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ICC ‘Swamped’ by Protests on Reduced Multiple-Car Lot Rates 


Southern Freight Tariff Bureau proposal to re- 
duce grain, related commodity rates between 
Ohio, Mississippi River crossings and Southern 
Territory points, on August 10 and later, brings 


deluge of suspension requests from mill inter- 
ests, water carriers, state trade groups. South- 
ern Governors Conference supports reduction. 
Other interests expected to favor, also. 


Pages 15 and 88 


Los Angeles C of C Scores ‘Public Undermining’ by Some Truckers 


Chamber chief charges some California carriers 
are using ‘we-won’t-be-struck’ approach in try- 
ing to gain shipper business; declares failure by 
such truckers to stand against Teamsters’ de- 


mands fosters higher rates, may promote pro- 
prietary hauling. Trucking spokesman says ne- 
gotiations continue slowly and that no for-hire 
carrier in west has signed general contract. 


Pages 16 and 33 


AEC Aides, Ship Owners Discuss Radioactive Material Transport 


At San Francisco, cargo liability problems in 
transporting radioactive matter are reviewed 


in ‘pilot’ forum sponsored by Pacific American 
Steamship Ass’n, Atomic Energy Commission. 


Page 26 


Private Carriage Survey in Canada Brings Warning for Truckers 


Canadian Industrial Traffic League, after can- 
vassing members on private truck use, cautions 
for-hire motor carriers they must take new look 


at service, rates or face traffic erosion; differ- 
ent charge basis urged. Survey shows 72 per 
cent use own trucks, 55 per cent to increase use. 


Page 27 


‘Foreign Affairs’ Issues Involved in Two CAB Proceedings 


Civil Aeronautics Board asserts it has power to 
amend all permits held by foreign air carriers 
serving the U.S., and to require those airlines 
to furnish traffic, flight data on which to base 


determinations. Also announces it will study 
economic impact of Trans-Pacific rights grants 
on foreign policy. Issues blanket exemption 
permitting short-notice charters. 


Pages 111 and 113 


CAB Rejects Minimum Charge for Non-Priority Mail, Sets Rates 


Establishing multi-element rates for air move- 


ment of non-priority first-class mail on volun- 


tary, space-available basis as of Sept. 16, CAB 


fixes line-haul charge of 15.085 cents a ton- 
mile for continental U.S. mail, 18 cents for 
Alaska. Says minimum is ‘unprecedented.’ 


Page 114 


This issue consists of 2 parts, of which this is Part |. Part Il is Regulatory News. 
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S.P. Piggyback between Houston and Dallas-Ft. Worth 


Now S.P. Piggyback is available between 
Houston and the Dallas-Ft. Worth areas on an 
overnight schedule. Both trailer-load and LTL 
shipments reach consignee’s loading dock at 
the beginning of the next business day! 

On the West Coast, S.P. maintains similar 
fast overnight Piggyback schedules between 
the Los Angeles and San Francisco areas, 
with second-morning delivery for shipments 


between these areas and Portland, Oregon. 

Piggyback has proved a winner ever since 
Southern Pacific pioneered this smooth, safe 
and sure modern shipping service in the 
Southwest and West. Today S.P. offers the 
largest fleet of Piggyback equipment in the 
U.S., and more than 60 Piggyback ramps, 
strategically located throughout the eleven- 
state “Golden Empire” we serve. 


Southern Pacific 


Serving the Golden Empire with 
TRAINS + TRUCKS «+ PIGGYBACK «+ PIPELINES 











MUCH TOO SIMPLE? 


Of course. Anyone who tells you pumping is that 
easy will lose you money. 


But look at it another way. Suppose the way 
you’re pumping now is costing you money because 
it's too complicated, too inefficient. 

Compare with the way Port of Mobile can handle 
your bulk liquids. Not this simply, but extremely 
efficiently. 

Alabama State Docks’ direct interchange with 
rail carriers saves you time, handling costs by 
placing your cars alongside the ship, on marginal tracks. 

With our mobile pump your liquid is pumped 
directly aboard, without need to shift vessels and 
while general cargo loading goes right on. 

In other ports your liquid would have gone first 
into tank farms where you would have had to absorb 
some shrinkage costs. Here it has gone quickly aboard 
the vessel without shrinkage. Your cars have gone back 
to interchange for quick return to you. 

Steamship Service? Port of Mobile has both 
American and foreign flag deeptank-equipped ships 
serving North Europe, Africa, the Mediterranean, 
United Kingdom, Far East and the Caribbean. 

Anything else? Personalized service. 
to talk to you. 


PORT OF MOBILE 


ALABAMA STATE DOCKS — P. O. DRAWER 721 


We want 


Direct loading 
of glucose for 
Puerto Rico 
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Editorial 


Carrier Obligations and Labor Union Demands 


TIMULI FOR STUDY of issues basic to maintenance of 

health in the for-hire trucking industry are contained 
in a letter which the president of the Los Angeles Chamber 
of Commerce, H. C. McClellan, has sent to Wade Sherrard, 
managing director of the California Trucking Associations, 
Inc. The letter is the subject of a news article that appears 
elsewhere in this issue of TRAFFIC WORLD. 


If the statements made in Mr. McClellan’s letter per- 
taining to the labor contract negotiations between California 
motor carrier managements, on the one hand, and the 
Western Conference of Teamsters, on the other, are ade- 
quately supported by facts (and we don’t believe Mr. Mc- 
Clellan would base his letter on rumors or irresponsible 
reports), the for-hire trucking situation in California is truly 
an unhappy one. Officials of the Teamsters must be elated 
over their success in dividing the “house” of the thousands 
of California motor carriers against itself. 


In brief, the ‘‘story” as related by Mr. McClellan is this: 
For several weeks, negotiations between trucking company 
managements represented by the California Trucking Asso- 
ciations and (on behalf of those employes of the truck lines 
who are represented by the Teamsters Union) the Western 
Conference of Teamsters have been under way. They're 
trying to reach agreement on a new labor contract for the 
Teamsters. Meanwhile, some of the California truck lines 
have solicited business from shippers who heretofore have 
used other motor carriers, giving those shippers a “‘sales 
pitch” that runs something like this: 


“Look—there’s a chance that the truck line (or lines) 
serving you will be tied up for an indefinite period by a 
strike of the Teamsters. Our company is not getting into 
any fight with the Teamsters, and so, if there is a strike, we 
and several of our connecting lines will continue to op- 
erate. Why don’t you turn your traffic over to us now and in 
that way assure yourself that the transportation service you 
need won't be interrupted, but will remain available in 
event of a strike?” 


S that an unethical way to solicit business? A carrier 

participating in the labor contract negotiations and urg- 
ing maintenance of a “solid front’ by the affected carriers 
in dealing with the Teamsters would undoubtedly declare, 
earnestly and vociferously, that a more unethical practice 
couldn’t be imagined, He might say that “it seems almost 
unbelievable that any self-respecting carrier would stoop so 
low to gain a little extra revenue.” 


However, any of the truck lines employing the ‘‘we- 
won’t-be-struck” approach in its effort to get new business 
probably can rationalize, to its own satisfaction, that it isn’t 
doing anything unethical or reprehensible. The XYZ Truck 
Line, for example, may argue that: (1) The demands of the 
union are not unreasonable; (2) in negotiations, or in set- 
tlement of a strike, the union probably will succeed in 
getting most of the things it wants, anyway; (3) in the 
case of the XYZ Truck Line, resistance to the union’s de- 
mands would mean running the risk of a strike that could 
put XYZ “on the rocks” financially; (4) certain trucking 
companies whose employes are not unionized would have 


a “field day” and might capture some of XYZ’s business 
if a strike should occur, and (5) by continuing to provide 
for-hire transportation service while other motor carriers 
were strikebound, XYZ would discourage the entry of 
shippers into private (proprietary) carriage. 

All those grounds to “justify” departure by XYZ and 
other motor carriers from the ‘‘solid-front’”’ position of their 
industry in negotiations with the union overlook, of course, 
the public-interest considerations that Mr. McClellan under- 
lines. Those considerations, Mr. McClellan suggests, include 
the placing on the public of a larger-than-necessary burden 
of increased transportation costs and the inflationary spur 
thereby generated that come into being when the union’s 
demands for higher wages and other benefits for employes 
are granted without contest or negotiation. Another con- 
sideration, he suggests, is the prospect of further reduction 
of traffic volume available for common carriers, with re- 
sultant weakening of the common carrier system, by the 
creation of greater inducement for shippers to engage in 
“do-it-yourself” transportation as a means of combating in- 
creased rates and charges of the for-hire carriers. 


HE most significant and thought-provoking point to 

which Mr. McClellan directs attention, however, is the 
proposition that for-hire carriers by motor vehicle whose 
employes are unionized have an obligation, in the public in- 
terest, to “stand up and negotiate’’ when the union makes 
contract demands. 


We think Mr. McClellan has made a good case for ac- 
ceptance of such an “obligation’’ by all the motor carriers 
concerned, through his emphasis on the public-interest aspect 
of the situation, The role of the labor union as protector 
of the workers’ interests has become an accepted part of 
American social philosophy, but certainly no labor union 
should be permitted, through default of any considerable 
group of employers affected, to gain such power that its 
dictates become automatically operative, without regard to 
their effect on the public. 


Sympathy can be expressed for those carriers whose fears 
of inability to survive a work stoppage induce them to take 
what they shortsightedly regard as “the easy way out.’ But 
their problem is not insoluble. Fearless and courageous men, 
men with abiding faith in prevalence of right over might 
and over injustice, have built this country. Timid, spineless 
men, men who have no faith in themselves or in anyone or 
anything else, can bring about national ruin. 


What's happening in the California trucking industry 
seems to support the view that the worst competition ex- 
perienced by motor carriers is that which they encounter 
from other motor carriers. And, since the sort of “throat- 
cutting” in which certain of the California truck lines are 
said to be engaging is not a practice subjected to restraint 
by law, the thought occurs that lifting of the restraints 
which now are imposed by the interstate commerce act on 
other practices, and on rates and charges, of the for-hire 
carriers that operate in interstate or foreign commerce could 
result in far greater damage to the nation’s transportation 
system than even the bitterest opponents of “de-regulation” 
may envision. 
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With complete cargo handling fa- 
cilities, modern concrete and steel 
buildings, and full-time security, 
you are assured of fast, careful 
handling of your shipments through 
North Carolina State Ports. 


Rapid increases in tonnage and 
shipping testify to the quality of 
service at these two great all- 
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will receive the same personalized 
attention you would give them, 
when you ship via N. C. State 
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Questions 


TRAFFIC WORLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Liability of Freight Forwarder— 


For Loss or Damage 


Question—California 


Forwarder “A” holds general rights to 
serve all points in the state of Penn- 
Sylvania. His operation is to name 
rates from his own terminal points in 
Pittsburgh and Philadelphia and pub- 
lish, in a separate section of his tariff, 
arbitrary rates applying from outlying 
points into the terminals. The arbitrary 
rates shown are specified via concurring 
truck lines. Also, the inbound arbitrary 
charges are carried forward as an ad- 
vance on the forwarder’s freight bill. 
The forwarder adds, or deletes, origin 
points at will, merely showing points 
added in supplement sheets, or dropping 
points from the applicable tariff sheets, 
both without prior notice or hearing. 

A shipment, originating at a point not 
currently named in forwarder “A’s” 
tariff, moved into his Philadelphia ter- 
minal and was handled by him to final 
destination. The inbound truck line’s 
charges from point of origin to the 
Philadelphia terminal of “A,” were paid 
by forwarder “A,” carried as an advance 
and collected from the consignee. 


On the movement from point of 
origin to “A’s” Philadelphia terminal, a 
portion of the shipment was lost. A 
claim was filed with forwarder “A,” who 
acknowledged the claim. After six 
months the claim had not been paid, 
and was traced. “A” claimed that the 
inbound carrier had not yet paid the 
claim and that, until he had been paid, 
final settlement with the consignee 
would not be made. 

In the correspondence which followed 
between the consignee and forwarder 
“A,” the consignee called attention to 
section 14 of part IV of the interstate 
commerce act, which provides that a 
freight forwarder shall be deemed both 
the receiving and delivering carrier for 
the purposes of section 20(11) and (12) 
of part I of the act. Attention was called 
to Bills of Lading of Freight Forwarders, 
259 I.C.C. 277, wherein the Commission 
stated that “the forwarders, as stated, 
assume full responsibility for the ship- 
ment from origin to destination, regard- 
less of whether the bill of lading is is- 
sued by the participating carrier as 
agent or in his own name, or by a non- 
participating common carrier.” 

Forwarder “A” claims that, under the 
circumstances of a shipment’s moving 
from a point not named in his tariff, 


he acts not as a connecting carrier to 
the inbound carrier, but as a consignee. 
He also states that he would perform 
the services of any connecting carrier, 
in that freight is physically received 
from a prior carrier and transported 
further. Finally, “A” states that, in the 
instant case, the original bill of lading 
covered only movement to the for- 
warder’s terminal where the through 
movement starts. 


We would appreciate your comments 
as to the liability of a freight forwarder 
on shipments originating at, or con- 
signed to, a point not named in the 
forwarder’s tariffs. 


Answer 


According to section 402(5) of the 
interstate commerce act, a freight for- 
warder is any person who holds himself 
out to the general public as a common 
carrier and, among other things, assumes 
responsibility for the transportation of 
property from point of receipt to point 
of destination. 


In Chicago, Milwaukee, St. Paul and 
Pacific R. Co. v. Acme Fast Freight, Inc., 
69 S.Ct. 692, the court said that, under 
section 413 of the act, freight forwarders 
are required to issue bills of lading to 
their customers, covering the individual 
shipments from time of receipt until de- 
livery to the ultimate consignee. 

The Interstate Commerce Commission, 
in Bills of Lading of Freight Forwarders, 
259 I.C.C. 277, said that, under section 
413, the forwarder is made the receiving 
and delivering carrier for the purpose of 
section 20(11-12) and that the forwarder 
must assume liability to the lawful 
holder of the bill of lading for any loss, 
damage, or injury caused by him or any 
common carrier which he may employ in 
the performance of his undertaking to 
provide transportation of property. It 
was also said that’ the forwarders as- 
sume full responsibility for the shipment 
from origin to destination, regardless of 
whether the bill of lading is issued by 
the participating carrier as agent of 
the forwarder or in the forwarder’s own 
name. 

See, also, Rhea Manufacturing Co. v. 
Acme Fast Freight, Inc., 47 M.C.C. 280. 

We would say that the above is ap- 
plicable only in those instances where 
the forwarder maintains rates from ul- 
timate origin to ultimate destination and 
that in cases of traffic interchanged 
with motor carriers all the functions 
of a connecting carrier are performed 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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Fruehauf VolumexVans 
Deliver Volume Profits! 


Volume profits start with choosing the right van for the job. 
Fully interchangeable Fruehauf Volumexx Vans are designed and 
built to contain the features you have shown preference for over 
the years—features that make Fruehauf the right van for you. 

Only a Fruehauf Volumey¢Van offers you so many of these 
‘wanted’ features in one unit. One-piece all-aluminum roof. . . 
complete interchangeability of steel and aluminum components 


... full 93” width rear door opening . . . low silhouette coupler 
. one rail design for leaf-spring, air ride, wide-spread or 
adjustable underconstruction . . . plus the high capacity and 


light weight that are designed into all Fruehauf Vans. 

Your local Fruehauf salesman will furnish you all the facts, 
too, on Trailer financing, insurance, leasing, credit life, service 
facilities, and the dozens of other customer benefits offered 
by Fruehauf. 

Find out today why the big money-makers in the trans- 
portation field buy, and continue to buy, Fruehaufs! 








OPTIONS 


(Steel or Aluminum) 
Panels 

Side Posts 

Roof Bows 

Front Corner Posts 
Crossmembers 
Lower Rails 

Side Doors 


BODY TYPES 


Smooth Panel 
Exterior Post 
Open Top 
Refrigerator 
Cattle 
Furniture 


Takin Brothers Freight Line, Inc., Waterloo, lowa, have recently added thirty new Fruehauf Volume yxVans to their fast-growing Fruehauf fleet. 
Last year their fleet covered over 3,600,000 miles between Chicago, Omaha and intermediate points serving their customers. “Fruehauf's low 
cost, liberal finance program has allowed us to advance and modernize our over-the-road fleet at a minimum outlay of working capital,” 


says Frank J. Wirtz, President, Takin Brothers. 





“ENGINEERED TRANSPORTATION” 
—The Key to Transportation Savings 


FRUEHAUF traner company 


10944 HARPER AVENUE, DETROIT 32, MICHIGAN 
5137 SOUTH BOYLE, LOS ANGELES 58, CALIFORNIA 








plush 


pillow 
treatment 















Your shipments are pampered 
on the N&W. Many special 
cars for special shipments — 
nation’s newest fleet of diesels 
— electronically operated 
yards — smooth, solid roadbed 
— expert, service-minded rail- 
roaders. Coddle your 

cargo on the N&W;; call the 
N&W freight traffic men in 
your area, today! 


NATION’S GOING-EST RAILROAD 
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by the forwarder, except the assumption 
of liability by the forwarder while the 
goods are in the possession of the mo- 
tor carrier and moving on a motor bill 
of lading. 

In other words, we do not believe 
that the forwarder should be held liable 
for damage unless the motor carrier was 
acting as an agent of the forwarder. 


Tariff Interpretation— 


Alternation of Carload Rates 
And Minimum Weights 


Question—Texas 


We would appreciate your reference to 
a report of the Commission or a decision 
of the court that would eliminate con- 
fusion in applying rates on steel pipe, 
moving from Orange, Tex., to Alexander 
City, Ala. 

Southwestern Lines tariff, No. 301-C, 
I.C.C. No. 4308, section 1, item 841-C, 
publishes a rate of $14.05 per ton on 68,- 
000 pounds. Item 960, section 3, of this 
same tariff publishes a rate of 82 cents 
per hundred pounds on 40,000 pounds. 
Rates in section 1 will apply to the ex- 
clusion of rates in any other section. 

If a car contained 40,000 pounds, or 
even 49,000 pounds, would we be obli- 
gated to pay the rate on 68,000 pounds 
in section 1, or could we use the cheaper 
charges produced by use of section 3? 

It is our feeling that the weight of a 
shipment should be considered as part 
of the description in applying these spe- 
cific point-to-point commodity rates, but 
the railroads disagree. 


Answer 

It appears that tariff No. 301-C is in 
compliance with Rule 7(b) of tariff cir- 
cular No. 20, which provides that “each 
commodity tariff arranged in sections 

. Shall contain a non-alternating sec- 
tion . . . and that such rates shall be 
contained in section 1. 

Rule 7(b) also provides that “. . . there 
shall be published in said section com- 
modity rates which in all instances re- 
sult in charges lower than would result 
from the commodity rates published in 
other sections of the tariff.” 

It appears that you have no alterna- 
tive but to pay the charges based on the 
$14.05 per ton section 1 rate. even though 
such charges appear to be in violation 
of Rule 7(b) quoted immediately above. 


Tariff Interpretation— 


Joint Through Rate v. 
Combination of Locals 


Question—lIllinois 


On page 14 of the July 8, 1961, issue of 
TRAFFIC WORLD, you answered a ques- 
tion from New York, under the above 
caption. 

We do not believe that the situation 
involves a violation of the rule requiring 
collection of the legal charges. 

The throvgh rate is stated to be lower 
than the combination of rates to and 
from Boston, and the charges collected 
by the carrier are, no doubt, computed 
on the through rate from New York to 
Bangor, Me. 

What this shipper is doing is a simple 
equalization of freight from a competi- 
tive point. In doing so, he may wish to 
ship with freight collect, and absorb the 
difference in freight rates on his in- 
voice. 

He may also prepay all, or any part 
of the freight charges, with the balance, 
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if any, to be collected from the con- 
signee. Apparently the shipper is doing 
just that. Assuming that the through 
rate from New York is $1.00 per hundred 
pounds, and the local rate from Boston 
is 55 cents per hundred pounds, to Ban- 
gor, Me., the difference in the two 
through rates is 45 cents per hundred 
pounds. The shipper prepays this dif- 
ference, and the consignee will pay the 
balance of 55 cents per hundred pounds, 
thereby meeting the Boston competition 
exactly. The shipper, logically, would not 
prepay the local.rate from New York 
to Boston. 

There is nothing illegal in this prac- 
tice. 


Answer 


In the first paragraph of New York’s 
question he asked if the supplier could 
instruct the motor carrier to bill him for 
prepaid charges to Boston and collect 
beyond, even though the applicable 
through rate is lower than the result- 
ing combination over Boston. 

Inasmuch as New York used the words 
“the resulting combination,’ we can 
read the question in one way only, and 
that is that the trucker is to collect the 
combination rate on the through move- 
ment with the supplier’s paying the rate 
from New York to Boston and the buy- 
er paying the rate from Boston to Ban- 
gor. Since this is what the supplier 
seems to be doing, we believe our original 
answer to New York should stand as 
published. 

If New York’s question had indicated 
a prepayment of a portion of the through 
rate, as you have outlined, then we 
would agree that there is nothing illegal 
in such a practice. : 


Trailer-On-Flat-Car Service— 


Joint Use of — 
By Shippers’ Associations 
And Private Carriers 


Question—South Carolina 


We are a bona fide non-profit shippers’ 
association, providing freight consolida- 
tion shipping from the New York area 
for over two years, for such members as 
department and variety stores, wholesal- 
ers, garment plants, and the like. We 
have been approached by two manufac- 
turers, who operate their own trucks, to 
provide the service of pairing up their 
trailers, enabling them to ship via plan 
III TOFC. 

What type of operation characterizes 
the “grey area” shipping which is being 
protested by the motor carriers’ or- 
ganizations? In your opinion, is it likely 
that there would be any complaint by 
these motor carrier organizations against 
a plan III operation, as we envision its 
not diverting any freight away from the 
motor carriers? 


Answer 


In its report in No. 32533, Eastern Cen- 
tral Motor Carriers Assn. v. Baltimore & 
O. R. Co., decided June 19, 1961, the 
Commission said: 

“Under plan III service, the shipper 
provides the trailers (or containers) 
which he owns or leases. He delivers the 
loaded trailers to the rail loading ramp 
and arranges for their movement from 
the unloading ramp at the delivery point. 
The railroad loads the trailers onto the 
flat car at origin, performs the line-haul 
service, and unloads the trailers from the 
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THE 
RIGHT 


ROUTES 


Ryder’s new Southern Plaza 
division gives you direct serv- 
ice between major mid-west 
cities including Chicago, St. 
Louis, Kansas City—and South- 
west cities such as Dallas, 
Houston, San Antonio and 
El Paso. Ryder-plus-one will 
reach almost every corner of 
the U.S.! Check these routes. 
You'll see why they’re prob- 
ably ‘‘right’’ for you. 


YOU 


ROUTE IT 


RYDER 


seomeesrsaaaly 















THE 


RIGHT 
SCHEDULES 


From Chicago, for instance, 
Ryder’s Southern Plaza divi- 
sion can give you overnight 
delivery to St. Louis; second- 
day delivery to Memphis or 
Kansas City; and third-day 
delivery to Houston, Dallas 
or San Antonio. Similar daily 
schedules are maintained in 
the reverse direction. Ask 
your Ryder representative for 
complete details. 
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THE 


RIGHT 
SERVICE 


Drop in on the Ryder termi- 
nal nearest you. See what 
modern methods and equip- 
ment can really do to handle 
LTL or truckload shipments 
fast and with kid-glove care. 

Ryder Truck Lines makes 
use of all the latest commun- 
ications and materials-han- 
dling equipment including 
direct wires and IBM compu- 
ters for more efficient routing. 





JACKSONVILLE 


MIAMI 


SOUTHERN PLAZA EXPRESS, INC. 


Division of Ryder System, Inc. « 


Dallas, Texas 


RYDER TANK LINE, INC. (shown in solid red area) 


Greensboro, N.C. ¢ Division of Ryder System, Inc. 
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Since reading is an important part of the job, a transporta- 
tion library is a must for the modern traffic executive. To help 
round out your personal or company library we are pleased 
to offer our readers the following books—all are returnable 
within 10 days if they do not meet with your approval: 


REVOLUTION IN TRANSPORTATION 
Karl M. Ruppenthal, Editor 


An anthology of articles by transportation men 
whose backgrounds and experience vary widely, but 
who have one quality in common: a devotion to 
transportation and a willingness to share their ex- 
perience with others. Some of the subjects discussed 
are: Why Consolidate, Transportation of Missiles, 
Utilizing our Industrial Potential, Developing Execu- 
tives for Transportation, The Traffic Manager and 
the Revolution, The Revolution in Public Policy. 
$4.75 per copy, 153 pages, hard covers. 


PRACTICAL HANDBOOK OF INDUSTRIAL 
TRAFFIC MANAGEMENT 


By R. C. Colton and E. S. Ward 


One of the truly important books on industrial traffic 
management to be published within the decade, the 
“Practical Handbook” is valuable in the day-by-day 
work of both the experienced traffic executive and 
the beginner eager to get ahead. Written by work- 
ing traffic executives, each with more than thirty 
years experience, this book contains dozens of forms, 
tables and contracts of immediate use. It gives de- 
tailed attention to the many problems arising in the 
daily traffic department operation, as well as to the 
closely related fields of warehousing, packaging, ma- 
terials handling and import-export. With more than 
400 pages of helpful information, the “Practical 
Handbook” should be in every traffic department, and 
in your personal library of essential business books 
as well. $7.50 per copy, hard covers. 


TARIFF GUIDE NO. 5 
By E. Albert Ovens 


Written by the Dean of The Academy of Advanced 
Traffic, this Guide includes the major rail, motor 
carrier and freight forwarder agency tariffs, both 
class and commodity, applying throughout the United 
States. $3.00 per copy, soft covers. 


PRINCIPLES OF FREIGHT TRAFFIC 
By G. Lloyd Wilson 


Sixteen chapters covering such interesting subjects 
as: Rules of Freight Classification, Principles of 
Freight Rate Making, Western Trunk Line Rates, 
Southwestern Freight Rates, and Import and Export 
Rates. $2.00 per copy, hard covers. 


MOTOR CARRIER ACCOUNTING & COST 
CONTROL SYSTEM 


By H. J. Day 


A complete guide on how to install or simplify an ac- 
counting or cost control system. Tells how you can 
develop dollars and cents information from a daily 
routine operation. The author was a cost analyst with 
the ICC for many years, a chief accountant, auditor 
and comptroller for several motor carrier lines, and 
a specialist in installing accounting systems that 
enable carriers to comply with ICC regulations. The 
contents include: Agency and Station Accounting, 
General Accounting, Expense Control, Cost -Opera- 
tion, and Interline Accounting. 110 illustrations 
with detailed explanations. $7.00 per copy, hard 
covers. 


A GLOSSARY OF TRAFFIC TERMS 
Abbreviations and their explanations 


Prepared by William J. Knorst 


A convenient listing of the more common terms and 
expressions used in the daily routine of the traffic 
department. 22 pages, soft covers, 50¢ per copy. 


REASONABLE FREIGHT RATES 
By Glenn L. Shinn 


An easy to understand explanation of the practical 
tests and standards used to determine the reason- 
ableness of freight rates; the authority behind the 
making of freight rates, documented with historical 
background, court cases and citations to the ICC. 
$1.50 per copy, hard covers. 


FUNDAMENTALS OF FREIGHT TRAFFIC 
By Dr. G. Lloyd Wilson 


These popular and authoritative work books are 
widely used by schools, universities, study groups, 
and people active in traffic and transportation. These 
volumes provide a detailed explanation of the princi- 
ples and practices of the freight rate structure, rate- 
making procedure, the various types of carrier serv- 
ices and their uses, routing, tracing and expediting 
of shipments, handling loss and damage claims, and 
many other subjects. Included, are illustrations con- 
cerning the use of freight documents and freight 
classification. Volume one of this four volume set 
is now out of print, however, volumes 2, 3 and 4 are 
still available as follows: Vol. 2—Railroad Freight 
Rate Structure, $3.00 per copy. Vol. 3—Freight Serv- 
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ices and Rates, $3.00 per copy. Vol. 4—Freight Ship- 

ping Documents, Routing and Claims, $3.00 per copy. 

Eby three volumes ordered together can be had for 
6.00. 


COMMON CARRIER ADVERTISING HANDBOOK 
By Warren Blanding and Schuyler Hopper 

Ever wish you could get management to see that 
good advertising is not just spending money—it’s 
helping salesmen bring more money into the com- 
pany? There are ways of building advertising pro- 
grams that meet the very objectives desired by man- 
agement ... ways of showing management what 
advertising can do... ways of measuring what it 
has done. You will find such practical methods in 
this book. $3.50 per copy, hard covers. 


TRAFFIC WORLD’S QUESTIONS AND ANSWERS 


Each October the Questions and Answers appearing 
in Traffic World during the previous 12 months are 
published in book form. By grouping under such 
general subjects as routing, claims, liability, etc., 
and with cross references and an index you can 
quickly locate the latest answers to your questions. 
This popular series of books will save you valuable 
time and expense by giving you practical and au- 
thoritative solutions to the every-day problems en- 
countered in transportation matters. Volumes 7, 
8 and 12 available at $3.00 per copy. 


DIGEST OF SELECTED CASES ON 

INTERSTATE COMMERCE REGULATION 

By Professor Newton Morton 

The significant ICC and court decisions pertaining 
to interstate commerce regulation. A must for the 
ready reference section of your library. 50¢ per copy. 


CHALLENGE TO TRANSPORTATION 
Karl M. Ruppenthal, Editor 


In transportation, change is the order of the day. 
One technological advance is scarcely appreciated, 
when another appears. Facilities that were modern 
yesterday are rapidly becoming obsolete. This book 
contains articles by well-qualified traffic managers 
and military officers concerning such subjects as: 
Transportation Planning in the Decade Ahead, New 
Tools for Transportation Management, Transporta- 
tion Pricing—the Future of the Freight Rate Struc- 
ture, The Challenge of the Sixties in Transportation 
Research, Engineering and the Transportation Chal- 
lenge. $4.75 per copy, 206 pages, hard covers. 


THE ELEMENTS OF WATER TRANSPORTATION 
By Dr. G. Lloyd Wilson 

Interested in water transportation? The ten chap- 
ters of this pamphlet include: Shipping organiza- 
tions, Services and Functions of Steamship Com- 
panies, Chartered Services and Charter Parties, 
Water Freight Rate Making, Rate Tariffs, Freight 
Classification, Port and Terminal Services, Tolls, 
Execution and Use of Shipping Documents, Govern- 
ment and Water Transport Aids to Merchant Ship- 
ping (U.S. & foreign), and Use of Contract Rates. 
$1.50 per copy, soft covers, profusely illustrated. 


AMERICAN SOCIETY OF TRAFFIC & 
TRANSPORTATION— 

Examination Questions and Answers 

By Virgil D. Cover 

Here are the questions and answers given on four 
examinations for membership in this outstanding 
organization. Transportation Economics, Principles 
of Traffic Management, General Business, and Ele- 
ments of Interstate Commerce Law and Regulation. 
$1.50 per copy, soft covers. 
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flat cars at the rail terminal. The rail- 
road charge is stated in amounts per 
flat car, a charge of the same amount 
applying in the opposite direction, 
whether the trailers are empty or loaded. 
... The plan III rates and charges con- 
template the handling of two loaded 
or empty trailers on one rail car, and 
they will not apply when more than 60 
per cent of the total weight of the lad- 
ing consists of any one article... .” 

Under plan III, the shipper-owned or 
leased trailers are transported on rail- 
road-owned flat cars. Plan III may be 
used by private industrial shippers, 
freight forwarder industry and shipper 
associations. At no place in this or any 
other report can we locate any reference 
to a shippers’ association and a private 
carrier’s sharing in the cost of the 
plan III service. 

However, we can see nothing wrong 
with a private carrier and a shippers’ 
association using plan III jointly, as long 
as the private carrier is a legitimate 
member of the association. 


Limitation of Actions— 


What Constitutes— 
Presentation of Claim to Carrier 


Question—Michigan 


We are contesting a damage claim with 
a railroad, wherein the nine-month 
statute of limitations is in question. 

Prior to the end of the nine months 
of the statute of limitations, the rail- 
road was advised of the damaged mer- 
chandise, at which time it picked up 
for disposition, through its salvage de- 


partment, signing the bill of lading to 
that effect. 

A claim was not filed within the nine 
months by the shipper, due to an error 
of the warehouse in advising the shipper 
of the damage. 

The railroad’s settlement on the claim, 
due to not filing within the nine-month 
statute of limitations, is for the salvage 
portion only, which we feel constitutes 
an admission of responsibility by the 
railroad. 

Are there any instances where the 
nine-month statute of limitations can 
be waived? 


Answer 


In Hopper Paper Co. v. Baltimore & 
O. R. Co., 178 F. 2d 179, which relates 
to this subject, the court held that where 
a shipment of paper was destroyed in 
a wreck and notification was given by 
the carrier to both the consignor and 
consignee, failure to file a claim with 
the carrier in accordance with the bill 
of lading did not preclude recovery by 
the consignor, in view of the actual 
knowledge of loss by the carrier. 

As far as we know, the only case fol- 
lowing the Hopper principle is Loveless 
v. Universal C. L. & Dist. Co., Inc., 225 F. 
2d 637. In this case, there was a notation 
of damage written on the face of the 
freight bill, plus written acknowledg- 
ment by the carrier that a formal claim 
could be filed during a period of two 
years. The court held that these facts 
constituted a written claim filed within 
nine months, as required by the bill 
of lading. 

The preponderance of cases is to the 
effect that the filing of a claim in writ- 
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ing within the time stipulated in the 
bill of lading is a condition precedent 
to recovery, even though the carrier 
had knowledge of injury to the goods 
at the time of delivery. See, in this 
respect, Public Service Elec. & Gas Co. 
v. Reading Co., 85 A. 2d 548; Texas & 
N. O. R. Co. v. McNatt, 223 S.W. 651; 
Louda v. Prague Assurance—National 
Corp., 106 N.E. 2d 757; Southern News- 
papers, Inc. v. Missouri Pac. R. Co., 227 
S.W. 639; Insurance Co. of North Amer- 
ica v. Newtowne Mfg. Co., 187 Fed. 675; 
Union Pacific R.R. Co. v. Denver-Chi- 
cago Trucking Go., Inc., 253 P. 2d 437; 
Wood & Selick, Inc. v. Wabash R. Co., 
104 N.Y.S. 2d. 488; and Rhode Island 
Tool Co. v. New York, N. H. & H. R. 
Co., 114 A. 2d 404. 


Bills of Lading— 


Corrected 


Question—New York 


We tendered a bill of lading to the 
originating carrier on a shipment mov- 
ing within the trunk line territory. 

Our bill of lading showed a 50-foot car 
ordered, but two 40-foot cars were fur- 
nished in lieu of the 50-foot car. The 
lead car contained 28,130 pounds and the 
trailer car contained 28,215 pounds. At 
the time of loading this order, we re- 
ceived an increase which would have ne- 
cessitated the ordering of two 40-foot 
cars, but, inasmuch as the car was being 
loaded, our warehouse foreman took the 
increase by telephone and placed it in 
the car without our knowledge. 

We rated this shipment at 80 cents— 
the correct rate in accordance with item 








Bernard J. Caughlin, General Manager 
Kermit R. Sadler, Traffic Manager 
Room 1300, City Hall, 

Los Angeles 12, California. 


Location: Ocean gateway to America’s fastest- 
growing market. Quick access to ten million con- 
sumers, sixteen thousand busy factories. 


Climate: Rated the nation’s most consistent fair 


eee ' weather port according to official weather bureau 
(OT. figures. Dependable, unhampered year ‘round 
i operations. 


Facilities: Fast berthing, modern terminals, effici- 
ent handling facilities for every kind of cargo. 
Excellent rail and truck transportation. 


Experience: West Coast tonnage leader since 
1923. Practical ‘‘know how”’ plus complete mari- 
time services speeds cargo handling and saves 
money for shippers. 


Personnel: Highly competent civil service pilots 
and operating personnel — supervised by recog- 
nized specialists in seaport management. 


Purpose: The citizen-owned Port of Los Angeles 
maintains its leadership by investing profits and 
bond sale proceeds in a continuing program of 
planned improvement and expansion. 
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597 of supplement No. 15 of Trunk Line 
Territory Tariff Bureau tariff No. 703-A, 
I.C.C. No. C-97. 

In rechecking the freight bill, it was 
determined that, if each carload had 
been rated at 36,000 pounds and the 
lower rate of 59 cents in the same 
referenced tariff, a lower charge would 
result. 

We filed an overcharge claim against 
the carrier and were asked to withdraw 
the claim, since he believed it to be of 
a questionable nature. 

We can not find a specific rule to pre- 
vent billing two cars on one bill of 
lading, nor can we find a rule that 
would allow it. 

It is our contention that, since both 
loaded cars were 40-foot seven-inch cars, 
or less, the lower rate would be applied 
on the higher minimum. 

In your opinion, is our claim a valid 
one? 


Answer 


There is no rule which prevents the 
billing of two cars on one bill of lading. 
As a matter of fact, there is no limit to 
the number of cars which can be in- 
cluded in one bill of lading. The only 
catch is that all cars covered by one 
bill of lading are considered as being 
one shipment. Willingham v. Seligman, 
179 F.2d 257. 


A shipper tendering his goods for ship- 
ment in a given manner must pay 
charges based on how the goods were 
tendered, even though lower charges 
would have accrued had the goods been 
tendered for shipment in a different 
manner. Northern Milling Co. v. Chi- 
cago & N. W. Ry. Co., 237 I.C.C. 235; 
Sinclair Refining Co. v. Ft. Worth & 
R. G. Ry. Co., 169 I.C.C. 421; Lindsey 
Bros. Co. v. Great Northern Ry. Co, 
113 I.C.C. 166; Passow & Sons v. Chicago, 
M. & St. P. Ry., 37 LC.C. 711; Sam H. 
Kyle v. Missouri, K. & T. Ry., 42 L.C.C. 
335; Columbian Iron Works v. Southern 
Ry. Co., 45 I.C.C. 173; and Nevada De- 
partment of Highways v. Baltimore & 
O. R. Co., 132 1.C.C. 727. 


Under the principle of these cases, the 
carrier was justified in disallowing your 
claim, 


Motor Carriers— 


Airline Mileage Used To 
Determine Radial Mileage 


Question—Georgia 


We would appreciate any information 
you may have as to decisions handed 
down by the courts or reports of the 
Commission as to how mileage is meas- 
ured in a radial grant of authority is- 
sued to a motor common carrier by the 
Interstate Commerce Commission. 


Answer 


In administrative ruling No. 88, dated 
April 23, 1940, it is stated that when 
service is authorized at points or places 
located within specified distances of a 
highway or highways, or within certain 
distances of designated intermediate ter- 
minal, or off-route points, the distances 
are to be measured by airline from the 
designated highway or highways or from 
the corporate limits of such points, if 
the points are incorporated, or from 
what is customarily considered as the 
limits thereof, if such points are not 
incorporated. 

In McCue v. Elsholtz, 51 M.C.C. 794, 
airline distances, not highway miles, 


were used in determining whether a 
carrier was authorized by his certificate 
to conduct certain of his operations. 





Addendum 


We should like to add the following to 
our answer to California, as published 
on page 6 of the July 22, 1961, issue of 
TRAFFIC WoRLD, under the caption Rates 
—Reasonableness Of: 


A somewhat similar situation was be- 
fore the Commission in Dant & Russell, 
Inc. v. Spokane, P. & S. Ry. Co., 273 
L.C.C. 284, wherein the Commission 
found the rates under consideration to 
be in violation of section 4 of the in- 
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terstate commerce act and unreasonable 
in certain instances, and awarded rep- 
aration. . 

Of particular interest is the reference 
therein to Davis v. Portland Seed Co., 
264 U. S. 403, wherein the Supreme 
Court said: 


“Construing the words of section 4 
literally, it is argued that unless some 
property moved over the longer dis- 
tance at the lower rate before greater 
compensation was charged for trans- 
porting like property over a shorter one, 
there was no violation of law. We can- 
not accept this view. It does not accord 
proper weight to imperative require- 
ments concerning publication of rates 
and subsequent observance of them.” 














ANCISCO 


| Oakland Bay Area 


| Transcon is the ONLY single 
line carrier serving Memphis, 
Birmingham and Atlanta 
DIRECT. Including these points 
Transcon offers DIRECT 
SERVICE between the SAN 
FRANCISCO/OAKLAND 
Bay Area and 

Atlanta * Birmingham 
Chicago * Dallas/Ft. Worth 
Kansas City + Little Rock 
Memphis « Oklahoma City 
St. Louis + Tulsa + Wichita 


Mtranscon LINES 


Serving the Nation’s Major Markets 









ALL-YEAR 
\ SOUTHERN 


“CONSISTENTLY — THE BEST 
SERVICE IN THE INDUSTRY”’ 


























ae 
a 


~““AIR EXPRESS — 


RADIO + DISPATCHED 





Ls 


ws ee 


Your daily newspaper is a tribute to Air Express priority service 


/f tomorrow every syndicated cartoon, column and ad in which AiR EXPRESS played a part were missing 
from your morning paper, you'd know it instantly. The graphic arts, printing, publishing and advertising 
industries rank high among AIR EXPRESS users. Their engravers’ plates, photos and i/lustrations—even 
entire newspapers —get top priority on all 10,000 daily scheduled U.S. airlines flights —first on, first 
off, first there. And they get door-to-door pickup and de- 
livery, too, by a special 13,000-truck fleet— plus kid-glove 


handling. And just one phone call arranges everything, at Al os EX. P we E SS 


amazingly low cost. So always ... think AIR EXPRESS first! 


& CALL AIR EXPRESS DIVISION OF RE A EXPRESS ° GETS THERE FIRST VIA U. S. SCHEDULED AIRLINES 














August 5, 1961 


15 









Southern, Others Defend 


cx ve Traffic and transportation news 
¥ V too late to classify in this issue 


Proposed Lower 


Grain Rates, From River Crossings to South 


Proponent Railroad Says Proposed Rates, Effective August 10 and 


Later, Are Needed to Counter Unregulated Water Carriage of Grain. 


Southern Governors, SARUC Lend Support. TVA Voices Opposition. 


The Commission has been asked 
by the Southern Railway System, the 
Southern Governors’ Conference, 
and the Southeastern Association of 
Railroad & Utility Commissioners to 
permit, despite protests by milling 
interests, water carriers and others, 
reduced rates on grain and related 
commodities in multiple-car lots 
moving between Ohio and Missis- 
Sippi river crossings and principal 
consuming points in Southern Terri- 
tory on the Southern Railroad and 
its connections, published to become 
effective August 10 and later by the 
Southern Freight Tariff Bureau as 
agent for the Southern and connect- 
ing lines. 

The Southern defended the proposal 
in a reply to the numerous protests, 
while the conference and the SARUC 
voiced support for the reductions in a 
joint statement. At the same time, the 
Tennessee Valley Authority, asserting 
that the proposal would disrupt its thus- 
far successful efforts to create a Ten- 
nessee River common carrier industry, 
asked that the rates be suspended and 
investigated. 

The proposal, as it would apply to the 
Southern, is published in supplement 
No. 12 to tariff ICC S-182 of the South- 
ern Freight Tariff Bureau, Agent, (C. A. 
Spaninger, tariff publishing officer), ef- 
fective August 10, and as it would apply 
to certain other southern rail carriers, 
is published effective August 20 in sup- 
plement No. 14 to the same tariff. Sup- 
plement No. 12 would effect reduced 
rates on multiple-car shipments of grain 
and related commodities moving in 
special equipment from St. Louis, East 
St. Louis, Ill.; Evansville, Ind.; Louis- 
ville, Ky; Cincinnati, O., and Memphis, 
Tenn., to principal consuming points on 
the system of the Southern, according 
to a spokesman for the carrier (T.W., 
July 8, p. 26, and July 22, p. 27). 

The Southern said that the proposed 
rates were competitively necessary be- 
cause grain was an exempt commodity 
by all modes of surface carriage except 
rail, and the bulk of grain traffic to the 
involved area was presently moving by 
unregulated water transportation, both 
public and private, and, to a lesser de- 
gree, by unregulated trucks. Some of the 
protesting water carriers, it said, “pur- 


port to publish rates, but they are mean- 
ingless since the commodity is exempt 
and there are no means of knowing 
what they are today, much less what 
they will be tomorrow.” 

Further, it said, water movement of 
grain on the Tennessee River, which 
had increased by over 1,200 per cent 
in the past decade, was assessed a “bare” 
transportation charge, for “bare” water 
transportation without any accessorial 
services such as absorption of switching 
charges, transit, or free detention. The 
only way that competition could be met, 
it said, was by providing the identical 
“bare” service, without frills, and “South- 
ern can provide this bare transportation 
at a lower cost than can be provided by 
any other means, including bargaining.” 

As to complaints by milling interests 
that the proposed rates would not in- 
clude grain products such as flour and 
feeds, the Southern said, those products 
did not have the transport characteris- 
tics which enabled handling by water 
or rail in the quantities and subject to 
the rules which could be applied to 
grain, “and hence the competitive neces- 
sity for the reduction does not exist in 
their case.” 

Another complaint by milling interests, 
the Southern said, was that because of 
the exclusion of grain products from the 
schedules, freight and market relation- 
ships would be disturbed and privileges 
and advantages which those interests 
had long enjoyed would no longer exist. 
The answer to the complaint, it said, 
was that those relationships were 
disturbed to an equal or greater degree 
by the existence of the present water 
and “gypsy” truck transportation, pub- 
lic and private. The Southern, it said, 
was seeking to meet such competition. 

It also said that the same, “or at least 
the same kind,” of shipper would use 
the railroad under the proposed rates 
as now used the competitive unregu- 
lated transportation, whether such ship- 
pers were large, small or average in 
size. The proposal, it said would not 
change the large v. small shipper situa- 
tion in the slightest degree. 

As to equipment with which to im- 
plement the multiple-car bulk rates, the 
railroad said that it would discharge its 
duty to provide all the equipment neces- 
sary to meet its carrier obligations. This, 
it said, would be a “happy privilege.” 

Turning to complaints of Southern 
growers that the rates would not apply 
to southern mills, the railroad said that 








effective August 31, by supplement 18 
to SFTB Tariff No. 908, the same scale 
of rates would apply from producing 
points in Florida and Georgia to the 
consuming points in the involved states. 
These rates, it said, “will be beneficial 
to both the grower and the purchaser.” 

The railroad added that the proposed 
rates, despite allegations to the contrary 
by certain protestants, would be com- 
pensatory to a point “well in excess of 
the average operating expense per car 
mile of the Southern.” 

Concluding, the Southern said: 

“If the railroad is to continue to exist 
in the face of the rapid rise in un- 
regulated transportation, it can only do 
so by utilizing its inherent advantage as 
@ mass transportation agency. Light- 
weight cars of large capacity used in 
multiple car movements with rapid turn- 
around of the equipment as here pro- 
posed will express an inherent advantage 
of the railroad to accomplish better and 
lower cost transportation in the best 
interest of the public and toward building 
a stronger economy for peace or national 
emergency. This is modern railroad 
technology and pricing devised to meet 
the critical situation which faces us and 
which must be met if rail transportation 
service is to survive. It is inconceivable 
that under ‘equal laws’ the railroad can 
be denied the right to use its facilities 
under regulated rates to meet the compe- 
tition of unregulated rates! The petitions 
should be denied and the rates permitted 
to become effective as published.” 


Immediate Need for Rates 


The Southern Governors’ Conference 
and Southeastern Association of Rail- 
road and Utilities Commissioners, in a 
joint reply to petitions for suspension of 
the rates, said that although they had 
no objection to an investigation “while 
the rates are in effect,” they unequivo- 
cally supported the proposed adjustment. 
It would be “most untimely and unjust 
to the consuming and processing interests 
of the south to delay the effectiveness 
of the rates just at the height of the 
grain harvest season and, while barge 
transportation of grain on the Tennessee 
River is disrupted by the collapse of the 
Wheeler Locks near Decatur, Ala.” 


Although it was contended by cer- 
tain protestants that the rates would 
mean the wholesale transfer of the mill- 
ing industry from long-established lo- 
cations in the south, the replicants said, 
there were no facts to support this, and, 
in fact, “if there were merit to this 
contention, there would already be a 
substantial flour milling inudstry on the 
Tennessee River and there would not be 
a feed milling industry at southern in- 
terior points” because “to the river ports 
and only to the river ports are there 
now effective transportation charges 
which are generally speaking lower than 
those proposed here.” 

The parties also said that although 
they recognized that the proposal was 
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no final solution to the south’s problem 
respecting grain rate adjustment—still 
being litigated in No. 31874, et al. 
SARUC Et Al. v. Atchison, Topeka & 
Santa Fe Railway Co., Et Al—‘in the 
meantime however, we have substantial 
consumer interests in the south who 
are entitled to relief from the high- 
est level of grain rates anywhere in 
the country and certainly we do not 
believe the Commission will deny us 
this partial relief.” 

What was wrong with the relation be- 
tween the existing single car rates and 
the proposed multiple-car rates, they 
added, lay not in the level of the latter, 
but in that of the former. 

The Utilities Commission of North 
Carolina, in a “motion” to deny the 
protests and petitions, said that unless 
the railroads, through such as the pro- 
posed rates, were able to improve their 
plight, more of them would fall into 
bankruptcy and place an even greater 
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burden on the already overburdened 
public. It asked that the rates be al- 
lowed, in the interests of aiding the rail- 
roads to “retain to them that which is 
necessary to provide a transportation 
system for the national defense.” 


TVA’s Opposition 


The Tennessee Valley Authority, in op- 
position to the rates, said it had invested 
more than $200 million of federal funds 
to construct a navigable channel the en- 
tire length of the Tennessee River, thus 
making possible the low-cost movement 
of grain from the midwest to the south- 
west. The proposed rail rates, it said, 
were designed to eliminate the barge 
movement which resulted from the 
TVA’s efforts, and if allowed, would 
jeopardize the large investments which 
the grain industry already had made 
and would seriously retard the economic 
growth of the south. 


(See earlier story on page 88) 





Western Truck Spokesman 
Denies ‘Split Front’ as Talks 


With Teamsters Continue 
(From Pacific Coast Bureau of Traffic World) 
Negotiations in San Francisco be- 
tween representatives of trucking 
companies in 11 western states and 
the Teamsters’ Union were proceed- 
ing slowly, a trucking industry 
spokesman said August 2. 


This, he said, was because negotiators 
were awaiting completion of separate 
discussions between negotiators for the 
truck lines and nine Teamster locals in 
the San Francisco bay area. Members 
of the locals, all of Teamster Council 
No. 7, were scheduled to meet August 
6 to consider proposals for settlement 
of a wage dispute with the motor car- 
riers. Recently the bay area teamsters 
turned down a 20-cent package increase 
offered. 


Contracts Expired June 30 


Contracts between the trucking com- 
panies and bay area teamsters expired 
June 30 and trucking operations have 
proceeded since then on a day-to-day 
basis. The truck line negotiators rep- 
resent the California Trucking Associa- 
tions, Inc., and the Draymen’s Associa- 
tion of San Francisco. 

Meanwhile, western area negotiators 
have agreed to postpone once again, this 
time until August 8, the effective date of 
their contracts, originally June 30, so as 
to allow negotiations to continue. The 
contracts finally agreed on will be retro- 
active to July 1 with respect to wage 
increases, it was stated. The truck line 
negotiators represent the CTA and seven 
other regional motor carrier associations. 


Carrier ‘Split? Denied 


Questioned concerning reports that 
some companies had signed separate 
agreements with Teamsters’ Union repre- 
sentatives, a spokesman for the truck 
lines said that no separate contracts had 
been made between the Teamsters and 
the for-hire motor carriers operating in 
the 1l-state area. It was stated, how- 
ever, that contracts between Teamster 
locals and special groups had been re- 
ported, but that such agreements were 
not related to the general contracts now 
under negotiation in the area. One such 
group, it was said, included household 


goods carriers. Among other groups said 
to have been negotiating separate con- 
tracts recently were some lumber pro- 
ducing companies; grocery and chain 
warehouse organizations; rock, sand and 
gravel haulers, and egg dealers’ coopera- 
tives. 


FMB Examiner Absolves Two 
Ship Conferences of Acting 
Under Unapproved Pacts 


A Federal Maritime Board exam- 
iner has found two shipping confer- 
ences, placed under investigation as 
the result of hearings before the 
anti-trust subcommittee of the 
House judiciary committee in the 
first session of the Eighty-sixth Con- 
gress, not shown to have acted under 
unapproved arrangements or agree- 
ments in 1956 and 1957. 


In his recommended decision in No. 
883, Unapproved Section 15 Agreements 
—West Coast South America Trade, Ex- 
aminer C. W. Robinson, after briefly 
reviewing the type of relationship be- 
tween the chairmen of the two confer- 
ences, said the conference agreements 
under which the respondents operated 
permitted the member lines to meet with 
member lines of any other conference 
operating under an approved agreement. 

He said such meetings were permitted 
to discuss and agree on any and all 
matters of mutual interest, but that no 
such agreement could be carried into 
effect before it had received FMB ap- 
proval under section 15 of the 1916 ship- 
ping act. 

The investigation was one of a num- 
ber instituted by the FMB because of 
testimony presented before the anti- 
trust subcommittee which held extended 
hearings on the operations of steam- 
ship conferences. 

Examiner Robinson said that the 
chairmen of the Atlantic and Gulf/West 
Coast of South America Conference 
and the Pacific/West Coast of South 
America Conference competed in com- 
mon territory in South America. He said 
that, “as an ordinary and natural thing 
under the circumstances,” the chair- 
men inquired of each other about mat- 
ters of mutual concern, adding that “the 
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results of these inquiries are not always 
satisfactory.” 

The examiner quoted a letter written 
by the chairman of the Pacific confer- 
ence which asserted the right of that 
conference “to make our own action in- 
dependently” of the chairman of the 
Atlantic and Gulf conference “or anyone 
else.” The examiner said that the ex- 
hibits in the proceeding were representa- 
tive of the dealings between the con- 
ferences and that the Atlantic and Gulf 
chairman made it clear that, with few 
exceptions, he did not furnish rate action 
information to the other chairman until 
after action had been taken. 

“There may be a gap of as much as 
60 days between conference action (adop- 
tion) and the effective date of the rate 
change, resulting from the requirement 
that the conference give that much 
notice to its contract shippers under the 
tariff dual-rate system, before the 
changes become effective,” said Exam- 
iner Robinson. “The completed fact thus 
may become known to the other con- 
ference prior to the effective date, but 
not prior to the adoptive date.” 

Examiner Robinson concluded that the 
record unquestionably showed a coopera- 
tive spirit for the most part between the 
two conferences, but that it disclosed no 
“agreement” or “understanding” for a 
“cooperative working arrangement” 
which would destroy competition between 
them. He added the remark that they 
were permitted to meet and discuss mat- 
ters of mutual interest under their re- 
spective agreements which had been 
approved. 

“On this record,” said the examiner, 
“it is found that respondents’ actions 
during 1956-57 have not been shown to 
be in contravention of section -15.” 


ICC Backs Trustees of New 


Haven on $5 Million Loan 


The Commission on August 3 author- 
ized the trustees of the New Haven 
Railroad to issue a trustees’ certificate 
to evidence a loan of $5,000,000, and in 
the same order guaranteed payment of 
the principal and of interest on the 
loan at 5 per cent. 

At the direction of the federal district 
court for the district of Connecticut, 
in which the New Haven filed a petition 
for reorganization under section 77 of 
the bankruptcy act, the application for 
guarantee of the loan was filed prior 
to the appointment of the trustees. In 
the order approving the guarantee and 
issuance of the certificate, the Commis- 
sion said that the trustees had adopted 
as their own the applications so filed. 

The five-year loan will be made by the 
Irving Trust Co. of New York. 

The purpose of the loan, the Commis- 
sion said, was to reimburse the estate, 
administered by the trustees, for expen- 
ditures made after January 1, 1957, for 
additions and betterments and for other 
capital expenditures. 

The Commission found that the rail- 
road’s prospective earning power and the 
character of the security offered fur- 
nished reasonable assurance of the 
ability of the applicant trustees to repay 
the loan in the specified time. The 
Commission also found that the trustees 
were unable to obtain the funds on 
reasonable terms without government 
guaranty. 

The action was by an order in Finance 
No. 21685, New York, New Haven & 
Hartford Railroad Co., Trustees’ Loan 
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“Equal rights” to service and more service 


for small shipper as well as large... 


assured by the motor carrier go-how of Eastern Express 

















EXPRESS, INC. 


‘The motor carrier with more go-how”’ 1m 





Don’t have to be a giant to 
take giant steps. In the life 
of every business firm, big 
or small, there’s a time to 
move—a time of excep- 
tional opportunity. Often it 
can be seized only by get- 
ting there first and fast. 
Dependable, low cost ship- 
ping is then a prime requi- 
site. The modern motor 
carrier makes it readily 
available. 


Whatever the size of the 
shipper or shipment, 
Eastern Express, Inc. pro- 
vides the same concerned 
and thoroughgoing approach 
in pre-planning and in care- 
ful handling. The same 
cost-lowing speed and flexi- 
bility in direct routing 
thru-trailer service (TL or 
LTL). The same efficient 
control in-terminal, en- 
route, and at-destination. 


Today, the motor carrier 
way, you can keep pace 
with every go-to-market 
opportunity. 


GENERAL OFFICES: 1450 WABASH AVENUE, TERRE HAUTE, INDIANA © Connecting the Eastern Seaboard with the Industrial Midwest: 
Akron © Baltimore « Bethlehem ¢ Boston ¢ Bridgeport « Chicago © Cincinnati * Cleveland * Columbus ¢ Dayton ¢ Evansville * Ft. Wayne 


Harrisburg ¢ Indianapolis 


Metuchen ¢ New York City ¢ 


Philadelphia ¢ Pittsburgh ¢* Providence ¢ St.Louis ¢ Trenton © Zanesville 
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Section 22 Quotations 


A digest of quotations for transportation of Government freight 
filed each day and grouped by types of carriers. Commodities are 
shown in CAPITAL LETTERS for ready identification. This service 
is mailed first class at the close of every business day, airmail to 


distant subscribers. 


see for yourself — 


send for free copies 
of this valuable 
publication today! 


Mail the coupon today, and we'll 
be glad to send sample copies of 
Traffic World’s Section 22 Quota- 
tions, a daily service mailed first 
class from Washington at the 


close of every business day. 
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| Mr. Harry L. Gay 
Manager, Special Services 
Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 
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Guaranty and Finance No. 21686, New 
York, New Haven & Hartford Railroad 
Co., Trustees’ Certificate. 


(See earlier story on page 81) 


10 Railroads Go to Court 
To Test Constitutionality 


Of N.Y. ‘Full-Crew’ Laws 


Ten railroads filed suit August 2 
with the New York Supreme Court 
alleging the state’s full-crew laws to 
be unconstitutional and asking is- 
suance of an order invalidating the 
laws and an injunction against their 
enforcement. 


The railroads asserted that the “crew- 
consist” laws—forcing employment of a 
certain number of crew members on 
trains—were in violation of both the 
federal and state constitutions and re- 
quired them to hire “needless” employes 
at a cost of about $12 million a year. 

The roads complained that the ex- 
pense of these employes jeopardized their 
future position, deprived the public of 
needed improvements and gave other 
modes of transportation an unfair and 
unconstitutional advantage over the rail- 
roads. 

In a first cause, the railroads con- 
tended that the laws violated the Four- 
teenth Amendment of the federal Con- 
stitution and a similar part of the state 
constitution—forbidding any government 
to deprive any person of life, liberty 
or property without due process of law. 

In their second cause, they charged 
the constitutions were being violated 
in that competing modes did not have 
the burden of full-crew laws. 

And in a third cause, they said the 
full-crew laws imposed undue burden 
on interstate and foreign commerce, in 
violation of article 1, section 8, clause 
3 of the federal Constitution. 

“The effect,” the railroads said in their 
complaint, “is to compel plaintiffs to 
employ unnecessary firemen, brakemen, 
trainmen and baggagemen without re- 
gard to operating conditions, safety, ef- 
ficiency or other factors. The burdens 
upon plaintiffs are unreasonable, arbi- 
trary and unnecessary. 

“The crew-consist laws bear no rea- 
sonable relationship to the safety of 
plaintiffs’ operations or the safety of 
the public or plaintiffs’ employes. Such 
laws cannot be justified as a legitimate 
exercise of police powers.” 

The 10 railroads are the New York 
Central, the New Haven, the Erie-Lack- 
awanna, the Pennsylvania, the Long 
Island, the Baltimore & Ohio, the Lehigh 
Valley, the Boston & Maine, the Del- 
aware & Hudson and the New York, 
Chicago & St. Louis. 

The suit is docketed as civil No. 2675, 
New York Central Railroad, et al v. 
Louis J. Lefkowitz, Attorney General; 
Robert J. Trainor, District Attorney of 
Westchester County, and the New York 
Public Service Commission. 


Carloadings Totaled 591,356 
In Week Ended July 29 


Loadings of revenue freight in the 
week ended July 29 totaled 591,356 cars, 
the Association of American Railroads 
announced. This was an increase of 7,- 
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219 cars, or 1.2 per cent above the pre- 
ceding week, it said. 

“The loadings,” the AAR added, “rep- 
resented a decrease of 22,632 cars, or 3.7 
per cent, below the corresponding week 
in 1960, but an increase of 46,494 cars, 
or 8.5 per cent, above the corresponding 
week in 1959 (during the steel strike). 

Loadings by commodity groups for the 
week ended July 29, as compared with 
the corresponding week of last year 
and the preceding week of this year, 
follow: 


Per Cent 
Gojoe Change Per Cent 


ee Corre- Change 
Ended sponding Preceding 
July 29, ‘61 Week 1960 Week 


Miscellaneous 285,258 2.3D 0.11 
105,404 0.51 091 
Coke 6,236 9.61 3.3D 
Ore 56,794 10.2D 2.11 
Forest Products 40,169 1.61 3.71 
Merchandise LCL 27,602 19.2D 1.11 
Grain & Gr. Prod. 
(Total) 67,167 55D 5.31 
Western Dists. 
Only ,740 10.3D 5.3D 
Livestock (Total) 2,726 17.4D 6.1D 
Western Dists. 
Only 2,056 14.4D 19D 


I—Indicates Increase D—Indicates Decrease 

The AAR said all districts reported 
decreases compared with the correspond- 
ing week in 1960 except the Allegheny 
and southern, and that all districts re- 
ported increases compared with the cor- 
responding week in 1959 except the 
southern, central western and southwest- 
ern. 

Cumulative loadings for 1961, com- 
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pared with 1960 and 1959, were shown 
as follows: 


1961 1960 1959 
Four weeks of Jan. 1,921,855 2,386,196 2,275,214 
Four weeks of Feb. 1,954,793 2,292,112 2,292,015 
Four weeks of Mar. 2 2,300,834 2,399, 
597,607 590,592 


Week of April 1 505,917 

First 13 Weeks 6,383,184 7,576,749 7,557,753 
Four weeks of Apr. 2,106,107 2,492,148 2,579,629 
Four weeks of May 2,242,173 2,558,522 2,744,371 
Four weeks of June 2,326,725 2,514,478 2,812,533 
Week of July 1 533,573 547,893 574,102 


Second 13 Weeks 7,208,578 8,113,041 8,710,635 








First 26 Weeks 13,591,762 15,689,790 16,268,388 
Week of July 8 424,984 457,779 552,313 
Week of July 15 573,306 606,814 585,073 
Week of July 22 584,137 619,818 536,395 
Week of July 29 591,356 613,988 544,862 





30-Week Total 15,765,545 17,988,189 18,487,031 
Volume by Piggyback 

“There were 10,788 cars reported loaded 
with one or more revenue highway 
trailers or highway containers (piggy- 
back) in the week ended July 22 (which 
were included in that week’s over-all 
total),” the AAR said. This was an in- 
crease of 566 cars, or 5.5 per cent, above 
the corresponding week of 1960 and an 
increase of 3,427 cars, or 46.6 per cent, 
above the 1959 week. 

“Cumulative piggyback loadings for 
the first 29 weeks of 1961 totaled 316,754, 
for an increase of 12,105 cars, or 4 per 
cent, above the corresponding period of 
1960 and 90,801 cars, or 40.2 per cent, 
above the corresponding period in 1959. 
There were 58 Class I U.S. railroad sys- 
tems originating this-type traffic in the 
current week, compared with 54 one year 


- Ae 50 in the corresponding week in 





Southern Pacific Engineers 
Favor Santa Fe Control 
Of Western Pacific RR 


(From Pacific Coast Bureau of Traffic World) 

A brotherhood official represent- 
ing about 2,600 members employed 
as engineers on the Southern Pa- 
cific Co. testified August 2 in the 
Western Pacific Railroad control 
proceeding in San Francisco that 
these members favored the Santa Fe 
Railway’s application for authority 
to control the WP. 


The proceedings in question involve 
application of both the SP and the 
Santa Fe to the Interstate Commerce 
Commission for authority to control the 
WP through stock ownership. An initial 
hearing by Examiner Paul C. Albus on 
the applications had been in progress 
almost three weeks and was scheduled 
to adjourn late August 3. 

Julius Colyar, chairman of the general 
committee of adjustment for the Broth- 
erhood of Locomotive Engineers, South- 
ern Pacific System (Pacific Lines), in a 
news conference, said that the engineer- 
members favored the Santa Fe as the 
“lesser of two evils.” He added that 
ICC approval of either the SP or the 
Santa Fe application would be detri- 
mental to labor, but that control of the 
WP by the SP would “injure us more” 
than if the Santa Fe were to be in con- 


trol. He averred that a larger number 
of engineers were likely to be laid off 
if the SP gained control. 


Shortly afterward, a Southern Pacific 
spokesman issued the following state- 
ment: 


“We certainly cannot see how any 
SP employe can possibly benefit from 
Santa Fe ownership of WP, in view of 
Santa Fe’s announced intentions to take 
all the business it can away from SP 
through this control. 


“It would be very short-sighted of 
rail employes to support any proposal 
just shifting business from one railroad 
to another when Southern Pacific’s plan 
is designed to attract more business back 
to the railroads from competing forms 
of transportation.” 


Meanwhile, Santa Fe Railway counsel 
sought to complete direct examination 
of “public interest” witnesses, including 
shipper representatives, before close of 
the hearing. 


In a discussion concerning the ad- 
journed hearing, it was brought out that 
counsel favored a hearing in San Fran- 
cisco the last week in September or the 
first week in October, with a later trip 
“around the circuit” to Les Angeles, Salt 
Lake City, Seattle and Portland and a 
wind-up session in San Francisco. The 
Western Pacific expects to present its 
case in San Francisco. 


(See earlier story on page 102) 
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NEW UNITED FREIGHT TERMINALS LIKE THIS PUT 


GROUND HANDLING TIME 


United’s new mechanized freight terminal at San 
Francisco International Airport...the nation’s 
most modern air freight facility ...cuts ground 
handling time by 40%. 

It’s one of the first of a network of terminals 
United is constructing across the country, to keep 
your shipments moving fast ...to make handling 
speed on the ground consistent with jet speed in 


AND JET SPEED IN LINE 


the air. This is typical of the Extra Care service 
you receive all along the way on United Air Lines. 
United Air Lines, with the world’s largest jet 
fleet, serves 117 cities coast to coast, border to 
border and to Hawaii. 
To give your next shipment jet-age handling, 
call your Freight Forwarder, or your nearest United 


Air Lines Office. 





WORLD’S LARGEST JET FLEET UNI 7 ED KNOWN FOR EXTRA CARE 
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ECMCA General Increase 
To Be Considered Aug. 8 


Having deferred consideration of pro- 
posal SR 12965, involving a 10 per cent 
increase in less-truckload and any- 
quantity rates and charges, also acces- 
sorial charges, and a 5 per cent general 
increase in truckload and volume class 
and commodity rates, the general com- 
mittee of the Eastern Central Motor 
Carriers Association has issued a special 
notice that the docket will be considered 
at a special meeting at 1 p.m. on August 
; em Sheraton-Cleveland hotel, Cleve- 
and. 


The proposal was to have been con- 
sidered at a July 19-20 meeting of the 
general committee, but proponents asked 
the deferral. 


Europeans to Reconsider 


Limit on Container Sizes 


Members of the International Con- 
tainer Bureau, which has its head- 
quarters in Paris, have voted to re- 
consider the maximum container size 
standards for Western Europe at the 
urging of the permanent North Ameri- 
can delegate, Dr. John R. Immer, of 
Washington, D.C. 

Dr. Immer told Trarric Wortp July 27 
on his return from the meeting that 
the present maximum size permitted in 
universal interchange in Western Eu- 
rope without special permit was 7 feet 
7 inches by 7 feet 7 inches. He said 
containers conforming to those size 
standards and satisfying other require- 
ments presently enjoyed certain bene- 
fits as to tariffs and as to movement 
through customs. 


Vans and other out-size containers, 
which were normally used by American 
companies, now moved in Europe by spe- 
cial arrangement and by special routing, 
he added. 

Dr. Immer said he had been directed 
to prepare documentation in support of 
the larger-size units which would be 
presented to the inland transport com- 
mittee of the ICB at its next meeting in 
Paris in October. Such documentation, 
he said, would also be used by other 
standards and shipping groups in con- 
sidering measures relating to the van- 
size units in Europe. 

Dr. Immer said that organizations and 
companies having an interest in overseas 
movement of the van containers should 
write him at Work Saving International, 
Transportation Consultants, 1633 Con- 
necticut avenue, N.W., Washington 9, 
DC. 


Rail Firemen Play Important Safety Role, 
Union Chief Tells Presidential Commission 


H. E. Gilbert, of the B L F & E, Submits Reports on Cases in Which 
Firemen ‘Prevented or Minimized’ Rail Accidents; Refutes Testimony 
By Management Witnesses Concerning Foreign Railroad Operations. 


A lengthy record, detailing in- 
stances of railroad accident preven- 
tion by locomotive firemen, has been 
submitted to the Presidential Rail- 
road Commission studying rail work 
rules and practices. 


H. E. Gilbert, president of the Brother- 
hood of Locomotive Firemen and 
Enginemen, submitted the accident rec- 
ord July 31 as part of his testimony be- 
fore the commission. He said the rec- 
ord covered 439 cases and “showed 
where locomotive firemen were able to 
prevent or minimize railroad accidents.” 


Fireman Phase Concluded 


Mr. Gilbert’s testimony concluded the 
first phase of the case being presented to 
the commission by the nation’s five rail 
operating unions. Since railroad man- 
agement concluded its case (T.W., June 
17, p. 53), the unions have focused on a 
management proposal to eliminate fire- 
men on diesel equipment in freight and 
yard service. The unions have presented 
numerous witnesses identified as “rank 
and file” rail workers from many parts of 
the nation. Their testimony, presented 
during hearings in Washington, D.C., 
covered safety hazards and specific op- 
erations problems in many parts of the 
country. 

Refering to the “rank and file” testi- 
mony, Mr. Gilbert said it constituted a 
“major point” as to the “continued need 
for helpers (firemen) on all locomotives 
to maintain a lookout on the left side, 
maintain locomotive power and to serve 
as an assistant and trainee to the engi- 
neer.” 

“They (the ‘rank and file’ witnesses) 
told you enough of their experiences to 
demonstrate that every crew. member 
has an important safety function,” Mr. 
Gilbert said. “Elimination of any of 
these employes would create a void that 
would have a direct and serious effect 
on present safety standards. 

“Railroad men work with; huge, heavy 
equipment. The danger is constant and 
the accidents fearful. A worker isn’t just 
knocked over and bruised by a freight 
car or locomotive. Too often, he is 
knocked down, run over and either killed 
or crippled.” 

Mr. Gilbert said his accident record 
covered actual accidents or “near misses” 


and were broken down into incidents 
that occurred in yard, road freight and 
passenger service. The record covered 
a period from December of 1957 to July 
of 1961 and had been complied by the 
BLF & E as part of its safety awards 
program, he said. 

“One of the most common incidents 
reported to us,” he said, “involved fire- 
men saving other employees from death 
or serious injury during yard move- 
ments. 

“One example concerned a clerk who 
wanted to get a better view of freight 
car numbers on an arriving train. Helper 
(fireman) Harole E. Forth, of the Wa- 
bash Railroad in North Kansas City, 
Mo., saw the clerk step in front of his 
locomotive when only a car-length away. 
Forth turned on the bell-ringer and 
called to his engineer to stop. They were 
able to stop short of hitting the clerk.” 

Mr. Gilbert said that the so-called 
“deadman controls” on many diesel 
locomotives “are not foolproof and are 
not installed on all road freight locomo- 
tives.’ This fact, he said, made the 
presence of a fireman essential. 

He also directed the commission’s at- 
tention to a report from Vito Stefa- 
nelli, a fireman who returned from an 
inspection of diesel engines on a 91l-car 
Lehigh Valley Railroad coal train, and 
found the engineer dead with his foot 
still on the “deadman” petal. Mr. Stefa- 
nelli operated the locomotive four miles 
to a point where he could summon aid, 
Mr. Gilbert said. 

“The reports speak conclusively of the 
important role of locomotive helpers in 
preventing and minimizing accidents,” 
he said. 


European Testimony 

Mr. Gilbert also said he was “dis- 
turbed” by testimony from management 
witnesses concerning working conditions 
in Europe. 

“In Sweden for example, engine crews 
work a 160-mile day and can be used 
in passenger, freight or yard service in 
one day,” he said. “These are exactly 
the same conditions being sought by 
US. carriers. 

“U.S. rail corporations are willing to 
have foreign conditions imposed on 
American workers but they are far from 
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willing to have their properties national- 
ized, which is the case in other coun- 
tries. 

“I think it fair to draw the conclusion 
that while American railroad workers 
are being asked to accept standards im- 
posed on other workers in other nations, 
management reserves for itself the bene- 
fits of free enterprise, and would look 
upon government control as a sign that 
our system has failed.” 

Mr. Gilbert also refuted management 
witnesses who had testified on one-man 
locomotive operation in other countries. 
He saidfShe had toured Europe twice and 
recalled that “with rare exception a man 
performing the work of a helper (fire- 
man) is present on most locomotives.” 
He said that one-man operation in Can- 
ada was negligible. 

“Ninety-five per cent of Canadian rail- 
way locomotives are operating with an 
engineer and helper (fireman) in the 
cab,” he said. 

Although Mr. Gilbert’s statement con- 
cluded union testimony on the fireman 
issue, union attorneys said they expected 
additional hearings on the issue to be 
devoted to rebuttal and sub-rebuttal. 
Attorneys said the next phase of the 
union case would be devoted to the need 
for maintaining standard crew sizes. 


Coordinated Transport Can 
Save Rails From Plight 


Of New Haven—Hutchinson 


The New York, New Haven & Hart- 
ford Railroad had “slipped into what 
I very much fear will be its final 
resting place,” said the chairman of 
the Interstate Commerce Commis- 
sion in a speech July 28 in which 
he also expressed the view that other 
rail carriers, although in critical 
condition, could still take steps to 
save themselves from financial dis- 
aster. 

Speaking before the New York Society 
of Security Analysts, Chairman Everett 
Hutchinson said the railroads might well 
find the solution to their gravest prob- 
lems in extensive rate and route co- 
ordinations with other modes of carriage. 
If this was not done, he said—‘“if this 
coordination, this complete service, is 
not provided—if the industry does not 
help itself—shippers may be expected 
more and more to roll their own—in 
private and exempt trucks.” 

The chairman also made it clear in 
his talk entitled “The Problems and 
Future of the Railroads,” that the an- 
swers to rail carriers’ problems lay 
largely with the industry itself. rather 
than with any regulatory body. He cau- 
tioned the railroad industry that “you 
can not build on unwillingness, distrust, 
and misunderstanding.” 


Up to the Railroads 


“As the dominant mode of transport,” 
he said, “the railroads should take the 
initiative in making transportation a 
functional, flexible system rather than 
a collection of separate, exclusive parts.” 

Some problems which had been with 
the railroad industry throughout its 
“long, useful history,” he said, might 


“melt away” under a more progressive 
approach. 

“For example”, he said, “rail policy 
for years has been to oppose, with great 
vigor, for-hire truckers, the inland water 
carriers, and the commercial airlines. 
But in spite of all the forces that have 
been brought up to the firing line, this 
opposition has produced very little, if 
any, constructive results for the future. 
The fight has been a rear guard sort 
of action. It has delayed the ‘enemy’ 
but it has not stopped him. 

“The record strongly suggests that 
epithets and opposition will not produce 
beneficial results for the public or the 
carriers. 

“Early in this century the passenger 
train was the symbol of railroad strength 
and importance—the industry’s best ‘ad.’ 
Today many of these ‘ads’ are no longer 
running. The public does not realize 
that the chief importance of the rails 
is freight, not passenger service. 

“Having witnessed a decline in pas- 
senger service over the past 25 years, 
the public has come to consider the 
railroads as in a state of decline. But 
the fact is that in the post-war period 
railroad modernization and improvement 
has been going forward at an average 
annual rate in excess of $1 billion. This 
amount is going into the improvements 
I have mentioned. 

“Now an industry that has been spend- 
ing a billion dollars a year out of earn- 
ings is not really unprogressive. But 
the faith and determination of the rails 
has created very little public interest. 
Responsibility for bringing public atten- 
tion to focus on this forward-looking 
program rests on the industry. No one 
else will or can effectively tell the story 
to the public. For the story must be 
told by service to the public. This is the 
job of the industry. 

“But, there is a job for government, 
too. I believe there is an obligation to 
keep our laws, our regulations, our pro- 
cedures free of the notion that there 
should be some sort of picking and 
choosing among competitors—that this 
tvpe of carrier or that should enjoy a 
governmentallv favored position. There 
should be equality in our regulatory laws. 

“The federal excise tax on passenger 
travel should be repealed. State and 
local taxing authorities must cease look- 
ing upon railroads as fat sources of tax 
revenue. They are not, not any more. 
Little-used passenger service that is un- 
profitable ought to be discontinued. 
Services for which there is a demand 
should be continued and improved im- 
mediately through federal. state and Jocal 
cooperation. Agricultural and drv-bulk 
commodities exemptions in the act should 
be eliminated.” 

Mergers and consolidations of rail- 
roads were producing some “improved 
strength” in the industry, Chairman 
Hutchinson said. In this connection, he 
reviewed the organizational changes ef- 
fected by the ICC since the beginring of 
the year, especially as they affected 
cases involving rail mergers and con- 
solidations. But this streneth, he added, 
was “short-run”—‘“long-run advantages 
will come more from expanding opera- 
tions than from curtailine service.” Re- 
ducing expenses by reducing service, he 
said, was a “retreating overation” in 
lieu of the “full-scale attack” which was 
needed. 

The chairman then enumerated what 
he called various progressive steps to- 
ward coordination, as follows: 

“Substituted motor-for-rail service has 
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permitted railroads to handle LCL 
freight, mail and express on trucks and 
eliminate costly way stations, take off 
unprofitable trains, and speed up re- 
maining schedules. 

“Piggybacking has produced additional 
substantial gains for the carriers. It has 
meant better service with less handling 
and reduced damage for shippers who 
utilize the service. 

“Complete combination of services 
with all existing modes of transporta- 
tion is the real key to the future. For 
the most part, railroads have been re- 
luctant to make joint rates and through- 
route arrangements with independent 
motor carriers. In fact, only a few have 
gone against the tide of industry apathy 
and published joint rates with truckers. 

“Under tariffs effective last Friday, 
the Hermann Forwarding Co., of North 
Brunswick, N.J., will participate in plan 
V piggyback service with the New York 
Central. Common sense and their own 
self-interest would seem to suggest that 
the carriers publish more such rates. It 
would mean further substantial gains 
for the industry. It would provide flexi- 
bility where none exists, and generate 
new traffic at numerous inland points. 

“It may well be a question of ‘pub- 
lish or perish.’ For there may be no 
ether effective, practical way to stem 
the rising tide of traffic moving in pri- 
vate and exempt trucks and in so-called 
‘gray area’ operations. The opportunity 
that common carriers have—rail and 
truck — through publication of joint 
through rates is not open to private and 
exempt trucking—certainly not to ‘gray 
area’ operators. 

“Evidence of the demand for such a 
flexible, coordinated service is in sight 
on every hand. Response to thi§ demand 
will, to a considerable extent, shape the 
future of the industry. The notion that 
trucks can’t or won’t handle high-bulk 
— is a myth. They do it every 

ay. 

“The future of the railroads depends 
more on what the industry does than 
on what the regulatory agencies do, and 
I would remind you that there are now 
no restrictions against the use of joint 
facilities in providing coordinated trans- 
portation service. Present limitations are 
on ownership, not service. Integrated 
ownership may come, but coordinated 
service should come first. 

“It must be recognized, of course, that 
the major problems.of industry can not 
be solved quickly or easily. What is 
needed most is an enlightened outlook, 
a cooperative approach by transporta- 
tion leaders, and a realization that the 
transport needs of the Nation are con- 
stantly changing. Other requirements 
for building a sounder, more efficient 
transport system are present, but you 
can not build on unwillingness, distrust, 
and misunderstanding. 

“Full coordination is needed now to 
provide the type of flexible service the 
public has a right to expect. If this is 
not done—if this coordination, this com- 
plete service, is not provided—if the in- 
dustry does not help itself—shippers 
may be expected more and more to roll 
their own—in private and exempt 
trucks.” 


T.W. Editorial in ‘Record’ 


“Attention to Defense Role of Trans- 
portation,” an editorial in the July 22 
issue of TRAFFIC WORLD, was inserted in 
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the appendix of the July 26 Congres- 
sional Record by Representative Lesinski, 
of Michigan. He said the editorial 
“highlights, I believe, one of the very 
important needs for a census of trans- 
portation.” 


AAR Committee’s Proposals 
For Handling Newsprint 


Reduce Damage in Transit 


(From Chicago Bureau of Traffic World) 

Adopting recommendations of a 
committee named by the Association 
of American Railroads in 1960 to 
study the cause of damages to rail- 
road shipments of newsprint, the 
Milwaukee Railroad, in cooperation 
with four other railroads, a pub- 
lisher and a paper mill, found in an 
eight-month test involving several 
hundred carloads of newsprint that 
putting the recommendations into 
practice resulted in virtually no 
damage to the newsprint in ffansit. 


Details of the test and its background 
were developed by TrAFFIC WorLD when 
the Milwaukee announced the recent 
completion of the test. 


The test runs were made on shipments 
of newsprint by Abitibi Power & Paper 
Co., Ltd., Toronto, to the Des Moines 
Register & Tribune in Des Moines, Ia., 
Shipments were routed via the Canadian 
Pacific, the Canadian National, the Soo 
Line, or the Duluth, Winnipeg & Pacific 
railroads, depending on where of five 
Canadian points the shipment origi- 
nated. The Milwaukee made the deliv- 
ery at Des Moines. Total hauls ranged 
from 1,000 to 1,110 miles.. 


Damage was found in only 20 of the 
several hundred carloads, R. J. Kemp, 
assistant to the operating vice-president 
of the Milwaukee, said in announcing 
the results of the test. 


Mr. Kemp praised the participants in 
the tests and the corrective precautions 
specified by the AAR committee. 

“The committee attacked one of the 
oldest and most acute problems in 
freight handling and one which has 
grown in recent years,” Mr. Kemp said. 
“The AAR committee’s plan has proved 
entirely workable and all elements con- 
cerned have proved the worth of the 
plan.” 

“The Milwaukee Road handled the 
shipments gently,” commented R. A. 
Fasold, chairman of the special com- 
mittee, the recommendations of which 
formed the basis of the shipping test. 

He emphasized the elements of team 
play in the test, asserting that the good 
results achieved would not have been 
possible without the cooperation of all 
concerned. 

But the job isn’t finished, says C. A. 
Naffziger, chairman of the AAR’S freight 
loss and damage prevention section, who 
adds that the report is the basis for con- 
stant activity by his section. 

Mr. Fasold’s correspondence, his 
schedule for the last year and his plans 
for the future bear this out. He esti- 
mates that he has been spending a full 
quarter of his time on newsprint prob- 
lems since early 1960. Recently he spent 
a week studying a special movement of 
newsprint from Three Rivers, Quebec, 
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Transcon Lines Observes Fifteenth Anniversary 
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Scribner Birlenbach (seated), president of Transcon Lines, looks over a congratulatory scroll from 
the four members of the Los Angeles staff who have been with the motor carrier since its organiza- 
tion in 1946. They are (left to right): H. G. Korsmo, assistant to the executive vice-president; H. C. 
Shurtleff, vice-president—finance; Homer Clift, administrative assistant to the president, and Lee 
Nickols, claims agent. Transcon says it has grown from the original 60 employes in 1946 to 1,638. 


to two Philadelphia newspapers, the 
Evening Bulletin and the Inquirer. And 
on his desk when he returned was a 
mountain of correspondence asking his 
help in applying the committee’s report 
to specific problems. 

Requests awaiting his action came 
from the Florida Daily Newspaper As- 
sociation, the New York State Publishers 
Association, the Inland Daily Press As- 
sociation, the Texas Daily Newspapers 
Association, the Allied Daily Newspapers 
of the State of Washington, the Con- 
necticut Daily Newspaper Association 
and the American Newspaper Publishers 
Association. 

“It all goes to show that the loss and 
damage problem can be licked,” Mr. 
Naffziger concluded: 

The newsprint headaches for the rail- 
roads arose because fast-moving modern 
presses require perfectly round newsprint 
rolls. Out-of-round rolls tear under 
tension, making it necessary to re-thread 
the whole “web” through the press, thus 
disrupting publishing operations. 

The publishers blamed railroad hand- 
ling and over-speed impacts for the con- 
dition of the unsatisfactory newsprint 
rolls. The railroads claimed that the 
responsibility for the damage could not 
be that easily fixed. 


Claims Mount 

Nevertheless, the railroads paid news- 
print claims in 1958 of $1,730,000, then 
watched these claims rise 11 per cent 
in 1959 and saw them mount to $2,069,000 
last year, or 1.7 per cent of the total 
loss and damage bill for 1960. These 
figures do not include the costs to 
publishers for reducing the speed of 
presses because of imperfect rolls. 


In addition, the AAR reported that 
a large publisher in an important city 
had instructed a Canadian paper mill to 
move its entire tonnage by other-than- 
rail carrier. And another publisher of 
several local papers, whose combined 
requirements exceed 10,000 tons of news- 
print annually, directed the shipper to 
start moving 60 per cent of his tofal 
tonnage by other-than-rail transpor- 
tation. The publisher said the other 40 
per cent would be diverted to other modes 
unless rough handling of cars stopped. 
Since total newsprint traffic is around 
5 million tons, loss of it would be a 
serious blow to railroads. 


The railroads began to seek remedies 
in 1957 for this expensive headache. A 
railroad effort was made that year to 
obtain paper manufacturer, publisher 
and railroad sponsorship of a study by 
a university to determine causes of and 
recommend solutions to the newsprint 
damage problem. The manufacturers 
declined to furnish funds for their share 
of the study and the project was dropped. 

Two years later, the special committee 
on newsprint of the freight loss and 
damage prevention section of the AAR 
tried again. The committee urged estab- 
lishment of a six-member study com- 
mittee representing mills, railroads and 
publishers. The AAR’s operating-trans- 
portation division approved the sugges- 
tion in late 1959, but the American 
Newspaper Publishers Association and 
the Canadian Pulp and Paper Associa- 
tion declined to participate as members, 
though they offered their assistance. 

In January, 1960, the committee which 
laid down the ground rules was formed 
and ordered to study the handling, 
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transportation and unloading of news- 
print from the time it left the winder 
at the mill until it was delivered to 
the. presses. The four members were 
charged with discovering the causes for 
loss of newsprint business to other modes 
of transportation, causes of damage to 
newsprint in transit and with recom- 
mending appropriate remedial actions. 


Membership of .Committee 


Named to the committee were Robert 
A. Fasold, chief special representative 
of the freight loss and damage preven- 
tion section of the AAR in Chicago, 
who was Chairman; J. G. Britton, an 
engineer. in the AAR research depart- 
ment in Chitago; T. C. MacNabb, special 
engineer » the Canadian Pacific Rail- 
ways’ research department in Montreal, 
and George A. MacLennan, system 
supervisor of freight loss and damage 
prevention for the Canadian National 
Railways in Montreal. 

The two Canadian railway systems 
were included in the committee because 
about 80 per cent of the newsprint used 
in the U.S. is produced in Canada. The 
major share of newsprint delivered to 





More Cars for Service 


On August 1 the Association of 
American Railroads informed all 
railroads that, in addition to an 
earlier assignment of a number of 
high-grade box cars (identified 
by having side doors painted yel- 
low) to newsprint service by the 
Canadian National Railways, the 
Canadian Pacific Railways had 
programed the assignment of 
4,000 Class A box cars to the 
newsprint service. 

Included in those cars, the AAR 
said, would be 200 equipped with 
tube cushion devices, and 2,850 
upgraded from present inventory. 
The CPR cars, the AAR said, 
would carry a large bright red 
shield to the left of the doors with 
the words, “Newsprint Service 
Only.” 

The AAR asked that railroad 
employes be instructed to follow 
closely the handling of the CNR 
“Yellow Door” and the CPR “Red 
Shield” box cars to insure their 
usage in accordance with car 
service rules. 











U.S. publishers thus has an initial move- 
ment on Canadian roads. 

In the three months allotted for the 
study, the committee visited nine Cana- 
dian and five U.S. newsprint mills, made 
observations at 32 publishing plants and 
called 38 times on member railroads. 

Its major conclusion: Mills, railroads 
and publishers all were guilty of prac- 
tices leading to damage to the huge 
newsprint rolls, which frequently weigh 
nearly a ton. 

The committee report urged shippers 
to give closer supervision to inspection 


of rolls to detect soft winding because 
such winding causes the roll to “star” 
in the car when loads are tightened 
with steel straps. “Starring” is the de- 
formation of the circles formed by each 
ply of paper. Other factors covered by 
the recommendations were: 


= Bottom headers—the covers over the 
ends of the rolls—should cover the en- 
tire end areas. Outer covers should be 
properly glued. When lift trucks are 
used for loading and unloading, suitable 
steel plates should be placed in the car 
to prevent damage to the car floor. Roll- 
handling trucks need to be operated 
with more care. Clamp trucks, used to 
pick up the rolls, should be equipped 
with pressure gauges to keep pressure 
moderate. 

m The use of steel bars or roll jacks to 
aid in loading should be discontinued, 
since they tend to bring about “starring.” 
Shippers should tell railroads about un- 
suitable equipment. Old auto tire cas- 
ings placed on end walls for roll protec- 
tion should be removed, since they cause 
flat spots on rolls. 

mw The railroads should consider the 
benefits from use of captive or assigned 
cars for newsprint traffic. Only Class A 
cars should be used for this traffic. Cars 
with all-steel floor coverings should be 
used. Interior walls and doorposts of 
cars ought to be free from protruding 
nails and staples. 


‘Rough Handling’ 


“It is imperative that effective and im- 
mediate action be taken to reduce the 
severity and frequency of over-speed 
impacts especially in yards and termi- 
nals if newsprint traffic is to be re- 
tained,” the committee said. 

Rough handling would have to stop, 
it said, if newsprint traffic were to be 
retained. 

Railroads should consider setting up 
facilities for rewinding rejected rolls of 
newsprint, and research by the AAR 
should continue, the committee said. 

Publishers should stop pulling rolls 
from the vertical position to the hori- 
zontal position without protection at the 
bottom end, and should equip their 
clamp trucks with pressure gauges, the 
committee said. Rolls should be stored 
on end, one on top of the other, rather 
than horizontally, because horizontal or 
“bilge” storage leads to flat spots, it 
said. 

Finally, to receivers, the committee 
said they should use cushioning mate- 
rial to prevent “starring” of rolls when 
dropped. 


MATS Awards $2.8 Million 


In Contracts to 12 Airlines 


The Military Air Transport Service 
announced July 26 that it had awarded 
$2,853,112 in contracts to 12 airlines cov- 
ering overseas transportation of military 
passengers and cargo from June through 
September. 

The airlines and the total amounts of 
their contracts were: World Airways, 
Oakland, Calif., $751,571; Pan American 
World Airways, Washington, D.C., $694,- 
686; Slick Airways, Burbank, Calif., 
$287,702; the Flying Tiger Line, Bur- 
bank, $271,716; Riddle Airlines, Miami, 
$241,244; Seaboard World Airlines, 
Jamaica, N.Y.; $211,832; Trans Interna- 
tional Airlines, Los Angeles, $97,577; 
Alaska Airlines, Seattle, $70,483; North- 
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west Airlines, St. Paul, $67,121; Capitol 
Airways, Nashville, Tenn., $62,282; Over- 
seas National Airways, Washington, D.C., 
$47,809, and U.S. Overseas Airlines, Wild- 
wood, N.J., $29,084. 

MATS buys commercial airlift for all 
branches of the armed forces as agent 
for the Secretary of the Air Force, act- 
ing as single manager for airlift for the 
Department of Defense. 

Under their contracts, the 12 airlines 
will transport approximately 11,175 mili- 
tary passengers, 665 tons of military 
cargo and 303.5 tons of mixed military 
traffic (passengers and/or cargo). 


Pallet Users’ Conference 
Planned for October 11-12 


The third Western Pallet Users’ Con- 
ference will take place Oetober 11 and 
12 in the Multnomah hotel, Portland, 
Ore., it has been announced by the Na- 
tional Wooden Pallet Manufacturers As- 
sociation. 


The conference will consist of talks 
by leading authorities and a panel dis- 
cussion by pallet users, the association 
says, adding: 

“The purpose of the conference is to 
afford all pallet users an opportunity 
to learn more about the technical as- 
pects and savings involved in the pro- 
curement and application of wooden 
pallets and pallet containers.” 

The association says the Purchasing 
Agents’ Association of Oregon is par- 
ticipating in the conference planning. 


Acting Managing Director 
Of Truck Group Appointed 


George W. Combs has been appointed 
acting managing director of the Michi- 
gan Trucking Association and will imple- 
ment transfer of MTA headquarters 
from Detroit to Lansing next fall, Philip 
W. Lewis, president of the association, 
has announced. 

Mr. Lewis, who is president of Grand 
Rapids Motor Express, has had 20 years 
of experience in association manage- 
ment. He was assistant to the manager 
of the General Builders Association of 
Detroit from 1940 to 1942. 


On return from military service in 
1946 he served as administrative assist- 
ant of the staff of the Detroit chapter 
of the Associated General Contractors 
until 1951, when he became secretary- 
manager of the Michigan chapter of 
the AGC in Lansing. He left that posi- 
tion early this year to serve as labor 
consultant for midwestern steel fabri- 
cating firms prior to joining the MTA. 


‘Golden Spike’ Entries 
Being Received for 1961 


The Association of Railroad Advertis- 
ing Managers has announced that entries 
are being taken for its 1961 eleventh 
annual “Golden Spike” advertising 
awards competition. 

The award goes to any company or 
organization outside the railroad in- 
dustry whose advertising or promotion 
of its own products is judged to have 
brought about a better understanding 
of the importance of railroads or whose 
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advertising has directly or indirectly con- 
tributed to the promotion of rail freight 
and passenger traffic. 

Entries are being handled by the 
awards committee chairman, G. V. 
Frederick, advertising manager of the 
Baltimore & Ohio Railroad, Baltimore 1, 
Md. 


President Gives Hodges 
Job of Offering Transport 


Recommendations by Nov. 1 


President Kennedy on August 2 
placed on the shoulders of Secretary 
of Commerce Luther H. Hodges the 
responsibility for leadership of fed- 
eral agencies in proposing recom- 
mendations for action to meet “the 
current difficulties facing all seg- 
ments of the transportation indus- 
try” by November 1, so that the rec- 
ommendations may be placed before 
the next session of Congress. 

The text of the President’s letter to 
Mr. Hodges follows: | 

“It is becoming increasingly clear 
that the current difficulties facing all 
segments of the transportation industry 
will require increased leadership and 
additional actions on the part of the 
federal government. 

“I would appreciate it if you would 
take the lead in developing for my con- 
sideration recommendations which could 
be made to the next session of Congress 
on this subject. These recommendations 
should include both long-range and 
short-range actions necessary to achieve 
and maintain healthy and_ efficient 
transportation systems. 

“Since the Department of Commerce 
has the statutory authority for the 
development of a national transporta- 
tion policy, I am placing the primary 
responsibility for this task in the de- 
partment. Under your direction, I will 
expect full cooperation and participation 
of all other federal agencies with func- 
tions and interests in the transporta- 
tion area. Copies of this letter are being 
transmitted to these agencies. 

“It is my desire that you complete this 
task and have your recommendations in 
my hands by November 1, 1961.” 


Doyle Says Present Trends 
Indicate That U.S. Rails 
Couldn’t Meet War Demands 


Under present practices, and if 
current trends continue, the nation’s 
railroads will be unable to meet their 
share of the transportation demands 
of a nuclear war—partly because of 
improper planning, partly because 
of lack of practice exercises, but 
mostly because their deteriorating 
financial position is resulting in a 
poorer plant than the country had 
at the beginning of World War II. 

These views were expressed by Maj. 
Gen. John P. Doyle (US. Air Force, 
retired), in an interview with TRarric 
Woritp August 1. 

General Doyle, now with Transporta- 
tion Consultants, Inc., of Washington, 


D.C., headed the group which made a 
recent lengthy study of transportation 
for the Senate commerce committee. The 
so-called Doyle study group recom- 
mended combining existing regulatory 
agencies of the federal government in 
a single agency, with executive duties 
shifted to a Department of Transporta- 
tion (T.W., Jan. 7, p. 19). 

The 732-page report of the study group 
expressed concern over the inability of 
US. transportation to meet the demands 
following a sneak nuclear attack. At the 
request of TRAFFIC WorRLD, following Pres- 
ident Kennedy’s television-radio report 
to the nation on the Berlin crisis, Gen- 
eral Doyle agreed to discuss and amplify 
on that view. 


Two-Part Problem 


“There are two parts to the emergency 
transportation problem,” said General 
Doyle. “Local transportation, which is 
primarily a problem of state and local 
civil defense agencies, involving local 
facilities, and intercity transportation, 
on which our ability to survive as a 
nation depends. This last is, and can 
only be, a national problem. It is the 
area of greatest lack of preparation. 

“We are relying on a mobilization 
concept for transportation preparedness. 
This concept will not satisfy the de- 
mands of nuclear war during the phase 
which begins with the first warning and 
continues until some semblance of order 
is restored. 

“Most industry can and should respond 
to war emergency on a mobilization 
basis. For obvious reasons, transporta- 
tion and communications should have 
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the same degree of readiness as SAC 
[Strategic Air Command] and the Air 
Defense Command. That they do not 
could be a fatal flaw in our national 
security structure.” 

Asked why so little progress had been 
made in this vital area, General Doyle 
said it was due partly to lack of positive 
leadership in government, partly to the 
diverse and often antagonistic nature of 
the carriers, and partly to the deterio- 
rating financial position of organized 
common carriers generally. He said the 
carriers could not and should not be 
expected to carry the burdens of instant 
readiness by themselves, but that govern- 
ment should pay for those costs of 
readiness as distinguished from normal 
operating expense. 

“In order to put our transportation 
system in readiness,” General Doyle 
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said, “we need manifest interest in the 
executive branch from the top down. 
Congress should recognize the national 
character of intercity transportation and 
provide for adequate planning and test- 
ing of plans. The common carriers of all 
modes should provide a full-time control 
activity, serving the needs of commerce 
from day to day, but so organized that 
emergency control can be implemented 
at any instant. 


Time is Key Factor 


“There will be no time to assemble a 
control group and work the bugs out of 
control procedures when the whistle 
blows. If we are to avoid what could 
be fatal confusion, we can only do it by 
prevention—there will be no chance for 
cure. 

“Since only the common carriers are 
well enough organized to respond quickly 
—without a mobilization period—we also 
have to find a way to insure financially 
healthy common carriers. At the onset of 
any emergency, we can’t afford to find 
the transportation plant in anything less 
than first-class condition. 

“Today, we have fewer freight cars 
than we had at the start of World War . 
II, and their average age is increasing. 
Maintenance of way and equipment is 
being deferred for lack of funds. Needed 
modernization is put off for the same 
reason. It should be obvious that the 
best emergency plans are of little value 
if we are forced to rely upon a deterio- 
rated transportation plant. 

“Rationalization of common carrier 
competition is a long-term project. There 
is no magic button that will bring it 
about, but national interest demands 
that we make a start for economic as 
well as security reasons. To make the 
start, we need better information about 
transportation, better organization in 
government activities affecting trans- 
portation and a set of objectives clearly 
offering what the nation wants from 
transportation, toward which all efforts 
could be directed. 


Duty’ 


“Since it will be a long and complex 
job to reorient our regulated competition 
to where a fair rate of return results, 
the government, to the extent needed, 
should furnish funds required to insure 
that our railway system is capable of 
carrying the predicted load. 

“We spend billions to insure our mil- 
itary readiness, but we do little to in- 
sure the readiness of that supporting 
structure on which the national sur- 
vival effort depends. We must differ- 
entiate between the mobilization concept 


for Government 





On July 5, Walter A. Renz, 
executive vice-president of the 
American Railway Car Institute, in 
a midyear report for that organi- 
zation, said that the rolling stock 
of American Railroads was in the 
“poorest shape” since the 1930s 
and was inadequate to handle an 
imminent growth of traffic. He 
said, further, that 10 per cent of 
present freight cars were “unfit 
for use” (T.W., July 8, p. 37). 
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applicable to industry generally, and the 
instant readiness which an _ all-out 
emergency will impose on transportation 
and communications. Until we do, we 
are kidding ourselves dangerously about 
our ability to survive.” 

Asked why so many transportation 
studies had been made over the years, 
General Doyle said the only reason he 
could think of was that “studies provide 
an excuse for delaying needed action.” 


Transport of Radioactive 
Material by Ship Discussed 


At San Francisco Meeting 


(From Pacific Coast Bureau of Traffic World) 

Cargo liability problems arising 
from the transportation of radio- 
active materials by ship were among 
topics discussed in a forum held 
July 25 and 26 in the Sheraton- 
Palace hotel, San Francisco, by rep- 
resentatives of the maritime industry 
and government from Pacific coast 
areas. It was sponsored by the Pa- 
cific American Steamship Association 
in cooperation with the Atomic 
Energy Commission. 

Officials said the conference served as 
a pilot program for later meetings ex- 
pected to be held in the eastern and 


Gulf coast areas. The purpose of the 
conference was educational, they said. 

Ralph B. Dewey, of San Francisco, 
president of PASSA, averred that the 
meeting was the first of its character 
in the United States to be devoted en- 
tirely to ocean shipping problems. It 
was stated that AEC officials previously 
had discussed shipping problems with 
railroad representatives. 

Other organizations cooperating with 
the PASSA in holding the conference 
were the Pacific Maritime Association, 
the Pacific Foreign Trade Steamship 





Association, the California Association of 
Port Authorities and the Northwest 
Marine Terminals Association. 

Robert A. Kays, chief of the traffic 
management section in the division of 
construction and supply of the AEC, 
Washington, D.C., opened the forum on 
behalf of that agency. He reviewed 
briefly the “radiological assistance plan” 
and outlined the program schedule. He 
later summarized the program, saying 
that the purpose of the forum was to 
present a broad background approach to 
the nature of radioactive material and 
its shipping characteristics. 

Francis L. Brannigan, nuclear safety 
training specialist in the AEC Office of 
Operational Safety, described the nature 
of radiation and radioactive materials 
in a discussion at the first session under 
the title, “Living With Radiation— 
Radiation Protection.” 

Shipping characteristics and related 
transportation regulations were ex- 
plained by Robert F. Barker, of the 
material standards staff of the AEC 
division of licensing and regulation. 

E. W. Rebol, chief of the materials 
branch of the AEC division of inter- 
national affairs, opened the second day 
with a discussion in which he outlined 
the scope of the commission’s activities 
in cooperation with 38 foreign govern- 
ments. These activities were described as 
stimulating international markets for 
nuclear services. 

It was brought out by Mr. Rebol that 
many shipments of nuclear materials 
had been made by air and that large 
future shipments by ocean carrier were 
expected. It was said that, beginning 
in 1962, spent fuel would be returning 
in quantity and that this traffic would 
increase progressively through 1964. Mr. 
Rebo! pin-pointed problem areas in the 
shipment of radioactive materials. 

Francis X. Boylan, assistant general 
manager of the Nuclear Energy Liability 
Insurance Association, New York City, 
explained the association’s policy and 
operation. 

Charles F. Eason, of the office of the 
general counsel of the AEC, conducted 
a@ panel on indemnification and liability 
problems. Mr. Eason discussed, from 
the viewpoint of the commission, provi- 
sions of legislation which authorized the 
commission to indemnify certain of its 


Indemnification and liability problems in transporting radioactive materials were examined July 
26 by these men an a panel at a maritime forum in San Francisco. They are (left to right): 
E. W. Rebol, chief of the materials branch in the division of international affairs of the Atomic 
Energy Commission; Francis L. Brannigan, nuclear safety training specialist in the AEC’s Office 
of Operational Safety; Robert A. Kaye, chief of the traffic management section in the AEC’s 
division of construction and supply; Ralph B. Dewey, president of the Pacific American Steamship 
Association; Charles F. Eason, of the AEC’s office of general counsel, the panel chairman, and 
Robert F. Barker, of the material standards staff in the AEC’s division of licensing and regulation. 
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licensees and contractors. He said that 
on shipments of radiated fuel from 
abroad to an installation having a gov- 
ernment indemnity agreement, shippers, 
port officials and individuals who might 
be liable for a nuclear incident that 
might occur within the three-mile limit 
would have protection. 


John T. Halen, of San Francisco, dis- 
trict counsel of the Maritime Adminis- 
tration, in the panel discussion, ex- 
plained certain laws governing limita- 
tion of liability. 


Insuring Fissionable Material 


Fred B. Galbreath, resident vice-presi- 
dent of the Marine Office of America, 
San Francisco, as a participant in the 
panel discussion, said in a prepared 
statement that there should be no dif- 
ficulty in obtaining insurance covering 
fissionable material against the usual 
marine perils. He spoke on behalf of 
the American Institute of Marine Un- 
derwriters. 

With respect to the liabilities of the 
owner of fissionable material arising out 
of its transportation, ocean marine 
cargo policies did not cover liabilities 
that might be incurred by the shipper 
of the cargo, he said. He added, how- 
ever, that the Nuclear Energy Liability 
Insurance Association had recently de- 
cided to make available to American 
interests, including shippers and ship 
operators, the protection afforded under 
its “foreign coverage policy—suppliers 
and transporters form,” beyond US. ter- 
ritorial limits. 

He said this would cover liabilities 
arising out of transportation of source 
material, special nuclear material and 
radioactive isotopes, other than in ex- 
traordinary quantities, and would be 
available on a blanket basis similar to 
the basis known as the “open policy” 
in the marine market. 

“With respect to shipments of spent 
fuel, waste or extraordinary quantities 
of radioactive isotopes, protection will 
be available upon submission of specific 
information,” he said. 


Coverage to Be Available 


“The coverage will be made available 
to any American interests and, as re- 
gards shippers, will cover on both do- 
mestic and foreign-flag vessels and air- 
planes. The policy includes coverage for 
liability for damage to companion cargo 
(not the nuclear material itself) and 
also the transporting conveyance.” 

He said NELIA’s capacity was $10 
million for the foreign coverage policy 
and that the program he described tied 
in directly with domestic coverage pro- 
vided by NELIA and Mutual Atomic 
Energy Liability Underwriters. He said 
the combined capacity of both organ- 
izations totaled $60 million. 

Mr. Galbreath discussed in his state- 
ment the question whether a prudent 
shipowner or operator would accept fis- 
sionable material as cargo without ob- 
taining a complete release or indemnity 
agreement from the shipper and/or 
owner of the fissionable material. 

“From the point of view of the pro- 
tection and indemnity underwriter the 
situation is difficult, to say the least,” 
he said. “Generally speaking, the li- 
abilities he covers under the protection 
and indemnity policy are those falling 
upon the shipowner or operator as de- 
fined by law. 

“As regards nuclear liabilities the sit- 
uation is very confused—there is no legis- 
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lation at the present time which is spe- 
cifically applicable and there is con- 
siderable doubt in the minds of many 
well-qualified admiralty lawyers that the 


protection afforded by our present lim- 
itation-of-liability laws would apply to 
liabilities arising out of nuclear inci- 
dents.” 


Canadian For-Hire Truckers Are Warned 
To Find New Rate Method or Lose Traffic 


Survey of Canadian Industrial Traffic League Members Reveals 


That 65 Per Cent Have Increased Private Carriage Since 1956, 
And 55 Per Cent Plan 25 Per Cent Expansion in Next Two Years. 


The Canadian Industrial Traffic 
League on August 4 released the re- 
sults of a survey on private motor 
trucking in Canada showing that 
such carriage had increased greatly 
in recent years and that plans were 
under way by shippers to “increase 
substantially the carrying capacity 
of many fleets in the next two 
years.” 


Described as “one of the most signifi- 
cant reports put out by the league,” the 
document also contains a number of 
recommendations based on the findings, 
including advice that for-hire carriers 
must develop a new rate-making method 
or face further traffic losses. 


Private Trucks Used by 72% 

The survey, answered by league mem- 
bers in all sections of Canada, revealed, 
among other things, that 72 per cent of 
companies represented operated private 
trucks; 65 per cent had increased carry- 
ing capacity since 1956, and 55 per cent 
said they planned to increase capacity 
by 25 per cent in two years. 

R. Eric Gracey, general secretary of 
the league, reminded that some years 
ago warnings were given to the railways 
that if they did not adjust their rates 
and services to conform more closely to 
the needs of shippers, they would watch 
much traffic erode to the highway trans- 
port operators. -That such action took 
place was a well known fact, he said, 
adding: 

“This private motor trucking report 
repeats history as it issues the warning 
to the highway transport industry—the 
for-hire carrier most similar to private 
motor trucking. . . . If the professional 
truckers don’t adjust to the new serv- 
ices and rate needs of the shipping pub- 
lic, the report states the for-hire truck- 
ers will watch more traffic go to private 
motor trucks by default.” 


CITL Comments on Survey 


Said the league in its report: 

“A new determinate voice has been 
heard for the first time from those traf- 
fic managers who have enjoyed superior 
service at reduced costs by the use of 
do-it-yourself trucking. It has been 
shown that problems exist which tend 
to limit the extent of private motor 
trucking (PMT). An interesting case 
has been cited where a PMT operation 
was abandoned and the traffic reverted 
to a for-hire carrier. The new breed of 
discerning purchasers of transportation 
have clearly defined the new standard 
of service required and they have out- 
lined the framework of a new, more 
basic, method of rate-making. 

“On June 16, 1961, a two-page, 18-part 
questionnaire was mailed to the league 


membership. The replies received form 
an excellent well balanced sample of 
current facts and opinions concerning 
PMT. The questionnaires were well an- 
swered and contained information of 
constructive and positive nature. 


Types of Shippers Canvassed 

“Replies were received from all sec- 
tions of Canada—from Halifax west to 
Vancouver. Many types of PMT were 
reported—not only interplant move- 
ments, loc91 cartage, intercity, combined 
cartage and intercity, but also woods 
operations, and construction fleets, as 
well as specialty operations such as 
frozen goods, bulk grains, fluid tanks, 
and special assembly line feeder ve- 
hicles. Many types of industries were 
represented—chemicals, retailers, whole- 
salers, cooperatives, forest products, 
petroleum products, building materials, 
flour and feed, food stuffs, metal fabri- 
cators, miscellaneous manufacturers 
were but a few of those reporting. The 
fleets ranged from single vehicles to 
hundreds of units. One company re- 
ported its private truck operation started 
in 1910 and the commencement dates 
of other fleets ranged to 1961. 


“The replies contain a wealth of mat- 
erial of interest to the league member- 
ship, to the for-hire carrier industry, 
suppliers of transportation equipment, 
economists, businessmen and to the 
government officials interested in trans- 
portation. 

“The report reveals a large post-war 
increase in do-it-yourself transpor- 
tation and forecasts a major increase in 
the tonnage to be handled in this manner 
in the next two years. High cost and 
inferior service are the two basic 
reasons given for starting do-it-your- 
self trucking, and the survey reveals the 
reasons why so many companies now 
prefer this mode of carriage. The re- 
spondents were asked to state the three 
major problems they face in PMT, and 
their answers provide a possible solu- 
tion to those for-hire carriers anxious to 
have at least some of the traffic now 
moving by private operators. 

“The for-hire carriers are now view- 
ing the growth of PMT with increasing 
concern. As each day goes by more 
reference is made to the diversion of 
traffic from the for-hire carriers to the 
private carriers. One recent estimate 
forecasts that by 1975 ‘private carriage 
rather than common carriage will be the 
base of the (U.S.A.) transportation sys- 
tem.’ 

“A similar change has already taken 
place in the carriage of persons. For now 
the large percentage of intercity pas- 
sengers move by private automobile, to 
the concern of bus lines and passenger 
trains. Likewise, the driving of private 
automobiles in cities and towns has all 
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but eliminated street cars and caused 
other for-hire transportation agencies 
many troubles. Just as do-it-yourself 
passenger travel by private automobile 
has disturbed the for-hire passenger 
companies, so do-it-yourself trucking is 
disturbing for-hire goods carriers. 


Answers to Challenge 


“When asked ‘what action can for-hire 
carriers take to regain PMT tonnage,’ 
the suggestions boiled down to—pro- 
vide as flexible a service as economically.’ 
The shippers state that if the for-hire 
carriers want the business they will have 
to perform a specific service and charge 
on a new basis. The PMT shippers are 
no longer satisfied with regular service 
and the standard tariff rate—based on 
classification or commodity and regu- 
lated by weight and distance. The new 
style rate will be the cost to perform the 
service with a reasonable profit. 

“The word of caution to the for-hire 
carrier is—be ready to provide tailor- 
made service on a cost-plus basis or face 
the consequences of more traffic going 
via PMT. Throughout the entire survey 
the theme of flexible, personalized serv- 
ice was stressed, and the need for a rate 
structure to meet this situation was 
recommended... .” 

An examination of the replies by the 
league indicated that of the 28 per cent 
of shippers not operating private trucks 
all had competitors that did. 

“One of the paradoxes of the trans- 
portation business has been the operation 
of PMT,” said the league. “This ap- 
parent conflict is revealed many times 
by a company operating PMT while its 
major competitor is not operating 
Pee as 

In other questions it was brought out 
that 73 per cent owned private truck 
fleets, while 13 per cent leased, and 14 
per cent both owned and leased; an 
average of 19 vehicles were used for 
local service; an average of eight ve- 
hicles were used intercity, and the 
average for combined local and intercity 
was 11 vehicles. 

Fifty-six per cent replied “yes” to the 
question: 

“Is the traffic department responsible 
for operating PMT trucks?” 

The league said the “no” replies indi- 
cated that in many cases, a separate 
department had been formed within the 
company to look after the operation of 
the PMT fleet. 

Another question, “Is the traffic de- 
partment responsible for the specifi- 
cations, and purchase or leasing of PMT 
trucks?” revealed that 49 per cent were 
responsible for such purchases. 

“This section of the survey,” said the 
league, “reveals that the traffic depart- 
ment plays the most dominant role for 
the procurement of PMT trucks. With 
the continuing trend to PMT, alert traf- 
fic department personnel will give more 
attention to this important area of de- 
cision.” 

The league said that answers to the 
question, “What percentage of your traf- 
fic moves by PMT?” ranged from a 
fraction of 1 per cent to 100 per cent 
of the traffic volume. 

“The average percentage of traffic car- 
ried by all responding PMT fleets was 
34.2 per cent,” it was stated. 

Asked why their companies used PMT, 
41 per cent listed lower cost and better 
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Southern Getting 200 Full-Door Box Cars 


The Pullman-Standard division of the Pullman Co. says the Southern Railway has ordered 

200 of these new full-door box cars, designed to provide a new approach to fast, easy loading 

and unloading of commodities which can’t be readily shipped in regular box cars because of 

size or shape. The car has a 50-foot 6-inch door opening when the aluminum side door is raised. 

It can be loaded from either side, and the aluminum door rolls into the ceiling of the car like 

a garage door. The cars are to be equipped with Pullman-Standard’s Hydraframe-60 cushion 
underframe to protect heavy loads. 


service. Others listed better control over 
transportation; faster transit time; less 
loss and damage; advertising value; less 
expensive packaging, and off-line serv- 
ice. 
Other Side of Coin 

In connection with the disadvantages 
of private trucking, the league said the 
respondents were requested to place in 
order of priority the top three problems. 
Of these, 42 per cent listed empty hauls 
inbound or outbound; 20 per cent said 
breakdowns and maintenance, and 17 
per cent listed scheduling. Peak load 
problems were listed by 20 per cent. 
Other problems were labor, insufficient 
regular traffic, union difficulties, and 
expense of investment. 

“What action can for-hire carriers 
take to regain PMT traffic,” the league 
asked. 


“A few respondents stated that there 
would be very little likelihood of for- 
hire carriers ever regaining their PMT 
traffic. One reply forecast serious. union 
problems if their PMT operation was 
discontinued, while another stated ‘pub- 
lic carriers can’t operate as cheaply as 
we do and still make a reasonable profit.’ 
Yet another indicated ‘our PMT is so 
closely coordinated there would be no 
sense in introducing a public carrier into 
the operation.’ 


For-Hire Carrier Suggestions 


“The large percentage of replies in- 
dicated a willingness to let the for-hire 
carriers handle the PMT business if 
they could provide the same service at 
the same cost. 


“That PMT traffic can be regained by 
a for-hire carrier was reported in one 
reply. During the post-war period a 


shipper started a PMT fleet which grew 
to 26 vehicles. Concern was expressed 
because of their high cost, and poor 
efficiency. These two factors together 
with peak load problems led to a deci- 
sion to revert to for-hire carriers. The 
respondent stated they ‘regained the 
business by being available, by providing 
reasonable rates and efficient transport.’ 
The entire PMT operation ceased op- 
erating and all goods now move by for- 
hire carriers. 

“Most organizations that have experi- 
enced PMT operations have come to ex- 
pect excellent service at minimum costs. 
Since they have broken away from total 
for-hire carrier service and costs, they 
have become aware of the shortcomings 
of the professional operators. 


“Throughout the answers to the ques- 
tion, ‘what action can for-hire carriers 
take to regain PMT business,’ one is able 
to see clearly a new concept of service 
and costing being required by the new 
breed of highly skilled and knowledge- 
able purchasers of transportation. These 
traffic men state: 


“Tf you want our tonnage you will 
have to provide a highly specialized serv- 
ice with a new basis of costing.’ No 
longer will they be satisfied with the 
present day standards of service at tariff 
rates based on class or commodity, times 
weight, times distance. The shippers in- 
dicate if the carriers will not provide 
these new standards, that PMT will be 
on the increase. 


Views Range Wide 


“The PMT operators presented a wide 
range of views covering both service and 
rate aspects of the for-hire carriers. 
Seldom has been seen such an expression 
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of opinion by such a widely spread group 
of traffic men. The majority of replies 
refer directly to the for hire trucking in- 
dustry—the carrier most closely allied 
to PMT. One respondent said ‘the (for- 
hire trucking) industry must be up- 
graded, little long-range planning ap- 
pears to exist.’.. .” 

In discussing rate-making principles 
and the level of rates, the league said 
the traffic men accustomed to PMT were 
of the opinion that the level of rates 
could be lowered and still provide a 
good profit by using a new method of 
rate-making. The league added that the 
respondents knew PMT costs intimately 
and were therefore in a position to weigh 
carefully rate proposals by the for-hire 
carriers. 


Private Truck Position 


“Private motor trucking,” said the 
league, “has been termed the ultimate 
regulator of the for-hire carrier industry. 
If rates and service offered by the for- 
hire carriers get out of line, PMT is 
one of the first subjects to receive con- 
sideration. Many feasibility studies have 
been made concerning PMT and when 
service or rates are altered—these sur- 
veys once again receive close attention 
and possible implementation.” 

The general conclusions to the report, 
according to the league, appeared to be: 

“1. A small proportion of traffic, pres- 
ently captive to do-it-yourself trucking, 
will not likely revert to for-hire car- 
riers. 

“2. The great bulk of goods now being 
moved by private carriage is available 
to the for-hire carriers if they will 
adjust to the needs of specialized service 
and a new rate-making method. 

“3. If the for-hire carriers persist in 
their standard practices of present day 
service at tariff rates, they will watch 
more tonnage go by default to private 
motor trucking.” 

Mr. Gracey said that copies of the 
report were available from the league 
at 20 Bloor Street, West, Toronto 5, 
Ontario. 


Shoemaker Elected to Head 


Board of Erie-Lackawanna 


The election of Perry M. Shoemaker 
to be chairman of the board of the Erie- 
Lackawanna Railroad has been an- 
nounced by the board. Mr. Shoemaker 
will assume the post September 1. 

He will succeed Harry W. Von Willer, 
who will be 65 years of age on August 
11. Mr. Von Willer will continue as a 
member of the board. 

Milton G. McInnes will continue as 
president and chief executive officer, the 
position to which he was elected last 
November soon after the merger of the 
Erie Railroad and the Delaware, Lacka- 
wanna & Western Railroad. 

The position of vice-chairman of the 
board, now held by Mr. Shoemaker, is 
being discontinued. 


Slichter Named to Handle 
Air Ass‘n Traffic Activities 


The Air Transport Association of 
America has appointed Jack M. Slichter 
to handle its traffic activities, with the 
title of acting vice-president — traffic 
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pending consideration of his election as 
an officer by the board at its annual 
meeting in the fall. 

John A. Lundmark, assistant vice- 
president—traffic, will continue as execu- 
tive secretary of the Air Traffic Con- 
ference of America. 

Mr. Slichter, who will take up his 
new post August 8, has spent 15 years 
in airline sales, flight scheduling and 


customer service, and most recently has 
been director of passenger services for 
Western Air Lines. 

“The activities for which Mr. Slichter 
will be responsible,” the association says, 
“include working toward improved pas- 
senger service, better ways to handle 
ticketing and baggage handling, better 
methods of cargo handling and better 
mail and express service.” 


Inter-American Industries Conference 
Surveys All Modes of Transportation 


Truck, Barge, Air, Pipeline Spokesmen on Chicago Panel Say Economic 


Events Work in Their Favor. 


Railroad Spokesman Calls for User 


Charge Commission to Determine ‘Fair’ Charges for Public Facilities. 


(From Chicago Bureau of Traffic World) 


A railroad spokesman said the in- 
dustry needed help, but spokesmen 
for all the other forms of transport 
predicted bright futures for their 
modes at the Inter-American In- 
dustries Conference held July 26-28 
at McCormick Place, Chicago. 


Five modes were represented on a 
panel July 26 which discussed the basic 
economics, the areas of effective use, 
and the probable future trends in each. 

Two panels of professors and consult- 
ants discussed “investment decisions in 
transportation” and “future trends in 
urban transportation and development” 
on the following day. 

For the various modes: 

Daniel P. Loomis, president of the 
Association of American Railroads, said 
the industry’s net income this year would 
be only a third of that realized in 1955, 
despite continuing substantial investment 
and gains in productivity. He called for 
an end to “discriminatory taxation and 
unequal regulation,” and urged creation 
of a national User Charge Commission 
to bring about traffic balance. 


‘No TOFC Fears’ 


Welby M. Frantz, executive vice- 
president of Eastern Express and chair- 
man of the American Trucking Associa- 
tions, Inc., foresaw a continued expansion 
of trucking growth because of the mode’s 
flexibility and a steady trend toward de- 
centralization of industry. He said he 
believed piggybacking would not seriously 
crimp trucking expansion because TOFC 
uses were limited. 

Capt. A. C. Ingersoll, president of 
Federal Barge Lines, saw a continued 
increase in the amount of traffic that 
would move by barge. Future factors, 
he said, would include larger and more 
powerful towboats, standardization of 
equipment, and greater tow interchange 
between carriers. 

Norman Blake, vice-president of Pan 
American World Airways, said he ex- 
pected a steady increase in air cargo 
and passengers, but he saw some cur- 
rent earnings difficulties. He said that 
in 1960, U.S. domestic trunk airlines had 
net profit of only $1 million on record 
gross revenues of $2 billion. He predicted 
a supersonic plane would be available 
“in approximately 1970.” 

Eugene M. Henderson, head of the 
technical section in the transportation 
coordination department of the Standard 


Oil Co. (N.J.), said the trend in pipe- 
lines was upward. Although petroleum 
and its by-products were the principal 
commodities so carried, a coal pipeline 
in Ohio and a gilsonite line in the west 
had been successful, he said, adding that 
there was talk of building a coal line 
from West Virginia to the New York- 
Philadelphia area. 


Investment Panel 


The panel on transportation invest- 
ment decisions consisted of Prof. Bert 
Hoselitz, of the committee on economic 
development and social change at the 
University of Chicago; Prof. W. W. Hay, 
of the Department of Civil Engineering at 
the University of Illinois, and Arthur 
Wubnig, senior transportation economist 
for the International Bank for Recon- 
struction and Development. 


Those considering urban transport and 
change were Prof. Leon Moses, director 
of research at the Transportation Cen- 
ter of Northwestern University; Prof. 
Donald Berry, of the Department of 
Technological Engineering in the Tech- 
nological] Institute of Northwestern, and 
George Barton, traffic engineer for Bar- 
ton-Aschmann Associates, Inc., Evans- 
ton, Ill. 


Prof. Hoselitz said that transportation 
investment in developing areas should 
be in roads, rails and canals connecting 
key points but also giving access to in- 
terior areas. For inter-country economic 
integration, South American nations 
should first develop ports and port fa- 
cilities, he added. 

Prof. Hay offered a number of tech- 
nological criteria by which the invest- 
ment choice between modes might be 
judged, and Mr. Wubnig went over sev- 
eral of the rules governing International 
Bank loans for transportation facilities. 

Prof. Moses advanced a theory that 
urban transportation had been overef- 
ficient, thus tending to create vast urban 
agglomerations. Economically better re- 
sults would follow if intercity transport 
were made more efficient and a pattern 
of diversified, smaller urban centers 
developed, he said. 

Prof. Berry maintained that the ma- 
jor outlays for city transportation plant 
should be on roads rather than rails, 
and Mr. Barton said planners should 
decide what type of city they wanted 
to see develop in the long-range future, 
and lay out their transit systems ac- 
cordingly. 

Mr. Loomis delineated the AAR’s of- 
ficial position, saying that the railroads 
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were essential to the growth of the coun- 
try, but needed to have “artificial bar- 
riers” cleared away so they could com- 
pete for a greater share of the traffic. 
Aside from normal upkeep on rights-of- 
way, railroads suffered taxes that were 
regularly assessed at nearly double the 
normal rate, he declared. Competing 
modes were largely free from such fi- 
nancial responsibility, he said, and 
should be required to pay a “fair user 
charge” for publicly provided facilities, 
the amounts to be determined by a na- 
tional User Charge Commission. 

“We railroad men do not see how 
other carriers could object to this pro- 
posal to turn the matter of fair and 
equitable user charges over to an im- 
partial authority,” he said. 


In spite of dwindling freight and pas- 
senger traffic, the railroads had spent 
nearly 16 billion for improvements since 
World War II, achieving such results 
as a 22 per cent gain in the average 
speed of freight trains, he said, but the 
result had been an earnings rate in 1960 
that was about a fourth that of other 
public utilities. 


“Railroad men in the U.S. have no 
intention of being satisfied with a con- 
tinually smaller share of the total trans- 
portation requirements in an expand- 
ing economy,” he said. 

“While the railroads of the United 
States do not and should not object to 
the sound economic growth of other 
forms of transportation, they do protest 
the continuation of unequal conditions 
of competition fostered by national 
policies and the continuation of regu- 
latory standards inertly tied to the past.” 


Truck Studies Cited 


In the trucking industry, said Mr. 
Frantz, “we like to look ahead.” Citing 
private studies made in 1954 and 1958, 
he said that trucks were now the leading 
intercity carriers of freight in terms both 
of tons handled and value of service, as 
reflected in revenues. The commonly 
used ton-mile index, according to which 
the railroads lead, he said, tended to 
favor the long-distance hauler of low- 
grade bulk goods. 


“The economy of the United States is 
developing in a manner that will inevi- 
tably place greater demands on highway 
transportation,” he said. 

“The decentralization of industry, 
areawise, in the form, for example, of 
a greater rate of growth of industry in 
some areas of the country than in others, 
has caused changes in the demands for 
transport service as among the various 
modes. There is the substitution, in 
many cases, of shorter for longer hauls 
of raw materials and finished products. 
The result has been greater opportunity 
for some modes of transport to meet 
shippers’ requirements... . 

“It is clear that the regions of the 
country showing the greatest relative 
growth are reflecting the decentraliza- 
tion of industry. As more and more in- 
dustrial enterprises in the great manu- 
facturing areas of New England, the 
middle Atlantic regions and the east 
north central region expand their oper- 
ations, they tend to locate their facilities 
in the south and west. 


“In doing this they dre following 
population trends in part, but they are 
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also following a new and somewhat dra- 
matic change in the whole theory of 
industrial location, which is becoming 
a major economic force—a force highly 
dependent upon, and at the same time 
working its impact upon, highway freight 
transportation. 

“What is happening is that the old 
rule which demands that a manufac- 
turer locate as close as possible to raw 
material sources has lost much of its 
vitality. . . . The law is being rewritten, 
if not actually repealed. 

“Paralleling changes in industry loca- 
tion as related to the availability of raw 
materials are another dramatic change, 
which for want of a better term is being 
called ‘regional self-sufficiency.’ We are 
moving in this country at an accelerated 
pace toward a new economic autonomy 
in various regions of the United States. 
This also is a development that deeply 
affects, and at the same time is depend- 
ent upon, modern, efficient highway 
transportation. 


Development Factors 


“The ability of the motor truck to 
meet tomorrow’s increasing dependence 
on highway transport services will be 
greatly affected by the development of 
a modern highway system and the 
companion development of more rational 
determinations of motor vehicle size and 
weight limitations.” 

Commenting that railroads had been 
experimenting with piggyback more than 
40 years, Mr. Frantz said: 

“It is our feeling in the trucking in- 
dustry that piggyback offers distinct 
advantages on certain types of traffic. 
We are convinced, however, that the 
areas in which this service can be 
utilized effectively are not so seriously 
competitive with truck service as to 
have any material effect upon the growth 
of trucking.” 

Capt. Ingersoll asserted that the eco- 
nomy of shipment by barge was greatly 
enhanced by the elimination of manual 
handling of goods wherever possible, and 
he said this was being recognized by a 
growing number of shippers. 

“The most significant feature of the 
barge terminal situation,” he said “is 
that almost all—certainly over 95 per 
cent of the installations—are one-com- 
modity facilities and most are at the 
site of the mine or plant or refinery or 
elevator that is the origin or destination 
of the traffic, with no rail or truck haul 
involved in getting the traffic to or from 
the river. 

“One of the outstanding developments 
of the last 15 years has been the rapid 
realization by commerce and industry 
in the Mississippi Valley that the maxi- 
mum economies may be realized from 
the use of barge transportation by mini- 
mizing the cost of loading and unload- 
ing, and this has resulted in the building 
of plants on the banks of the waterways, 
with no necessity for intermediate land 
transport, and with efficient facilities 
for loading and unloading barges. 

“Trends in recent years which have 
made for continuing improvement in the 
efficiency of barge transport and which 
may be expected to continue are: 

ea “The use of larger and more powerful 
towboats, permitting the handling of 
larger tows at higher speeds. 





a “Standardization on uniform barge 
size to permit the assembly of more ef- 
ficient tows and the standardization of 
handling equipment and techniques. 

a“Interchange of towing service be- 
tween carriers to increase the efficient 
use of equipment and to expedite turn- 
around. 

“All signs point to a continuing in- 
crease in the relative economy of barge 
transportation as compared to other 
forms of surface transport, and, in con- 
sequence, to a continuing increase in the 
proportion of domestic freight traffic 
that moves by barge.” 


Rapid Growth 


Mr. Blake reported that air transport 
had grown much more rapidly than the 
national economy since 1949—51 per cent 
for the GNP versus 328 per cent (in 
revenue ton-miles) for air transport— 
and that currently passenger service pro- 
vided about 74 per cent of the total; 
air cargo, 12.5 per cent; and express, 
mail and charter operations, the balance. 

Much of the increase was due to the 
need of businessmen for fast travel over 
long distances, he said, and “from the 
increased travel by the businessman, 
there followed the expected development 
of shipments of cargo by air.” 


Even though the cargo market re- 
mained “virtually untouched,” he said 
constant growth had resulted from in- 
novations. The development of the new 
all-cargo plane (the CL-44, made by 
Canadair, Ltd.) should open new mar- 
kets, he said, adding: 

“About 10 days ago, I was in Hong 
Kong. There we have completed ar- 
rangements for the shipping of men’s 
and women’s suits to the United States, 
whereby the suits are hung on rods and 
shipped in the belly of a jet. When they 
arrive in Chicago or New York or some 
other location, within 24 hours after ar- 
rival they are on the store racks for 
sale. By this method, the purchaser is 
ahead of his competitor, displays the 
latest fashion, and at savings in over- 
all cost. No heavy inventory is main- 
tained and the supply can be turned on 
and off as the market demand indi- 
cates. ... 

“There are many other examples, such 
as fashions from Paris, shoes from Italy, 
bags from Florence, etc. In the auto- 
mobile industry, such manufacturers as 
Volkswagen, Simca and British Motors 
handle their entire spare parts distri- 
bution by air. ... 

“To Latin and South America, finished 
goods such as refrigerators, televisions 
and washing machines are shipped in 
Iarge quantities. In addition, to such 
places as Puerto Rico, the raw product 
for clothing apparel is shipped and 
manufactured at that point and the 
finished goods are flown back to the 
United States for sale.” 

The development of an all-cargo air- 
craft “should allow appreciable reduc- 
tions in the cost of air freight,” Mr. 
Blake said. 

“From the present average cost of 22 
cents per ton-mile,” he continued, “it can 
be visualized that the rates on volume 
shipments can be reduced to as low as 8 
cents per ton-mile. This undoubtedly 


will open up new markets of trade and 
availability of goods at reasonable prices 
in areas which heretofore have been 
prohibited.” 
In regard to supersonic travel, he said: 
“While no one can accurately predict 
when the supersonic transport will be 
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in scheduled service, due to the needs 
of research and financing, it can be ex- 
pected a supersonic aircraft should be 
available in approximately 1970. We 
visualize that the aircraft will require 
a fare of at least no greater than that 
of the present time and, hopefully, a 
somewhat lower fare. 


Speed of Mach 3 


“Its speed will probably be Mach 3, 
or three times the speed of sound. As 
an example, you will be able to travel 
from Chicago to Rio de Janeiro in ap- 
proximately three to three and one-half 
hours. Capacity will be in the area of 
120 to 130 passengers. The plane will 
fly at an altitude of 70,000 feet and will 
be able to use airports presently used 
by the long-range jets. 

“Even with the growth to date, the 
potential market for the future is great. 

“The cargo market remains unlimited 
today, being only a fraction of the total 
carriage. From the passenger point of 
view, only 22 per cent of the population 
of the United States has ever traveled 
on a scheduled airline. With this situa- 
tion existing in the United States it 
can be assumed that in other areas not 
as advanced in the field of aviation... 
there are still greater opportunities for 
air transport.” 


Oil Industry Spokesman 


If government legislation did not be- 
come “too onerous” and the prices of 
rights-of-way stayed at a reasonable 
level, pipeline construction should in- 
crease steadily, said Mr. Henderson, 
noting that many new applications were 
being explored. 

“Some solids are moved through pipe- 
lines as a water slurry both here and 
abroad,” he said. ° 

“In the U.S., the most outstanding ex- 
amples of this are the coal pipeline in 
Ohio and the gilsonite (a variety of 
asphalt) line in Utah and Colorado. The 
108-mile, 10-inch coal line has been ope- 
rating without difficulty since 1958, mov- 
ing about 165 tons of coal per hour in 
a 50-50, by weight, coal-water mixture. 

“It is estimated that total cost of coal 
crushing, water mixing, transportation 
and de-watering is about $2 per ton, 
which is about $1 less than the rail 
rate. This line has been so successful 
that there has been talk recently of a 
large coal pipeline from the West Vir- 
ginia mines to the Philadelphia and New 
York areas. 

“The gilsonite pipeline was built in 
1957 and is a 6-inch, 72-mile line carry- 
ing a 35-65 mixture of gilsonite and 
water. The throughput is 700 tons per 
day, which is moved at a cost of $1.76 
per ton, or 2.5 cents per ton-mile, in- 
cluding the de-watering cost. 


Commodities Carried 


“Under some _ conditions, pipelines 
would also be adaptable to transport 
other water-slurry mixtures of ores for 
processing, wood chips for chemical or 
fibreboard manufacture, etc. No doubt, 
many short lines for these purposes are 
in use, but I do not know of lines of 
any length. : 

“The possibility of transporting grain, 
such as wheat, by pipeline has been 
studied in. Canada but I am not familiar 
with the conclusions. Pipelines may also 
be used, in time, for transportation from 
sea water conversion plants to interior 
areas lacking fresh water. 

“The future trend in pipelines is up- 
ward insofar as use is concerned. About 
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12,000 miles per year are being built in 
the United States alone for oil and gas 
transport. Canada, Mexico, South Amer- 
ica, Europe, Africa, the Middle East and 
Asia all have pipeline projects under 
way and more will follow. The cost of 
construction and operation will probably 
trend upward, but technical improve- 
ments, automation and new materials 
will tend to compensate. 


“The pipeline future also has more 
serious problems. Rights-of-way are a 
major one. Although pipelines are under- 
ground and present only temporary in- 
terference with many normal land sur- 
face uses, easement costs are increasing 
and negotiations becoming more com- 
plex. In areas where pipelines are un- 
known, landowners are naturally fear- 
ful and ask payments beyond those eco- 
nomically justified.” 


‘Measuring Stick’ Needed 
Investment in transportation should 
be viewed with total economic impact 
in mind, said Prof. Hoselitz. Some kind 
of “measuring stick” should be developed 
to determine the total benefits, not just 

the immediate return, he stated. 


“The output-creating capacity of 
transportation facilities ought to be 
taken account of in some way,” he said. 

Canals, railroads and highways con- 
necting major centers might appear to 
be excess capacity initially, since there 
would be no immediate financial return 
from the hinterlands along the route, 
he said, but such projects inspired de- 
velopment of industry, education, better 
health measures and other underlying 
factors, by giving the interior areas ac- 
cess to markets, thus creating incentive 
to improve. 

The first step toward increasing eco- 
nomic integration among Latin dnd 
South American countries “rests on more 
and better ports,” the economist said, 
because those countries were oriented to 
coastal economic activities. 


Networks Poor 


“Inter-country transportation networks 
are notoriously poor,” he said. “While 
there are ports, they are few in number 
and generally not well equipped.” 

Turning to the allocation of funds 
among different modes, Prof. Hay warned 
the audience that the investor must be 
aware of the technological capacities of 
each mode. Aspects to consider, he said, 
were: Long-term use; expandibility; ease 
of capital exit and entry, and best suit- 
ability to a government’s need. 

“Ideally, transportation provides a 
door-to-door service; pipelines are the 
best example,” he said. “But for most 
goods, interchange between modes is 
needed. It should, however, be kept to a 
minimum; the load should not be dis- 
tributed too thinly.” 

For the long haul, railroads were tech- 
nically best; for terminal and short- 
haul operations, trucks were superior, he 
said. Some of the criteria Prof. Hay 
used in judging a mode’s suitability 
were: Propulsive resistance; ratio of the 
net weight of the vehicle to net payload; 
number of horsepower required per ton 
hauled; ease of guidance; susceptibility 
to weather conditions and traffic inter- 
ference; ratio of payload to speed; route 
flexibility. 

He said the characteristics in each 
mode might be modified by technological 
advances and human restrictions. 

Mr. Wubnig said that 25-30 per cent 
of the $5 billion in loans made by the 
International Bank had been for trans- 


Fruehauf Has Telescoping Flatbed Unit 
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The Fruehauf Trailer Co. has designed two telescoping platform trailers for dual-purpose service 

in transporting general and extra-long materials which have been placed in service by the 

Paxton Trucking Co., Montebello, Calif. Platform above is pictured in closed 35-foot position. Below, 

the double-duty unit is adjusted to fully-extended position—55 feet over-all—allowing properly rated 
capacity for hauling in Paxton’s specialized operation. 


portation facilities. Things the bank 
looked for, he said, were: A favorable 
administrative setting; willingness to set 
up efficient rail and port authorities, 
and willingness to establish user charges 
earmarked for upkeep and further de- 
velopment of facilities. 

The bank wanted a project to have 
an economic benefit commensurate with 
its cost, he said. Any highway, railroad 
or port that could be shown to have the 
potential to induce additional commer- 
cial activity, develop a new region or 
resource, or reduce the real cost of pro- 
ducing or moving or handling goods 
would be favorably considered, he said. 


Lake Central Airlines Adds 


Service to Columbus, Ind. 


Lake Central Airlines began service 
August 1 to Columbus, Ind., the six- 
teenth city to be added to its routes 
since the first of the year, Lake Central 
said. 

Four flights daily operate into Colum- 
bus on a route between Cincinnati and 
Chicago, via Bloomington and Terre 
Haute, Ind., and Danville, Ill. 

Lake Central was certified last year 
to serve 17 additional cities by the Civil 
Aeronautics Board in its decisions in the 
Great Lakes, Piedmont and Cincinnati- 
Detroit route cases (T.W., Sept. 3, 1960, 
p. 49, and Nov. 19, 1960, p. 49). Fifteen 
of the cities received Lake Central serv- 


ice prior to May 1, 1961. The seven- 
teenth, Sandusky, O., would receive 
service following approval of its a‘rport 
facilities by the Federal Aviation Agency, 
Lake Central said. 

Lake Central currently is seeking au- 
thority to serve the two additional cities 
of Martinsburg, W.Va., and Fort Wayne, 
Ind. 


L & N President to Speak 
Before Ohio Valley Board 


The president of the Louisville & 
Nashville Railroad, William H. Kendall, 
will be the major speaker September 
13 at a luncheon concluding the two-day, 
one hundred thirty-seventh meeting of 
the Ohio Valley Transportation Advisory 
Board in the Brown hotel, Louisville, Ky. 

Committee meetings will be held Sep- 
tember 12 and the general business 
session and luncheon September 13. 


Forwarder to Eliminate 


Class Stop Restrictions 


Pacific & Atlantic Shippers, Inc., has 
announced the elimination of class stop 
restrictions, effective August 9. 

E. J. Effert, director of traffic for the 
P & A, said the freight forwarder would 
“eliminate all class stop restrictions on 
traffic between points in New England 
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and trunk line territories, on the one 
hand, and Illinois Freight Association 
Territory, on the other.” 

He said the adjustment would “prove 
a reduction to many shippers” and that 
it was contained in P & A tariff No. 
12-B, ICC-FF No. 48, issued July 10, 
effective August 9. 


Carbon Dioxide Shipments 


On Designated Cars Barred 


At the request of the Commission, the 
car service division of the Association of 
American Railroads has issued embargo 
No. 7, dated July 28, against all carload 
shipments of carbon dioxide in certain 
cars. The reason given in the embargo is: 
“Cars unsafe to handle.” 

The embargo is against the carload 
shipments of carbon dioxide “from all 
shippers to all consignees, all destina- 
tions, when loaded in cars. bearing 
initials and numbers shown in note to 
this embargo.” 


The cars listed in the note were GATX 
8570 - 71-72-73-74-78-79-81-82-83-84-89 
3294, 95-97, and CGTX 55704-05. 


Cotton Rates Reduced 
At Port of Long Beach 


Wharfage and storage rates on cotton 
at the Port of Long Beach, (Calif.) have 
been reduced by the Board of Harbor 
Commissioners. 

Wharfage charges were cut from 80 
to 50 cents a ton and the board gave 
the port manager discretionary author- 
ity to grant 30 days’ free time on cotton 
and cotton linters. After free time, stor- 
age rates were established at 30 cents 
a bale per month in covered areas and 
15 cents a bale per month in uncovered 
areas. 

The new rates became effective Au- 
gust 1 for a 60-day period, pending adop- 
tion by the board of an ordinance mak- 
ing the rates permanent. 


Canadian Board Sets Method 
For Figuring Rail ‘Subsidy’ 

The Board of Transport Commis- 
sioners for Canada has issued an order 
setting out the method of allocation to 
railways of $50 million voted by the 
Canadian Parliament to be paid to rail- 
ways in that country in the calendar 
year 1961 to make up for the mainte- 
nance of freight rates on a reduced level 
required by the freight rate reductions 
act. 

In its order (No. 105142), the board 
said that ten-twelfths of the $50 million 
had been authorized for payment by 
appropriation act No. 4, 1961, assented 
to on July 13. 

Because of the time lag in obtaining 
particulars of the traffic carried in 1961, 
the board said, it considered that in- 
stallment payments should be based on 
“similar traffic carried in 1960” for the 
period January 1, 1961, to July 31, 1961, 
and for each of the months of August, 
September and October, 1961, “with such 





adjustments as may be necessary to 
provide for total payment in accordance 
with the method of allocation” set out 
by the board in the order. 

The freight rate reductions act was 
designed to relieve shippers from the 
payment of a full 17 per cent rate in- 
crease which was authorized in 1959 by 
the board. The 17 per cent was first re- 
duced to 10 per cent, and later to 8 per 
cent, and the government appropriated 
the necessary funds to make up to the 
railroads the difference between the 
rates as they would have been increased 
by 17 per cent, and as actually increased 
by the lesser percentages. 

In its annual report for the calendar 
year of 1960, the board reported that, 
for the period August 1, 1959, to Novem- 
ber 30, 1960, it had certified payment of 
$25,115,777 to the railroads under the 
freight rate reductions act (T.W., April 
29, p. 50). 


State Trucking Managers 


Select Chairman in South 


The Georgia Motor Trucking Assoc- 
iation announced July 28 that its manag- 
ing director, Sims Garrett, Jr., had be2n 
elected southern area chairman of the 
national organization of State Trucking 
Association Managers. 

Mr. Garrett, of Marietta, was elected 
chairman of region 11 of the STAM, 
comprising 14 states, at the annual meet- 
ing of the group in Madison, Wis. 

The state truck manager group was 
formed several years ago to work prin- 
cipally toward uniformity in truck 
weights, sizes, licensing and taxes among 
the states. 


Oil Field Safety Group 
Elects New Officers 


The council of safety supervisors of 
the Oil Field Haulers Association, Austin, 
Tex., has announced the: election of A. 
M. Swygert as president, and other of- 
ficers for 1961-62. 

Mr. Swygert, who is director of safety 
and field personne] for B. F. Walker, 
Inc., Denver, succeeds Roy Bourg, of 
Houma, La. Charles T. Stamp, council 
secretary, said others elected were: 

Howard Kinsey, safety director of Jess 
Edwards, Inc., Corpus Christi, Tex., first 
vice-president; Harold Lee, safety di- 
rector of Atlas Truck Line, Inc., Houston, 
treasurer, and Earl C. McCutcheon, Jr., 
director of safety for H. J. Jeffries Truck 
Line, Inc., Oklahoma City, national rep- 
resentative. 

Elected as regional vice-presidents were 
L. R. Frady, safety director for Bill Frady 
& Co., Odessa, Tex.; “harles Eckstrom. 
safety director for Younger Bros.—J. M. 
English Truck Line, Inc., Houston; Bobby 
G. Krause, safety director for Hunsaker 
Trucking Contractor, Inc., Dallas; James 
P. McCune, safety director for Tom Hicks 
Transfer Co., Harvey, La., and Charles 
DeGraw, safety director for Walter Pitts, 
West Memphis, Ark. 


‘Highway Week’ Brochure 


The Better Highways Information 
Foundation, Washington, D.C., has pub- 
lished a “National Highway Week” bro- 
chure setting forth the purpose of the 
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national observation and digesting activ- 
ities conducted in the various states 
during the week May 21-27. 

John J. Hassett, director of informa- 
tion for the foundation, says the bro- 
chure will serve as a “preview” for the 
1962 observance. 


Cargo Handling Exposition 
Visitors to Operate Exhibit 


Sponsors of the second annual Cargo 
Handling Exposition to be held Septem- 
ber 6-8 at New York City’s Pier 9 have 
announced that visitors will be invited 
by the General Electric Co., an exhibitor, 
to operate a new “palletized cargo” sys- 
tem on the North River pier. 

The system was designed by GE for 
the Grace Line. Spectators, it was 
stated, would be permitted to sit behind 
the controls of an authentic marine 
console and actually move cargo pallets 
from a simulated dock to a desired dock 
location in a mock-up vessel. 

Operators would be able to hoist the 
load, move it into the ship, lower it on a 
portable conveyor, and select the specific 
deck and side of ship for storage, it was 
stated. 


North American Adds 125 


Auto Rack Cars to Its Pool 


The NITX division of the North 
American Car Corp. has ordered 125 
more automobile rack cars, which would 
push its total ownership to 706, North 
American announced July 27. 

The order was announced in Denver 
at a meeting of the NITX advisory board 
by Robert E. Hallberg, vice-president— 
sales. He said 100 of the cars would be 
assigned to the New York Central and 
the remaining 25 to the Denver & Rio 
Grande Western. 

The NITX advisory board selected 
Denver for its general offices. The board 
is composed of representatives of mem- 
ber roads. 

NITX, a pool of railroad equipment, 
was founded by North American in late 
1959 and has a dozen railroad members. 


‘Youth-Plan’ Half Fare 


Announced by Airline 


G. Marion Sadler, vice-president and 
general manager of American Airlines, 
announced July 31 at a press conference 
in Washington, D.C., that American 
had filed tariffs with the Civil Aero- 
nautics Board, to become effective Au- 
gust 30, naming rates on passengers in 
the 12-to-21 age group of 50 per cent of 
the regular first-class fare on any of its 
scheduled flights, except those non-stop 
between the U.S. and Mexico. 

“Youth-plan” passengers, he said, could 
board on a standby basis, but that the 
airline would permit definite reserva- 
tions at the half-fare to be made within 
three hours of flight time, if space was 
available. 

Trans World Airlines and Western 
Air Lines issued statements on August 
1 that they were publishing the same 
“youth-plan” rates. 

Mr. Sadler said it was found that less 
than 1 per cent of reservations were 
made within the three final hours before 
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flight time and that a lower percentage 
of air passengers was at present in the 
“youth-plan” age group. Thus, he said, 


the new rates should produce additional 
revenues without having an adverse ef- 
fect on present passenger carryings. 


President of Los Angeles C of C Scores 
Tactics of Some California Truck Lines 


Non-Resistance to Teamsters’ Union Demands, Efforts to Capture 


Business of Negotiating Carriers 


by Use of ‘We-Won’t-Be-Struck’ 


Argument Are Criticized in Letter to Managing Director of CTA. 


Certain California trucking com- 
panies are undermining the public 
interest because, having chosen to 
accept without negotiation the terms 
of a new labor contract proposed by 
the Teamsters’ Union, they are using 
a “we-won’t-be-struck” argument in 
trying to obtain from shippers the 
business being handled by other 
trucking companies, which are par- 
ticipants in labor-contract negotia- 
tions with the Teamsters, H. C. Mc- 
Clellan, president of the Los Angeles 
Chamber of Commerce, has charged. 


In a letter to Wade Sherrard, man- 
aging director of the California Truck- 
ing Associations, Inc., Los Angeles, Mr. 
McClellan implied that avoidance of 
such higher labor costs as would neces- 
sitate higher rates and charges for the 
California motor carriers would be a 
matter of self-interest for the carriers 
and for the Teamsters’ Union because, 
he said, testimony adduced in many 
proceedings before the Interstate Com- 
merce Commission and state commis- 
sions had indicated that “increases in 
the for-hire carriers’ rates and charges 
result in additional proprietary carriage.” 


Praise for ‘Dedicated’ Negotiators 


Mr. McClellan wrote that the Los 
Angeles Chamber wished to commend 
those members of the CTA “as well as 
the shippers and others who are con- 
tinuing to negotiate for the most equi- 
table agreement in the public interest 
and who are dedicated to the pronosi- 
tion of fostering the development of the 
for-hire carrier industrv.” 

The text of Mr. McClellan’s letter, a 
copy of which has been received by 
TRAFFIC Wor LD, follows: 


“It is our understanding that during 
the past several weeks the California 
Trucking Associations, Inc., have been 
negotiating with the Western Confer- 
ence of Teamsters for a new labor con- 
tract. 

“There are few national and local 
publications which have failed to set 
forth on numerous occasions the dire 
economic circumstances faced today by 
the for-hire carrier industry. A good 
portion of the existing conditions have 
been attributed to competition by pro- 
prietary operations. 


Labor Agreements and Carrier Rates 


“The resultant effects of the previous 
negotiations have had a direct bearing 
upon the rates and charges established 
by the for-hire carriers and paid for by 
the shipping public. Generally speaking, 
over the past number of years, follow- 
ing contract negotiations between labor 
and management, the carriers have filed 


petitions with the governing regulatory 
agencies seeking increases in rates and 
charges to offset increases which were 
negotiated. 

“Through many proceedings before the 
Interstate Commerce Commission, as 
well as other regulatory agencies in 
individual states, testimony adduced has 
indicated that increases in the for-hire 
carrier’s rates and charges result in 
additional proprietary carriage. This for 
the reason, among other things, that 
private motor carrier operations are not, 
in a number of instances, operated by 
union employes. 

“It is understood that some carriers 
over the past several weeks have solicited 
various shippers to change routings now 
so that if there is a shutdown, the 
shipper will have preferred service on 
the movement of his traffic. The solicita- 
tion has indicated that the carriers will 
not stand up and negotiate, nor even 
cease operations even if other carriers 
are struck. It would certainly appear 
that what these carriers are saying is 
that no matter what terms, and/or con- 
ditions the Teamsters Union set, they 
are willing to accept. Obviously such 
acceptance would be with little regard 
for the public interest—those that ulti- 
mately must pay the price, or, as their 
only other alternative, go into proprie- 
tary hauling to the detriment of both 
the Teamsters and the for-hire carriers. 

“It will be the purpose of the Los 
Angeles Chamber of Commerce to exert 
every effort to direct the attention of 
the community to the importance of 
sincere and mature labor negotiations 
and to the effect of such negotiations 
upon the public interest. 

“The Los Angeles Chamber of Com- 
merce wishes to commend __ those 
members of your organization as well 
as the shippers and others who are 
continuing to negotiate for the most 
equitable agreement in the public inter- 
est and who are dedicated to the propo- 
sition of fostering the development of 
the for-hire carrier industry.” 


Waterman Will ‘Divorce’ 
McLean for Subsidy Status 


A $13,000,000 refinancing plan is being 
completed by the Waterman Steamship 
Corp., with a view to divorcing itself 
from McLean Industries, Inc., to permit 
Waterman to obtain a federal operating 
subsidy, it was announced July 31 by 
J. K. McLean, president. 


“Under the plan, present management 
of Waterman will purchase working 
control of the company, and the balance 
of the stock will be publicly sold some- 
time this fall,” Mr. McLean said. “Shields 
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& Co., New York investment house, is 
handling the refinancing plan that will 
permit Waterman, as a future subsidized 
line, to be separated from the non-sub- 
sidized domestic steamship services held 
by McLean Industries, Inc. This is 
necessary for Waterman to become eligi- 
ble for an operating subsidy.” 
Waterman serves northern Europe, 
United Kingdom, Mediterranean, and 
the Far East. Services to Puerto Rico 
would continue to be operated by the 
Waterman Steamship Corporation of 
Puerto Rico, a subsidiary of McLean In- 
dustries, Inc., Mr. McLean said. 


Eastern Express Employes 
Briefed, Tour Home Office 


Thirty-three Chicago-based employes 
of Eastern Express, Inc., traveled by bus 
to. Terre Haute, Ind., recently where 
they were briefed on procedures and 
operations of the carrier’s general offices 
and invited to visit any department to 
obtain additional knowledge of the over- 
all system. 

James Damron, assistant manager of 
the Chicago terminal accompanied the 
group which included office workers, 
dockmen, drivers, and some of their 
wives and husbands. 

Thomas J. Hogan, assistant to the 
executive vice-president spoke at a 
luncheon for the employes. Afterwards, 
they were conducted on a tour of the 
offices by Ned Bush, Jr., director of per- 
sonnel; William M. Hawkins, director of 
public relations, and Mr. Hogan. 


AS T&T Adds 10 Persons 
To Certified Member List 


The names of 10 men who have suc- 
cessfully completed the examination 
program of the American Society of 
Traffic and Transportation and thus 
have become certified members of the 
Society have been announced by 
William E. Linane, registrar of the 
Society. 

The new holders of AS T & T mem- 
bership certificates are listed below 
with the titles of research papers they 
presented in July as the final require- 
ment of the examination program: 

Harold E. Welch, of the American St. 
Gobain Glass Co., Pittsburgh, “A Hypo- 
thetical Abstract of Testimony In- 
volving a Complaint Case Before the 
Interstate Commerce Commission”; Al- 
fred J. Capkovic, terminal manager for 
Interstate Motor Freight System, Read- 
ing, Pa., “Controlling Costs at the Ter- 
minal (Motor Carrier) Level”; Wayne 
K. Blatt, terminal manager and sales 
representative for Helm’s Express, Inc., 
Temple, Pa., “Factors to Be Considered 
by the Shipper Who Is Contemplating 
the Use of His Own Proprietary Motor 
Vehicles in the transportation of His 
Products”; Robert H. Curlette, traffic 
manager of the American Viscose Corp., 
Philadelphia, “Experiments in Guaran- 
teed Rate Making.” 


E. S. Allen, of the Southern Railway, 
Dallas, “The Importance of Recognizing 
and Preserving Railroads’ Inherent Ad- 
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MEMBERS TRAILER TRAIN PIGGYBACK SERVICE 


Atlantic Coast Line Gulf, Mobile & Ohio Reading 
Baltimore & Ohio I/linois Central R.F.& P. 
Boston & Maine Kansas City Southern Santa Fe 
Burlington Louisville & Nashville Seaboard Air Line 
Central of Georgia Milwaukee Road Southern 


Chesapeake & Ohio Missouri-Kansas-Texas Southern Pacific 


Chicago Great Western Missouri Pacific 7. P.& W. 


Chicago & North Western : Texas & Pacific 
Cotton Belt Nickel Plate Union Pacific 
D.T.& 1. Norfolk & Western United States Freight 
Frisco Northern Pacific Wabash 
Great Northern Pennsylvania Western Pacific 


All for one — and one for all! 
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Regardless of size, there’s a Trailer Train car to 
handle the job. Trailer Train members can ship almost 
anything piggyback. Girders, jeeps, or jellies—you name 
it, Trailer Train equipment can move it safely and 


swiftly, at surprisingly low cost. 


You should be using Trailer Train Piggyback. Find out 
why it is widely acclaimed by shippers. For complete 
information regarding piggyback and your shipping 


needs, call any of the member companies listed here. 
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vantages”; Edward C. Johnson, of Ar- 
lington, Va., “Special Docket Appli- 
cations, Use and Abuse”; Maj. E. Gowin, 
of Lynchburg, Va., “Advantages of One- 
Package Transportation”; Martin T. 
Farris, associate professor of economics 
at Arizona State University, Tempe, 
“The Transportation Act of 1958”; Capt. 
William E. Billion, of the 47th Transport 
Squadron, New York City, “The Agreed 
Rate Question,” and George R. Klamert, 
of Parma, O., “Ocean Rate Conferences.” 


‘Mo-Pac,’ Post Office Set 
Mail-By-Piggyback Record 


The Missouri Pacific Railroad and the 
Post Office Department cooperated Au- 
gust 1 to make the longest and largest 
daily piggyback mail handling on record, 
the Missouri Pacific said. 

The mail shipment went from St. Louis 
to Texarkana, Ark., and Houston, a 
distance of more than 800 miles. 

Postal officials are optimistic about 
the possibilities for speeding the mail 
by coordinated rail-highway service, ac- 
cording to the Mo-Pac. They expect that 
mail originating in or passing through 
St. Louis and Texarkana and destined 
for the Houston area by rail could be 
delivered to patrons in Houston 24 hours 
earlier than before, the Mo-Pac says. 

The Missouri Pacific’s mail and ex- 
press special, No. 37, which left St. Louis 
at 10:20 p.m., included a flat car with 
two highway trailers carying 1,000 bags 
of mail. One trailer carried mail for 
Texarkana and was taken off the train 
there at 11:25 the next morning for 
delivery there and in a central U.S. area 
served by the distributing center at Tex- 
arkana. 

Another trailer with Houston mail as- 
sembled at Texarkana was loaded on 
the flat car there. A second flat car 
carrying two more trailers of mail des- 
tined for the Houston gateway was added 
to the train, making a shipment of about 
2,000 mail bags carrying approximately 
20,000 packages for delivery in Houston 
and the surrounding area. 

At Palestine, Tex., 664 miles from St. 
Louis, all four trailers were taken off 
the train at 8:45 p.m. and their journey 
to Houston was completed by highway 
over the remaining 154 miles. Arrival 
in Houston at 2 am. permitted sorting 
and handling of the mail for same-day 
deliveries in Houston. 


Returning from Houston, mail des- 
tined for St. Louis and eastern cities 
would leave Houston in the same man- 
ner at 11 p.m. by highway to Palestine, 
where the trailers would again be placed 
on flat cars for the trip to Texarkana 
and St. Louis, where they would arrive 
at 11:30 a.m. and 11 p.m. respectively. 
Northbound this would permit several 
hundred parcels from Houston and the 
surrounding area to be forwarded from 
Houston to Texarkana and St. Louis 
with no intermediate rehandling. 


NAVL Wins ‘Report’ Award 


North American Van Lines, Inc., of 
Fort Wayne, Ind., one of a handful of 
motor carriers whose stock is available 
publicly, has been awarded a certificate 


of merit by “Financial World” magazine 
in recognition of excellence in prepara- 
tion of its annual report. 

NAVL said the award marked the 
third consecutive year that the carrier 
had been recognized. 


Better Way to Ship Beef 
Found Through Gov't Tests 


Beef shipped in refrigerated railroad 
cars and trailers can be kept at more- 
uniform temperatures by distributing 
cold air around the load than by blast- 
ing it through the load, according to a 
report issued by the Department of 
Agriculture. 

The recommended practice can help 
deliver high-quality meat to consumers, 
the department says, adding: 

“Researchers of USDA’s Agricultural 
Marketing Service tested the effective- 
ness of cold air systems in two railroad 
cars and four piggyback trailers on a 
typical run between Lincoln, Neb., and 
Philadelphia. Each vehicle was wired 
with thermocouples, and beef tempera- 
tures were charted from an electronic 
temperature indicator. 

“The test was conducted to determine 
the ability of late-design vehicles to 
transport fresh beef at 32 degrees to 34 
degrees Fahrenheit and to recommend 
improvements. It is part of a program 
of research to aid in the marketing of 
agricultural products.” 

Details of the test are given in market- 
ing Research Report No. 485, “Trans- 
portation of Hanging Beef by Refrig- 
erated Rail Cars and Piggyback Trail- 
ers.” Free copies may be obtained from 
the Office of Information, Department 
of Agriculture, Washington 25, D.C. 


Southern Requests Bids 
On 200 Covered Hoppers 


The Southern Railway System an- 
nounced August 2 that it had asked for 
construction bids on 200 high-capacity 
aluminum covered hopper freight cars, 
with delivery to begin within 60 days at 
a rate of 40 cars a week. 

A spokesman said the cars would have 
a volume capacity of 4,800 cubic feet 
and weight-carrying capacity of 100 tons. 
He said they would be in addition to 
the fleet of 1,250 units placed in serv- 
ice last year. 

The cars, it was stated, would sup- 
plement the railway’s existing fleet 
which already was sufficient to begin 
movement of grain under newly pub- 
lished rates and for hauling other com- 
modities. 


U.S.-Puerto Rico Air Express 
Service Inaugurated by REA 


REA Express has inaugurated a new 
direct air-shipping service between the 
United States and Puerto Rico. 

Emil Seerup, vice-president of air 
services for REA, said the new service 
went into operation August 1 when five 
scheduled airlines began flying air ex- 
press shipments. He said the service 
would provide shippers with “complete 
one-carrier, door-to-door pickup and de- 
livery service as well as priority air 
t:ansportation which makes overnight 
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delivery possible at low rates.” He gave 
the following typical rates: 


Between San Juan 


and: 5 Pounds 10Pounds 20 Pounds 
New York City $4.65 $ 7.30 $12.60 
Chicago 5.45 8.90 15.80 
Dallas .29 8.58 15.16 
San Francisco 7.69 13.38 24.76 


Mr. Seerup said shipments to and 
from San Juan, Puerto Rico moved via 
direct flights by Eastern Air Lines, Pan 
American World Airways, Riddle Air- 
lines, Trans Caribbean Airways and 
Delta Air Lines through the USS. “gate- 
way” cities of Baltimore, Boston, Chi- 
cago, Miami, New Orleans, New York 
City and Philadelphia. In Puerto Rico, 
he said, REA provided pickup and de- 
livery service at no extra charge in 
the metropolitan San Juan area, includ- 
ing Barrio Obrero, Bayamon, Caparra 
Terrace, Cantano, Hato Rey. Martin 
Pena, Miramar, Pueblo Viejo, Puerto de 
Tierra, Puerto Nuevo, Rio Piedras, San- 
turce and Talleres. Service to all other 
Puerto Rican points was available at an 
additional charge, he said. 


Port Authority Leaders 
To Meet at Long Beach 


Panel presentations and other activi- 
ties designed to shed light on late de- 
velopments in port operation will high- 
light the golden anniversary convention 
September 24-29 of the American As- 
sociation of Port Authorities at Long 
Beach, Calif, Bernard J. Caughlin, 
president, has announced. 

Mr. Caughlin, who is general manager 
of the Port of Los Angeles, said the 
Port of Long Beach also was observing 
its fiftieth anniversary at that time and 
was selected as the host port for that 
reason. He said panel discussions would 
be held on these subjects: 

Labor-management relations and 
their effect on domestic and foreign 
trade; the application of electonic data 
processing to port accounting: port de- 
sign and construction. and host harbor 
area, which would include the facilities 
and programs of both the ports of Long 
Beach and Los Angeles. 

A “get acquainted” reception would 
be held September 24 in the Lafayette 
hotel, site of the entire convention, he 
said. The following day would be devot- 
ed principally to committee meetings, 
opening ceremonies and committee 
chairmen reports, he said. 

Mr. Caughlin said the “host harbor 
area” panel would be presented Sep- 
tember 26, followed by tours of both 
harbors, while the electronic data panel 
would be held next morning and dele- 
gates taken to Disneyland in the after- 
noon. 

The annual international luncheon, 
and the port design-construction and 
labor-management panels would take 
place September 28, he said, adding that 
election and installation of officers and 
action on resolutions would be taken 
September 29. 


Produce Shipments by Rail 


Methods of maintaining the qualitv 
of fresh fruits and vegetables in rail 
transit are described in “Protection of 
Rail Shipments of Fruits and Vege- 
tables,” a handbook issued by the De- 
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partment of Agriculture. Free copies of 
the publication, AH-195, are available 
from the Office of Information, Depart- 
ment of Agriculture, Washington 25, 
DC. 


Eastern Traffic League Sets 
Annual Meeting for Oct. 17 


The Eastern Industrial Traffic League 
has scheduled its twelfth annual meet- 
ing for October 17-19 in the Lexington 
hotel, New York City. 

One attraction will be a panel discus- 
sion of “New Frontiers in Transporta- 
tion Rate Making.” Panelists will be 
E. Boykin Hartley, vice-president—traf- 
fic of REA Express, New York City; 
Robert D. Brooks, general solicitor of 
the New York Central Railroad, New 
York City, and Bryce Rea, Jr., partner 
in Watkins & Rea, Washington, D.C., 
law firm. 

The league said each panelist would 
speak 15 minutes, with five minutes 
being allowed afterwards for comments 
on views by the other speakers. 


Motor Freight Classification 
15 to Be Canceled Dec. 31 


F. G. Freund, issuing officer of the 
National Motor Freight Classifications, 
has announced that supplement No. 22 
to NMFC No. 15 is being filed with the 
Interstate Commerce Commission, and 


the few remaining state regulatory 
agencies where carriers are still using 
the classification, to cancel all remaining 
application of the classification effective 
December 31. 

He said the action was the final phase 
of a program instituted in 1952 when 
the first motor carriers’ Uniform Classifi- 
cation No. A-1 was filed for application. 
Mr. Freund added: 

“The motor carrier program was ac- 
celerated by the adoption in 1957 of a 
resolution by the 100-man National 
Classification Committee of the motor 
carrier industry to the effect that the 
non-uniform classification should be 
canceled completely at the earliest pos- 
sible opportunity. Although such cancel- 
lation has already been effected in over 
40 intrastate jurisdictions, until recently 
it was impossible to provide for the 
complete cancellation .. . because some 
few motor carrier tariffs were still gov- 
erned by that classification. It is now 
expected that by the end of the year all 
such tariffs will then refer to the motor 
carriers’ current Uniform Classification 
as a governing publication. 

“The ‘cancellation notice’ contained in 
supplement No. 22 refers to classification 
A-5 for future provisions to apply. While 
clasification A-5 is currently in effect, 
a reissue there of (classification A-6) is 
contemplated for the late fall or early 
winter of this year. Copies of classifi- 
cation A-6 may be secured at that time 
by prospective subscribers forwarding 
their remittance ($7 per copy) to the 
ATA Order Section 1616 P Street, N.W., 
Washington 6, D.C.” 


Legislative News 


Senate ‘Ups’ Agency Funds, 
Cuts GSA Unit's Authority 
For Taking Part in Cases 


Increasing the amounts already 
voted by the House for the Interstate 
Commerce Commission, Civil Aero- 
nautics Board and Federal Aviation 
Agency but cutting the money and 
authority of the Transportation and 
Public Utilities Service of the General 
Services Administration, the Senate 
passed and sent to conference on 
July 31 its version of the independ- 
ent offices appropriation bill for the 
fiscal year starting July 1. 

The Senate version of the bill (H.R. 
7445) calls for $22,200,000 for the ICC; 
$90,600,000 for the CAB; $736,677,000 for 


the FAA, and $2,175,000 for the GSA 
transportation unit. 

When the House first passed the bill 
early in June, the totals were $21,950,000 
for the ICC; $83,700,000 for the CAB; 
$723,500,000 for the FAA, and $2,475,000 
for the GSA unit (T.W., June 10, p 18). 

Debate in the Senate, particularly on 
the GSA unit’s funds, was long, running 
over two days. Senator Proxmire, of 
Wisconsin, sought to restore the $300,000 
cut for the Transportation and Public 


Utilities Service and delete restrictive 
language, but was voted down 55 to 32. 

“My amendment,” he explained in the 
debate, “would continue the authority 
of the General Services Administration 
to intervene in transportation and utility 
regulatory proceedings on behalf of the 
federal government, as a major consumer 
of such services, without having its 
hands tied by an across-the-board pro- 
hibition on the kind and type of argu- 
ments and evidence which may be 
presented. 

“The bill as reported by the appropria- 
tions committee contains an amendment 
restricting use of funds, as follows: ‘No 
part of the funds appropriated by the 
act shall be used for the preparation 
or presentation of evidence or argu- 
ments before federal and state regula- 
tory agencies concerning the regulatory 
policies of such agencies on over-all 
earnings level or total property evalu- 
ation of transportation or utility com- 
panies.’ 

“The language of the limitation would 
clearly restrict GSA from _ seeking 
changes in policies of the regulatory 
agency. It would eliminate GSA from 
most of the important state utility cases 
because the key issue in those cases 
most frequently is rate of return from 
increased rates. These increased rates 
apply to all consumers, including the 
U.S. government as a consumer. 

“The cut in funds would further tie 
GSA’s hands by withholding the money 
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needed to finance effective intervention 
in such cases.” 


An amendment offered by Senator 
Schoeppel, of Kansas, making clear that 
the limitation would apply only to the 
GSA unit, was adopted after he ex- 
plained: 

“The Congress has seen fit to impose 
the responsibility upon the regulatory 
agencies to maintain sections and staffs 
within their own groups to take care 
of over-all regulatory policies. Why 
should Congress now provide for the 
expenses of the other agencies like GSA 
to handle these specialized matters as 
long as we clearly preserve the right 
of GSA and its representatives to ap- 
pear in matters in which they were 
directly interested? 

“The regulatory agencies, with their 
specialized staffs, have done an excel- 
lent job—and they have done so for 
years and years. They ought not to be 
superseded by this type of duplication, 
and I certainly feel and concur with the 
feeling of the majority of the appro- 
priations committee that funds for that 
purpose should be limited. This is what 
we have sought to do.” 


Backing for Change 

The floor leader for the bill, Senator 
Magnuson, of Washington, defended the 
limitation and the cut in funds, saying: 

“Some of the state public utility com- 
missions feel there is a duplication of 
a lot of their work. There are questions 
of base valuations and earnings and 
some of the things mentioned, which are 
somewhat technical to me—the over-all 
earnings level, the total property valua- 
tion and so on and so forth. 

“The truth of the matter is that either 
the state agencies are not doing what 
they should do in the protection of the 
public and if they are, there will be 
some duplication. .. . 

“The committee voted quite over- 
whelmingly, not on a roll call basis but 
by an informal voice vote, to put some 
language in the bill which would have 
the effect of doing away with some 
duplication. I do not think there was 
any member of the committee who did 
not agree with the language of the 
committee report, on page 17: 

“*This prohibition will still permit 
GSA to appear before the regulatory 
bodies and insure that the federal gov- 
ernment is afforded adequate services 
at nondiscriminatory rates and that they 
bear a fair and reasonable relationship 
to rates charged other users for com- 
parable services.’ 

“That was the original intention of 
setting up the first GSA activity in this 
field. I personally think the language 
is a little strong. I shall vote with the 
committee because we will take the prob- 
lem up in conference to see whether 
we wish to have any language at all.” 

Senator Magnuson was referring to 
the Senate appropriations committee’s 
report on the bill, which also said: 

“The committee is of the opinion that 
GSA presentations on basic matters of 
regulatory policy present a dual respon- 
sibility of the regulatory agencies and 
unnecessarily duplicate the functions as- 
signed by Congress and the state legisla- 
tures to the regulatory commission. 

“It would seem an unusual situation 
where the regulatory staffs are incom- 
petent or unable to develop the informa- 
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tion necessary to a proper determina- 
tion of these issues for the general pub- 
lic interest. Personnel of such agencies 
are peculiarly competent by long train- 
ing to develop and present facts nec- 
essary to a proper determination of the 
public interest. 

“GSA is able to make a significant 
showing of savings to the government in 
connection with their study and evalua- 
tion of specific rates for services which 
the government purchases in large vol- 
ume. Their negotiations with the in- 
dividual carriers have produced note- 
worthy economies and efficiencies. It is 
the view of the committee that the ef- 
forts of GSA should be confined to this 
area.” 


Other Amendments Defeated 


Three other amendments dealing with 
transportation which were offered on 
the floor were defeated. 

One, by Senator Symington, of Mis- 
souri, would have eliminated an item 
of $12,000,000 for a feasibility study by 
the FAA of the development of a civil 
supersonic aircraft. His amendment was 
defeated when the vote was a tie, 35 
to 35. 

Senator Williams, of Delaware, was 
unsuccessful in getting adopted his 
amendment to eliminate an item of 
$6,900,000 for payments by the CAB for 
subsidy for helicopter operations. The 
vote was 55 to 32. 

Senator Javits, of New York, offered 
an amendment to bar funds for liquida- 
tion of contract obligations for the con- 
struction of airport buildings contain- 
ing racially segregated facilities. But 
the Senate instead adopted a proposal 
to table the Javits amendment. 


Senate Unit Favors Bill 


For Retraining of Workers 


The Senate has been urged by its la- 
bor and public welfare committee to pass 
S. 1991, a bill to provide a federal pro- 
gram for retraining workers whose skills 
have become obsolete. 

The committee made its recommenda- 
tion July 31 in favorably reporting the 
bill, which was proposed in a message 
to Congress in May by President Ken- 
nedy (T.W., June 3, p. 45). 

The committee never specifically men- 
tions the railroad employment drop, but, 
speaking generally, it says: 

“The more rapidly our economy ad- 
vances, the more rapidly do skills be- 
come obsolete. With the growth of auto- 
mation, we can anticipate that the need 
for continuous retraining of the labor 
force will become more and more press- 
ing. 

“Much of this retraining is now carried 
on by public educational authorities, as- 
sisted by the federal government’s voca- 
tional education program, and much is 
done by private schools. But it is clear 
that this combined federal, state, local 
and private effort falls far short of the 
total need and that without an inten- 
sive, nationwide program to provide op- 
portunities for retraining, tens of thou- 
sands of worthy men and women will 
never be able to obtain the skills which 
will enable them to be self-supporting 





and to make their maximum contribu- 
tion to the nation’s productivity. 

“S. 1991 establishes such a program. 
It directs the Secretary of Labor to take 
the lead in determining the training 
needs of the nation, in consultation with 
local authorities. It provides funds for 
establishing training programs, prima- 
rily through the existing public educa- 
tional authorities. 

“It authorizes the payment of sub- 
sistence allowances to unemployed per- 
sons, who have had three years’ work 
experience and who are heads of fam- 
ilies, during the time they are enrolled 
in training. It provides that the Sec- 
retary of Labor shall report annually on 
the nation’s manpower requirements and 
resources and that the President shall 
report annually to the Congress. 

“Safeguards are included to prevent 
its benefits from being used in the ‘pi- 
rating’ of industry from one location to 
another; to require that states main- 
tain existing levels of expenditure for 
vocational training from their own 
funds, and to encourage prospective 
trainees to accept training at the first 
opportunity rather than remain on un- 
employment compensation.” 


Senator Monroney Suggests 
Air Cargo Get Priority 


In International Talks 


The development of air cargo 
should be accorded priority treat- 
ment in this country’s international 
negotiations, in the opinion of the 
chairman of the aviation subcom- 
mittee of the Senate commerce com- 
mittee, Senator Monroney of Okla- 
homa. 


He made known his views July 31 with 
the release of the text of a letter he 
sent to George W. Ball, Under Secretary 
of State for Economic Affairs. The Sen- 
ator said: 

“T have recently learned of the diffi- 
culties which were encountered by Sea- 
board World Airlines in attempting to 
get consideration of our air cargo needs 
in international bilateral route discus- 
sions. 

“It is not my intention to stimulate 
any sterile recriminations or justifica- 
tions of the action of U.S. representa- 
tives in recent discussions. I am taking 
this means of calling the problem to 
your personal attention because of my 
conviction as to its serious long-term 
implications. 

“T know of no expert in the field who 
is not convinced that air cargo will 
ultimately displace passengers as the 
principal source of airline revenue. It 
is even more certain in view of the 
present and prospective passenger ca- 
pacity of the world’s airlines that the 
development of air cargo represents the 
best immediate potential for expansion 
of our existing air transport industry. 
I am convinced that it will ultimately 
support more airframe production, more 
planes in operation, more crews and 
ground personnel than does the air 
Passenger segment of the industry. 

“There is another aspect of this prob- 
lem which is even more significant. We 
have an opportunity to develop an 
enormous market for American skill and 
equipment in the underdeveloped areas 
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of the world in the air cargo field, and 
the opportunity to insure that the struc- 
ture of our international routes is sound 
and will contribute to American pre- 
eminence in this field. We face far more 
effective competition, both from our al- 
lies and the Soviet Union, than we 
ever faced in the development of the 
international air passenger system. 

“I therefore plead with you in the 
nation’s long-range interest to person- 
ally insure that the development of air 
cargo is accorded the priority treat- 
ment which it deserves in our interna- 
tional negotiations. Now is the time 
to develop sound national policies based 
on thorough analysis and understand- 
ing of the differences between the needs 
of cargo and passenger carriers. Our 
international passenger agreements are 
enough of a mess without duplicating 
the confusion in the cargo field in the 
face of an opportunity to create a ra- 
tional system. 

“I am sending a copy of this letter 
to the chairman of the Civil Aeronautics 
Board, who shares with you the re- 
sponsibility in these matters, and to the 
administrator of the Federal Aviation 
Agency, who also has a general statu- 
tory responsibility for the promotion 
and development of our air transport 
system. I would suggest as a first step 
adequate consideration of the problem 
in the course of the review of interna- 
tional air transportation, which I un- 
derstand the President has directed to 
be undertaken within the next few 
months.” 


GSA Joins in Support 
Of Car Per Diem Bills 


The General Services Administration 
has joined the Interstate Commerce 
Commission and the Departments of 
Agriculture and Defense in supporting 
bills to give the ICC authority to deter- 
mine the basis for computing per diem 
charges for the use of freight cars. 

The support of the GSA was made 
known by Senator Magnuson of Wash- 
ington, chairman of the Senate com- 
merce committee, which had previously 
received endorsements from the other 
agencies (T.W., July 29, p. 36). 

Bernard L. Boutin, acting admini- 
strator of the GSA, said in a letter: 

“This agency subscribes generally to 
the need for improved freight car sup- 
ply and where possible undertakes 
measures designed to assist the situation 
when car shortages exist. 

“GSA is interested in transportation 
and traffic management as a user of 
transportation services. GSA feels that 
appropriate measures to increase box 
car supply are in the interest of ship- 
pers, including the executive agencies 
of the government, and accordingly 
favors the objectives of the legislation.” 

The per diem bills before the com- 
mittee are S. 886 and 1840. 


Ship 50-50 Cargo Bill 


S. 1808, a bill to exclude from par- 
ticipation in ocean transportation under 
provisions of the so-called 50-50 cargo 
preference act by all vessels that, after 
enactment of the bill, are built, rebuilt 
or documented abroad, until they have 
been documented under U.S. laws for 
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three years, was ordered favorably re- 
ported August 1 by the Senate commerce 
committee. The bill would amend section 
901(b) of the merchant marine act of 
1936 (T.W., July 15, p. 43). 


FMB, Industry Support Bill 
To Stipulate That Board 


License Ocean Forwarders 


Support for provisions of a bill 
(S. 1368) to provide for the licensing 
of independent ocean freight for- 
warders by the Federal Maritime 
Board was voiced July 27 by 16 wit- 
nesses who appeared at a one-day 
hearing on the bill conducted by a 
special subcommittee of the Senate 
commerce committee. 


However, a provision of the bill placing 
a ceiling of 5 per cent of the freight 
cost as a brokerage fee was opposed 
by witnesses representing the FMB and 
shipping and forwarder interests. The 
subcommittee chairman, Senator Yar- 
borough of Texas, indicated that he 
would offer an amendment to delete 
that provision. 

Introduction of the bill grew out of 
a decision by the FMB on June 30 that 
except in rare instances ocean forwarders 
were not brokers and could not be paid 
brokerage by steamship lines (T.W., July 
8, p. 107). 


FMB, Commerce Position 


William A. Stigler, chief of the FMB’s 
Office of Regulations, appearing for both 
the board and the Department of Com- 
merce, reviewed the bill’s provisions and 
explained the position of the FMB and 
the department by saying: 

“The board would be authorized to 
prescribe reasonable rules and regulations 
to regulate the licensing of independent 
ocean freight forwarders. Each forwarder 
would be required to post a bond to 
insure his financial responsibilities and 
the supplying of services in accordance 
with his contracts, agreements and ar- 
rangements. 

“The board would have authority to 
suspend or revoke a license, after notice 
and hearing, for willful failure to comply 
with any provision of the shipping act, 
1916, or any lawful order, rule or regu- 
lation issued by the board thereunder. 

“Under the proposed law, any inde- 
pendent ocean freight forwarder who was 
engaged in carrying on the business of 
forwarding under a registration number 
issued by the board would be permitted 
to continue in business for a period of 
120 days without a license and to con- 
tinue in business thereafter, under regu- 
lations prescribed by the board, if an 
application for a license is filed with the 
board within the 120-day period.” 

Mr. Stigler here suggested some minor 
changes to “make clear” the board’s au- 
thority to regulate licenses, but then he 
indicated opposition to another provision. 


Fee Proposal Opposed 

“The board regulations,” he said, “pro- 
vide that ‘No common carrier by water 
Shall pay to a freight forwarder, and no 
freight forwarder shall charge or receive 
from any common carrier by water, 
either directly or indirectly, any com- 
pensation or payment of any kind what- 
soever, whether called “brokerage,” 
“commission,” “fees” or by any other 


name, in connection with any cargo as 
to which the freight forwarder has per- 
formed any forwarding service.’ 

“The department and the board rec- 
ommend against enactment of the pro- 
vision of S. 1368 authorizing common 
carriers by water to compensate inde- 
pendent ocean freight forwarders for 
specified services. 

“In the context of competitive pres- 
sures in this area, the provision, subsec- 
tion (3) on pages 4 and 5 of the bill, 
would make difficult, if not impossible, 
correction of the unjust, unreasonable 
and discriminatory practices which have 
been found by the board. There is every 
reason to believe that existing law and 
the Federal Maritime Board regulations 
promulgated thereunder will result in 
fair and reasonable freight forwarder 
fees and practices. It is therefore rec- 
ommended that subsection (3) on pages 
4 and 5 of S. 1368 be deleted from the 
bill.” 

The general position of the other wit- 
nesses largely followed the expression of 
the first private witness, Harry K. Barr, 
chairman of the legislation committee 
of the United Ocean Freight Forward- 
ing Industry. He said the industry was 
in danger as a result of the board’s 
June decision denying forwarders the 
right to receive compensation from ocean 
carriers. 


Effects of FMB Order 


“This,” he said, “will become effective 
in 120 days from publication in the 
Federal Register. In one fell swoop, a 
business which is conceded to be in- 
dispensable to the export commerce of 
the United States is to be deprived of 
revenue which has been paid for 100 
years. 

“The consequences of this rule are 
most serious to our industry. Brokerage 
averages 31.7 per cent of its gross rev- 
enue. In the case of many outstanding 
and long-established firms, brokerage 
is 40 to 50 per cent of the gross receipts. 
In Baltimore it is 43 per cent, Philadel- 
phia 37 per cent, Houston 42 per cent 
and in San Francisco 41 per cent. 

“The sudden elimination of so sub- 
stantial a portion of a forwarder’s reve- 
nue is a crippling if not fatal blow. 
Unless congressional relief is immediately 
obtained, many forwarders will be re- 
quired to reduce their staffs drastically. 
A goodly number will decide it is no 
longer worth the struggle and will close 
their doors. 

“Exporters will also feel the effects 
of this ban on brokerage. They may lose 
the services of their forwarders. At the 
very least, they will be asked to pay 
substantial increases in their forwarding 
fees and this at a time when their foreign 
competition is at the keenest. Many 
will be forced out of the export market 
because they cannot absorb any further 
additions in cost. 

“American carriers will also be ad- 
versely affected. Many exporters will 
seek to thrust the forwarding work on 
the carriers to avoid the extra expense. 
The carriers have stated under oath 
that they do not want this additional 
burden and that it is more expensive to 
maintain their own forwarding depart- 
ment than to pay brokerage. 


Cargo Diversion Feared 


“There is the reasonable probability, 
too, that substantial cargo will be di- 
verted from Atlantic to Canadian ports. 
Brokerage is paid from Canadian ports 
ane it is just as easy for a midwest 
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exporter to ship by such ports if it means 
keeping his transportation costs down. 
Furthermore, foreign-domiciled ocean 
freight forwarders would be encouraged 
to engage freight space abroad and 
collect brokerage to the detriment of 
American-flag carriers and American- 
domiciled freight forwarders. 

“These detriments to all segments 
of our export commerce can be avoided 
with the prompt enactment of S. 1368. 
It provides for the licensing of forwarders 
and the terms under which they may 
receive compensation from steamship 
lines. The bill is substantially the same 
as the one which unanimously passed 
the Senate last year. The one important 
change is that the compensation section 
—43(e) now requires that the forwarder 
perform three or more of the specified 
services, rather than the two or more 
of last year’s bill. 

“The licensing provisions will enable 
the board to weed out incompetents and 
those not financially or morally respon- 
sible. By confining licensing to ‘inde- 
pendent’ forwarders, the ‘dummy for- 
warder’ problem will be solved. These 
dummies are forwarding concerns or- 
ganized by unscrupulous shinvers to col- 
lect brokerage unlawfully. The require- 
ment that a forwarder perform at least 
three basic services would end the prac- 
tice, engaged in only by a handful of 
forwarders, of collecting brokerage when 
little or no work is done.” 

Supporting his position, some also ask- 
ing deletion of the 5 per cent ceiling, 
were: 

Donald F. Wierda, vice-president in 
charge of freight traffic for United States 
Lines; Charles H. McGuire, vice-presi- 
dent of Moore-McCormack Lines; John 
T. Carpenter, vice-president of States 
Marine Lines; Benjamin Bloomfield, 
president of the Bloomfield Steamship 
Co.; W. Clifford Shields, vice-president 
of Farrell Lines; A. T. DeSmet, vice- 
president of American Export Lines; W. 
L. Hamm, special traffic representative 
for the Alcoa Steamship Co.; Henry E. 
Schurig, chairman of the legislation 
committee of the Texas Ocean Freight 
Forwarders Association. 

T. R. Spedden, president of the New 
Orleans Forwarding Association; M. J. 
McCarthy, president of the Pacific Coast 
Freight Brokers Association; Charles M. 
Connor, for the Baltimore Customs 
House Brokers and Forwarders Associa- 
tion; John C. White, counsel for the 
American Cotton Shipper Association; 
J. Monroe Sullivan, vice-president of the 
Pacific American Steamship Association, 
and Alvin Shapiro, vice-president of the 
American Merchant Marine Institute. 

The Port of New York Authority filed 
a statement in support of the bill. 


Interstate ‘Embargo’ Sought 
On Goods to, From Cuba 


Representative Rogers, of Florida, a 
member of the House interstate and 
foreign commerce committee, announ- 
ced August 2 that he was drafting legis- 
lation to ban all interstate shipment of 
goods imported into the United States 
from Cuba and on all goods destined for 
export to Cuba. 

“After repeated attempts to get the 
State Department to bring a halt to all 
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TRAFFIC BULLETIN INFORMS THE TRAFFIC MAN of the origin and development 
of freight rates, charges, rules and regulations. Mailed from Washington at midnight each 
Friday, it enables him to maintain an up-to-the-minute check on his tariff file by listing all sup- 
plements to existing tariffs, all reissues of tariffs and all new tariffs of carriers filing their rates 
with the Interstate Commerce Commission, Federal Maritime Board (between U.S. and its pos- 
sessions) and Civil Aeronautics Board. 


Traffic Bulletin is the nationally recognized publication of Rate Proposals, Hearings and 
Dispositions (as required by the Bulwinkle Act—Section 5a Agreements) of motor, rail and 
water carriers. It is the only single weekly publication carrying such a complete and rep- 


resentative assembly of rate-making bureau and committee proposals in convenient, usable 
form! 


In addition to the rate-making organizations listed, Traffic Bulletin gives its readers the Joint 
Docket of the Uniform, Official, Illinois, Southern and Western Classification Committees for 
consideration of proposals for changes in rules, descriptions, ratings and minimum weights in 
the Uniform Freight Classification and the Consolidated Freight Classification. Likewise, sub- 
scribers receive the Docket of the National Classification Board for the motor carrier indus- 
try covering changes proposed in the National Motor Freight Classification. Traffic Bulletin 
also publishes the proposals, hearings and dispositions of the National Container Committee, Na- 
tional Diversion and Reconsignment Committee and the National Perishable Freight Committee. 


Also, the Southern Freight Association now publishes its Effective Date Advice information in 
each issue of the Traffic Bulletin. This advanced information of publications to be made by 
tariff publishing officers C. A. Spaninger or J. H. Marque shows the Supplement, Tariff and 
ICC numbers together with the Commodity or Subject description as well as the SFA Docket 


and File numbers of proposals previously published as a part of the weekly docket of the 
association. 
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FROM COAST TO COAST, THESE RATE-MAKING ORGANIZATIONS PUBLISH THEIR DOCKETS OF 
APPLICATIONS OR PROPOSALS, HEARINGS AND DISPOSITIONS IN THE WEEKLY Traffic Bulletin 





: August 5, 1961 
+ 
— 
— 
j 
No. of Carriers 
CHICAGO, ILLINOIS 
Central States Motor Freight Bureau (M) 790 
; Central Territory Railroads Freight Traffic 
| ea Seton ee 31 
Iinois Freight Association .... i ae 
Montana Lines Committee ........................ 5 
Southern Ports Foreign Freight Committee 31 
Trans-Continental Freight Bureav ............ 20 
Waterways Freight Bureau (W) ............ 19 
Western Trunk Line Committee ................ 34 
DETROIT, MICHIGAN 
i Great Lakes Freight Bureau (W) ............ y 
: NEW ORLEANS, LOUISIANA 
i Gulf Intercoastal Conference (W) ..... ; 2 
' PITTSBURGH, PENNSYLVANIA 
Coal, Coke and Iron Ore Committee Cen- 
tral Territory Railroads ........................ 19 
LOUISVILLE, KENTUCKY 
Central & Southern Motor Freight Tariff 
EP RCE SA Ie 75 


(M)—Motor Carriers 


No. of Carriers 
DENVER, COLORADO 
Colorado-Wyoming Committee 


KANSAS CITY, MISSOURI 
Middiewest Motor Freight Bureau (M) .... 1200 


ST. LOUIS, MISSOURI 
Southwestern Freight Bureav .................. 49 


BOSTON, MASSACHUSETTS 
New England Territory Railroads— 


Freight Traffic Committee .................... 12 
SEATTLE, WASHINGTON 
North Pacific Coast Freight Bureav ........ 13 
SAN FRANCISCO, CALIFORNIA 
Pacific Southcoast Freight Bureav .......... 15 
ATLANTA, GEORGIA 
Southern Freight Association .................. 43 


OKLAHOMA CITY, OKLAHOMA 
Midwest Motor Carriers Bureau (M) 
pesisaliees 156 (Interstate) 


(W)—Water Carriers 


No. of Carriers 
DALLAS, TEXAS 
Perishables Tariff Bureau (M) ................ 14 
Southwestern Motor Freight Bureau (M) 270 
Texas-Lovisiana Freight Bureav ............ 40 
BUFFALO, NEW YORK 

New York Motor Carrier Conference (M) 

Niagara Frontier Tariff Bureau (M) ........ 119 
NEW YORK, NEW YORK 

Coal, Coke and Iron Ore Committee— 
Trunk Line Territory Railroads ............ 18 

Freight Traffic Committee—Trunk Line 
Se  F=*=—p ee 20 

General Freight Traffic Committee—East- 
ee 

Intercoastal Steamship Freight Associa- 
GD, BID. senciisrcattcthneiceetiopan iW 

AKRON, OHIO 

Eastern Central Motor Carriers’ Associ- 

GE TI vicsesnisve dita iacriigtecsticanene 1300 


| in scope, nationally recognized! 


A SUBSCRIPTION TO TRAFFIC BULLETIN is an investment in savings 
—a sure way to be informed of many tariff changes before they are pub- 
lished and filed with the Interstate Commerce Commission; and a constant 
check on important filings by carriers and action by the ICC that may di- 
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trade with Communist Cuba,” he said, 
“it has become evident that only strong 
action by the Congress will provide the 
means to end Castro’s continuing supply 
of American dollars. 

“This bill, by prohibiting interstate 
transportation of goods to or from Cuba, 
will bring a halt to the more than $1 
million per month Castro is still getting 
from this trade.” 


U.S., Foreign Ship Interests 
Reach Tentative Agreement 


On ‘Dual-Rate’ Amendments 


Counsel for American-flag and 
foreign-flag steamship interests, 
working with counsel of the mer- 
chant marine and fisheries subcom- 
mittee of the Senate commerce com- 
mittee, have agreed on amendments 
to the dual-rate bill which they will 
submit to their respective principals 
for approval. 


This was made known as the sub- 
committee continued, on July 26 and 
28, its hearings on H.R. 6775, a House- 
approved bill to legalize the dual-rate 
system, but with subjection of confer- 
ence rate actions to stricter controls 
than in the past. 


The subcommittee was continuing its 
hearing August 2 on the bill, which 
would supplant S. 2154, a bill enacted 
this year extending the temporary pro- 
tection of the dual-rate system to Sep- 
tember 15 of this year (T.W., July 29, 
p. 34). 


Seven-Point Accord 

Amendments agreed to by counsel for 
American-flag and foreign-flag interests 
would: 

(1) Delete the provision of H.R. 6775 
which would provide that the Federal 
Maritime Board not approve an agree- 
ment “reasonably likely” to exclude any 
other carrier from the trade. 

(2) Delete a provision permitting an 
individual carrier to use the dual-rate 
system. 


(3) Eliminate a requirement that 
dual-rate systems must have prior FMB 
approval, with an added provision that 
the board may cancel or modify such 
systems if found detrimental to the 
commerce of the US. 

(4) Make clear that a dual-rate sys- 
tem be deemed not detrimental to US. 
commerce if available to all shippers, 
if it offers adequate ship space for nor- 
mal shippers’ demands, if it allows the 
release of contracting shippers if carriers 
cannot provide required space on rea- 
sonable notice, if it gives shippers at 
least a 60-day notice of rate increase, 
if it permits shippers to withdraw from 
contracts on 90 days’ notice to the 
carriers, if it provides a 15 per cent 
spread between ordinary and contract 
rates and if it provides for liquidated 
damages to carriers resulting from 
breach of contract by a contracting 
shipper in an amount not more than 50 
per cent of freight otherwise payable 
to the carrier. 

(5) Eliminate the board’s authority to 





require production of documents situated 
outside the U.S. 

(6) Delete the cargo and passenger 
rate-filing requirements. 

(7) Include a provision for self-polic- 
ing having the effect that conferences 
shall adopt means to assure compliance 
with the conference agreement, either 
through conference procedures or use 
of an outside agency. If the conference 
fails to secure compliance with its agree- 
ment, the agreement would be liable to 
disapproval by the FMB, but the board 
could not review decisions of the con- 
ference on violations or demand records 
of any conference with respect to its 
self-policing actions. 

Meantime, the subcommittee heard 
still more witnesses on July 26 and 28. 

Witnesses for steamship conferences, 
for a shipper and for port authorities 
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RAIL TRANSPORTATION 


H.R. 8376, to amend the railroad un- 
employment insurance act to provide 
unemployment and sickness benefits for 
employee representatives. By Represent- 
ative Holland, of Pennsylvania. 


H.R. 8390, to permit men having less 
than 30 years of railroad service to retire 
at age 62, with a reduced annuity, on 
the same basis as provided for women. 
By Representative Van Zandt, of Penn- 
sylvania. 


AIR TRANSPORTATION 


H.R. 8370, to prevent hijacking of air- 
craft. By Representative Chelf, of Ken- 
tucky. 


H.R. 8380, to provide for the application 
of federal criminal law to certain events 
occurring on board aircraft in air com- 
merce. By Representative Rogers, of 
Colorado. Also: H.R. 8384, Representa- 
tive Williams, of Mississippi; H.R. 8428, 
Representative Dominick, of Colorado. 


WATER TRANSPORTATION 


S. 2313, to unify apportionment of 
liability in cases of collision between 
vessels. By Senator Magnuson, of 
Washington, at request. 


S. 2314, to limit the liability of ship- 
owners. By Senator Magnuson, of Wash- 
ington, at request. 


S. Res. 186, to disapprove the Presi- 
dent’s merchant marine reorganization 
plan. By Senator Butler, of Maryland. 


GENERAL TRANSPORTATION 


S. 2323, to establish an executive Office 
of Consumer General. By Senator Keat- 
ing, of New York. 


H.R. 8364, to have the Secretary of 
Commerce begin steps leading to a new 
national transportation policy (see 
story). By Representative Sibal, of 
Connecticut. 


H.R. 8407, to limit and prevent con- 
certed activities by labor organizations 
which interfere with or obstruct or im- 
pede the free production of goods for 
commerce or the free flow thereof in 
commerce. By representative Alger, of 
Texas. 


TRAFFIC WORLD 


were in agreement that strong confer- 
ences were needed to promote stability 
of rates, and they also agreed on the 
idea of self-regulation through estab- 
lishment of “neutral bodies” to deter- 
mine whether conference pacts had been 
breached. 

William C. Galloway, chairman of the 
Pacific Westbound Conference, said it 
was his firm conviction “that legislation 
authorizing effectual dual-rate systems 
is essential to the welfare of steamship 
conferences and further, that such legis- 
lation should not vrohibit but should 
permit the utilization of inter-confer- 
ence agreements such as the one that 
functions in the United States-Far East 
trade.” 

James A. Dennean, chairman of the 
Far East Conference, in a brief review 
of a more lengthy statement filed with 
the subcommittee, also took up the theme 
of the joint agreement, asserting that 
“without the permission given by the 
approval of the joint agreement, our two 
conferences could not meet and discuss 
the matter of relationships between rates 
to the Far East from the Pacific coast 
and rates to the same destinations from 
the Atlantic and Gulf coasts.” 

Mr. Dennean said that, without the 
approved agreement, competitive rate 
adjustments between the coasts would 
be dictated by the desire of each area 
to “get cargo away from the other” 
rather than by “the criterion of proper 
rate-making standards.” The result, he 
said, would be instability “not only in 
the rate level of each conference, but 
also in the relationship between rates 
from the opposite coasts.” 

In suggesting that H.R. 6775 be amend- 
ed to give affirmative legalization to 
contract rate systems and other ex- 
clusive patronage arrangements not 
expressly prohibited by the first and 
second subdivisions of section 14, Mr. 
Dennean said: 


“The legality of exclusive-patronage 
arrangements should not be conditioned 
on the continued prosperity of non- 
conference services. If the legislative 
policy is in favour of stable rates, it 
should recognize that conferences sup- 
ported by exclusive-patronage provides 
stability, and that cut-rate non-confer- 
ence operators destroy it. If a choice 
must be made, the system that provides 
stability should be preferred.” 


Opposition to H.R. 6775 


A. J. Pasch, chairman of the Asso- 
ciated Latin American Freight Confer- 
ences and who also spoke for the River 
Plate/Brazil Conference, said he was 
opposed to most of H.R. 6775. 

However, Mr. Pasch said that, “on 
the affirmative side,” the carriers he 
represented “strongly favor at this time 
legislation in the simplest possible form 
to strengthen our ability to provide for 
industry self-regulation and the contin- 
ued orderly conduct of developing Amer- 
ican commerce, together with a contin- 
uation of the all important exemption 
from the anti-trust laws.” 


Charles R. Andrews, chairman of the 
Transatlantic Associated Freight Con- 
ferences, asserted that to take the posi- 
tion that conference agreements or dual- 
rate contracts should be disapproved 
“simply because they affect the compet- 
itive position of outside carriers is in- 
deed unrealistic and impractical.” He 
said the contract rate system was in- 
tended to assure conference carriers a 
larger proportion of the cargo than would 
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Jn the Kanawha River, West Virginia . . . 
C&O OFFERS AN 
EXTRA DIMENSION 
IN SITE SELECTION 


[t is not enough to know the physical com- 
unity in terms of transportation, fuel, 
jower, water, topography, resources and 
abor. Equally important are the less appar- 
ant facts of community conditions, the pro- 
ile of the people, zoning regulations, property 
gwnership, tax impact. 

The extra dimension of service offered by 
2&0’s Industrial Development Department 
somes from a knowledge of every plant site 
nt the Chesapeake and Ohio Railway service 
area. Probing in depth with you, this staff 
#f locations specialists, trained in the skills 
of engineering, industrial analysis, the earth 
xiences, economics and mapmaking, pre- 
sents all the facts . . . simply, unembellished. 

There are many attractive locations along 
Chessie’s 5100-mile system, serving the heart 
of industrial America. A few are listed on 
the opposite side of this page. 





Kk OPPORTUNITY IN WEST VIRGINIA’S 
| “CHEMICAL VALLEY” 


| The 43-acre Lewis site, clear and level, is 
13 miles from Charleston, West Virginia’s 
capital. Other sites adjacent or nearby. 


Transportation: On the C&O mainline and 
the canalized Kanawha River. Close to 
U.S. Highway 60. 


Economical, dependable, high-grade fuel 
from the Middle Appalachian coal fields. 
Abundant electricity and natural gas. All 
the water you can use. 


Utilities: Appalachian Power Company 
(AEP system); United Fuel Gas Co. (Col- 
umbia system); West Virginia Water Serv- 
ice Co. 

Nearby St. Albans is an appealing residen- 
tial community. More than 1,000 workers 
available at current wage levels. 
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Partial list of available sites for industry 


Contact the C&O Industrial Development Department for 
full information on these and many more choice locations 


1—Lansing, Michigan — De Witt 
Rd. site: a fine 12-acre parcel in 
northwest Lansing near Capital City 
Airport, on C&O’s Chicago-Grand 
Rapids-Detroit mainline. Fronts on 
State Route 174; 2,000 feet from U. 
S. Highway 16. All utilities at hand; 
firehouse close by. Electricity: mu- 
nicipal. Gas: Consumers Power Co. 
Excellent worker potential from area 
labor force of 112,000. 


2— Marion, Indiana — C&O invites 
location in level 369-acre property, 
zoned for heavy industry, with all 
utilities available. On mainline, Chi- 
cago to Cincinnati; reciprocal switch- 
ing with three other railroads. Close 
to State Route 18. Dana Corp. and 
General Motors plants nearby. Util- 
ities: Indiana & Michigan Electric 
Company (AEP system); Central 
Indiana Gas Co. (Consolidated 
affiliate). 


3—Ludington, Michigan — This 
thriving port of 11,000 is the Michi- 
gan terminal for C&O’s translake 
trainferry service to and from Wis- 
consin port connections with Western 
carriers. Back from port railway has 
87-acre site, nearly level, except 
small dunes. Ideal for Northwest- 
Northeast business. Utilities: Con- 
sumers Power Co.; Michigan Con- 
solidated Gas Co. Close to U. S. 
Highways 31 and 10. 


4—Michigan City, Indiana—Two 
nearly level parcels of 43 acres and 
22 acres on C&O’s Chicago-Detroit- 
Buffalo mainline. Fifty-eight miles 
from Chicago loop. Both sites front 
on State Route 212, a 4-lane road 
linking U. S. Highways 12 and 20. 
Now in city: gas, water, sewer, when 
needed. Power and gas: Northern 
Indiana Public Service Co. Also ad- 
joining properties. 


5— Richmond, Virginia— Choice 
level sites in the 200-acre Airport In- 
dustrial District, five miles from 
downtown Richmond. Adjacent to 
Byrd Field, city’s airport. All utili- 
ties. Lead track to C&O’s fast main- 
line, Newport News to Chicago. Dis- 
trict is already distribution center for 
Ford, GM, Allis-Chalmers. Electric- 
ity: Virginia Electric & Power Co. 


6—Southern Ohio—C&O offers site 
in 215-acre upland tract at Gregg in 
hanging valley of ancient Teays. 
Water from Scioto River aquifers. 
Utilities: Columbus and Southern 
Ohio Electric Co.; Pike Natural Gas 
Co. Piketon village will extend serv- 
ices. Twenty-eight miles north of 
industrial Portsmouth; near Atomic 
Energy plant. Inarea oflaborsurplus. 


7—Logan, Ohio—A forward-looking 
city of 6,000 in the Hocking Valley, 
forty-nine miles southeast of Colum. 
bus. On C&O line and U. S. Highway 
33. Affords several choice sites, 
Abundant fuel sources; water from 
Hocking River aquifers. Utilities: 
Ohio Power Co. (AEP system); The 
Ohio Fuel Gas Company (Colum. 
bia system). Large reservoir of 
skilled, semiskilled and unskilled 
labor. | 


8—Shenandoah Valley—Several 
fine industrial sites ranging from 5) 
to 150 acres, at Fishersville, midway 
between Staunton and Waynesboro 
(eleven miles apart), on C&O main- 
line and U. S. Highway 250. Attrac- 
tive area for climate, education, rec- 
reation. Utilities: Virginia Electric 
and Power Co.; Virginia Gas Distri- 
bution Corp. (Columbia system); 
Augusta County (water). Ample 
labor. 


9—Erie, Michigan—Pick your own 
site in 913-acre property, all level 
and well drained, adjoining C&O’s 
Ottawa Yard. Ten miles from down- 
town Toledo, forty-seven miles from 
Detroit. Lies between U. S. High- 
ways 25 and 24. Electricity from 
Consumers Power Co.; in sight of 
new generating plant. Water from 
Lake Erie. Gas not now available. 
Access to exceptional labor sources. 


Complete industrial surveys of these and other sites along The Chessie Route are 
available to interested companies. Inquiries are handled in complete confidence and 
without obligation. Address: Wayne C. Fletcher, Director of Industrial Development, 
Chesapeake and Ohio Railway, Huntington, West Virginia. Telephone: JAckson 3-8573. 
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otherwise “be the case” and that, “to the 
extent that it is successful, it affects 
the non-conference competition.” 

“It is obviously intended to do so,” he 
said. “Yet a strict application of the 
language of the proposed legislation 
would prevent the existence of any such 
contract rate system or of any confer- 
ence providing it.” 

This, Mr. Andrews declared, was “an 
error,” adding that the prohibition of 
the anti-trust laws had been lifted “so 
that enough firm control can be exer- 
cised to make effective the policing 
which only conferences can provide.” 

“The revision, on the other hand, 
adopts a contrary approach,” Mr. An- 
drews said. “The board would be re- 
quired to disapprove agreements, modi- 
fications or cancellations that it finds 
to be unjustly discriminatory or which 
fall within other specifically prohibited 
categories. 


Intent of Congress 

“The difference is more than empha- 
sis. The present act carries out the 
original intent of Congress to encour- 
age and foster steamship conferences. 
The amendment would make the right 
to participate in conferences a privilege 
to be granted only under very special 
circumstances and after a finding of 
compliance with a rather substantial list 
of special conditions and obligations not 
imposed upon carriers generally.” 

A further statement Mr. Andrews read 
opened with the following paragraph: 

“At the hearings last week, consider- 
able interest was evinced in the subject 
of neutral bodies, or, perhaps more 
broadly, self-policing systems. I have 
indicated, and I feel, that the control 
over practices as well as rates in in- 
ternational commerce can be satisfac- 
torily handled only by the conferences 
themselves; that it cannot be dealt with 
unilaterally by any single country, and 
that, in order to deal with such prob- 
lems as may arise, conferences must 
first be made strong and attractive to 
all liner carriers in the trade or who may 
enter the trade.” 

A statement submitted by the Inter- 
national Chamber of Commerce said 
that the shipping conferences had, 
“through their control over the shipping 
lines which are their members, provided 
the users with security and stability in 
sea transport and the users would view 
with the greatest concern any extension 
of governmental regulation which un- 
dermined the means by which the sta- 
bility of conference services are pro- 
vided.” 

The international chamber also said 
that “largely free of governmental con- 
trol or regulation,” the conference sys- 
tem had provided flexible and effective 
and had operated satisfactorily from the 
users’ point of view. 

“Users feel strongly that the terms 
of the contract involved in the dual- 
rate system are essentially a matter 
for settlement between the shipper and 
the shipowner and they see no need 
for governmental intervention on ‘their 
behalf either at the national or at the 
international level,” the chamber said. 


Terminal Operators’ View 


Speaking for the American Association 
of Port Authorities, Paul A. Amundsen, 
its executive director, said that, as there 
were relatively few judicial decisions 
interpreting section 15 of the 1916 ship- 
ping act, relating to approval of agree- 


ments, there were many areas of un- 
certainty faced by terminal operators in 
making contracts with others for the 
use of terminal facilities. 

He observed that, under the present 
section, a mandatory fine of $1,000 a 
day was levied for violations of the act 
and that a terminal operator might be 
in violation, even if he acted in good 
faith, Mr. Amundsen recommended 
adoption of the amendment proposed in 
H.R. 6775—removing the mandatory $1,- 
000-a-day penalty and retaining that 
figure as a maximum, but permitting a 
court, “when justice requires, to im- 
pose a lesser penalty.” 

Mr. Amundsen also submitted a state- 
ment on behalf of the Pacific Coast As- 
sociation of Port Authorities dealing 
with the same matter, but suggesting 
a clarification to remove any “doubt of 
the rigidity of the present penalty and 
that it is to have a retroactive effect.” 

The witness submitted a similar 
statement for the Northwest Marine 
Terminal Association. ; 

T. R. Stetson, director of exports for 
United States Borax & Chemical Corp., 
said his company, as a large dry-cargo 
exporter from the Pacific coast, had a 
vital interest in regular and efficient 
shipping services. 


‘Danger to U.S. Lines’ 


He said that unless there was rate 
stability “as provided by strong con- 
ferences, under mutual self-regulation 
agreements, the substantially lower-cost 
foreign-flag lines could, in wide-open 
competition, always underquote Ameri- 
can lines (even with subsidies) and drive 
them out of business.” 

The witness said he did not favor 
proposals to legalize conference dual- 
rate arrangements “without any terminal 
date,” and leaving it up to the Federal 
Maritime Board—or the new commission 
proposed under President Kennedy’s re- 
organization plan No. 7—to see whether, 
“with more vigorous regulation and en- 
forcement,” any further laws were 
needed. 

Mr. Stetson said, however, that some 
parts of H.R. 6775 could be dropped or 
held for later consideration by Congress, 
particularly that part dealing with the 
production of records “wherever located.” 
The “needed systems,” or acceptable 
parts of the bill, he said, should not be 
held up while this controversial proposal 
was debated. 

As to the proposals for control, he 
said: 

“Self-policing or ‘neutral body’ require- 
ments are being written into this act, 
and this is worth a try—with a ‘new look’ 
in regulation before we kill off confer- 
ences and their necessary service to 
American exporters by laws which will 
cause foreign lines to refuse to partic- 
ipate. Obviously, conferences and confer- 
ence agreements, and shippers’ rate 
agreement contracts made under them, 
must have a clear exemption from anti- 
trust laws.” 

Another shipper witness, Joseph A. 
Sinclair, director of international trade 
relations for the Commerce and Industry 
Association of New York, said that the 
opening language of the bill, “since there 
is general agreement that an effective 
conference system is in the best interests 
of the country,” should be modified be- 
cause “in its present form, the bill in 
effect stigmatizes the conference system 
before permitting conditional absolution 
by the FMB.” He said the bill should 
contain “a _ straightforward provision 
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legalizing dual-rate or exclusive-patron- 
age conferences followed by the con- 
ditions under which such conferences 
shall be permitted to operate.” 

Mr. Stetson made a number of other 
suggestions for changes in the bill. 


Support Voiced for Bill 


To Raise Examiners’ Role 


The administrative practice and pro- 
cedure subcommittee of the Senate ju- 
diciary committee, resuming its hearing 
August 1 on legislation to allow hearing 
examiners to make final decisions in 
regulatory proceedings, was urged by 
several agencies and private legal in- 
terests to pass such legislation. How- 
ever, the chairman of the Securities and 
Exchange Commission opposed enact- 
ment. 

The one-day resumed hearing was on 
S. 1734, which was previously supported 
by the chairmen of the Civil Aeronautics 
Board and the Federal Trade Commission 
(T.W., June 17, p. 51). 

The bill would amend sections 7 and 
8 of the administrative procedure act to 
provide that regulatory agencies may 
delegate the power to make final de- 
cisions to hearing examiners, subject to 
discretionary review by the agency. 

Speaking for the Department of Justice 
was Nicholas deB. Katzenbach, Assistant 
Attorney General in charge of the Office 
of Legal Counsel. He told the sub- 
committee: 

“We believe that the officers who pre- 
side at hearings are capable of assuming 
the responsibility of decision and that 
they can and should be given authority 
to dispose finally of the great majority 
of administrative proceedings to the end 
that agency heads will be freed for the 
larger tasks of policy formulation and 
planning. It is essential that these of- 
ficials be relieved of the burdens, while 
at the same time retaining authority to 
make the ultimate decisions for which 
they are responsible under law... . 

“We believe these problems can be 
met in substantial degree by providing 
additional authority to delegate and by 
providing for discretionary review of 
decisions made by subordinates.” 

He endorsed the objectives of S. 1734 
and proposed amendments to the ad- 
ministrative procedure act. 

But William L. Cary, chairman of the 
SEC, said he believed the bill “would 
create more problems than it would 
solve,” and he added: 

“Tf in certain types of cases advantages 
might inhere in giving finality to the 
decisions of hearing officers, these ad- 
vantages can now be achieved under the 
administrative procedure act. S. 1734 
does not appear to produce any benefits 
which would warrant the elimination of 
the flexibility presently permitted an 
administrative agency under the act. 

“This flexibility permits an agency to 
adopt the decisional procedures consid- 
ered most appropriate in the light of the 
types of cases and issues which arise 
under the statutes administered by it.” 

The others taking the same favorable 
position as Mr. Katzenbach and, like him, 
offering proposed amendments, were: 
Frank W. McCulloch, chairman of the 
National Labor Relations Board; Edgar 
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Binoculars 

are for 
bird-watching 
po. OF For 
Rate-Watching 


TSC 
WATCHING 
SERVICE 


815 Washington Bldg., Washington 5, D. C. 


Unlike the gentle art of bird-watching, the precise 
business of watching for rate changes and keeping 
track of regulatory agency activity cannot be prac- 
ticed from a distance—no matter how strong your 
binoculars. You need an experienced man on the 
spot, in Washington . . . who knows what to look 
for and where to find it. 


Since the cost of maintaining such a represen- 
tative is prohibitive except to the largest com- 
panies, many shipper and carrier companies do the 
next best thing: they retain the TSC Watching 
Service to keep them posted instantly of rate 
changes in specified commodities and to perform 
related informational services such as procure- 
ment of copies of tariffs, photostats and other 
documents. 


This surprisingly inexpensive service—which in 
some cases costs less than a dollar a day—is per- 
formed by a staff of skilled researchers who cover 
daily ICC, CAB and FMB filings and keep clients 
posted by phone, wire and special delivery mail on 
rate changes and other matters vital to marketing 
and transportation planning. 


Each client determines precisely the type of 
service he needs from TSC Watching Service, 
what specific rates he wants watched and which 
auxiliary services—if any—he requires. A pro- 
gram is then tailored to his specific requirements, 
and the monthly fee is based realistically on the 
amount of service needed. TSC Watching Serv- 
ice has proven valuable to many companies; and 
you can evaluate its potential usefulness to your 
firm simply by writing to Mr. Harry L. Gay, man- 
ager, and stating the specific commodities and 
points in which you are interested. No obligation 
of course, and all information will be treated 
in confidence. 
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A. Buttle, president of the Federal Trial 
Examiners Conference, and John H. 
Grosvenor, Jr., of the Federal Bar As- 
sociation. 


Rep. Sibal Hoping to Get 
New U.S. Transport Policy 


Representative Sibal, of Connecticut, 
introduced legislation July 26 to direct 
the Secretary of Commerce to make a 
broad survey of federal and state trans- 
portation regulations looking toward for- 
mulation of a “new national transporta- 
tion policy.” 

His bill (H.R. 8364) would have the 
Secretary survey and analyze all federal 
and state laws and regulations affecting 
transportation, including the structure 
of grant and loan authorizations. 

Representative Sibal, a member of the 
House interstate and foreign commerce 
committee, said H.R. 8364 would provide 
the information “which is essential as 
a basis for action to insure that each 
form of transportation can function ef- 
ficiently,” and he added: 


“This will affect not only the over-all 
transportation problems of the country, 
which are very grave, but will have a 
particular impact on the solution of the 
commuter railroad problem. 


“The present governmental approach 
to transportation has grown up in patch- 
work fashion over a long period of years. 
As a result, we now lack a uniform and 
consistent policy and, because of built-in 
inconsistencies, conditions of unfair com- 
petition and many basic inefficiencies 
eixst among the various forms of trans- 
portation. 

“Not only because of the commuter 
problem but also for the economic wel- 
fare of the country as well as for our 
defense requirements, it is essential that 
the government reassess its policies and 
that it treat the nation’s transportation 
facilities as a sum of integrated parts. 
The separate parts must be related to 
each other in such a way that each 
can perform its particular function in 
the most-efficient manner with maxi- 
mum benefit to the public. 

“In order to do this, we must have a 
clear and total picture of present regula- 
tions and existing programs of govern- 
mental grants and loans. This picture 
would be provided under terms of my 
bill.” 


$375-Million-a-Year Bill 
For Airport Work Passed 


The House passed and sent to the 
Senate on August 1 a bill to authorize 
federal appropriations totaling $375 mil- 
lion over the next five years for airport 
development by the states, Puerto Rico 
and the Virgin Islands. 

The day the House passed its bill 
(H.R. 8102), the Senate commerce com- 
mittee submitted a favorable report to 
the Senate on the committee’s own 
similar version (S. 1703). 

Starting with the fiscal year that be- 
gan July 1, the House bill would author- 
ize the administrator of the Federal 
Aviation Agency to make available $66.5 
million in each of the five years to the 
states. 

For Puerto Rico and the Virgin 
Islands, the yearly amount for the same 


years would be $1.5 million, with 65 per 
cent allocated to Puerto Rico and 35 per 
cent to the Virgin Islands. 

For developing airports, in addition 
to other amounts authorized by the bill, 
$7 million a year for the same years 
would be made available. 


Senate Unit Okays ‘Class’ 
Of Supplemental Airlines 


Legislation to provide permanently 
for a class of supplemental air carriers 
was ordered favorably reported August 
1 by the Senate commerce committee. 

Under the terms of the amended bill 
(S. 1969), the supplemental lines would 
have to file applications with the Civil 
Aeronautics Board within 30 days of 
enactment for a certificate of public 
convenience and necessity. 

The bill would replace temporary 
legislation enacted last year extending 
the operating authority of the supple- 
mental lines to March 14, 1962. 

That legislation was requested by the 
CAB after a federal court had ruled 
that the board lacked authority to issue 
blanket authority to a number of the 
carriers, as it had done early in 1959 
(T.W., July 8, p. 47). 


Senate Committee Approves 


Harllee Nomination to FMB 


The Senate commerce committee voted 
August 1 to report favorably the nomi- 
nation of Rear Admiral John Harllee 
(U.S. Navy, retired) to be a member of 
the Federal Maritime Board. 

Just before this action, Admiral Harl- 
lee appeared before the committee for 
the second time, but because of the 
pending maritime reorganization ques- 
tioning was limited to only a few gen- 
eral areas. Admiral Harllee, nominated 
for a term expiring June 30, 1965, had 
previously been before the committee, 
but only for a few minutes (T.W., July 
29, p. 34). 

At the outset of the August 1 hearing, 
the committee chairman, Senator Mag- 
nuson of Washington, noted that Ad- 
miral Harllee had said earlier he did not 
know whether he would be appointed 
to the proposed Federal Maritime Com- 
mission which, under the reorganization 
plan, would replace the FMB. The re- 
organization plan, already upheld by the 
House, will go into effect automatically 
— 11 unless the Senate disapproves 
it. 

In light of that, Senator Magnuson 
said, detailed questioning would be fore- 
gone. However, he did ask the nominee: 

“You fully realize the importance of 
the United States merchant marine, es- 
pecially in regard to national defense?” 

“Yes, I do,” Admiral Harllee replied. 
“In the past few months I have become 
increasingly impressed as I have studied 
the merchant marine.” 

“There has been a serious deteriora- 
tion in the American-flag fleet,” Senator 
Magnuson said. 

“T am keenly aware of that,” Ad- 
miral Harllee said. 

“We must bolster our fleet for defense,” 
Senator Magnuson said. “We have 
dropped from carrying 17 to 20 per cent 
of our own exports and about 28 to 29 
per cent of our imports to the almost 
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Some 

“top management” 
men do not know 
what advertising is! 


Ever wish you could get man- 
agement to see that good ad- 
vertising is not just spending 
money—it’s helping salesmen 
bring more money into the 
company ? 


There are ways of building ad pro- 
grams that meet the very objectives 
desired by management . . . ways 
of showing management what ad- 
vertising can do... ways of measur- 
ing what it has done. You will find 
such practical methods in your *copy 
of COMMON CARRIER ADVER- 
TISING HANDBOOK. 


Take a look, for instance, at Chapter 
2, with its check list of specific objec- 
tives that tie in with what the sales 
force is selling. Or the list of com- 
pany objectives on the next page, 
noting typical topics that top man- 
agement may want the ads to dis- 
cuss. Check Chapter 6, with its 
review of ways to tell how well your 
current ads are working. Read Chap- 
ter — heck, why not start at the 
beginning and read the whole book? 
Take you a couple of hours, but 
you'll find it pays off in many ways. 


*You don’t have a copy of COMMON 
CARRIER ADVERTISING HAND- 
BOOK? Well, that’s easy. Send us 
$3.50 and we'll see 
that you get one by 
return mail, postpaid. 


COMMON 
CARRIER 


ADVERTISING 


to order a copy... 


@ee00000006086000¢ 


TRAFFIC WORLD 
815 Washington Building, Washington 5, D.C. 


Please send me, postpaid, _____ copy (copies) 
of COMMON CARRIER ADVERTISING HAND- 
BOOK at the cost price of $3.50 per copy. 
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Transportation and 
Traffic Management 


1,700 pages, many illustrations, Buckram 
bound, this four volume series is the 
official text material of the College of 
Advanced Traffic and has also been selected 
by many leading Traffic Club study groups, 
Colleges and Universities. 





College of Advanced Traffic 
22 West Madison St., Chicago 2, Ill. 


Single volumes may be purchased at $7.50 each. Complete set of four volumes $30.00 
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disastrous tonnage of 6 to 7 per cent 
on exports and about 12 per cent on 
imports. I think this is a serious matter. 
I hope this reorganization will put us 
in a better position to meet that chal- 
lenge.” 

Under questioning by Senator Schoep- 
pel, of Kansas, Admiral Harllee said 
he intended to serve his full term, at 
the pleasure of the President, and that 
he would not consider congressional in- 
quiries regarding the status of a pend- 
ing proceeding as improper. He said he 
considered the board an arm of Con- 
gress. 


Admiral Harllee, a Democrat, would 
succeed Sigfrid B. Unander, Republi- 
can, whose term expired June 30. If 
Admiral Harllee’s nomination is con- 
firmed, it would leave two Democrats 
and one independent, Ralph E. Wilson, 
on the three-man board. However, Mr. 
Wilson has said he would resign on or 
before August 10 (T.W., July 22, p. 14). 


Ship Transfers, Manifests 
Covered in Reported Bills 


The House merchant marine and fish- 
eries committee reported out two bills 
August 1 dealing with vessel documenta- 
tion and export manifests. 

One, S. 881, is a Senate-passed bill to 
permit vessels sold or transferred while 
on the high seas by American citizens 
to be documented anew as vessels of the 
U. S. promptly before returning to this 
country. 


The other, S. 1289, also already passed 
by the Senate, would eliminate the re- 
quirement for an oath on export cargo 
manifests and substitute instead a re- 
quirement for certification by the ship- 
per. 


Four More Days of Hearing 
Set on Rate-Making Bill 


The State commerce committee will 
resume its hearings August 8 on S. 1197, 
the controversial bill designed to estab- 
lish new criteria for determining the 
lawfulness of a competitive rate, includ- 
ing any tendency of the rate to cast 
an unjust burden on other traffic. 

In the new segment, scheduled to run 
August 8, 9, 10 and 11, there will be 
witnesses representing a railroad, freight 
bureaus, a motor carrier, the Department 
of Commerce and the Interstate Com- 
merce Commission. 

The committee, since starting the in- 
termittent hearing in May, has heard 
from shippers, representatives of the 
various modes of transportation and 
labor unions (T.W., July 29, p. 31). 


Six Aviation Measures 
Set for House Hearings 


Four days of hearings on six bills in 
the commercial aviation field have been 
scheduled for hearings in mid-August 
by the transportation and aeronautics 
subcommittee of the House interstate 
and foreign commerce committee. 

On August 11, the subcommittee will 
consider H.R. 8380 and 8384, bills which 
would amend the federal aviation act 
to provide for the application of federal 
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criminal law to certain events occuring 
on board aircraft in air commerce. 

Then on August 15 the subcommittee 
will take up H.R. 7304, which would 
clarify the extent to which Civil Aero- 
nautics Board investigators may be call- 
ed on to testify in private damage suits, 
and H.R. 7307, which is designed to aid 
the CAB in the investigation of aircraft 
accidents. 

To be the subject August 16 will be 
H.R. 7310, which is designed to insure 
independent CAB participation and 
representation in court proceedings. 

On August 18 the subcommittee will 
have a hearing on H.R. 17305, which 
would provide for separation of subsidy 
and air mail rates. 


Illinois Law Is Enacted 
To Block Piggyback Fee 


(From Chicago Bureau of Traffic World) 


Governor Kerner of [Illinois signed 
into law on July 25 a measure designed 
to block any extra payment to the 
Teamsters’ Union for handling vans 
moving in piggyback service. 

The new law, an amendment to the 
Illinois carriers of property act, voids 
any agreement under which a carrier or 
shipper would pay any charge beyond 
the direct transportation costs of a mo- 
tor vehicle or container (T.W., May 5, 
p. 27). 

A provision in the present Central 
States area contract between the Team- 
sters’ Union and motor carriers calls 
for the establishment of a labor-man- 
agement committee to negotiate the 
amount of a payment into the union 
pension fund for every truck-trailer 
hauled by train, ship or plane. In the 
event no agreement is reached, a $5 
charge per van is to take effect February 
1, 1962 (T.W., Jan. 28, p. 65). 





Highway Studies Authorized 


By Four State Legislatures 


Four states — Indiana, Kansas, Ne- 
braska and Wisconsin—have authorized 
studies of various aspects of highway 
development and administration, while 
similar study bills are pending in three 
other states, the National Highway 
Users Conference has made known. 

The NHUC said: 


“An Indiana highway study committee 
has been created to make a complete 
study of organizational, procedural and 
related aspects of county highway ad- 
ministration with view to improvement. 
The committee is to be composed of 
three senators and three representatives 
and must report its findings and recom- 
mendations to the legislative advisory 
commission on or before September 15, 
1962. 

“A Kansas senate concurrent resolu- 
tion directs the legislative council to 
make an engineering and future needs 
study of all highways, road and streets; 
establish a classification system; present 
a program of adequate financing; recom- 
mend changes for effective administra- 
tive organization and management; 
prepare legislation to carry out recom- 
mended objectives, and make other 
recommendations to develop an inte- 
grated transportation network. The study 


(Continued on page 51) 
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STRONG LITTLE TOTE BOX: A plastic tray designed 
to carry publications and other heavy materials on 
automated mail-handling systems has been developed 
by General American Transportation Corp., Chicago. 
The “tote box” is so strong, General American says, 
that it can hold two men or a 300-pound load. Made 
of Acrylo-Nitrile-Butadiene-Styrene, each tray is 272 
by 1742 by 9% inches deep and weighs about 912 pounds, 
General American says. The boxes will go into service 
shortly in two of the government’s most mechanized 
post offices in Washington, D.C., and Detroit. To de- 
velop the container, General American worked closely 
with postal officials and with the conveyor systems’ 
manufacturer to design and build a tray which would 
withstand rough usage and still fit the complex of post 
office automation. Each tray has slots on the side for 
cards with sensing tabs which automatically route the 
containers on the conveyors. General American says 
that after exhaustive use of smaller plastic trays in 
automated systems, it is certain these boxes will last 
longer and operate more efficiently than tote boxes 
used previously. 


TOP-SPEED TAPE PRINTING: A new electric, manual 
sealing machine for code-printing tape which measures, 
feeds, hot-water moistens, cuts and prints tape has 
been developed by Better Packages, Inc., Shelton, Conn. 
Called the CodeTaper 555, the machine would be use- 
ful in packaging operations where it is desirable to 
code or label cartons as they are being sealed with 
data such as contents, production or packing dates, 
lot number, packer number, etc. The new tape dis- 
penser has a self-inking printer for production seal- 
ing with plain kraft or reinforced tapes. A new “throw- 
away” plastic cartridge assures instant visual check 
of ink supply, Better Packages says. Ink comes in a 
choice of seven colors. 


BREAKAGE FACTOR ZERO: Four million mercury 
switches have been double-shipped by the Micro Switch 
division of the Minneapolis-Honeywell Regulator Co. 
in customized special polyurethane packages without 
a single case of packaging breakage, says the Midwest 
Foam Products Co., Chicago, maker of the special pack- 
ages. The switches are pushed into the foam, where 
they remain tightly fixed, and are inserted far enough 
apart so they cannot touch one another or the sides 
of the carton in which the foam is packaged. Midwest 
Foam says that prior to using the special package, 
Micro Switch experienced considerable breakage, caus- 
ing not only a loss in switches but also a potentially 
dangerous situation since mercury in the form found 
in the switches is harmful. 


NEW RAIL CAR RETAINING STRIPS: A new easy- 
to-install paper retaining strip designed to prevent 
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slippage of rail-shipped products into storm doorways 
has been developed by the Bemis Bro. Bag Co., St. 
Louis. The retaining strips have no steel bands and 
require no special tools or materials, allowing for 
faster, safer installation, according to Bemis. Con- 
structed of heavy-duty extensible kraft paper rein- 
forced with fiberglass scrim and rovings, the strips 
are installed across the doorway by built-in nailing 
strips. The strips are nailed to the car wall about six 
inches from each side of the doorway, allowing the 
cooperer to by-pass parts of the wall that have been 
splintered by previous nailings, Bemis says. Trade- 
marked “Ship-Safe,” the strips are designed to pre- 
vent damage and facilitate inspection in shipment. 
With no steel straps in the way, the car can be cleanly 
and safely stripped after loading, Bemis says. The 
strip on the loading side of the car can be closed from 
the outside after the car has been loaded. Available 
for 6 through 10-foot doorways in heights of 2 and 3 
feet, the strips are packed in compact units of 25. 


BAGS SEALED AUTOMATICALLY: Three thousand 
small bags or 1,500 large bags can be sealed in an hour 
by a new automatic recycling polyethylene heat sealer, 
its maker, the Bag-O-Matic Packaging Equipment Co., 
Los Angeles, claims. One-knob heat control eliminates 
both thermostat and heat switch in the new sealer. 
Heat is maintained to plus-or-minus 2 degrees with 
newest-type input heat-regulator, Bag-O-Matic says. 
A new Teflonized sealing bar eliminates Teflon tape. 
The bar, according to Bag-O-Matic, is practically in- 
destructible and is readily accessible for simple ad- 
justment. The innovation of a Nylon cam wheel elimi- 
nates the need for oil and grease, cutting maintenance 
costs and reducing noise, Bemis says. Safety clutch 
construction permits regular lip-sealing, flap-over-seal- 
ing and “tear” sealing of polyethylene bags. The sealer 
comes in five sizes from 8 to 18 inches weighing from 
15 to 22 pounds. 


NEW LABELER: A new labeler, known as “Twin Stick,” 
for moistening double gummed labels has been made 
by the Carry-Pack Co., Schiller Park, Ill. The company 
says the labeler is ideally suited for use by department 
stores, retail stores, manufacturers, dealers, distribu- 
tors and in any firm with a shipping or mailing room. 
The labeler has two brushes which are immersed in 
a large-capacity reservoir and provide direct water 
flow to each side of the label. An aluminum cover over 
the reservoir and brushes protects merchandise from 
becoming soiled. Double gummed labels are reams of 
plain, unprinted paper gummed on both sides and cut 
to individual label size, providing an easier, neater, 
more economical method of attaching an ungummed 
address label, sales slip, etc., to a package or box, 
according to Carry-Pack. 
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is to be completed as soon as possible 
and a report made to the governor and 
the 1963 legislative session. 

“Nebraska has directed the legislative 
council to appoint a committee to study 
its road improvement district law to de- 
termine if modernization and simplifica- 
tion would enable more such districts to 
be organized. The current law permits 
the creation of improvement districts by 
referendum and authorizes the district 
to levy property assessments to finance 
road improvements. A report must be 
made to the 1963 legislative session. 


“The Wisconsin legislature has adopted 
a joint resolution directing the legisla- 
tive council to conduct its continuing 
studies of highway problems under the 
supervision of an 1l-member highway 
advisory committee. It was further re- 
solved that the committee study inven- 
tory procedures, county record keeping, 
local highway improvement standards, 
urban area planning, the state arterial 
system and use of highway funds. 

“A Connecticut law allocates $50,000 
each year out of highway funds to con- 
tinue a joint highway research program 
with the University of Connecticut. 

“Pending bills in Ohio, Pennsylvania 
and Vermont would create highway 
studies.” 


Further Hearing Scheduled 
On Barge Bulk Exemptions 


A further hearing will be held Au- 
gust 7 by the Senate commerce com- 
mittee to consider amending the inter- 
state commerce act to permit tempo- 
rarily the combining of regulated and 
exempt commodities in the same barge 
tow without subjecting otherwise- 
exempted bulk commodities to regulation. 

The committee, which has no specific 
bill on the subject before it, heard a 
number of witnesses June 9 in the only 
day of hearing held so far. 

The hearing grew out of a 1960 ruling 
by the Interstate Commerce Commission 
that exempt commodities transported in 
the same tow with non-exempt com- 
modities were not exempt from regu- 
lation (T.W., June 17, p. 45). 


Capital Transport Agency 


Advisory Staff Nominated 


President Kennedy has sent to the 
Senate the names of four persons to be 
members of the advisory board of the 
National Capital Transportation Agency. 
At the same time, the President with- 
drew the nominations of four men sub- 
mitted by President Eisenhower only 
14 days before his term ended (T.W., 
Jan, 14, p. 26). 

The new nominees are Thomas L. 
Farmer, a Washington, D.C., attorney; 
G. Franklin Edwards, professor of sociol- 
ogy at Howard University, in Washing- 
ton; Charles R. Fenwick, a Washington 
attorney, and Frederick Gutheim, pres- 
ident of the Washington Center for 
Metropolitan Studies. 


Commercial to Build Terminal 


Commercial Motor Freight, Inc., has 
signed contracts for the construction of 
a $250,000 terminal and garage near 
Chillicothe, O., according to E. DeMarie, 
president. 


Labor News 


Pilots Association Wins 


Two Stewards’ Elections 


Flight attendants on National and 
Allegheny airlines have voted to be rep- 
resented by the steward and steward- 
ess division of the Air Line Pilots 
Association. 


The ALPA said attendants on National 
voted 89 to 75 on July 26 to be repre- 
sented by ALPA, with the 75 adverse 
votes going to the Air Line Stewards 


51 


and Stewardesses Association. Then on 
July 31 attendants on Allegheny voted 
for ALPA, which gained 72 of the 73 
votes, one being voided. 


The elections marked the thirteenth 
and fourteenth victories for ALPA in 
15 contests with the Air Line Stewards 
and Stewardesses Association following 
ALPA’s announcement in March that it 
would contest representation claims by 
the other group (T.W., April 1, p. 53). 
The other elections were held on United, 
Braniff, Pacific Northern, West Coast, 
Alaska, Mohawk, Capital, Piedmont, 
North Central, Continental, Ozark, Nat- 
ional and Caribbean-Atlantic airlines. 
The ALSSA victory was on Caribbean- 
Atlantic (T.W., July 29, p. 37). 

























































































Direct Service to 
Kansas and Missouri 


VANS —- REEFERS 
FLAT BEDS-—OPEN TOPS 
$5 MILLION 
CARGO INSURANCE 


HOME OFFICE: ST. JOSEPH, MO 
MAJOR TERMINALS —CHICAGO, 








KANSAS CITY, OMAHA, 


Overnight LTL Service 
Between Chicagoand K.C. 
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Brotherhood Seeks Board 


On Disputes in Canada 


W. P. Kennedy, president of the Broth- 
erhood of Railroad Trainmen, said 
July 31 that negotiations between the 
brotherhood’s committee on Canadian 
Pacific-Prairie and Pacific regions had 
been terminated and that the Canadian 
Minister of Labor had been asked to 
appoint a board of conciliation. 

Mr. Kennedy said this followed an 
earlier application for a similar board 
after the brotherhood’s committee on 
Canadian Pacific-eastern and Atlantic 
regions was unable to reach agreement 
with the negotiation committee of the 
Canadian Pacific Railway. 

“In view of the railway’s adamant 
position not to give favorable consid- 
eration to the employes’ request and the 
insistence of the railway for revisions of 
rules that have been in existence for a 
long number of years,” Mr. Kennedy said, 
“there was no other course to be followed 
by the employers’ committees.” 


Statistics 


Intercity Truck Tonnage 
Up in May Over Last Year, 
Off for First Five Months 


Intercity freight tonnage hauled 
by truck in May was 3.4 per cent 
more than the volume handled in 
May of 1960 and 12.2 per cent above 
that of April of 1961, the American 
Trucking Associations, Inc. an- 
nounced. 


The findings are based on its depart- 
ment of research and transport econom- 
ics’ monthly survey of Class I and II 
common carriers of general freight, the 
ATA says. The data are not adjusted for 
seasonal influence or for differences in 
the number of working days. in..each 
month. May had one more work day 
than May of last year, and one and a 
half more work days than April of this 
year, the ATA said, adding: 

“The 397 reporting carriers, more than 
one-third of all genéral freight carriers, 
transported 6,835,880 tons, as compared 
with 6,611,245 tons in May, 1960, and 
6,090,368 tons in April, 1961. 


Upsurge in May 


“Analysis of the monthly reports in- 
dicate May results were the most favor- 
able so far this year. Other less-com- 
prehensive reports received on a weekly 
basis indicate 1961 tonnage has shown 
continuing improvement during June 
and July. 

“Cumulative data for the first five 
months of 1961 showed 31,165,293 tons 
of intercity freight hauled, compared 
with 32,159,742 tons for the same period 
of 1960, a decrease of 3.1 per cent. This 
tonnage decline is attributable in part 
to an extremely poor first quarter ex- 
perienced by many carriers, particularly 
carriers located in the central region. 
Among the factors depressing tonnage 
was the adverse weather conditions in 
the winter of 1961. 

“All nine geographical regions showed 
increased tonnage over May, 1960. Car- 
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riers in the Rocky Mountain region led 
the way with a tonnage gain of 8.7 per 
cent. Southern and New England car- 
riers also reflected substantial gains, up 
6.4 and 6.1 per cent, respectively. 

“Compared with April of this year, all 
nine regions showed increased tonnage, 
with carriers in the northwestern region 
reflecting the largest gain, up 19.2 per 
cent. Other increases ranged from 8.3 
per cent in the Pacific region, to 13.7 
per cent in the central region.” 


Breakdown by Regions 


The May truck tonnage by regions 
was shown as follows: 


New England—31 carriers, 295,663 tons, 


| compared with 278,875 in 1960 and 265,- 


826 in April. 

Middle Atlantic—57 carriers, 653,087 
tons, compared with 639,394 in 1960 and 
586,240 in April. 

Central—121 carriers, 2,206,648 tons, 
compared with 2,188,261 in 1960 and 1,- 
941,038 in April. 

Southern—64 carriers, 1,277,356 tons, 
compared with 1,199,968 in 1960 and 
1,141,164 in April. 

Northwestern—26 carriers, 515,936 tons, 
compared with 490,064 in 1960 and 432,- 
937 in April. 

Midwestern—23 carriers, 343,751 tons, 
compared with 335,946 in 1960 and 315,- 


| 559 in April. 


Southwestern—22 carriers, 532,754 tons, 


| compared with 521,809 in 1960 and 474,- 


556 in April. 
Rocky Mountain—18 carriers, 346,251 


' tons, compared with 318,599 in 1960 and 


319,536 in April. 
Pacific—35 carriers, 664,434 tons, com- 


| pared with 638,429 in 1960 and 613,512 





in April. 
Five-Month Totals 


Tonnage for frst five months by re- 
gion: 

New England—1,345,095 tons, compared 
with 1,336,353 in 1960. 

Middle Atlantic—3,027,105 tons, com- 
pared with 3,128,777 in 1960. 

Central—9,926,078 tons, compared with 
10,519,724 in 1960. 

Southern—5,844,107 
with 5,846,344 in 1960. 

Northwestern—2,281,488 tons, compared 
with 2,398,245 in 1960. 

Midwestern—1,588,983 tons, compared 
with 1,608,553 in 1960. 

Southwestern—2,458,849 tons, compared 
with 2,634,030 in 1960. 

Rocky Mountain—1,606,873 tons, com- 
pared with 1,569,561 in 1960. 

Pacific—3,086,715 tons, compared with 
3,118,155 in 1960. 


tons, compared 


Truck Tonnage, Week Ended 
July 22, Up 0.8% From ‘60 


Intercity truck tonnage in the week 
ended July 22 was less than 1 per cent 
—or 0.8 per cent—ahead of the volume 
in the corresponding week of 1960, the 
American Trucking Associations, Inc., 
reported. 

The tonnage was 2.6 per cent greater 
than that of the previous week of this 
year, it said, adding: 

“These findings are based on the 
weekly survey of 34 metropolitan areas 
conducted by the ATA department of 
research and transport economics. The 
report reflects tonnage handled at more 
than 400 truck terminals of common 
carriers of general freight throughout 
the country. 


“The terminal survey for last week 
showed increased tonnage from a year 
ago at 18 localities. Sixteen points re- 
flected tonnage decreases from the 1960 
level. Truck terminals at four centers— 
Houston, Minneapolis-St. Paul, Indian- 
apolis, and Salt Lake City—showed gains 
of more than 10 per cent. Albuquerque, 
Detroit and Pittsburgh each experienced 
sizable year-to-year tonnage decreases. 

“Compared to the immediately preced- 
ing week, 25 metropolitan areas regis- 
tered increased tonnage, while nine areas 
reported decreases. Jacksonville, Louis- 
ville and Houston were the terminal 
centers showing the largest week-to- 
week changes—each up from 11.0 to 
11.8 per cent. 
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“A number of major carriers reported 
that vacation shutdowns by regular 
truck load shippers had depressed traffic 
during recent weeks.” 


Port of Corpus Christi 
Reports Traffic Up 10% 


Traffic through the port of Corpus 
Christi (Tex.) for the first half of 1961 
Was approximately 10 per cent above 
last year, Byrd Harris, port director, 
announced. 

Total shipping for all divisions of the 
port from January to June, 1961, was 
12,757,510 net tons, compared with 11,- 
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It’s easy to pick a winner when it comes to 
moving. Just pick up the phone and call your 
Wheaton Van Lines agent. For safety, courtesy 
and attention to every detail, Wheaton service is 


We move people, 
not *<st furniture 





General Offices: Indianapolis, indiana 





LONG DISTANCE MOVING — INTERNATIONAL 
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* ages 


In the West 
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* OVER 525 AGENTS IN ALL PRINCIPAL CITIES 
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coast-to-coast carrier 


TL or LTL handled 
with equal care...anywhere! 





TRAFFIC BULLETIN 


equally serves the producer and 
the user of transportation. Mailed 
from Washington at midnight 
each Friday, it brings you the 
timely information you need for 
the profitable operation of your 
business, whether as a shipper 
or as a carrier. For further infor- 
mation and rates, write today to: 


Circulation Manager 
Traffic Bulletin 

Washington Building 
Washington 5, D.C. 
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Boeing Helicopter Makes First Flight 


The first of a fleet of five helicopter airliners, which New York Airways anticipates will carry more 

than a million passengers a year by 1965, is shown in its initial flight at the Vertol division of the 

Boeing Co., in Morton, Pa. The twin-turbine helicopter can accommodate 25 passengers at a cruising 
speed of 155 miles an hour. : 


460,796 tons for the first six months of 
1960, and sailings for the same period 
were 1,542, compared with 1,442 last year, 
Mr. Harris said. 


rels for the six-month period, compared 
with 4,092,833 last year. Canal barge 
shipments outbound from the harbor 
amounted to 10,012,429 barrels of petro- 
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who ships’’ 


fol olelhi 


_ i 


SUPER SERVICE MOTOR FREIGHT CO 
General Offices: Nashville, Tenn 








Canal barge shipments of petroleum 


leum and products, compared with 7,- 
and products inbound were 7,039,732 bar- 


488,582 last year. The total volume of 








202-Foot Girders Moved by L & N 


Six steel bridge girders—each 202 feet long—represented the longest cargo ever hauled by the 

Louisville & Nashville Railroad. The girders were bolted in pairs and each pair was placed on 

four flat cars for the movement. At one point, a short radius of track required the lifting of one 

end of the girder pairs while flat cars moved around a curve. The girders, produced by the Nashville 

Bridge Co., in Bessemer, Ala., are to be used in the construction of a bridge across Lake Pont- 
chartrain north of New Orleans. 
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MOVING AN EMPLOYEE? 








_1D ON THE HIGHWAY 


ALLIED VAN LINES 





Swap a rail yard for a 
corn field ? 


CAN 
DO! 


T.P.&W.’s corn field 
connections— 33 
aol of them with 16 rail- 
roads—avoid the delays 
of congested big city 
rail yards. Why not 
swap? 


Toledo, Peoria & Western 





Railroad Company 


Offices in 17 principal cities 
General Offices: Peoria. Illinois 
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MOVING WITH A SMILE 
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Lall the Kings Men! 














petroleum and products handled in the 
main harbor for the first six months 
was 43,670,133 barrels, while for the 
same period in 1960 it was 43,090,276 
barrels. 

Grain shipping from the terminal 
grain elevator produced the greatest 
volume of export shipments, Mr. Harris 
said. In the first six months of this 
year, 21,631,841 bushels were exported, 
compared with 18,274,165 last year. 

Exports of cotton and linters in the 
six months of 1961 totaled 212,171 bales, 
Mr. Harris said. The total in the same 
period last year was 118,163 bales. 


Alitalia Airlines Reports 


Sharp Increase in Cargo 


Alitalia Airlines has reported that it 
carried 160 per cent more air freight 
in the first half of 1961 than in the 
corresponding period of 1960. 


Frank Turano, cargo sales manager in. 


North America for the Italian carrier, 
said the increase indicated that Alitalia 
“has emerged as a strong factor in the 
north Atlantic air cargo industry.” 

“Our ability to offer a complete air 
freight service, with ‘DC-7F’ all-cargo 
planes and daily trans-Atlantic ‘DC-8’ 
jet flights with cargo capacity, con- 
tributed in large measure to a rate of 
growth which is well above the average 
for the trans-Atlantic air cargo in- 
dustry,” Mr. Turano said. 

Alitalia hauls cargo and passengers 
over a route system linking New York 
City, Boston and Montreal with points in 
Europe, Africa, the Middle East and the 
Far East. 


Carload Waybill Study 


The Bureau of Transport Economics 
and Statistics of the Commission has 
issued a study entitled “Distributions of 
Petroleum Products by Petroleum Ad- 
ministration Districts, 1958 and 1959,” 
and designated as statement MS-2-A. 
The bureau said the study, comprising 
four pages of statistical data, showed 
tabulations which were part of a con- 
tinuing special analysis made by the 
request of the Bureau of the Budget and 
the American Petroleum Institute, and 
were based on the Commission’s con- 
tinuous 1-per-cent sample of carload 
waybills. 


Tenn. River Traffic Data 


The Tennessee Valley Authority has 
reported that traffic on the Tennessee 
River increased in 1960. The TVA said 
12,440,696 tons and 2,312,734,987 ton- 
miles were recorded. Tonnage increased 
3 per cent and ton-mileage 7 per cent 
over 1959, the authority said. 


Individual Carriers’ Earnings 


Continental Airlines has reported total 
operating revenues of $30,847,000 and net 
earnings of $542,000 for the first six 
months of 1961, compared with total 
operating revenues of $28,759,000 and net 
earnings of $515,000 for the first half 
of 1960. 

The Atchison, Topeka & Santa Fe 
Railway has reported gross revenues of 
$310,493,302 and net income of $23,976,- 
850 for the first six months of 1961, 
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try combining the best features 
of rail and highway transportation. 
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If you’re a man who takes pride in his work, you’re a man 
who reads his businesspaper carefully. Cover to cover. Advertising 
as well as editorial pages. Why? Because — as a man who gets a 
kick out of doing a great job — you know there’s no better place 
to get so many good, practical ideas you can put to work with extra 
profit to yourself, and your firm, than in .. . your businesspaper. 
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compared with gross revenues of $319,- 
619,265 and net income of $30,699,584 for 
the first half of 1960. 

The Illinois Central Railroad has re- 
ported railway operating revenues of 
$121,689,660 and net income of $4,816,826 
for the first six months of 1961, com- 
pared with railway operating revenues 
of $130,336,482 and net income of $4,- 
576,280 for the first half of 1960. 

The Soo Line Railroad has reported 
revenue of $36,543,751 and net income 
of $1,250 for the first six months of 
1961, compared with revenue of $38,565,- 
687 and a loss ef $91,928 for the first 
half of 1960. 

The General American Transportation 
Corp. has reported gross income of $129,- 
146,615 and net income of $8,329,467 for 
the first six months of 1961, compared 
with gross income of $125,805,800 and net 
income of $10,271,495 for the first half 
of 1960. 

The Lehigh Valley Railroad has re- 
ported operating revenues of $21,687,496 
and a loss of $5,132,348 for the first six 
months of 1961, compared with operating 
revenues of $27,127,886 and a loss of 
$890,572 for the first half of 1960. 

The Seaboard Air Line Railroad has 
reported gross revenues of $78,871,698 
and net income of $4,998,486 for the first 
six months of 1961, compared with gross 
revenues of $83,780,118 and net income 
of $8,187,494 for the first half of 1960. 

Yellow Transit Freight Lines, Inc., of 
Kansas City, Mo., has reported revenues 
of $13,546,384 and net income of $34,055 
for the first six months of 1961, com- 
pared with revenues of $16,065,859 and 
net income of $404,884, for the first half 
of 1960. 

The Erie-Lackawanna Railroad has 
reported operating revenues of $102,278,- 
654 and a loss of $16,998,438 for the first 
six months of 1961, compared with op- 
erating revenues of $115,014,404 and a 
loss of $5,290,506 for the first half of 
1960. 


The Chicago, Rock Island & Pacific 
Railroad has reported total railway op- 
erating revenue of $104,048,745 and net 
income of $3,032,492 for the first six 
months of 1961, compared with total 
railway operating revenue of $108,761,280 
and net income of $3,585,301 for the first 
half of 1960. 

The Chicago, Burlington & Quincy 
Railroad has reported total operating 
revenues of $123,029,000 and net income 
of $6,229,000 for the first six months of 
1961, compared with total operating 
revenues of $120,332,000 and net income 
of $5,417,000 for the first half of 1960. 


Northwest Orient Airlines has reported 
operating revenues of $46,057,272 and 
net income of $1,289,987 for the first six 
months of 1961, compared with operat- 
ing revenues of $61,184,539 and a loss of 
$224,829, for the first half of 1960. 

American Airlines has reported total 
revenues of $201,856,579 and net earnings 
including gain on sale of property of 
$2,540,092 for the first six months of 1961, 
compared with total revenues of $205,- 
847,183 and net earnings including gain 
on sale of property of $3,431,379 for the 
first half of 1960. 

The New York, Chicago & St. Louis 
Railroad has reported gross revenues of 
$62,338,200 and net income of $4,132,891 
for the first six months of 1961, com- 
pared with gross revenues of $77,181,196 
and net income of $6,159,467 for the first 
half of 1960. 
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Services and 
Products 


Flying Tiger Airfreighter 
Hauls 61,593-Pound Load 


The largest load of freight ever flown 
over ocean by an airline has been claimed 
by the Flying Tiger Line. 

Flying Tiger said it had dispatched 
one of its new swing-tail “CL-44” air- 
freighters from Travis Air Force Base, 
Calif. to Tokyo with 61,593 pounds of 
cargo aboard and returned it to Los 
Angeles in a total elapsed time of less 
than 48 hours. 

“It was the first trans-Pacific freight 
flight of a “CL-44” and the record lift 
surpassed that previously held by a Fly- 
ing Tiger ‘Super H Constellation’ loaded 
with 44,600 pounds of cargo,” the airline 
said. 

The load consisted of military freight. 
The “CL-44” flew between Travis (near 
San Francisco) and Tokyo via Honolulu 
and Wake Island. It returned non-stop. 


United Van, Pan Am Move 
IBM Units, Toronto-Tokyo 


United Van Lines and Pan American 
World Airways teamed up recently to 
haul what they believe to be the largest 
Single van-air shipment ever trans- 
ported from Canada to Japan—1l1 elec- 
tronic accounting machines produced by 
the International Business Machines 
Corp. at Toronto, weighing a total of 
32,669 pounds and valued at more than 
$600,000. 

The machines were transported from 
Toronto to San Francisco in United Van 
custom-built units specially designed for 
safe handling of delicate, high-value 
shipments. In San Francisco they were 
transferred to a Pan American “DC-7F” 
all-cargo plane for the final stage of 
the 8,500-mile journey to Tokyo. 


Delta Speed Record 


Delta Air Lines has claimed the un- 
official intercity speed record between 
Atlanta and Los Angeles. Delta said one 
of its “DC-8” jets made the flight in 
three hours and 53 minutes flying at an 
average speed of 520 miles an hour and 
aided at times by a tailwind of 10 to 15 
knots. 


T.I1.M.E. Honors 51 Drivers 


Fifty-one drivers out of the Lubbock, 
Tex., terminal of T.I.M.E. Freight, Inc., 
have been awarded membership in the 
carrier’s “Million Mile Club” in recogni- 
tion of their combined efforts in driv- 
ing over 1-million miles without acci- 
dent. 

The awards were presented by James 
Thomas, Lubbock terminal manager, at 
a recent dinner. 
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DAILY SERVICE 
—between the Midwest and 
Eastern Seaboard 


—from the East and Midwest to all 
points in California, Oregon, Wash- 
ington, Alaska and British Columbia 


CLIPPER car.oaninc co. 
General Offices: 3401 W. Pershing Rd., 
Chicago 32, Ill. © Phone: 376-7400 


Shippers... 
Traffic men... 
Export managers... 


KEEP UP WITH THE COAST! 
We'd like to send you HARBOR HIGHLIGHTS, 
the FREE news magazine of the Port of Long 
Beach. Fact-filled and informative, it's 
yours for the asking . . . just write (on your 
business letterhead) to: 


PORT OF LONG BEACH 


Dept.N, P.O. Box 570, 
Long Beach, California, 








SERVICE... 
When you wont it . . . where you need it... 


From 
THE TRAFFIC MAN'S LINE. 


. . 
COOPER -JARRETT InC 
FRtiGH 


CHICAGO, ILLINOIS 
CLEVELAND, OHIO 
PHILADELPHIA, PA. 
JERSEY CITY, W. 3. 


TRENTON, WN. J. 
KANSAS CITY, MO. 
WALLINGFORD, CONN. 
WEW YORK, W. Y. 
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Personal News 


CARRIERS 
RAIL 


Effective July 31, Robert E. Barr as- 
sumed the chairmanship of both the 
Colorado-Wyoming Committee and the 
Colorado-Utah Committee. He continues 
as chairman of the Western Trunk Line 
Committee. His headquarters are in 
Chicago. 


The Northern Pacific Railway has 
promoted L. S. Davis to western freight 
traffic manager—rates and divisions. He 
moves up from general freight agent in 
Seattle. Joseph A. Horrall has been 
named agricultural development agent 
at St. Paul to succeed A. J. Dexter, who 
retired August 1. 


The St. Louis Southwestern Railway 
has announced that H. Clarke Roberts, 
freight traffic manager, retired July 31 
after almost 42 years of service. 


The Seaboard Air Line Railroad has 
appointed C. E. Lloyd as district freight 
agent at Macon, Ga., to succeed W. W. 
Miller,' who retired July 31 after 36 
years of service. W. H. Edmunds, super- 
intendent of the Tavares & Gulf Rail- 
road, subsidiary of the SAL, retired July 
31 after 41 years of service. L. C. Bates, 
formerly superintendent of the north 
Florida division of the Seaboard, suc- 
ceeds Mr. Edmunds 


The Erie-Lackawanna Railroad has 
promoted John Carlin to sales represen- 
tative in Des Moines. He formerly was 
chief clerk in the traffic sales office in 
Chicago. 


The Chesapeake & Ohio Railway has 
appointed John D. McGee as general 
agent at Lexington, Ky., on the retire- 
ment August 31 of B. G. Stall, division 
freight agent, after 44 years of service. 
Robert L. Stender succeeds Mr. McGee 
as freight service representative at 
Louisville on September 1. Clyde E. 
Mathias, commercial agent in St. Louis, 
retired July 31 after 38 years of service. 


The Milwaukee Road has appointed 
George H. Kronberg as director of public 
relations and advertising at Chicago, 
effective September 1, to succeed Walter 
A. Dietze, who will retire after 50 years 
of service. Mr. Kronberg formerly was 
the road’s traffic manager at Seattle. 
John S. Mahoney has been named travel- 
ing freight and passenger agent at 
Buffalo, N.Y., after holding the same 
position at Seattle. George F. Flynn, 
division freight and passenger agent at 
Miles City, Mont., succeeds Mr. Mahoney 
at Seattle. 


The Wabash Railroad has named R. 
P. Sadler as supervisor of traffic at Kan- 
sas City, Mo., and D. H. Bergmann as 
supervisor of stations—trailer-on-flat-car. 
Mr. Bergmann, formerly chief clerk of 
vice-president—traffic at St. Louis, suc- 
ceeds Mr. Sadler. 


The Frisco Railway has appointed O. 
P. Rainey, Jr., as general foreign freight 
agent at St. Louis. He is succeeded as 
district manager—sales at New Orleans 
by Craig Taylor, who moves from a 
like position at Shreveport, La. George 


D. Neff, district manager sales at Buf- 
falo, N.Y., takes over the Shreveport 
position. H. J. Lovelady has been named 
general superintendent of transportation 
at Springeld, Mo. H. C. Bitner, super- 
intendent at Amory, Miss., succeeds Mr. 
Lovelady as superintendent—eastern: di- 
vision at Springfield. J. F. Christian, 
superintendent and district manager— 
sales at Fort Smith, Ark., succeeds Mr. 
Bitner. T. M. Mabon, assistant superin- 
tendent at Fort Smith, succeeds Mr. 
Christian. 


MOTOR 


Denver Chicago Trucking Co., Inc., 
Denver, has made known the appoint- 
ment of Harold W. Bishop and Anthony 
T. Zembrello as salesmen at Albany, 
N.Y. 


Consolidated Freightways, Inc., Menlo 
Park, Calif., has announced that Robert 
R. C. Miller, vice-president—specialized 
operations, moved to Portland, Ore., Au- 
gust 1 to assume management of CF Van 
Lines. He also retains responsibility for 
operations of Transcontinental Trans- 
port, Inc., CF’s tank car leasing sub- 
sidiary at San Francisco. John M. Kin- 


naird, CF’s vice-president — industry 
activities, will resign September 1 
to resume private law practice in 


Washington, D.C. He will continue to 
represent CF as counsel on legislative 
matters. Charles R. Christensen, vice- 
president—operations, and Jack M. Gar- 
rison, who recently retired as vice-presi- 
dent—Alaskan operations but has been 
serving in an advisory capacity for three 
months, have been elected as directors of 
CF. They replace Henry D. Moyle, of 
Salt Lake City, and Nathan E. Tanner, 
of London, who resigned due to press 
of other business. 


Ringsby Truck Lines, Inc., Denver, has 
added five sales aides to its combined 
Ringsby-Fortier California management 


, division. They are Leonard F. Staid, 


Terence G. Kidney and Joseph V. Reay, 
all at Oakland, Calif. and Leo M. 
Nethercote and Bob Knops, at Sacra- 
mento, Calif. Jack Hall has been named 
assistant terminal manager at Stockton, 
Calif. Earl O. Forristall has been ap- 
pointed national account executive to 
head a new office opened by Ringsby 
in New York City to handle an increase 
in the truck line’s transcontinental 
traffic. Mr. Forristall was formerly dis- 
trict sales manager of Ringsby’s Kansas 
City district sales office. 


Shein’s Express, of Trenton, N.J., has 
made known that two members of the 
third generation of the Shein family have 
joined the carrier in its operating de- 
partment staff. Now with the company 
are Paul D. Shein and Robert J. Shein. 
Both are recent university graduates 
who have worked for the company on 
summer vacations. 


Consolidated Forwarding Co., Inc., has 
announced that effective August 14 
W. K. Corner will become manager of its 
new district office in Houston. He for- 
merly was manager of the Milwaukee 
terminal. Replacing Mr. Corner in Mil- 
waukee will be W. A. Frakes. 


Great Southwest Warehouses, Inc., 
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Dallas, has named Melvin H. McIntire 
as sales manager of its moving and 
storage division and has promoted Ben 
Davis to corporate sales manager. Mr. 
McIntire joins the company after 14 
years with another Dallas company. Mr. 
Davis, with Great Southwest and its 
predecessor since 1942, moves up from 
sales representative to the newly formed 
position. 


Delta Lines, Inc., Emeryville, Calif., 
has appointed James H. Christian as 
sales representative in the San Jose, 
Calif., area. He formerly was branch 
manager of Tri-City Mayflower Van & 
Storage Co. 


Maxon & Dixon Lines, Inc., Kings- 
port, Tenn., has promoted Roland A. 
Gehweiler to sales manager-national ac- 
counts. J. B. Hahn, regional manager at 
Secaucus, N.Y., takes over the duties 
formerly performed by Mr. Gehweiler. 
A. R. Lawrence, Jr., has moved to 
Secaucus as terminal manager, and G. 
Patrick Washburn replaces Mr. Law- 
rence as terminal manager at New York 
City. Charles A. Innerst has been named 
sales representative at York, Pa., and 
Paul A. Hertsenberg has been designated 
sales representative in the “Silver Fleet” 
division at Cincinnati. 


WATER 


The Kerr Steamship Co. has announced 
the appointment of Walter D. Westman 
as supervisor of all “K-Line” services 
handled by Kerr as general agent in the 
US. and Canada. Mr. Westman will 
maintain offices in New York City and 
will continue his present duties as man- 
aging director in charge of the com- 
pany’s west coast offices. Kerr also an- 
nounced the retirement of Addington L. 
Wise, vice-president of traffic in San 
Francisco. 

AIR 


Joseph L. Strock has been appointed 
manager of perishable sales for the Fly- 
ing Tiger Line. He is former vice-presi- 
dent of S. Strock & Co., a Boston prod- 
uce firm. Flying Tiger said Mr. Strock 
would be in charge of plans to develop 
large-scale movements of produce. He 
will have headquarters in the San 
Francisco office. 


Trans World Airlines has announced 
the appointment of Russell E. Ellis as 
district sales manager in Washington, 
D.C. He succeeds William Love who has 
been transferred to New York City. 
Miss Myra Black, assistant corporate 
secretary, has retired after serving 30 
years in the Washington office. 


OTHERS 


The National Association of Railroad 
and Utilities Commissioners has report- 
ed the following: Everett C. McKeage 
has been reelected president of the 
Public Utlities Commission of Califor- 
nia; James W. Karber has been desig- 
nated chairman of the Illinois Commerce 
Commission replacing George R. Perrine 
who will remain as a member, and 
Charles E. Edmondson has been ap- 
pointed as a member of the Public Serv- 
ice Commission of Maryland to succeed 
Francis V. duPont, resigned. 


The appointment of John J. Flanigan 
as assistant general manager of its 
Puerto Rican division has been an- 


(Continued on page 67) 
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This low-cost carrier gives 
high-grade Transportation! 


a its more than 30 years of operation, Seatrain 
has brought new meaning to traditional concepts 
of waterborne transportation. Shippers who use 
Seatrain/Seamobile service have come to rely on 
this unique combination of speed, dependability, 


capacity, flexibility—and economy ... truly high- 
grade transportation at low cost! 

Speed, Dependability. Seatrain’s vessels are 
legendary in the coastwise trade, with an oper- 
ating speed of 16 knots and an 18-knot reserve 
speed. Modern loading and stowing devices get 
your cars or containers rapidly aboard—or ashore 
—and assure on-time departure and arrival. En 
route, the smooth waterborne ride protects your 
freight from the wear and tear of impacts and 
shocks. 

Capacity, Flexibility. Each Seatrain vessel car- 
ries, in cars or containers or a combination of 


both, the equivalent of a 100-car train. If you 
don’t have a rail siding, a Seamobile container will 
be delivered to your dock and picked up when 
loaded. These specially-designed containers pro- 
tect your freight in every way, add the ultimate 
in flexibility to Seatrain service! 

Economy. As a matter of record, Seatrain is the 
low-cost carrier. But the true measure of Sea- 
train’s economy is in its combination of all the 
features which combine to reduce your shipping 
costs and solve your shipping problems! 

Seatrain transports your cargo in any type of 
rail car between the ports of New York, Savan- 
nah, New Orleans and Texas City. 

Seamobile provides highway container pickup 
and delivery service between New York—New 
Orleans or New York—Texas City. 

Your booking is guaranteed. 


General Offices: 595 River Road, Edgewater, N.J. 


Offices in: Boston, Savannah, New Orleans, Houston, Dellas, Philadelphia 


SEAMOBILE 


SEATRAIN LINES 











MERCHANDISE AND COLD STORAGE 


Warehouse Section 


Published in the First Week's Issue Each Month 


‘This Section has been designed to provide traffic and 
sales managers with conveniently organized informa- 
tion about the merchandise and cold storage warehouses 
in the principal distribution centers of the country. 


%& Merchandise warehouse 
wy Both a cold storage and 
merchandise warehouse 


Symbols and Abbreviations: 

+ Cold storage warehouse 
D Water dock facilities 

H Household goods 


Insurance Rates: The rate shown is the lowest charge per $100 per year— 


100% coverage unless otherwise specified. 


Floor load: Indicates range 


or maximum weight capacity in pounds per square foot. 





Geographical Index of Merchandise and Cold Storage 
Warehouses Serving Key Distribution Areas 


CALIFORNIA—Page 60 


Overland Terminal Whse. Co. 

Pacific Coast Terminal Ware- 
house Co. 

San Francisco Warehouse Co. 

Star Truck & Warehouse Co. 


COLORADO—Page 61 
The Weicker Trf. & Stge. Co. 


DISTRICT OF COLUMBIA— 
Page 61 
The Terminal Stge. Co. of Wash. 


FLORIDA—Page 61 


Laney & Duke Storage Ware- 
house Co., Inc. 

Peninsular Warehouse Company, 
ne. 


GEORGIA—Page 61 
Able Transfer & Storage, Inc. 


ILLINOIS—Page 61 
Crooks Terminal Warehouses 

| Warehouse Co. 
os & Bateman Warehouse 
Midland Warehouses, Inc. 
North Pier Terminal Co. 
Packers Terminal & W 


™ 





Corp. 
Soo Terminal Warehouse 
Wakem & McLaughlin, Inc. 
Western Warehousing Co. 


INDIANA—Page 62 

— Terminal & Refrigerating 
o. 

Terminal Warehouse, Inc. 

Mead Johnson Terminal Corp. 

Pettit's Storage Warehouse Co. 

KENTUCKY—Page 62 


Winn Avenue Warehouse, Inc. 
Louisville Public Warehouse Co. 


MARYLAND—Page 62 


Camden Warehouses 
Fuchs Transfer Co., Inc. 


MASSACHUSETTS—Page 63 


Hoosac Storage & Wareh 
Co. 





MISSOURI—Page 63 


Adams Transfer & Storage Co. 
Crooks Terminal Warehouses 
7 City Terminal Warehouse 


°. 
Keystone Warehousing Co. 
S. N. Long Warehouse 

— T Wareh 





m3 St. Warehouse, Inc. 
~,s Lovis Termi w 





NEW JERSEY—Page 63 


Camden Marine Terminals 

Lack na Wareh Com- 
pany 

Lehigh Tank Terminal 

Lehigh Warehouse & Transporta- 
tion Co. 

Lockwood Warehouses, Inc. 

Waverly Warehouse Corporation 


NEW YORK—Page 64 


Buffalo Merchandise Whses., Inc. 

Dock Warehousing and Bottling 
Center, Inc. 

i ane Term. Whse. Co., 


Lehigh - Horseheads Warehouse 
Corp. 

Wilson Warehouse, Inc. 
OHIO—Page 64 

The Baltimore & Ohio Whse. Co. 
aon Merchandise Whses. 
The. Come Merchandise Storage 
— Lakes Terminal Warehouse 


The Lederer Term. Whse. Co. 
National Terminals Corp. 
Queen City Warehouses, Inc. 





OREGON—Page 65 
Rudie Wilhelm Warehouse Co. 


SOUTH DAKOTA—Page 65 
Wilson Storage & Transfer Co. 


TENNESSEE—Page 65 
= “en Terminal Warehouse 
°. 


Poston Warehouses, Inc. 
Rose Warehouse Company 


TEXAS—Page 65 
Great Southwest Wareh 


TRAFFIC WORLD 
LOS ANGELES 21, CALIF. 


Overland Terminal Warehouse Co. 


Established 1931 
Gordon Ross * 
President 


Incorporated 
1807 E. Olympic Bivd. 
Tel.—MAdison 7-1146 





FACILITIES—426,393 sq. ft., 
concrete const.; Floor load, 
A. D. T. Ins. rate, 9¢. Siding on Un. Pac.; cap. 20 
o~ free switching of competitive traffic. 25 truck 
loors. 


Fireproof, steel and 
bs.; Sprink. sys.; 


SERVICE FEATURES—Bonded; U.S. Customs. Cool 
Rooms—cheese, dates, nuts (32-40°); other commod- 
ities at 41° up. Candy storage. Display rooms and 
offices—convenient to business district. 
ASSOCIATED with Crooks Terminal Warehouses 
Inc., Chicago, Kansas City. 


Watch Display Advertisement on Inside Front Cover! 





LOS ANGELES, CALIF. 


Pacific Coast Terminal Warehouse Co. 


4802 Lama Vista Ave. 

Los Angeles 
(Vernon) 58, Calif. 
Telephone—LUdlow 3-4183 


Harold A. Drury 
General Manager * 


Incorporated 


FACILITIES—200,000 sq. ft. multi-story reinforced 
concrete building, 50,000 sq. ft. new single story 
tilt-up concrete construction building, 5,000 sq. ft. 
new pool car distribution dock. All above facili- 
ties completely sprinklered and covered by A.D.T. 
burglar and fire alarm systems. 


SIDINGS—L. A. Junction Railroad—25 car capacity— 
34 truck spots. 

SERVICES—Storage for general merchandise, canned 
goods, grocery products, drugs, chemicals, appli- 
ances, etc. Special temperature controlled space 
for candy, etc. Warehouse trucks for local deliv- 
eries. 

MEMBER—A.W.A., C.W.A., L.A.W.A. 


REPRESENTED BY—Affiliated Warehouse Companies 





Inc. 
Houston Term. Whse. & C. S. Co 


UTAH—Page 65 


Redman Van & Storage Co. 
— Warehouse & Storage 
°. 


VIRGINIA—Page 66 
a Transfer & Storage Co., 
ne 


Pitzer Transfer, Storage & Fuel 
Corp. 


WASHINGTON—Page 66 


Big Pasco Warehouses, Inc. 


WISCONSIN—Page 66 
Hansen Storage Co. 


CANADIAN SECTION 
MONTREAL, QUE.—Page 66 


St. Lawrence Warehouse, Inc. 


TORONTO, ONT.—Page 66 
Howell Warehouses, Limited 





SAN FRANCISCO—OAKLAND, CALIF. 


San Francisco Warehouse Co. 


Three warehouses in Oakland and San Francisco— 
specializing in the storage of general merchandise 
and liquors—drayage and pool car distribution. 





Established 1899 
Henry F. Hiller, 


605 Third Street 
San Francisco 7, Calif. 
President Telephone—SUtter 1-3461 
Incorporated TWX—SF-933 


FACILITIES—500,000 sq. ft. storage area. Sprin- 
klered or Electric Fire Detectors. Temperature- 
controlled space for candy, etc. Private RR sidings, 
reciprocal switching. Extensive office accommoda- 
tions and telephone service, as desired, 

SAN FRANCISCO—Continental Warehouses, {625 
Third Street; N 80 NK 








War 
— Pool Car Distribution. Terminal, 101 oe 
reet 
OAKLAND warehouse—1466 Powell Street, Emery- 
ville, Calif, 
MEMBER—American Warehousemen’s Association. 
REPRESENTED BY—Distribution Service, Inc. 
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August 5, 1961 


LOS ANGELES 21, CALIF. 


Star Truck & Warehouse Co. 


Established 1882 
Morgan Stanley * 1855 Industrial St. 
General Manager Tel.—Madison 8-9141 
Teletype LA 1662 
FACILITIES—256,000 sq. ft. Fireproof, reinf. con- 


crete const.; Floor load, 250,600 Ibs.; Sprink. sys.; 
ay ins. ‘rate, 9.8¢ (90%); Siding on A.T. & S.F.; 


witch. 

Stavice FEATURES—Storage for drugs, toiletries, 
candy, canned is, paint, machinery, elec. appli- 
ances, gen. merchandise; Display Rooms and ices; 
Pool Car dist.; Power driven material handling 
equip. and pallets; 120 pts. motor equip. all ca- 
pacities; Rigging: ‘erm. 

REPRESENTED BY—Distribution Service, Inc. 


DENVER, COLO. 


The Weicker Transfer & Storage Co. 





Established 1899 Incorporated 
R. G. Dameron * 1700 Fifteenth St. 
President Tel.—MA 3221 


FACILITIES—340,000 sq. ft. Fireproof and mill con- 
struction, sprinkler system. Insurance rate from 9.3¢ 
up. Free switching from all railroads. 

SERVICE FEATURES—Merchandise and household 
— stored. Pool car distribution. Motor freight 

erm. Statewide motor frt. service daily. 

REPRESENTED BY—Distribution Service, aes .; Ameri- 
can Chain of Warehouses. 

ASSNS.—A.W.A.; Colo. Trf. & Whsemen’s Assn. 


WASHINGTON, D.C. 


The Terminal Storage Company 
of Washington 


Established 1903 
J. S. Jackson First & K Sts., N.E. 
Manager Tel. Metropolitan 8-4685 
FACILITIES—10 aan s, 243,000 sq. ft. of which 
130,000 sq. ft. is of reproof construction. Private 
watchman. Floor load 250-600 Ibs. Sidings, B. & O. 
R.R. Motor platform. Capacity 30 trucks. 
SERVICE FEATURES—Poo! car distributors. 
cartage. 


JACKSONVILLE, FLA. 
Laney & Duke Storage 
Warehouse Co., Inc. 


A. H. Laney, President 1560 Jessie St. 
FACILITIES—Reinforced concrete building with pri- 
vate siding on A.C.L. free switching. Clean, 
dry general storage ‘and “cooler facilities, modern 
equipment. Low Contents Insurance Rate. 
SPECIAL SERVICES—Pool car distribution and 
prompt local truck deliveries. 

REPRESENTED BY Allied Distribution, Inc., 20 E. 
Jackson Blvd., Chicago 4, IIl., WAbash 2-3567. 
MEMBER—American Warehouse Association. 

MOST CENTRALLY LOCATED WAREHOUSE IN CITY 


JACKSONVILLE, FLA. 


Peninsular Warehouse Company, Inc. 


Established 1912 1507 Industrial Bivd. 
A. R. O'Dell, Jr. Tel. EVergreen 8-0754-55 
President TWX—JK 573 


FACILITIES—100,000 sq. ft. Merchandise storage. 
90,000 sq. ft. cooler space. 5,000 sa. ft. reinforced 
concrete bidg. Siding on Southern R.S. Truck cap 
a cars. Truck docks 48 spot. Low content rate. 
A.D.T. protected. 
SERVICES—Specialists 
Candy, appliance and drug 
service to all Florida points. 
Office & display space. 
EQUIPMENT—Fork lift trucks. Palletized. 5 trucks. 
MEMBER—ASSOCIATED WAREHOUSES, INC. 


ATLANTA, GEORGIA 


Able Transfer & Storage, Inc. 


488 Glenn St. S.W. 

New & Modern—Centrally Located 
Charles Hogan, Gen. Mgr. Tel: 524-3804 

Traffic Consultant—35 years exp. 
FACILITIES—AIl concrete. ADT sprinkler and burglar 
protection. -low insurance. Fig. load 400 
Ibs. per sq. ft. Siding—6 cars, Southern RR. 
SERVICE FEATURES—General commodity, operate 
own metropolitan cartage trucks. Pool car, pool 
truck and TOFC distribution. Power driven M-H 
equipment, pallets. Sheltered rail & truck docks. 
Display & office space available. Secretary & an- 
swering service. 
Owieall-iaanepement. 





Incorporated 


Local 








in food & grocery items. 
storage. Overnight 
Pool car distribution. 








CHICAGO 7, ILL. 


Crooks Terminal Warehouses 


Established 1913 *D Incorporated 
433 W. Harrison St. Tel.—WAbash 2-4070 


Mrs. Harry D. Crooks, President 
Homer A. Strauser, General Manager 





South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 


Facilities 


* Downtown Warehouses, 417-39 W. Harrison St. 
(directly opposite main post office); 125,000 sq. ft.; 
Brick and reinforced concrete const.; Floor Iéad 
300 Ibs. Siding on C. B. & Q.; capacity 75 cars. 
Tunnel connection. 50 truck loading doors. 


¢ Burlington 14th Place Warehouse, 429-49 W. 
14th Pl. (adjacent to downtown district): 100,000 
sq. ft.; brick and reinforced concrete const.; Floor 
load, 300 Ibs. Siding on C. B. & Q. R.R. 


© 35th St. Warehouse, 2704-44 W. 35th St. (Cen- 
tral location, near Chicago Stock Yards). 300,000 
sq. ft.; Brick, mill and concrete const. Floor load 
300 Ibs.; Sprinkler sys.; Served by Santa Fe—!.C.— 
Penn.—C, R. & |. and 1.H.B. R.R.s. 


© South Side Warehouse, 5817-5967 W. 65th St. 
(especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
200-500 ibs.; Sprinkler sys.; Siding on Belt Ry. of 
Chicago; capacity, 60 cars; direct rail with own 
South Chicago dock. 


* South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank: 60,000 sq. ft.; 
Steel const.; Floor load, 250 Ibs. Siding on Belt 
Ry. of Chicago; capacity, 50 cars. Water dock 
length, 1500 ft., draft, 20 ft. 


ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 





Service F ded U. S. Cust State. Pool 
Car distributors. Motor transport service available. 
Equipment for handling any type of vessel or barge 
plus storage facilities. L. C. L. trap car service. 
Fumigating facilities. 


Associations—A. W. A. 
Warehousemen. 


(Mdse.); Ill. Assn. Mdse. 





CHICAGO, ILL. 
North Pier Terminal *o 


444 N. Lake Shore Dr., Chicago 11 
SUperior 7-5606 
W. W. Huggett, Pres. © S. T. Heffner, Vice Pres. 
W. S. Huggett, V.P.-Marine Div. 





COMPLETE DISTRIBUTION & STORAGE at Down- 
town Warehouse-509 E. Illinois St. and South Side 
) \ a aaaeae Calumet Harbor, Butler Drive, 
icago. 

FACILITIES—All warehouses on railroad siding with 
reciprocal switching, sprinklered, low insurance. 
Best of truck loading facilities. ALSO, 

wharves and docks for overseas ships and barges 
at Lake Calumet, East South Water St. at mouth of 


Chicago River, and at Navy Pier. 

RENTAL FEATURE—Office-warehouse leasi space 

et main rs 444-445 N. Lake Shore Drive. 
ASSNS.—A.W.A. (Mdse.) a 

REPRESENTATIVE tostern: 3, Cooke 

aay Corp., Jersey City 2, Noe *“oLdfield 3-. 15089. 
New York phone: WHitehall 3- 5090. 
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CHICAGO, ILL. 


Packers 
Terminal & Warehouse Corp. 


4000 Packers Ave. Phone Virginia 7-7972 


Fifty years of experience in storage and distribution 
services. Mechanized accounting procedures with 
constant product balances. 

Five locations with complete facilities for every 
type of product req g water-rail 
and barge terminal. 








CHICAGO, ILL. 


Wakem & McLaughlin 


Incorporated 





4045-4073 W. Chicago Ave. 
225-235 E. Illinois St. 


G. F. McLAUGHLIN, Pres. 
F. E. BERG, Sec’y-Treas. & Gen’l Mgr. 


The Midwest's most modern and complete 
warehousing facilities 
FACILITIES—300,000 sq. ft. in 2 convenient loca- 
tions. Single story aoenation, fully mechanized. 


Inside sidings & truck docks sprinkler & Adt pro- 
tection. Low insurance rates. 


MEMBER—American Whsemen’s Assn., Ill. 
Mdse. Whsemen, 


REPRESENTED BY Associated Wareh » Inc. 


General Offices: 4045 West Chicago Avenue 
Chicago 51, Sacramento 2-5700 


Assn. 








CHICAGO, ILL. 


Western Warehousing Company 


Established 1880 Incorporated 
H. S. Newell * 323 W. Polk St. 
Manager Tel.—Wabash 2-6507 





FACILITIES—500,000 sq. ft. Fireproof, steel-brick- 
concrete construction. Floor load, 250-300 ibs. Dry 
Sprinkler system; alarm system; private watchmen. 
Insurance rate 17.8¢. Siding on Pennsylvania Rail- 
road; capacity 40 cars; free switching all Chicago 
lines. Motor platform, capacity 50 trucks, all 
sheltered. 


LOCATION—Adijacent to “‘Loop’’—one block from 
new Chicago Post Office; in the heart of the rail- 
way terminal and wholesale district. 


SERVICE FEATURES—Bonded, Illinois Commerce 
Commission; Pool car distributors. Superior office 
and storage space for lease. Storage restricted to 
clean merchandise free from fire hazard. 


tore tan Assn. Mdse. Whsemen.; Iii. 
of © ce; Chicago Assn. of Com- 
merce; U. S. C. of C.—A WA. 
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CHICAGO, ILL. 


Griswold & Bateman Warehouse Co. 


Incorporated 1525 Newberry Ave. 


C. L. Bradley, Ms & Chief Executive Officer 
Office Tel. CAnal 2770 


eae -Sroperty owned, 4 buildings totaling 
470, square feet of merchandise storage space, 
30,000 square feet of cooler space, low insurance 
rates, sprinklered, A.D.T. Controls, Sidings-B&OCT, 
B&O, C&NW, CGW and Soo Line with reciprocal 
switching, 36 truck docks. 

SERVICE FEATURES—Storage and office leased 
space, U.S. “o> Bond, _. cooler Stge. for candy, 
repacking of 


all lots 
REPRESENTED BY—Allied Cie tntion, Inc. 
MEMBER—AWA,; Ill. Assn. of Mdse. semen. 


CHICAGO, ILL. 


Midland Warehouses, Inc. 


1500 S. Western Ave. * Established 1906 
Tel.—Canal 6-6811 


FACILITIES—1500 S. Western Ave., 570,000 
conc. stee| const.; 1534 S. Western Ave., 37,008 se s 

ft. brick, mill const. Ins. rates as low “as ‘4¢. Ali 
with A.D.T. Watch. Serv. & Sprinklered. Direct 
con. > ae Rye. Sidings on Chicago Jet. Ry., 
40 Ample Motor Truck Platforms. 
SERVICE “FEATURES—U.S. Cust., State, Priv. Bond. 
Pool car distr. Office & Whse. space to lease. 
MEMBER-—Amer. Chain of Whses., A.W.A. (Mdse.) 


CHICAGO, ILL. 


Soo Terminal Warehouse 


Established 1914 
L. B. Darovic * 519 W. Roosevelt Rd. 
Manager Tel.—CAnal 6-5740 


egg aoe per sq. ft. reinf. conc. const.; 
— load unlimited, Low insurance rate. Siding: 
Line, free switch, | lines; 25 cars. Truck 
Sock, 15 trucks under roof. 
SERVICE FEATURES—Bonded: State. Pool car dis- 
tribution, Candy storage. Cool in summer. Space 
for lease with office. Cartage office on premises. 
REPRESENTED BY—National Whsg. Service. 
ASSOCIATIONS—A. W. A. (Mdse.); |. A. M. W. 


PEORIA, ILL. 


Federal Warehouse Co. 


J. D. Uliman, Pres. Established 1914 
Max Custer, Secretary Phone 3-3851 
Incorporated Teletype No. PE-8588 
FACILITIES—800-818 S. Adams. 100,000 total sq. 
ft. Reinf. Concrete; unlimited fir. Id. Sprinkler sys. 
Ins. 10.4¢. Sidings on C. B. & Q., cap. 6 cars. 
Fireproof. ADT and pvt. watchmen. Free switching 
omer railroads. Motor platform, cap. 5 trucks. 
SERVICE FEATURES—State bonded. Pool car dist. 
Company operated cartage service, 12 trucks. 
Storage, display & office space for lease. 

REPR pees BY—Amer. Chain of vere 
ASSNS.—A.W.A., N.F.W.A., C.W.A.1., 1.M.W.A. 


FORT WAYNE, IND. 


Pettit Warehouses, Inc. 
J. N. Pettit TH A. H. Ehlerding 
President Traffic Mgr. 
Established 1910 Tel.—Eastbrook 8131 
FACILITIES—Mdse. 110,000 sq. ft.; household ds 
29,000 sq. ft. reinforced concrete constructions Reee 
load, 200-300 Ibs. Property owned. Merch. Patrol 
watchmen. Partial sprinklered. Partial ADT. Par- 
tial heated space. Insurance one 25¢. Siding, 
oa a cars, N. Y¥. C. & L. R. oss free 
switching. Truck “dock SRABASP trucks. 
romeece FEATURES: Fos! car distr. Own cartage. 


letized. 
REPRESENTED rg o of Whses. 
ASSOCIATIONS—A. A., Mayflower W. A. 


EVANSVILLE, IND. 


Terminal Warehouse, Ine. 


915 Main St. Ha. 5-820) 


FACILITIES—80,000 sq. ft. 
floor space, cold storage 
floor load unlimited. Brick. 
concrete, steel reinf. con- 
struction. Ins. rate 18¢. 
i) RR siding on Ill. Central. 

FEATURES—Complete stor- 
age & distribution. Record- 
ing, reporting & monthly 

5 inventories. 

peo Warehousemen’s Assn., Indiana 
Warehousemen’s Assn. 





i ac! 























INDIANA e KENTUCKY e 


EVANSVILLE 2, IND. 


Mead Johnson Terminal 
Corporation 


1830 West Ohio Street 


FACILITIES—One story warehouse, 150,000 sq. ft., 
20’ ceilings, no floor load limit. Concrete insurance 
rate, 6.8¢ per $100 valuation per annum. 14-car rail 
siding at 650’ dock under canopy, 275’ truck docks 
under canopy. Completely mechanized handling. 
River-Rail-Truck Terminal . . . directly served by 
C&EI, L&N and NYC, numerous truck lines, all 
Ohio River barge lines. 35-car rail sidings for 
continuous operation. Simul barge loadi 
and unloading. All terminal 
services. 





and warehouse 


SPECIAL FEATURES—Pool Car/Truck Distribution: 
Within 75 miles of U.S. center of population, prime 
location to pool shipments. 300 mile radius in 
Indiana, Illinois, Kentucky and adjacent areas 
easily served with overnight truck connections. 
Complete, integrated materials handling service 
plus open yard storage. 


REPRESENTED BY—Allied Distribution, Inc., Chicago 
4, New York 18. 


MEMBER—American Warehousemen’s 
American Waterways Operators, Inc. 


Association, 


A. J. Weber, Executive Vice-Pres. 








INDIANAPOLIS, IND. 


Indiana Terminal & Refrigerating Co. 


Established 1910 Incorporated 
Wm. E. Ready %* 240 S. Pennsylvania St. 
Vice President & Treasurer Tel.—MArket 4361 


FACILITIES—(1) Property leased; 260,000 ft. 
mdse.; reinf. = min, 250 Ibs. sq. ft. fl. heed 
rate 10.4¢; P. R. R. 8 cars; (2) Property owned; 
1,500,000 cu. ft. cold stge.; brick & mill const.; 
max. 225 Ibs. per sq. ft. fl. load; ins. rate 11.1¢; on 
1. U, Ry., 8 cars. Both houses; sprink., pvt. watch- 
men, A.D.T. alarm, free switch., cov. truck docks. 
SERVICE FEATURES—U. S. Cust. bonded. Pool car 
distr. Lease stge., office, display, exhibit space. 
MEMBERS—A.W.A., Assn., Ref. Whse., Indpls. W. A. 








“Bibliography on 
Unit Loading Principle”’ 


Digests of hundreds of ar- 
ticles, publications, studies in 
U.S. and abroad over 10-year 
period. Sections on contain- 
ers, skids & pallets, piggy- 
back, fishyback, birdyback. 
Invaluable for industrial, 
carrier personnel concerned 
with technological improve- 
— of shipping procedure. 
pp. 


ONE DOLLAR PER COPY 
POSTPAID 


Book Department 
The Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 
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TRAFFIC WORLD 
LOUISVILLE, KY. 


Louisville Public Warehouse Co. 
Since 1884 TWX-L S 178 
P.O. Box 2155 Phone MEL. 4-8301 





FACILITIES—340,000 square feet, 10 one level 
buildings, sprinkler protection, ADT protection, 840 
ft. truck dock, 50-car railroad siding, reciprocal 
switching, heated & humidity controlled space. 
SERVICES—Customs bonded, pool car distr., in- 
transit privileges, inventory loans, modern loading 
equipment. 


MEMBER—AWA, American Chain, Distr. Serv., Inc 


Jeffersonville, Indiana Division—A modern ware- 
house ideal for distribution in Kentuckiana area. 
120,000 sq. ft., 3 one level bldg., open storage. 


WINCHESTER, KENTUCKY 


Winn Avenue Warehouse, Inc. 


Established 1953 
L. E. Thomason * 
President 





148 Winn Avenue 
P.O. Box 151 
Tel.—Ploneer 4-5282 





FACILITIES—176,000 sq. ft. brick, steel, and con- 
crete building; Unlimited Floor Load; Private watch- 
men, sprinkler and alarm system. Fire insurance, 
29¢ per $100 per year; Blanket coverage, 7¢ per 
$100 per year. Siding on C&O and L&N; cap. 15 
cars. Free switching. 12 truck doors. 

SERVICE FEATURES—Bonded. Pool car distribution. 
Container service. Storage and office space for 
lease. Display space, available. Very competitive 
rates due to central location in small growing city. 
New, full palatized materials for handling equip- 
ment. One room, temperature controlled. 


BALTIMORE, MD. 


Camden Warehouses 


Established 1900 *D 
Cc. J. Neuner Camden Station 
Supt. & Treas. Tel. Lexington 9-0400 Ext. 745 


FACILITIES—4 Units; Property leased: 700,000 sq. 
ft. Brick-Concrete-Stee] const. A.D.T. Sprinkler. 
LOCATIONS—Camden Station, Henderson’s Wharf, 
Locust Point Piers, B. & O. R. R. 

SERVICE FEATURES—Poo!l cars. Motor transport. 
Direct rail and water connections. 

MEMBER—Md. W. A. 


BALTIMORE 2, MD. 


Fuchs Transfer Co., Inc. 
& Baltimore Bonded Warehouse Co. (Division) 


Maurice H. Burman, Pres. Hillen & Exeter Sts. 
TWX-BA 40 Est. 1931 rnd 5-8792 


FACILITIES—225,000 sq. ft.—Over 100,000 sq. ft. 

1 floor. 30’ ceiling. Ins., 11¢ up—ADT, SPC eR 
Sprinkler—Can handle 24 trucks & 12 RR Cars at 
once. In heart of downtown Balto.—off-street park- 


ing. 

SERVICES—Heating & cool space.—U.S. cus. bonded— 

Desk & lease space.—Tel. ans. svc.—Pool car dist.— 

75 co. owned trucks—Integrated m.h. Store & de- 

aig? bulk ay ay (Air slide) Overnight del. to Va., 
Va., D.C., Pa., N.J., & New England. Noted for 

paper work. Sidings on WMRR, PRR, B&O. 
MEMBER—Allied Distribution, Chicago & New York, 





Incorporated 











Est. 


120 


FAC 
con 
Spr 


Pro’ 
tion 
SPE 
act; 
truc 
frui 
ASS 


KA 


Est 








ETN BOE? 


OS eT 


August 5, 1961 


BOSTON, E. CAMBRIDGE, MASS. 


Hoosac Storage and Warehouse Co. 


Established 1928 Incorporated 
William A. Hornedy * Lechmere Square 
Treas. & Gen‘l Mngr. Tel.—TRO. 9608 


FACILITIES—(1) Lechmere Sq., E. Cambridge, Fire- 

proof, reinforced concrete; Sprink. sys. Ins. rate 

18¢. (2) Water St., Charlestown (Adj. Mystic Ter- 

minal Co. docks). Brick const., A.D.T., Auto, fire 

“se. = rate 21¢ (90%). a oor space 
108,500 sq. ft. Sidings on B. & M. 

SERVICE "FEATURES Bonded: State; U rs “Cust. (No. 
2) Pool car dist. Liquor storage (No. 

a BY—New York Central 2 setribution 
Bur.; Chicago, National Whsg. 


KANSAS CITY, MO. 
Crooks Terminal Warehouses 
1104 Union Avenue 
Telephone—Victor 2-2404 Inc. 





Est. 1913 


Mrs. Harry D. Crooks, President 
Wallace W. Burr, General Manager 





“Terminal Bldg. 
1209 Union Ave. 
Terminal Warehouse 
1201-09 Union Ave. (U.P.) 


Ewing Bldg. 
45-47 S. Ewing St. 


Ewing Warehouse 
45-47 S. Ewing St. 





 ———. = 
a eee, a = 
Brokers Bldg. Security Bldg. 
1104 Union Ave. 1405 St. Louis Ave. 


Brokers Warehouse Security Warehouse 
1104 Union Ave. (Frisco) 1405 St. Lovis Ave. (M.P.) 


FACILITIES—3 locations; 400,000 sq. ft.; Reinforced 
concrete and brick constr.; Floor load, 250 Ibs. 
Sprink. sys. Ins. rate, 9.4¢. Sidings on Un. Pac., 
Mo. Pac., & Frisco R.R.’s; cap. 23 cars; free switch. 
Protected by A.D.T. Burglar Alarm Sys. Air-Condi- 
tioned office space available to our customers. 
SPECIAL SERVICES—Bonded; Licensed, U.S. Whs. 
act; U.S. Customs; State. Pool car dist. We oper- 
ate our own large and efficient fleet of motor 
trucks. Cool rooms—cheese, dates, nuts and dried 
fruits (35° to 60°). Candy storage. 
ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 
ASSOCIATIONS—A.W.A,. (Mdse.); Mo. W.A. 

Watch Display Advertisements on 

Inside Front Covers! 


KANSAS CITY, MO. 


Kansas City Terminal Warehouse Co. 


Established 1902 933 Mulberry St. 
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FACILITIES—400,000 sq. ft. reinforced concrete and 
heavy mill construction; Sprinkler; alee Mo. 
Pac., Un. Pac. Burlington; Track capaci city, 20 
cars; ADT protection; Ins, Rate from 10c. Covered 
dock and tracks. Cool Rooms. Field Warehousing. 
SERVICE FEATURES—A fully mechanized distribu- 
tion facility with special attention to the accurate 
rapid service required to back up the sales efforts 
> OE our customers. Also modern one story Transit 
rag 

REPRESENTED BY—Associated Warehouses, Inc., 
Chicago and New York, 
ASSOCIATIONS—AWA-MWA. 


























MASS e 
KANSAS CITY 7, MO. 


Adams Transfer & Storage Co. 


Established 1900 Incorporated 
J. W. Wilkerson * 228 W. 4th St. 
President Tel.—Victor 2-0225 


FACILITIES—140,000 sq. ft. Fireproof, reinf. con- 
crete. Sprinkler, M.D.T. alarm, pvt. watchmen, Ins. 
rate 24¢. Siding on KCRR. Cap. 8 cars. Free switch. 
Truck Plat. covered, cap. trucks. 

SERVICE FEATURES—Bonded; Customs, Int. Rev. 
State; Lic., U.S. Whse. Act. Pool car dist. Stg. & 
Office space for lease. Mat. } omg ser. & fgt. 
term., near retail dist. & fgt. d 

— M.W.A,; traf. PClub; Cc. of Cy 





KANSAS CITY, MO. 


Mid-West Terminal Warehouse Co. 


2030 Walnut St. Tel. Victor 2-8292 
C. J. LaMothe, Pres. M. M. Stern, V.P. & G.M. 


ESTABLISHED 1930—FACILITIES—185,000 sq ft., 
mdse. storage space, three bidgs. conveniently lo- 
cated for your distribution. Reciprocal ag 
applies at all Whses., A.D.T. Protected, Low Ins. 
Rates. Spr. Sym., ample car cap. and dock facil- 
ities. Operate municipal river dock Terminal. 
SERVICE FEATURES—Poo!l car distr., office space, 
tobaccos, food products. We invite your inquiries. 
REPRESENTED BY—Allied Distribution Inc. 
ASSOCIATIONS—A.W.A., Mo. W.A.K.C.C.C. 


ST. LOUIS, MO. 


Keystone Warehousing Co. 


Norman Levitt * 1025 Spruce St. 
General Manager Est. 1951 Chestnut 8394 


FACILITIES—Central Loc. in Whsle. ~ letbies > 
trict; 2 units, totaling 210,000 sq. ft., (1) fi 

150 Ibs. per sq. ft., epetahder system; siaieg 
T.R.R.A., 6 cars; Ins. 18¢. Truck platform, 14 trucks; 
6 under shelter. (2) fir. Id. unimtd. Siding Mo Pac, 
7 cars; Ins. 26V2¢; free switching other RRs. Truck 
platform, 10 trucks under shelter. 

SERVICE FEATURES—State bonded; Pool car distr.; 
stge. space for lease. 


ST. LOUIS, MO. 


Rutger Street Warehouse, Inc. 


Established 1930 Main & Rutger Streets 








C. W. Dodge, Tel.—Chestnut 
President 1-9465 
FACILITIES—Mdse. storage 200,000 square feet, 


brick-mill construction; ADT automatic sprinkler & 
burglar alarm systems. Insurance rate 23¢; Sidings 
on M P RR and TRRA with reciprocal switching; 
ample truck accommodations. 
SERVICE—State Bonded. Space for lease. 
REPRESENTED BY—Associated Warehouses, Inc, 
7 rn L. Mdse W.A., Mo. W.A.,, 
— 








“Practical Handbook 
of Industrial 


9 
Traffic Management 
By R. C. Colton & E. S. Ward 


3rd ed., completely revised 
411 pp., many illustr. 
trafic dept. forms, documents, etc. 


Widely regarded as the most understand- 
able and useful guide to day-by-day 
operations in industrial and _ carrier 
traffic depts., for both beginners and 
experienced traffic executives. 


$7.50 per copy, postpaid— 
10 day free trial offer 


Book Department 
The Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 
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ST. LOUIS, MO. 


S. N. Long Warehouse 


9th & Gratiot Sts. * Tel. Main 2910 
W. F. Long, G. M. Established 1903 


pea ye a sq. ft. Heavy mill and brick; 
(1) 1939 S. Cande venter, Mo. Pac. siding, 22 cars; 
(2) 9th & Gratiot, Term, R.R. siding, 24 cars; rec. 
switch. all lines. Ins. rate, 20¢. — ADT. 
protection. Two cov. motor docks length of a 
FEATURES—Longest established mdse. whse. 
om oy Bay ; 7 pool cor li. 
enci. plat. vault space, approv r 

storage. Red label prods. Motorized power equip. 
REPRESENTED ewan Service, Inc. 

an ee A.; Mo, W.A,; St. i. Mdse. 
W.A.; St. L. C. of 


ST. LOUIS, MO. 


St. Louis Terminal Warehouse Co. 


Established 1924 826 Clark Avenue 
W. S. Ford, Pres. Tel.—Main 1-4927 
FACILITIES—700,000 sq. ft. Mdse. Sto Space. 
Seven warehouses conveniently located in St. Louis 
area for ——- of your customers. Reciprocal 
switching all Ample covered 
truck docks, yoo heed sprinkler and burglar om 
systems. Low insurance rates, All employees vu 

yes .00 ee —. Legal Liability Bond 


$500,000.00 each | 
~~ TEATURES State, U.S. Cust. bonded. Pool 
Office and stora spas on lease basis. 
REPRESENTED ee in of Warehouses, Inc. 
MBER—A.W.A.; Mo. A.; St. Lovis C. of C. 
Call us teed for rates 


CAMDEN, N.J. 











Camden Marine Terminals 


operated by 
SOUTH JERSEY PORT COMMISSION 


J. W. McGee *D 
General Manager 


Foot of Beckett St. 
Woodlawn 4-5028 


Publicly owned and operated modern terminals on 
Delaware River deepwater channel to the sea. 
Strategically located to efficiently serve the Phila- 
delphia-Delaware River Basin trading and indus- 
trial area, Excellent shipping facilities by rail, 
truck and water. 


FACILITIES—3 units totaling 220,000 sq. ft. © Brick, 
concrete and steel construction, fully sprinklered 
* Floor load 900 Ibs. ¢ 
equipment * 730,000 sq. ft. open storage space « 
Private watchman service © Free switching, P.R.R. 
and P.R.S.L. © Private sidings for 100 cars © Plat- 
forms for working 100 trucks © Wide, well 
equipped water dock facilities ¢ Unit No. i—1050 
ft. dock, 30 ft. -, for water freighters 
® Unit No. 2—1500 ft. dock, 8 to 16 ft. draft, 
barges only. 

ASSNS.—A.W.A., A.A.P.A. and North Atlantic Ports 

ssn. 


ELIZABETH, N.J. 








Waverly Warehouse Corporation 


TWX N.J. 1177 


Ralph P. Memoli 
President 


963 Newark Avenue 
Tel. EL 4-8700 


FACILITIES—250,000 square feet of floor space. 
Fireproof, reinforced concrete and steel. Floor load 
unlimited. Sprinklered throughout and -private 
watchmen. Insurance rate 25¢ per $100 per year. 
15 car capacity railroad sidings, service by Penn- 
sylvania. Sheltered platform will accommodate 
16 trucks. 20,000 pound capacity overhead travel- 
ing cranes, modern materials handling equipment, 
100% palletization. 


SERVICES—Poolcar distribution, 48 hours free 
time. Storage-in-transit privileges. Storage and 
office space for lease. Perpetual records of all 
outbound shipments, daily and monthly stock in- 
ventories. Next day deliveries to New York, New 
Jersey and Philadelphia metropolitan areas. 


AFFILIATIONS—Bay Terminals, Inc. 


ASNOHAUYTM 


NOILOGS 
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BAYONNE, N.J. 


Lehigh Tank Terminal 


Ingham Ave. & 2nd St., Bayonne, N.J. 
HEmlock 6-5000 


Facilities:—4,000,000 gallon 
tank storage capacity. Ware- 
house and drumming facilities. 
Track connection:—Serviced by 
Jersey Central Railroad — a 
siding. Up to 16 tank cars—8 
cars loaded simultaneously. 
Tank truck ~~ facilities. 
Private truck scale. 


JERSEY CITY, N.J. 


Lackawanna Warehouse Co., Inc. 


Oldfield 3-3360 REctor 2-2345 Titp: JCY 1068 
629 Grove St., Jersey City 2, N.J. 


Facilities:—1,182,000 sq. ft. 
Modern Building, reinf. con- 
crete and steel. Frpf. sprin- 
klered. ADT Burglary and 
Holdup protection. Track Con- 
nections:—Lackawanna RR. 
Cap. 52 cars. Storage-in- 
Transit, Cartage: 54 tk cap. 
Class of oe M. Pool 
Car Member:—AWA, 
NIMWA, WA of PNY, NJMTA. 





LEMEN SEMVICES 





LEMGM SEMVIEES 








JERSEY CITY, N.J. 


Hubert Warehouses, Inc. 


123 First Street 


Telephone: Oldfield 3-6672 — WHitehall 3-3756 
On Premises Owner — Management 


FACILITIES—250,000 sq. ft.—-ADT Burglary & Hold- 
up protection. Private sidings, Pennsylvania R.R.— 
20 car cap. Storage in transit. Floor load: 150-400 
Ibs. per sq. ft. 

SERVICE—Pool car dist. Cartage—30 truck cap. Stor- 
age & office space for lease. 

OTHER LOCATION—390 West 12th St., N.Y.C. 
SPECIAL SERVICES—Over twenty-five years owner- 
management experience makes us able to handle 
many special customer problems. 


NEWARK, N.J. 





Lockwood Warehouses, Inc. 


10 Lockwood Street 
Telephone: Mitchell 2-7402 (in N.J.) 
HAnover 2-1245 (in N.Y.) 

S. E. Wurtzel, Manager 


FACILITIES: Complete low cost general merchandis- 
ing storage. Over one million cu. ft. of indoor space 


plus tdi space available.—3500 sq. ft., fire 





proof, brick construction, unlimited maximum floor 
load, sprinkler system, private watchmen. 2 truck 
cap. under shelter. Warehouse receipts—negotiable 


or non-negotiable. Fully sprinklered. Low insur- 


ance rates. Four overhead cranes for steel & metal 
storage, machinery, & other heavy equipment. Im- 
ports handled quickly & efficiently. One minute 
from U.S. Rt. #1, N.J. Turnpike & Pulaski Skyway. 


Ten minutes from downtown N.Y. (6 miles). 


SPECIAL FEATURES: 
from metropolitan N.Y., N.J., & Brooklyn docks. 


Low local trucking rates to & 
Metropolitan N.Y. Area rates apply. Storage & 
office space for lease. Strapping & palletizing 


services. 


TERRITORIES OPEN FOR REPRESENTATION. 


NEWARK, N.J. 


Lehigh Warehouse & Transportation 
Company, Newark 


Bigelow 3-7200 REctor 2-3338 Titp: NK 1073 
98-108 Frelinghuysen Ave., Newark, N.J. 

Facilities: —228,000 sq. ft. Mod- 
ern Building. Frpf. sprinklered. 
ADT. Track Connection:— 
LVRR. Recip. switch PRR. Cap. 
15 cars. Stge in Transit. G.M. 
Pool car dist. U. S. Customs 
Bonded: Lehigh Transportation 
Co. Serving Metropolitan Area 
Member:—AWA, NJMWA, WA 
of PNY, SUMTA. 


LEMIEM SEMNIEES 





PORT NEWARK, N.J. 


Lehigh Port Newark Warehouses Corp. 


Building 5, Foot of Doremus Ave. 
Port Newark, N.J. 


MArket 3-7463 
Facilities:—204,000 sq. ft. Mod- 
ern steel frame building, 


sprinklered, heated. Track 
Connections:—P.R.R., C.R.R. of 
NJ. and L. V. R. R.—SIT— 
Lehigh Transportation serving 
metro. area—G.M. import 
export. Deep water berth. Free 
Lighterage. 





LEMIEM SEMVICES 








BROOKLYN, N.Y. 


Dock Warehousing & Bottling 
Center, Inc. 


Pier 41, Foot of Van Dyke St., Brooklyn, N.Y. 
MAin 4-7200 


Facilities:—150,000 sq. ft. Mul- 
tiple story building sprin- 
klered. Lighterage facilities, 
Class of Business:—Export and 

import merchandise. Licensed 
Coffee and Sugar Exchange. 


LEMEM SERVICES 








BUFFALO, NEW YORK 


Buffalo Merchandise Warehouses, Inc. 
Incorporated 1940 


William L. Korzelius 261 Great Arrow Avenue 
Vice-President TR. 7-2411 
par aed sq. ft., 20 car capacity sidings. 

—NYC RR. Free reciproca switching. Inside truck 


SERVICES—In-transit storage. Pool car distribution. 
Open yard storage. Local cartage. 
EQUIPMENT—300 warehouse trailers, 12 fork lifts, 
4 tractors, 2 pul-pac, three highway trucks. 
MEMBER—A.W.A.—AMERICAN CHAIN OF 
WAREHOUSES 





BUFFALO, N.Y. 


The Lederer Terminal Warehouse Co., Inc. 
Established 1921 * Tel. Fairview 1120 


124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 


FACILITIES—150,000 sq. ft. Fireproof, concrete-brick 
const. Private watchmen. Sidings on Erie and 
Nickel Plate RRs.; cap. 20 cars. Shelt. Motor plat., 
cap. 14 trucks. Humidity controlled space. 
REPRESENTED BY—Cleveland, Lederer Terminals 
(see adv.) (Cherry 1-5280); Youngstown, Lederer 
Terminals (6-6351). 


MEMBER—A.W.A., Whse. Assn.—New York. 


TRAFFIC WORLD 


BUFFALO, N.Y. 


Wilson Warehouse Inc. 


Established 1941 Incorporated 
James E. Wilson, Jr. @, 290 Larkin St. 
President Tel. MAdison 2727 


FACILITIES—260,000 sq. ft. Fireproof, steel & con- 
crete const. Fir. Id. 300 Ibs. Sprinkier system, 
A.D.T. supervised, burglar and fire. Member o 
A.W.A., N.Y.S.W.A. Lowest ins. rate in Buffalo. 
Siding N.Y.C., 12 car capacity. Free switching. 
Sheltered truck platform. 

SERVICES—Poo!l car a. storage & office space 
for lease. 


HORSEHEADS, N.Y. 


Lehigh-Horseheads Warehouse Corp. 


Horseheads Industrial Center, Horseheads, N.Y. 
ELmira 9-3856 T. R. Clark, Manager 


Facilities:—1,600,000 sq. ft. 
Modern one-story buildings, 
cinder block construction, sprin- 
klered. Track Connections:— 
Serviced by 4 railroads—Le- 
high Valley, DL&W, Erie, Penn- 
sylvania. Ideal transit point 
for Eastbound and Westbound. 
Ample rail sidings and truck 
s. Industrial and ware- 
house rental available. 





LEMEM SERVICES 








AKRON 9, OHIO 


The Cotter Merchandise 
Storage Co. 


Established 1882 * 
C. H. Geib 133 E. Center St., P. O. Box 808 


President Franklin 3136 


FACILITIES—Merchandise Storage & Distribution. 5 
Downtown and 2 ee, warehouses. Low insur- 
ance rates. Covered Truck Docks. Private siding. 
PRR—B&O—AC&Y. 


—. = LED MRT RIEOTION GOD 
AWA; OWA 


CINCINNATI, OHIO 


Cincinnati Merchandise Warehouses, Inc. 
Nicholas C. Link 7 West Front St. 
General Manager Tel.—Main 1-4117 
FACILITIES—(1) 11-17 E. Front St. (2) 7-19 W. 


Incorporated 





Front St. houses: Total 225,000 sq. ft.; heavy 
mill ange *, — A.D.T. burglar alarm; 
Sidings, P. ng R. and Ry. Reciprocal switching 
arra 


eme 
SERVICE FEATURES—Pool car distribution; storage 
in transit. 

EMBER—A.W.A.; O.W.A. and Cin. Ware. Club. 
REPRESENTED BY: Am. Chain of Whses., Inc., 


New York 17 Chicago 4 
250 Park Ave. 53 W. Jackson Bivd. 
Yukon 6-7722 Harrison 7-3688 





CINCINNATI, OHIO . 


Queen City Warehouses, Inc. 


42 Main Street W. H. Whiting 


Tel. PA. 1-3731 President 
FACILITIES—90,000 sq. ft. Fireproof, reinforced 
concrete, ib. per sq. ft. floor load. A.D.T. and 


sprinkler system. Fire ins. rate: 10. 2¢ (100%). 
P.R.R. siding, 6 car cap., free switching. Covered 
truck plat., 5 truck cap. 

SPECIAL SERVICES—Pool car distr. Storage space 
for lease. Contract drayman op 


ASSOCIATIONS—O.W.A., Cin.W.A. 





g on pr 








REPRINTS 


Of Traffic World feature and news 
stories can be obtained at nominal cost. 
Useful as sales aids, instructional ma- 
terials and for informative purposes, 
Traffic World reprints are available in 
quantities from 100 up, with discount 
prices in the larger quantities. 


Write today to: Reprint Dept., Traffic 
World, 815 Washington Bldg., Wash- 
ington 5, D.C. 














CINCINNATI, OHIO 


The Baltimore and Ohio Warehouse Company 
Incorporated 

Irvin W. Mead * Second & Smith Sts. 
Mgr. & Treas. Tel.—Parkway 7646 
FACILITIES—Dry storage, 219,000 . ft.3 cooler 
storage, 90,000 cu. ft. Stone-steel-brick-wood const. 
Sprinkler sys.; central alarm sys.; watchmen. Direct 
rail conn. 12 large freight elevators. 
SERVICE—Pool car dist., reshipping and C. oO. D. 
collections, Especially adapted to products requiri 
protection from dampness, dirt, or cold, 


Special rooms for stge. chocolate and choc. candies, 
controlled temperature and humidity. 
ASSOCIATIONS—A.W.A.; Ohio WAY Cin. W.A, 
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CLEVELAND, OHIO 


National Terminals 


Corporation 


1200 West Ninth Street 
Telephone CHerry 1-4170 
TWX—CV—1003 


Serving Satisfied Clients for 40 Years 


FACILITIES — Modern, fireproof, downtown, 


Dry, refriger- 
Dock facili- 


ties — stevedoring. Financially responsible, ex- 


warehouses, with office space. 


ated and air conditioned space. 


perienced Personnel. 


MEMBERS—A.W.A., Ohio W.A., Associaion of 
Cleveland Warehousemen, Inc. 

References: Central National Bank, National 
City Bank, Union Commerce Bank. 


We Welcome Your Inquiries 


OHIO e ORE e 


TOLEDO, OHIO 


Great Lakes Terminal Warehouse Co. 


L. M. Ashenbrenner * 
General Manager 


321-359 Morris St. 
Tel. CHerry 1-4231 


FACILITIES—Dry storage, 1,250,000 cu. ft. Cold 

storage, 2,500,000 cu. ft., Sprink. sys.; A. D. T. 

Reinforced concrete const. Private Sidings; N.Y.C. 

and B. & O. with MOTOR TRUCK PLAT.; capacity 

15 trucks; 12 cer siding. 

LARGEST WAREHOUSE IN NORTHWESTERN OHIO 
COMPLETE WAREHOUSING SERVICE 





PORTLAND, OREGON 


Rudie Wilhelm Warehouse Co. 


Established 1910 Incorporated 
Rudie Wilhelm, Jr., General Manager 
1233 N. W. 12th Avenue 
FACILITIES—Modern whses. in Portland and Mil- 
waukee, Oregon, in heart of wholesale res drug 
hrdwre., appliance districts. 300,000 sq. ft. s rinkler, 
ADT burglar, fire protection. Ins. a oi é 1¢, 8 


and 12¢. Free a 30-car cap. hen 
undercover car, truck 


SERVICES—U. S. Customs “Bonded; office, display, 
—- Baad | - distr. Local, long distance 


ruck & Igt.; 82 trucks. 
REPRESENTED BY—Affiliated Warehouse Companies, 
ica 


& N. Y. 
MEMBER—AWA and OD&W. 
SIOUX FALLS, S.D. 


Wilson Storage and Transfer Co. 





Established 1930 Incorporated 
Frank Taylor 110 N. Reid St. 
Manager Telephone 4-7021 
FACILITIES—140,000 sq. ft. Fireproof, reinforced 


concrete const. Sprinkler sys.; private watchmen. 
Siding in Chi. & N. W., adjacent freight depot. 
SERVICE FEATURE-—State bonded. Pool - distribu- 
tion. Storage and office space for lea 

WILSON TRUCK SYSTEM—(Owned and “epereted by 
us)—Features common carrier truck service to 
Omaha, Sioux City, Chicago, Fargo, Huron, Aber- 
deen, Yankton, Winner, Pierre, Mitchell, Brookings. 





CLEVELAND, OHIO 


The Lederer 
Terminal Warehouse Co. 


General Office 
Foot of East Ninth St. 


Telephone—Cherry 1-5280 
Herbert H. Lederer *D Established 1921 
President Incorporated 


FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware- 
house is located on the lakefront in a 
Cleveland with 1,800 ft. of dockage and 20 ft. 
draft. No bridges or ~~, obstruction requiring 
tug service. 72 sq. ft. fireproof > 
space with 1,000 Ib. } Ang ” an and A. D. 

Burglar and Fire Sys. Served by New York yh 
with 30-car siding and free switching. Most mod- 
ern power equipment for handling cargoes of 
package freight and spec. facilities for passenger 
& cruise ship dockings. Offices and display rms. 


East 37th St., Northern Ohio Food Terminal (ore- 
cery products handled a 2 
Fireproof, concrete const. Private watchme to 
siding on Nickel Plate, free switching. Sheltered 
17-truck motor platform. 


1236 Broadway—The Broadway Warehouse has 
humidity controlled space for a, and other 


ps cone a merchandise. 90,000 sq ft. Fireproof 
concrete const. A.D.T. private watchman. 15- 
car siding on Nickel Plate (connected with main 
freight t—eliminates cartage). Sheltered 20- 


truck motor platform. 


1484-1540 Riverbed Ave.—105,000 sq. ft. fire- 
proof concrete-brick-steel const. Private watchmen. 
6-car siding on Erie. 12-truck Motor platform. 


SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport service. Favorable 
rates from all docks and piers. 


REPRESENTED BY—New York City, Allied Distribu- 
tion, Inc., West 42nd Street (Pennsylvania 
6-0967) Buffalo, Lederer Terminals (Woodlawn 
Pe (see adv.); Youngstown, Lederer Terminals 
(6-6351); Chicago, Allied Distribution, 224 South 
Michigan Blvd. (WAbash 2-3567). 


ASSOCIATIONS—Am. W.A. (Mdse.); Ohio W.A. 





MEMPHIS, TENN. 


Mid-West Terminal Warehouse Co. 


61 W. Georgia Ave. JAckson 7-5641 
C. J. LaMothe, Pres. Established 1939 


FACILITIES—(1) 61 W. Georgia Ave.; 60, sq. 
-3 CONC., steel wood const.; fi. Id. 500 Ibs. max. 
200 min.; ins. rate, .199¢; spr. system; ADT; RR 
siding Frisco RR, 8 cars; truck plat., 8 trucks. 
2 square feet, 134 East Carolina Avenue, 
brick and mill construction, unlimited floor load, 
sprinkler system, railroad siding, NYC&STL Rail- 
road, 8 cars, 8 truck platforms, 8 trucks. 
SERVICE FEATURES—Pool car dist., fumigating, 
office space, free switching. 
REPRESENTED BY—Am. Chain of Whses., Inc. 
ASSOCIATIONS—A.W.A., S.W.A., Memphis C.C. 


MEMPHIS, TENN. 


Poston Warehouses, Inc. 





Established 1895 P.O. Box 2562 
Teletype—ME 463 671 S. Main St. 
Tel.—JA 6-5135 


FACILITIES—90,000 sq. ft.; mill-brick-concrete const. 
Sprinkler system; A.D.T.; Watchmen. Insurance rate 
11.7¢. Sidings on 1.C. and St.L. S.W., free switching. 
Sheltered Motor Platform. 


SERVICE FEATURES—Bonded privately. 
distr. Local cartage, P. U. & D. 
billing and collections. 


Pool car 
service. Storage, 
Office space available, 





MEMPHIS, TENN. 


Rose Warehouse Company 


L. R. Rose, Jr. 6 E. Calhoun Avenue 
Owner & Manager JAckson 6-2287 


FACILITIES—(1) 2-12 E. and 2-8 W. Calhoun Ave. 
(2) 22-24 W. Calhoun Ave. (3) 674-676 Florida. 
 &. houses total: 254,000 sq. ft. mdse. Cooler 
storage: 120, Semi-mill const., slow —_ 
Unitd. fi. load. Water gong, went 4 
watchman. Ins. rate 15.3¢. Siding: 1.C. 

switch., 11 car cap. Sheltered trk. a HK, Ke 18. 
SERVICES—Pool car distr. Cartage. Storage and 
office space for lease, Relabeling, repacking. 
ASSOCIATIONS—Assoc. Whse., Inc.; AWA. 


SD e TENN 
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DALLAS, TEXAS 


Great Southwest Warehouses, Inc. 


NEWEST AND MOST MODERN 
WAREHOUSE DISTRIBUTION 
COMPLEX IN THE | 
SOUTHWEST } 










2nd Unit, Santa Fe Blag. 
Dallas, Texas 


DALLAS TRANSFER & TERMINAL 
WAREHOUSING DIV. 


301 North Market St. 
Dallas, Texas 


INTERSTATE-TRINITY WAREHOUSE DIV. 
FACILITIES—Dallas Transfer & Terminal Whse. Div. 

000 square ft, 328,00 sq ft fireproof constr. 
ADT sprinkler sys., watchman, Santa Fe siding, low 
insurance. 
FACILITIES—Interstate-Trinity Warehouse Div. Prop- 
erty leased; ,000 sq ft fireproof constr. sprinkler, 
 meagpee ADT. any insurance. On M-K-T 9 cars. 
Free switching. Sheltered motor dock. 
FACILITIES—Ariington Warehouse, 200,000 sq ft 
single-story, 18 ft stacks. Fireproof constr., sprinkler, 
watchman, rodent-vermin weekly inspection, all 
modern mechanized system. 
SERVICES—For all GSW. State bonded. Pool car. 
Storage & office space for lease. Cartage service. 

dise service & traffic supervision, 

Daily receipts & shipment reports. Monthly inven- 
tories, Office & display space. Household goods stor- 


age. 
REPRESENTED BY—Amer. Chain of Whses. & Allied 
Distribution, Inc. 
ER—A.W.A., N.F.W.A., S.W.W. and T.A. 
ARLINGTON WAREHOUSE FACILITY 











GSC Industrial District, Arlington, Texas 
HOUSTON, TEX. 


Houston Terminal Whse. & Cold Storage Co. 





Established 1926 Incorporated 
701 N. Jacinto St. Tel. Pree 7-7151 
FACILITIES—Dry Storage 270,000 sq Cold Sere 
age 900,000 cu. ft. Reinf. - lens  fKe A.D.T. 
Watchman. ulee 4" A tes 8¢. Cold Storage 
14¢. Siding So. Pac. 

SERVICE Teatures-us. Custom Bond Merchan- 
dise and Cold Storage. Air Conditioned, and 
Cold Storage. Pool Car Distribution. Local Cart- 
age. Private Parking Lot for Cust. and Tenants. 
COLD STGE. temp. range—20° to 4°. ializ- 
ing in the storage of meats, poultry, eogs, fruits, 
nuts, quick frozen foods, and sea 

REPRESENTED BY—Am. Chain of a Inc. 
MEMBER—A.W.A., N.A.R.W., S.W.W.&T. Assn. 
Hous. Whsemn’s Assn. 


SALT LAKE CITY, UTAH 


Redman Van & Storage Co. 


136 So. 4th West Tel. DA 8-8581 (Teletype) 

No. 5041 
175 West 36th St. Ogden Teletype OG 8146 
FACILITIES—90,000 sq. ft. Salt Lake City, D&RGW 
siding full palletized 10 car spots, 6 truck spots— 
free switching. New 26,000 sa. ft. single story 
Oden at Ogden, fully pall wareh g on UP 


sidin 
SERVICE FEATURES—Full transit storage facilities at 
both locations. Company owned cartage facilities 
in Salt Lake, Weber and Davis Counties. Suburban 
a ge for moving and storage of household 


joods. 
M EMBE R—AWA, NFWA, Utah Warehousemen’s 
Assn. Utoh Motor Transport Assn. 


SALT LAKE CITY, UTAH 


Watson Warehouse & Storage Co. 


Security Storage & Commission Co. 
Established 1906 * Incorporated 
Jesse A. Watson, Pres. 230 S. Fourth West St. 
F. L. Dent, Secy.-Mngr. Tel.—5-3428 & 29 
Property owned; 75,000 sq.-ft., brick & concrete; 
fir, Id. 250 Ibs, mox.; yw A.D.T.; ins. rate 
34.8; fumigation; siding D & RGW 12 cars; free 
switching other railroads. Sheltered truck platform, 


8 trucks. 

SERVICE FEATURES—Employees bonded; pool car 
distr., container serv.; compony oper., cartage serv. 
10 trucks; display and exhibit space. 
MEMBER—Utah Warehouse Association. 
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RICHMOND, VA. 


Brooks Transfer & Storage Co., Inc. 
Established 1878 
C. Fair Brooks * 1224 W. Broad St. 


President Telephone—5-1731 
ene —{l) 1224 W. Broad St., fireproof; (2) 
lorth Bivd., slow burning; total floor space, 80, 

Mey sweichman Ins. rate 42¢, Sidings on R. F. 

13 cars; free switching. 

Senvice P FEATURES—Pool car dist. Motor freight 

line serv. Va. and Eastern Seaboard cities. Con- 

tainer service. Space for lease. N.F.W.A.; So. W.A 

REPRESENTED BY—Brooks Transportation Co. in 
New York, Philadelphia, Lynchburg. 


ROANOKE, VA. 


Pitzer Transfer, Storage & Fuel Corp. 
Established 1883 

408 W. Salem Ave. Tel. 4-6206 
L. M. Pratt, Vice Pres., Commercial Div. 

FACILITIES—2 units totaling 117,500 sq. ft. mdse. 
r space. Cinder bi steel & mill constrution. 

275 \|bs. to unlimited floor load. Fumigated. Sidings 

and free switching with N&W and VGN. Capacity 

—rail 9 cars, motor 33 trucks. 

SERVICES—Pool car distribution. Office, storage & 

exhibit space to lease. Cartage service with 21 

trucks. 

MEMBER—American Chain of Warehouses, Amer- 

ican Warehouse Association. 


PASCO, WASHINGTON 


Big Pasco Public Warehouses, Inc. 








Mr. M. D. Carter Meyer P. O. Box 242 
President Tel.—LI_ 7-7761 
FACILITIES—168,000 sq. ft.; state bonded; one- 


story-sprinklered. Private watchmen, fire and 
sprinkler alarm. Private sidings, free switch. 
SERVICE FEATURES—Centrally-located as _ single 
distribution point for entire Pacific Northwest. 
Served by barge, rail, truck. Ideally located for 
storage-in-transit and consolidation. Merchandise 
storage, pool car distribution. Cann goods con- 
solidation. At head of navigation for deep draft 
and ocean-going barges on Columbia River. 
REPRESENTED BY: Affiliated Warehouse Companies 
in Chicago & New York. 


a RARE HO ARRON 
Canadian Section 


The Canadian warehouses listed 
here have been subjected to the 
same careful investigation that as- 
sures listing of only those ware- 
houses that are known for their in- 
tegrity. They merit your complete 
confidence. 








MONTREAL, QUE., CANADA 


SELAWRENCE WAREHOUSE INC. 


P.O. BOX 215, PLACE WARMES, MONTREAL 1, CANADA 
LOCATION — Ware- Siding Montreal CNR 
houses 1 & 2,50 Grey Delivery Point St. 
Nun Street, ‘adjoining Charles Sub-station 
Montreal Harbour. No Free Switching. 


harbour switching SERVICES — Canadian 


rges. } 
FACILITIES — 250,000 ustoms ng 


s ft. Fireproof d 
sprinklered. A »y = pest Gals on 





Service. 
~ setviog RR roe American 
car capacity — 
Routing: All Rail- Chain o arehouses, 
ae conmactions. BR New York and Chicago. 


TELEPHONE — Victor 9-1261 (849-1261) 
TORONTO, ONT., CANADA 


Howell Warehouses Limited 


Our 48th Year 





E. P. Carr 156 Front St., West 
President EMpire 4-0111 
FACILITIES—2 centrally located units. 1,700,000 
cubic feet. Sprinkler and private alarm system. 


SERVICE—Storage, distribution, custom packaging 
and ing. customs bond. Office 
space. Complete office services. 





Invoicing and 


banking Specialists in detailed handling. 
REPRESENTED BY—Allied Distribution and Ameri- 
=e Chain of Warehouses Inc. in Chicago and New 
° 





WISCONSIN e CANADA 


MILWAUKEE, WIS. 
Hansen Storage Company 


3 Strategic Locations 
DOWNTOWN—126 N. Jefferson St. 





9 Warehouses virtually adjacent to each 
other 5,500,000 cu. ft. aggregate. 45 
Truck Spots protected by canopies. 42 
Rail car spots—C. & N. W. Ry. 


NORTH SIDE—6201 N. 35th Street. 





3,000,000 cu, ft. One story. 40 Truck 


Spots Canopy protected platform. 34 
Rail car spots—C. & N. W. Ry. 


WEST SIDE—112th and W. Burleigh St. 


1,400,000 cu. ft. one story. 20 Truck 





12 Rail 


Spots and protected platform. 
car spots—C, & N. W. Ry. 10,000 sq. ft. 
platform area, 


SERVICE FEATURES—Heated. Cooler and humid- 
ity controlled space for candy, dried fruits and 


such. General merchandise storage. Pool car 


distribution, U.S. Customs. Specialized product 
storage. Cartage. Transit storage. Field ware- 
housing. TWX. 


FACILITIES—Floor load 250 Ibs. to unlimited. 
insurance rate low. C. & N. W. Ry. sidings. 
Reciprocal switching. Water dock 840 ft., Draft 
22 ft. Warehouses protected by watchmen or 
ADT burglar detection devices as well as sprink- 
ler or fire detection devices. 


REPRESENTED—in Chicago and New York 
American Chain of Warehouses, Inc, 
Allied Distribution Inc. 


AEEERED~TRensen Storage of Madison, Inc. 
Medi b Wi 
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August 5, 1961 


PERSONAL NEWS... 


(Continued from page 58) 
nounced by Sea-Land Service, Inc. He 
formerly was frozen vegetables product 
manager for the Birds Eye division of 
the General Food Corp. 


Lt. Col. Floyd K. Long has been 
named commanding officer of the Elev- 
enth Terminal Service Battalion of the 
US. Army Transportation Training 
Command at Ft. Eustis, Va. He replaces 
Lt. Col. Robert D. Branagan who has 
been assigned to duty with the mutual 
security division, Logistics, Department 
of the Army. 


Hirosi Acino, a lawyer and former 
Japanese diplomat, has joined Encinal 
Terminals as an economic consultant in 


Tokyo. 
OBITUARIES 


L. W. Glover, 52, member of the stand- 

ing rate committee of the Transcon- 
tinental Freight Bureau, Chicago, since 
April, 1959, died of a heart attack on 
August 1. He was formerly general 
freight agent (rates and divisions) for 
the Colorado & Southern Railway, 
Denver. 


News of 
Traffic Clubs 


The Green Bay (Wis.) Traffic Club 
members will go by two buses to the 
Green Bay-Chicago Bears professional 
football game August 26 at Milwaukee 
County Stadium. There will be a stop 
en route for dinner at the Milwaukee 
Elks Club. Art Reno is chairman. 


The Tri-State Traffic Club, Cumber- 
land, Md., has planned its yearly picnic 
for August 9 at the Ali Ghan Shrine 
Country Club. As usual, there will be a 
softball game between the Cumberland 
and Pittsburgh members. 


The Norfolk-Portsmouth (Va.) Traf- 
fic Club is planning a dinner-dance for 
August 18 at the Norfolk Yacht & Coun- 
try Club. 


The Traffic Club of Baltimore is to 
present its second annual “August Moon 
Cruise” August 10 on the Maryland Port 
Authority’s ship “Port Welcome.” 


The Central Ohio Traffic Club will 
have a golf outing and clam bake August 
23 at the Bucyrus Country Club, Bucy- 
rus, O. Chairmen are Norm Crawford 
and Mike Benach. 


The Rock River Valley Traffic Club, 
Rockford, Ill., has scheduled its annual 
picnic for August 16 at SM & SF Park 
near Rockford. The club has set Sep- 
tember 20 as “airlines’ night.” 


The Indianapolis Traffic Club will 
stage its first clam bake August 31, at 
the Shrine Horse Patrol Grounds. 


The Bridgeport (Conn.) Traffic As- 
sociation has scheduled its annual golf 
outing for August 15 at the Mill River 
Country Club, Stratford, Conn. Co- 
chairmen of the golf committee are Joe 
Orban, of Wilson Freight, and Jack 
Mason, of Jenkins Bros. 


The Central Arkansas Traffic Club, 
Little Rock, is looking forward to its 





one hundred fourth monthly dinner, 
which will be served August 8 in the 
Hotel Grady Manning, Little Rock. W. 
M. Buttram, director of the Arkansas 
Commerce Commission, will speak on 
“The Gray Area of Transportation.” 


The Portland (Ore.) Transportation 
Club has set “Play Day” for September 
8 at the Forest Hills Country Club. This 
follows a meeting August 4 at which 
the scheduled speaker was Jack Moys, 
sales manager of radio station KPOJ. 


The Clearing-Cicero Traffic Club, Chic- 
ago, will hold “Rail Night” September 
14. The executive board has voted to 
have a non-resident membership cost- 
ing $2 a year, which will require a vote 
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of the membership to make the change 
in the by-laws. 


The Cincinnati Traffic Club will have 
its yearly picnic August 17 at the Sum- 
mit Hills Country Club. Joe Schatz, of 
Brady Motorfrate, is chairman. Larry 
Estill, of the Louisville & Nashville 
Railroad, is co-chairman. 


Michiana Chapter No. 125 of the 
Delta Nu Alpha Transportation Fra- 
ternity scheduled a family picnic for 
August 5 at Rum Village Park, South 
Bend, Ind. The honor guest was Walter 
H. Kramer, chairman of the educational 
committee, who soon will leave Notre 
Dame University for a new position in 
Atlanta. 





classified advertising 


When answering ads please address as follows: Box——Traffic World, 815 Washington 


Building, Washington 5, D.C. Rates: reader ads, $1.50 a line (approximately 5 words), 


minimum three lines. Display ads, $20.00 a column inch. Ads Payable in Advance. 





Help Wanted 


TWO RATE & DIVISION MEN—Eastern Ter- 
ritory, state experience. Write Box 2141. 











RATE 
ANALYST 


Recent college graduate with degree 
in economics, transportation or traffic 
management for corporation traffic 
department. Must have good aca- 
demic preparation, career interest in 
traffic management, and pleasantly 
aggressive personality. No experi- 
ence required. 


Reply by resume to: 
RECRUITMENT MANAGER 
AMERICAN VISCOSE CORP. 
1617 Pennsylvania Blvd. 
Philadelphia 3, Pa. 











TRAFFIC MAN. Excellent Opportunity for 


aggressive young man with motor rate 
tariff bureau located in the _ East. 
Must have minimum of 2 years college and 
5 years rate analyses or related experience 
and be capable of assuming or understudying 
position on Rate Committee. Submit com- 
plete resume of education, experience, per- 
sonal background and salary required to Box 
2146. Replies held confidential. 


Situations Wanted 
STAFF TRAFFIC 


ICC practitioner, AST&T member with MBA and 
13 years diversified administrative industrial 
experience. Seeking challenging position. Write 
Box 2147. 


AVAILABLE—Capable _ traffic/transportation 
executive desiring challenging position. 
Presently Traffic Manager for medium size 
midwest chemical company having nation- 
wide distribution. Thorough knowledge and 
experience in all phases of transportation, 
plus administrative and coordinating abili- 
ties. Background in international trade and 
comprehensive transportation and business 
education. Age 30. Salary requirements $10,- 
000 to $12,000. Relocate. Write Box 2145. 

















Situations Wanted 


YOUNG MAN, 28, married, Korean vet. B.S. 
Transportation and Traffic, Acad. grad., July 
ICC practitioner candidate, with 3 years ex- 
perience, seeks gag industrial posi- 
tion with good future. N.Y. area preferred. 
Write Box 2144. 











Wanted to Buy 


FREIGHT AUDIT SERVICE. Have cash. 
ie ~ cre 127 N. Dearborn St., Chicago 
4 nois. 











For Sale 


Long established, reputable Traffic Bureau 
in Midwestern city. Owner retiring. Unusual 
opportunity for man experienced in rail, 
motor and freight forwarder rates; excellent 
tariff file, clientele and territory. Sell 
outright or consider partnership with option 
to buy—only men of integrity need apply. 
Write Box 2148. 











Educational Books and Courses 


THE INTERPRETATION OF FREIGHT TAR- 
IFFS by Edward A. Starr. A practical ap- 
proach to a subject vital to the traffic man. 
Complete coverage; fundamentals, case his- 
tories, tariff format. Essential to students, 
traffic managers, practitioners. 10-day free ex- 
amination. $5.00. The Transportation Press, 
Box 381, Dallas 21, Texas. 


I.C. PRACTITIONERS. The -_ practical 
authentic I1.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS is written to supply the needs of 
the Carrier Claim Adjuster, the Industrial 
Traffic Manager, and the Attorney for a 
comprehensive text on the liability of the 
carriers in this field. It is essential that 
those engaged in filing claims, those who 
receive and investigate them, and those who 
handle the court litigation involving them 
have a reliable guide to assist them with 
these responsibilities. This single, compact 
volume will supply that need to all. Mr. 
John M. Miller, the original author of this 
widely acclaimed volume, and Mr. Fritz R. 
Kahn, who has now brought this new 
revised and enlarged edition up-to-date, are 
recognized authorities in this specialized 
field. They have carefully reviewed over 
20,000 claims filed with carriers, all of which 
were in controversy. Mr. Kahn’s experience 
has enabled him to consider and select 
material for this new edition, which will 
unquestionably continue to provide valuable 
assistance in handling the vast majority of 
transportation claims. 986 pages, cloth bound, 
$10.00. Wm. C. Brown Company, Publishers, 
Dubuque, Iowa. 

















traffic dates 


september 


5.9 
6-7 
6-8 
10-12 


11-19 
12-13 
13-14 
13-14 
14-15 


15-17 
17-20 
19-20 
1920 


20-21 
21-22 
25-29 


| 26-28 
| 97-28 


11 





i nt ~ 


International Cargo Handling Coordination Association, Waldorf 
Astoria hotel, New York City. 


G. Lloyd Wilson Memorial Seminar, American Society of Traffic 
and Transportation, Wharton School of Finance and Commerce, 


Philadelphia. 
Cargo Handling Exposition, Pier 9, North River, New York City 


Associated Traffic Clubs of America (annual convention), Ben Frank- 
lin hotel, Philadelphia. 


XX International Navigation Congress, Baltimore. 

Ohio Valley Transportation Advisory Board, Brown hotel, Louisville. 
Allegheny Regional Advisory Board, Pick-Ohio hotel, Youngtown, O. 
Pacific Coast Shippers Advisory Board, Biltmore hotel, Los Angeles. 


New England Shippers Advisory Board, Mt. Wahington hotel, Bret- 
ton Woods, N.H. 


Military Railway Service Veterans (annual reunion), Pick-Congress 
hotel, Chicago. 


National Defense Transportation Association (national forum), 
Denver: Hilton hotel, Denver. 


Great Lakes Regional Advisory Board, Sheraton-Cleveland hotel, 
Cleveland. 


Middlewest Shipper-Motor Carrier Conference (annual meeting), 
President hotel, Kansas City, Mo. 


Southeast Shippers Advisory Board, DeSoto hotel, Savannah, Ga. 
Pacific Northwest Advisory Board, Ridpath hotel, Spokane, Wash. 


American Association of Port Authorities (fiftieth anniversary con- 
vention), Lafayette hotel, Long Beach, Calif. 


Southwest Shippers Advisory Board, McAllen, Tex. 


Atlantic States Shippers Advisory Board, Hotel Syracuse, Syra- 
cuse, N.Y. 


Spat Shippers Advisory Board, Alonzo Ward hotel, Aberdeen, 
.D. 


traffic club annual dinners 


september 


Traffic Club of Sanford, Sanford, N.C. 








TRAFFIC WORLD 


25 years 
Ago m 


From TRAFFIC WORLD, 
gq August 8, 1936 


With no stated explanation, 
the Commission denied the pe- 
titions of Class I railroads for 
modification of outstanding or- 
ders and for other relief to enable 
them to publish and file tariffs 
translating emergency charges 
into* permanent rates. It was 
pointed out that among the com- 
missioners there were a number 
who had been opposed even to 
the temporary continuance of the 
emergency charges. 


* 


Joseph B. Eastman, federal co- 
ordinator of transportation until 
Congress allowed the position to 
expire in June of 1936, renewed 
his efforts to obtain federal funds 
to pay for the work of complet- 
ing the reports he had virtually 
completed but had not issued 
when his term ended. He said he 
also desired to pay the former 
employes who worked after the 
expiration of the office. 


* 


A shrinkage of investment in 
road and equipment of the steam 
railways in 1935 of $181,272,471 
as compared with 1934 was 
shown in a preliminary abstract 
of statistics of common carriers 
prepared by the Commission’s 
Bureau of Statistics. 


* 


The British were reported pre- 
paring to enter ships in the trans- 
Pacific cargo trade to compete 
directly with the fast vessels of 
the Japanese. 








HOW CF CUTS DELIVERY TIMES—BY DAYS...Traffic Managers know that direct, 
point-to-point service by a single carrier is the fastest, safest way to move freight. 
That’s one reason why Consolidated Freightways serves so many shippers so 
well. For CF links more important eastern, central, and western points than 
any other carrier—many are linked exclusively by CF. Wherever possible, we 
connect them with LTL DAYSAVER service. CF DAYSAVERS go direct from origin 
to destination, bypassing intermediate terminals. Thus DAYSAVERS give excep- 
tional service to your LTL at no extra cost. There are dozens of daily, direct, 
dependable DAYSAVERS. Your Consolidated Freightways sales representative 
will be glad to tell you about them. Or contact the Consolidated Freightways 
Information Center, Box 32, Chicago 50. AUstin 7-7003. TWX Bellwood 172. 


ASK FOR NEW CF SYSTEM MAP AND POINTS LIST 





CONSOLIDATED FREIGHTWAYS 


Leading Name in Truck Transportation 


REGULATED 
ROUTES RATES SERV 
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ICC NEWS 
DECISIONS 
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TRAFFIC WORLD 


Interstate Commerce 
Commission News 


14 Truckers, Including Lehigh Valley 
Rail Affiliate, Granted Cement Rights 


Ruling on 43 Related Applications for Authority to Haul Cement, 


Including Five by Rail Affiliates, Commission Views Proposals 


In Light of Shipper-Consignee Needs and National Transport Policy. 


Acting on 43 related applications, 
including 15 filed by rail subsidiary 
applicants, for common or contract 
carrier authority to transport ce- 
ment generally from 25 cement mills 
or plants in Maryland, Pennsylvania. 
West Virginia and the District of 
Columbia to points in 14 eastern 
states and the District of Columbia, 
the Commission has granted author- 
ity to 14 common carrier trucking 
companies, including unrestricted 
operating rights to Black Diamond 
Transport Co., a subsidiary of the 
Lehigh Valley Railroad. 


A report and order of the entire ICC 
were issued in MC-27817, Sub. 35, H. C. 
Gabler, Inc., Extension—Cement—From 
Maryland and Pennsylvania Counties, 
and embraced cases. The majority found, 
with respect to the independent motor 
carriers, that public convenience and 
necessity required the services of two 
independent motor carriers from each 
of the cement mills or plants to certain 
destinations. As to Black Diamond, the 
majority found that it had shown that 
“special circumstances” had been shown 
for approval of unrestricted motor carrier 
operations by that applicant. 

In its report, the ICC held that ap- 
proval of certain resulting dual oper- 
ations was not warranted, and in that 
regard, it afforded affected applicants 
an opportunity to eliminate the ob- 
jectionable dual operations before certi- 
fications are issued. 

Commissioners Laurence K. Walrath 
and Abe M. Goff wrote separate con- 
curring-in-part opinions. Vice-Chairman 
Rupert L. Murphy, Commissioners How- 
ard Freas, Charles A. Webb and Clyde 
E. Herring wrote separate dissenting-in- 
part expressions. Commissioners Donald 
F. McPherson, John W. Bush and Wil- 
liam H. Tucker did not participate. 


Statement by ICC 

When it made public its decision late 
August 1, the ICC issued an announce- 
ment in connection therewith stating, in 
part: 

“For many years the railroads trans- 
ported virtually all of the cement traffic 
at issue. The situation changed radically 
in 1958, however, due to the advent of 
the pneumatic tank trailer which effec- 
tively nullified many of the inherent 


advantages of rail service. This led to 
an increasing number of requests by 
cement consumers for the added benefits 
of motor service. 

“The 40 operating authority applica- 
tions under consideration in docket No. 
MC-27817, Sub 35, were filed by 19 truck- 
ing companies, primarily in response to 
increasing pressures imposed upon the 
cement producers by their customers to 
institute a motor carrier service econom- 
ically competitive with rail service. 

“We are called upon to evaluate the 
fundamental transportation requirements 
of a large basic industry in the area 
here under consideration, and to de- 
velop an integrated and sound transpor- 
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tation system adequate to meet the ex- 
pressed need for motor service in the 
movement of cement. 


“The authorities sought were supported 
by a number of cement producers and 
receivers, and opposed by various truckers 
and railroads. The protesting railroads 
contended that there was no need for 
the proposed motor services, but that if 
the Commission concluded otherwise, the 
railroads’ motor carrier affiliates should 
be granted unrestricted rights. 

“The Commission approved only motor 
common carrier authorities. In general, 
the services of two carriers were ap- 
proved for each cement producing point 
under consideration. 

“Of the rail-owned applicants actively 
seeking competing operating rights, the 
Commission granted only that filed by 
the Lehigh Valley’s Black Diamond. 
The Commission found that the Lehigh 
Valley’s unsatisfactory financial condi- 
tion, considered in the light of its de- 
pendence upon cement traffic revenue, 
would, at the very minimum, force the 
railroad to curtail some services if it 
lost this traffic. 


“The authorities granted will not be 
effective until the carriers comply with 
insurance and other requirements.” 


After setting forth the reasons behind 
grants of authority to the independent 
carrier applicants, the Commission said 
that where dual operations not consist- 
ent with the public interest would result 


from its grants of authority in the in- 
stant cases, each of the involved appli- 
cants would be given an election of 
either converting its existing contract- 
carrier operations, or those of affiliated 
companies, to those of a common car- 
rier, or foregoing the receipt of the 
authority made available to them in the 
instant report and order. 


Grants of Authority 


The Commission granted authority to 
the following applicants: 

Schwerman Co. of Pennsylvania, Inc. 
(MC-111624, Sub. 4; MC-111624, Sub. 5); 
M. I. O’Boyle & Sons, Inc. (MC-112563, 
Sub. 1); Chemical Tank Lines, Inc. (MC- 
117507, Subs. 1, 2, 3, and 4); E. Brooke 
Matlack, Inc. (MC-117637, Subs. 2, 3, 4, 
5, 6, 7, 8, and 9); Carroll Transport, Inc. 
(MC-118715); Top Transport, Inc. (MC- 
118753); Modern Transfer Co., Inc. 
(MC - 118836); Cement Express, Inc. 
(MC-118865); Materials Transport Serv- 
ice, Inc. (MC-118816); Shipley Transfer, 
Inc. (MC-30887, Sub. 89); James R. 
Hahn (MC-56388, Sub. 14); H. C. Gabler, 
Inc. (MC-27817, Sub. 35); Coastal Tank 
Lines, Inc. (MC-102616, Sub. 681), and 
Black Diamond Transport Co. (MC- 
118621, Sub. 2). ; 


The unsuccessful applicants | were 
Charlton Bros. Transportation Co., Inc. 
(MC-29647, Sub. 28); The Maryland 
Transportation Co. (MC-59292, Sub. 15); 
Nicholas Tuso, Jr. (MC-87514, Sub. 16); 
Pennsylvania Truck Lines, Inc. (MC- 
19201, Sub. 108, and MC-118779, Subs. 1, 
2, 3, 4, and 5); Maryland and West Vir- 
ginia Co. (MC-118784 and MC-118787); 
Western Maryland Truck Lines, Inc. 
(MC-118813 and MC-118814, and Subs. 1 
and 2 thereof); Reading Dispatch, Inc.; 
(MC-118869), and LNE Transport Co. 
(MC-118870). 

In MC-F-7160, a finance case em- 
braced with the proceedings and in- 
involving Cement fExpress, Inc., the 
Commission found that continuance of 
control of the carrier by H. Richard 
Stickel, Albert W. Palm, Sr., Thomas A. 
Mulroy, Mrs. Louis C. McCracken and 
Louis Tose upon institution of opera- 
tions by Cement Express, Inc., pursuant 
to authority granted in MC-118865, con- 
stituted a transaction within the scope 
of section 5(2) (a) of the interstate com- 
merce act, and would be consistent with 
the public interest. 


In Light of Public Interest 

The proposals, the Commission said, 
viewed in their broadest aspects, raised 
questions vitally related to the public 
interest as a whole. 

“Narrowly considered,” it said, “they 
present a basic industry’s expressed need 
for utilization of a new form of trans- 
portation, with the usual competitive 
features and complications attendant to 
the processing of a large group of appli- 
cations for authority to provide the 
desired motor service. In reaching our 
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conclusions from either standpoint, the 
provisions of the (interstate commerce 
act) must be administered with a view 
to carrying out the national transporta- 
tion policy... . 

“Obviously piece-meal consideration of 
each proposal is neither appropriate or 
warranted. Rather, we must, in the 
larger sense, concern ourselves with the 
proposals in their entirety, in the light 
of the transportation need of cement 
manufacturers and users in the areas 
involved, but at the same time consider 
the effects of the proposals upon the 
competing modes of transportation and 
ou~ duty under the national transpor- 
tation policy of developing, coordinating, 
and preserving a national transportation 
system by all mediums adequate to meet 
the needs of the commerce of the United 
States, the postal service, and the 
national defense. Our concern, too, must 
not be based solely upon local consider- 
ations, for what we do here will provide 
a precedent for dealing with similar 
transitions and developments involving 
the movement of other basic industries’ 
traffic. 

Issues for Determination 

“Thus, from the standpoint of the 
national transportation policy, the major 
issues for determination here are as 
follows: 

“1. Whether and to what extent a 
need exists for additional motor service 
in the transportation of cement in the 
general territory involved herein? 

“2. Assuming that additional motor 
service is required, what type of author- 
ity—common or contract, or both— 
should be granted, and which applicants 
should be selected to provide the needed 
service? 

“The first issue presents the usual 
questions found in the ordinary motor- 
carrier application proceeding; the sec- 
ond involves the possible formulation and 
application of general policies in hither- 
to unexplored areas of our regulation 
of motor carriers. Both are interrelated, 
but, to the extent possible, separate dis- 
cussion of each is desirable in the in- 
terest of an orderly disposition of the 
problems with which we must deal.” 

Seventeen cement producers, an im- 
porter of foreign cement, and 43 cement 
receivers supported one or more of the 
applications, the ICC said, and in gen- 
eral, certain of these supporting parties’ 
transportation requirements were quite 
similar in nature. After discussing the 
operations, locations and histories of 
those parties’ producing and receiving 
activities, it said that in the majority’s 
opinion, the evidence of record abund- 
antly established a need for motor ser- 
vice in the transportation of cement, 
despite contentions to the contrary by 
numerous rail protestants in one or more 
of the proceedings. 

“Because rail service has been pecu- 
liarly adapted to the inexpensive trans- 
portation of volume shipments of cement 
and commodities of similar weight and 
bulk,” it said, “the rail protestants have 
enjoyed virtually all of the considered 
cement traffic in the past. Recent in- 
novations and improvements in mate- 
rials-handling and transportation meth- 
ods and equipment, notably the 
advent of the pneumatic tank trailer, 
however, have effectively nullified many 
of the inherent advantages or rail ser- 
vice, and have led to an increasing 
number of requests by cement consumers 
for the added benefits of motor service. 
At first, cement producers, for reasons 


of plant efficiency or otherwise, resisted 
these demands, and generally refused 
to install motor-vehicle loading facili- 
ties at their plants. As motor service 
became more readily available from other 
sources of supply, however, they acceded 
to their customers’ desires, commenced 
constructing costly truck-loading facili- 
ties at their respective cement mills, 
and now support one or more of the 
applications for motor-carrier authority. 

“With respect to the contentions of the 
rail carriers that rail service is adequate 
and that no additional motor service is 
needed, the role of this Commission in 
administering the provisions of the act 
in situations of this nature was examined 
by the United States Supreme Court in 
Schaffer Transportation Co. v. United 
States, 355 U.S. 83. There, at page 90, 
the court said: 

“*To reject a motor carrier’s applica- 
tion on the bare conclusion that existing 
rail service can move the available traf- 
fic, without regard to the inherent ad- 
vantages of the proposed service, would 
give one mode of transportation un- 
warranted protection from competition 
from others.’ 


Basis for ‘Need’ 


“Thus, although the existing rail car- 
riers generally have performed and can 
provide a reasonably adequate rail 
transportation service, it appears that 
in many instances there is a need for 
motor service to supplement that of 
the railroads. This is particularly true 
where ultimate delivery must be made 
to an off-rail point; where an expedited 
and flexible service is needed; and where 
a consignee is unable to utilize a full 
carload of cement. Commercial Trans- 
pert, Inc. v. United States, supra, 526- 

“While the grants of authority herein 
undoubtedly will result in a diversion 
of traffic from the rail protestants, it 
is impossible to estimate in all instances, 
with any reasonable degree of accuracy, 
the full extent of such diversion, since 
the producers will afford their customers 
the opportunity to select the mode of 
transportation to be used. While rel- 
atively few consignees presented evi- 
dence as to their present intentions to 
use the proposed services, we believe 
that, in view of the costly preparations 
made by the cement manufacturers and 
the carriers supported by them, the di- 
version to motor service of the cement 
traffic presently handled by rail could 
be of significance to the future opera- 
tions of certain of the existing rail car- 
riers. 

“We do not think, however, that such 
diversion will be unduly prejudicial to 
the railroad industry generally, for the 
evidence indicates that the longer hauls 
and the greater quantity shipments of 
cement probably will remain rail traffic. 
This view is fortified, to some extent, by 
the present lack of opposition on behalf 
of two of the four railroads which would 
appear to be the most severely affected 
by the grants of authority proposed 
herein. In view of the foregoing, we 
conclude that motor service will provide 
certain transportation benefits which 
cannot be rendered by an all-rail serv- 
ice; that the authorization of motor- 
carrier service generally will not be un- 
duly prejudicial to existing railroads; 
and that on balance the public interest 
will best be served by the institution of 
additional competitive service of the 
type proposed to the extent justfied by 
the evidence.” 

Turning then to the “quantum of mo- 
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tor service for which a need has been 
shown,” the Commission said that the 
evidence clearly established the present 
large-scale utilization of cement in the 
involved areas and the rapidly increas- 
ing demand for motor service therein. 
It said: 

“The involved applicants seek partially 
duplicative authorities, and propose to 
serve cement producers and receivers 
located in close proximity to each other 
and which are competitive with one an- 
other for sales in the same general des- 
tination territory. Thus, we are called 
upon to evaluate the fundamental trans- 
portation requirements of a large basic 
industry in the area here under con- 
sideration, and to develop an integrated 
and sound transportation system ade- 
quate to meet the expressed need for 
motor service in the movement of ce- 
ment. The volume of cement which will 
move from these cement mills, the ag- 
gregate annual capacity of which ex- 
ceeds 54 million barrels of cement, is 
large and, in our opinion, generally 
warrants that provision be made for 
adequate motor service from each plant 
site. The authorization of only one car- 
rier to serve each such point would 
place a huge financial burden on the 
carrier selected, for vast quantities of 
suitable equipment must be purchased 
and appropriate facilities will have to 
be furnished. Satisfaction of the trans- 
portation needs of each shipper and its 
numerous customers, moreover, would 
then be totally dependent upon the serv- 
ices provided by a single carrier. 


“While we do not doubt the ability 
of any of the applicants to expand their 
facilities and services in the manner re- 
quired and to institute a reasonably 
adequate transportation service gener- 
ally, we think that in situations such 
as this, where industry-wide changes in 
the marketing practices and distribution 
methods of a large shipper suddenly 
create an immediate and constant need 
for the movement by motor vehicle of 
great volumes of a single commodity 
from one or more origin points, the re- 
sultant impact upon the transportation 
industry should, in the public interest, 
be diffused among more than one mo- 
tor carrier. 


“In reaching this conclusion, we are 
not unmindful of the desires of most 
cement producers, based upon plant 
efficiency and limited truck-loading fa- 
cilities, to have available the exclusive 
services of a single carrier; however, we 
are not persuaded that the services of a 
very limited number of carriers cannot 
be sufficiently coordinated to overcome 
any operational difficulties which might 
otherwise be encountered. Authoriza- 
tion of too many carriers, on the other 
hand, undoubtedly would result in de- 
creased plant efficiency, confusion in the 
loading and distribution of shippers’ 
products, and an inefficient and unsound 
transportation system generally. Con- 
sidering all these factors, we conclude 
that the volume of cement to be trans- 
ported supports, and tne public interest 
requires, the issuance of competitive au- 
thorities generally to two motor carriers 
to serve each cement mill insofar as is 
practicable here. In view of the volume 
of cement which will be imported 
through the Baltimore port (approxi- 
mately 120,000 tons a year) and the 60,- 
000-barrel capacity of the Washington, 
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D.C., storage facilities of Lone Star Ce- 
ment (one of the supporting producers), 
however, we believe that a single carrier 
may readily provide all the service needed 
from these origins.” 


Common v. Contract Authority 


As to the type of authority to be 
granted—common v. contract—the Com- 
mission, after detailing arguments by 
interested parties both for and against 
one or the other type of rights, said 
that of fundamental significance and im- 
portance to such a determination was 
the need for all cement producers and 
receivers in the involved territory to have 
adequate transportation service in the 
movement of their cement. This could 
only be had, the Commission said, if 
the carriers providing the service were 
accorded common-carrier status so that, 
as a result, “there may come into being 
service based upon a reasonable and 
nondiscriminatory rate structure and 
available to all concerned.” 


This also would protect those of the 
applicants which sought contract-carrier 
authority, the ICC added, in the event 
their particular shipper or shippers de- 
clined to use their services. While some 
of those latter applicants had made 
appropriate arrangements with their 
shippers against any financial loss in 
such a case, it said, “such fact merely 
fortifies our opinion that there is at 
present here a need for a system of 
transportation which will eliminate any 
such potentiality and provide a con- 
stantly available common form of car- 
riage for both the producers and 
receivers of cement.” Thus, it concluded, 
from an economic and competitive stand- 
point, the applicant carriers who might 
possibly qualify for contract-carrier 
status, and the desire of their support- 
ing shippers for their services, “must 
yield to the broader need for the estab- 
lishment and maintenance of a uniform 
system of transportation, and for the 
promotion and preservation of compe- 
tition, in the movement of cement.” 


Rail Subsidiary Applicants 


Under the heading “selection of ap- 
plicants,” the Commission first discussed 
the rail subsidiary applicants. Among 
other things, it cited the Supreme Court’s 
reversal of an ICC ruling, in American 
Trucking Associations v. U.S., 364 U.S. 1 
(the PMT case), in which, it said, the 
court concluded that, in the absence of 
“special circumstances,” the ICC “could 
not authorize a rail instrumentality to 
engage in motor-carrier activities, 
whether common or contract, function- 
ally unrelated to rail service.” 


The Commission then said: 

“Although it is clear that the existing 
law requires a denial of the applications 
of the rail subsidiaries here before us 
unless the evidence establishes the neces- 
sary ‘special circumstances,’ much con- 
troversy has arisen herein concerning 
the meaning of that term; and the issue 
of whether or not ‘special circumstances’ 
may be found to exist upon the present 
records has been the subject of extensive 
debate throughout these proceedings. In 
support of a grant of unrestricted mo- 
tor-carrier authority, the railroads and 
their affiliates generally assert that we 
are empowered to issue such authority 
where, as here, the involved traffic tra- 


ditionally has moved principally by rail, 
and existing motor carriers are not han- 
dling the traffic and cannot be injured 
by such a grant. On the other hand, 
those opposing such grants of authority 
argue that the rail-connected applicants 
must establish a clear and specific ship- 
per or receiver need for their proposed 
motor service which cannot or will not 
be met by the independent motor-car- 
rier applicants herein. 


“In our opinion, neither of these di- 
vergent views recognizes the funda- 
mental policies which the special cir- 
cumstances test was designed to 
effectuate, and in furtherance of which 
both that standard and the entire act 
must be administered and enforced. 
Thus, although this cement traffic his- 
torically has moved by rail and the rail 
carriers generally have derived varying 
portions of their total revenues from 
such transportation, these facts alone 
do not constitute in our view such spe- 
cial circumstances as would justify 
grants of the authorities sought herein 
by their affiliates. Any other conclusion 
in this respect would open the door to 
wholesale’ approval of over-the-road 
trucking by rail instrumentalities with 
respect to many commodities and would 
remove most, if not all, of the safeguards 
designed to prevent railroad domination 
of trucking, all contrary to the mandate 
of Congress to recognize and preserve 
the inherent advantages of each mode 
of transportation. 


“Nor do we believe that shipper or re- 
ceiver need for the specific motor serv- 
ices proposed by the railroads, which 
need cannot or will not be met as well 
by independent motor carriers, repre- 
sents the sole basis upon which to justify 
a grant of unrestricted motor-carrier au- 
thority to a rail-connected applicant. 
Although such factors have been im- 
portant in most of our past decisions 
in this field, our duty under the national 
transportation policy to preserve a sys- 
tem of transportation by water, highway, 
and rail, or by other means, adequate to 
meet the needs of all concerned, does 
not allow us to sit idly by and merely 
officiate at the liquidation of a railroad’s 
substantial source of revenue. Each rail- 
road line is an important and vital link 
in our transportation system; and the 
destruction of, or substantial damage 
to, one such link weakens the entire 
system of transportation. 
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“Thus, where the evidence establishes 
that the potential loss of traffic and 
revenue will be so substantial and of 
such character as to threaten the very 
existence of a railroad and that the 
railroad will be able to use service by 
motor vehicle to public advantage in 
its operations, we believe that the bene- 
fits to the public generally outweigh 
any adverse effect which may result 
from a grant of unrestricted motor- 
carrier authority enabling a railroad in- 
strumentality to retain that traffic which 
it has been handling in the past. In 
these ‘special circumstances’ the public 
interest and the national transportation 
policy require a grant of such authority. 
By way of emphasis, the loss of revenue 
or traffic without more does not consti- 
tute ‘special circumstances’ as described 
above. The evidence must establish that 
the diversion of traffic and revenue will 
be so great and of such character as 
to result in a decrease in available trans- 
portation service within the considered 
territory, that the rail carrier will be 
able to utilize motor service in its op- 
erations to public advantage, and that 
the benefits to be derived from the 
grant of functionally unrestricted op- 
erating rights to a rail-connected ap- 
plicant outweigh any ill effects thereof. 


“Analysis of the evidence presented by 
the five railroads whose subsidiaries are 
here seeking unrestricted motor-carrier 
operating rights convinces us that only 
Lehigh Valley has established the neces- 
sary ‘special circumstances’ justifying a 
grant of such authority to its subsidiary, 
Black Diamond.” 


In view of the continuing unsatis- 
factory financial condition and the sub- 
stantial dependence on revenues of the 
LV derived from the movement of ce- 
ment, the Commission said, it was con- 
vinced that a loss of only a small per- 
centage, and the distinct likelihood of 
even a large percentage, of the cement 
traffic now handled by that railroad 
would, at the very minimum, force the 
LV to curtail some of the services now 
rendered by it within the considered 
territory. 


These, the ICC said, were “special and 
unusual circumstances,” which demanded 
a conclusion that the benefits to the 
public from a grant of authority to Black 
Diamond would “greatly outweigh any 
adverse effects which might result there- 
from; that LV will be able to use motor 
service to public advantage, and that 
the present and future public conveni- 
ence and necessity require the issuance 
of unrestricted motor-carrier authority 
to Black Diamond to the extent that 
is necessary to enable it to retain at 
least a portion of that cement traffic 
which its parent railway has handled 
by rail in the past.” 


The Commission said that although 
it was mindful of the fact that the grant 
of rights to Black Diamond might pre- 
vent connecting rail carriers from partic- 
ipating to the same extent as before 
in the movement of the traffic which 
Black Diamond would in future be able 
to handle in an all-motor service, 
“nevertheless we are of the opinion that 
a denial of this authority would be 
even more harmful to the delivering 
railroads, for LV’s present service would 
then be seriously curtailed or possibly 
eliminated.” 


Referring back to its earlier statement 
concerning the national transportation 
policy, the ICC said that substantial 
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damage to, or the destruction of, even a 
“single link” in the nation’s transporta- 
tion system would adversely affect the 
transportation industry generally, con- 
trary to the public interest and the na- 
tional transportation policy. 


Remaining Rail Applicants 

So far as the remaining four railroads’ 
evidence disclosed, the Commission said, 
each of these appeared to be in sound 
financial condition, “fully able to with- 
stand any diversion of its existing ce- 
ment traffic which may result from our 
grants herein.” The four railroads—the 
Pennsylvania Railroad, the Reading Co., 
the Baltimore & Ohio Railroad, and the 
Western Maryland—had failed to estab- 
lish the presence of special or unusual 
circumstances warranting grants of 
“functionally unrestricted motor-carrier 
authority” to their affiliates, it said, and 
therefore rights for their motor subsid- 
iaries had to be denied. 


Other Expressions 

Commissioner Walrath said, in con- 
curring in part, that he disagreed with 
the majority only to the extent common 
carrier authority was granted to certain 
applicants favoring contract carrier 
authority. He said he would, in those 
instances, favor the same result as Com- 
missioner Webb, whose dissenting-in- 
part expression was printed further on 
in the report. 

Commissioner Goff, concurring in part, 
said: 

“I differ from the majority in that I 
would also grant unrestricted, non-dup- 
licating common carrier authority to 
other rail-affiliated applicants here be- 
fore us. To my mind there are at present 
‘special circumstances’ fully justifying 
such action. 

“The railroads traditionally and ex- 
clusively have handled this traffic and 
in the absence of presently authorized 
motor service adequate to meet the ce- 
ment industry’s substantial transporta- 
tion requirements, I believe the rail 
affiliates should receive equal considera- 
tion with the independent applicants. 
The evidence here of substantial public 
need for motor service belongs to no 
class of applicants. Grants to rail sub- 
sidiaries would tend to spread the traffic 
and thus operate as a further deterrent 
to any monopolistic tendencies on the 
part of the cement industry. 

“While competition and innovations 
bring about changes in each mode of 
transportation involved, it is still our 
responsibility under the interstate com- 
merce act to develop, coordinate, and 
preserve a national transportation sys- 
tem adequate to meet the needs of the 
commerce of this country and of the 
postal service and of the national de- 
fense. I particularly view the needs of 
national defense as a significant factor 
which we dare not ignore now. Because 
of primary reliance on railroads for mas- 
sive transportation in wartime, we 
should not wait until our eastern roads 
have deteriorated to a point of little or 
no effective service. I do not mean that 
the loss of just any type of rail traffic 
will justify a finding of ‘special circum- 
stances’. Each case must stand on its 
own merits. 


“The grant of operating rights to 
Black Diamond is based upon the degree 
of economic difficulty which may befall 
the parent company if the application 
were denied. The loss of exclusive traffic 
by other rail lines here, without equal 
opportunity to compete for it through 


a subsidiary, imperils the preservation 
of a sound transportation system. 


More on Black Diamond 

Vice-Chairman Murphy, dissenting in 
part, said: 

“I am unable to agree with the ma- 
jority to the extent it would grant un- 
restricted motor carrier operating au- 
thority to Black Diamond Transporta- 
tion Co. 

“It is well settled that the authority 
of this Commission to grant such un- 
restricted authority to a motor carrier 
subsidiary of a rail carrier is limited to 
those instances in which a finding can 
be made that there are present ‘special 
circumstances’ which imperatively war- 
rant a departure from the normal prac- 
tice of limiting the operations of such 
subsidiaries to the performance of serv- 
ice that is auxiliary to or supplemental 
of the rail service of the parent rail- 
road. American Trucking Assns. v. US., 
364 U.S. 1, and American Trucking 
Assns. v. US., 355 U.S. 141. Thus far 
both the Commission and the courts 
have recognized as ‘special circum- 
stances’ warranting a grant of unre- 
stricted rights to a rail affiliate only 
those described in Rock Island Motor 
Transit Co. Common Carrier Applica- 
tion, 63 MCC 91, 102, as follows: 


“‘This policy was and is sound and 
should be relaxed only where the cir- 
cumstances clearly establish (1) that 
the grant of authority has not resulted 
and probably will not result in the un- 
due restraint of competition, and (2) 
that the public interest requires the 
proposed operation, which the au- 
thorized independent motor carriers 
have not furnished, except where it 
suited their convenience.’ 


“Obviously, such circumstances are 
not present here in view of the author- 
ization of extensive service by independ- 
ent motor carriers from and to the 
points embraced in the Black Diamond 
application. However, the majority would 
find as special circumstances the possi- 
bility that a diversion of cement traffic 
from the lines of the Lehigh Valley 
Railroad coupled with the deteriorating 
financial condition of that carrier, might 
well result in a curtailment of the rail 
service it now provides to the public. 
While I agree with the majority that 
this record leaves no doubt as to the 
serious economic situation which con- 
fronts the Lehigh Valley, the question 
of whether rail carriers, even for clear 
reasons of financial need, should be 
allowed to engage in unrestricted motor 
carrier operations wholly unrelated to 
their rail service is a matter for the 
Congress rather than this Commission 
to decide. 


“Moreover, even if the validity of the 
theory espoused by the majority is con- 
ceded, I submit that the record before 
us fails to establish, with any degree of 
certainty, the extent of the diversion of 
cement traffic from the lines of the 
Lehigh Valley that can be anticipated 
or that the loss of this particular traffic 
will materially affect the ability of the 
railroad to continue its present level of 
service to the public.” 

Presence of ‘Special Circumstances’ 

Commissioner Freas, dissenting in part, 
said: 

“In my opinion, the record warrants 
a finding that special circumstances are 
here presented, particularly by the dis- 
astrous impact of the loss of the vast 
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cement traffic on the railroads who have 
handled it exclusively heretofore. Ac- 
cordingly, I would grant the authority 
described below to the other railroad- 
subsidiary applicants, in addition to 
Black Diamond Transport Co., but not 
including LNE Transport Co. Specifi- 
cally, I would authorize, subject to ap- 
proval of section 5 applications (where 
necessary) of the parent railroads, un- 
restricted common-carrier service to 
sought destination territories coextensive 
with those recommended from the re- 
spective origins in the examiner’s report. 
In those instances where more than 
one railroad-affiliated applicant seeks 
authority from the same origin point, as 
an ultimate basis for selection, I would 
favor the applicant whose parent rail- 
road has handled the largest volume of 
traffic from the involved origin. With 
regard to origins which only independ- 
ent applicants seek to serve (disregard- 
ing LNE Transport Co.), I would grant 
common-carrier authority to the one 
best qualified. Authority from Lehigh’s 
Ormrod [Pa.] plant and from Lone 
Star’s storage facilities in the District 
of Columbia should be denied since they 
are inactive. 


“In no instance would I authorize 
duplicative services of more than one 
motor carrier. There is no showing that 
such additional service is necessary to 
meet the reasonable needs of the re- 
spective shippers and consignees.” 


Commissioner Webb, dissenting in 
part said: 


“My disagreement with the majority ex- 
tends only to its conclusion that com- 
mon carrier authority, rather than con- 
tract carrier authority, should be granted 
to the producer-supported applicants... . 


“Regardless of the desires of carriers 
and supporting shippers, the Commission 
has a duty to grant the type of authority 
required by the terms of the interstate 
commerce act. That overriding obliga- 
tion has not been met in this proceeding. 
The majority finds that the evidence 
‘fails to establish that a restricted hold- 
ing out of service to one or a limited 
number of shippers constitutes an inte- 
gral or vitally important part of the 
service shown to be required.’ The ma- 
jority should have found that a re- 
stricted holding out of service to one or 
a limited number of shippers does not 
conform to the statutory definition of 
common carriage.”. . . 


Pertinent Provisions of Act 


Commissioner Webb quoted portions of 
section 203 and 209 of the act which, he 
said, supported his views. He then said: 

“The general rationale of the report of 
the majority is clear. The competitive 
co-existence of common and contract 
carriers is found to be an undesirable 
method of satisfying the basic transpor- 
tation requirements of a major industry. 
The issue of need is said to involve ‘the 
usual questions found in the ordinary 
motor-carrier application proceeding.’ 
But the type of authority to be granted— 
common or contract—is said to involve 
‘the possible formulation and application 
of general policies in hitherto unexplored 
areas of our regulation of motor car- 
riers.’ And in the same vein the majority 
declares, ‘what we do here will provide 
a precedent for dealing with similar 
transitions and developments involving 
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the movement of other basic industries’ 
traffic.’ It is an ominous precedent. 

“Variety is the spice of life, but it is the 
life blood of transportation. I see no 
merit whatever in ‘the establishment 
and maintenance of a uniform system of 
transportation’ whether by common car- 
riers or by contract carriers, by rail car- 
riers or by motor carriers; and whether 
in the movement of cement or any other 
basic commodity. The struggle between 
diversity and uniformity permeates al- 
most every phase of our economic, social, 
and political life. In the field of trans- 
portation, however, the issue has been 
resolved with some degree of finality. 
The interstate commerce act and par- 
ticularly the national transportation 
policy display a strong preference for 
pluralistic transport patterns and sys- 
tems.” 

Contract carriers, Commissioner Webb 
said, were not “second-class carriers,” 
and should not be prevented from satis- 
fying the changing transportation needs 
of basic industries by being limited to 
“bits and pieces of traffic in which com- 
mon carriers have no interest. He cited, 
in this respect, the criteria of section 
209(b) and the district court ruling in 
J-T Transport Co. v. U.S., 185 F. Supp. 
838 (W. D. No. 1960). 

Commissioner Herring said in his dis- 
sent-in-part that he concurred in the 
expression of Commissioner Murphy 
with respect to the grant of the Black 
Diamond application, and also that he 
disagreed with a majority conclusion 
that consignee-supported applicants be 
granted authority duplicative of that 
granted to producer-supported appli- 
cants. 


Discontinuance by C & N W 
Of Two Trains Is Approved 


In a report and order in Finance No. 
21394, Chicago & North Western Railway 
Co. Discontinuance of Passenger Trains 
Nos. 161 and 162 Between Green Bay, 
Wis., and Ishpeming, Mich., Written by 
Commissioner Kenneth Tuggle, the Com- 
mission has found that operation by 
the Chicago & North Western Railway 
of passenger trains Nos. 161 and 162 be- 
tween Green Bay, Wis., and Ishpeming, 
Mich., is not required by the public con- 
venience and necessity and that restor- 
ation of the operations thereof would un- 
duly burden interstate commerce. 

The Commission said that after the 
railroad filed a notice and supporting 
statements regarding the discontinuance, 
effective January 13, division 4 of the 
Commission announced that it would not 
enter into an investigation of the pro- 
posed discontinuance. Following addit- 
ional protests and requests to institute 
an investigation, the Commission, on 
reconsideration, instituted an _ investi- 
gation of the proposed discontinuance, 
the Commission said, adding that the 
carrier discontinued the trains as of the 
effective date. 

The Commission said that although 
there was much testimony pertaining to 
future industrial development and growth 
in the area, no estimate of increased 
train patronage resulting therefrom was 
presented. Any increase in patronage of 
trains Nos. 161 and 162 because of such 
developments was purely speculative, 
particularly in view of other means of 


transportation in the area and was not 
sufficient ground for finding that restor- 
ation of the trains was in the public 
interest, the Commission said. It was 
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noted that Commissioner Clyde E. Her- 
ring concurred in the result and that 
Chairman Everett Hutchinson did not 
participate. 


ICC Says Rail Box Car Rates on Plastics 
Should Be 5 Per Cent Above Sea-Land Rates 


Proposed Reduced Rail Box Car Rates on Plastics From Texas to East 


On Same Level as Rates for Sea-Land Service Disapproved Without 
Prejudice to Establishment of Rates 5% Higher Than Sea-Land Rates. 


Proposed reduced railroad box car 
rates on synthetic plastics and plas- 
tic sheets from points in Texas to 
points in Eastern Territory (the 
“key” rate being 105 cents per 100 
pounds from Texas City to the New 
York-New Jersey area—the same as 
the sea-land rate of Sea-Land Serv- 
ice, Inc.; and Seatrain Lines, Inc.), 
have been ordered canceled by the 
Commission, division 2, without prej- 
udice to the establishment of rates 
5 per cent higher than the sea- 
land rates. 


In a report and order written by 
Commissioner Abe M. Goff in I. and S. 
No. 7344, Plastics—Texas to East, the 
division ordered cancellation of the 
schedules on or before September 5 on 
not less than one day’s notice. The 
report embraced fourth-section appli- 
cation No. 36076, Plastics—Texas to Of- 
ficial Territory, which was denied. Com- 
missioned Howard Freas concurred in the 
result. He said he did not agree that 
there was any sound basis on the record 
for approval of a differential in the 
amount of 5 per cent. 


Proposed Rates 

The division said that the rail re- 
spondents, by schedules filed to become 
effective April 13, 1960, proposed to re- 
duce the all-rail commodity rate on 
synthetic plastics and plastic sheets, in 
carloads, minimum 70,000 pounds, from 
eight Texas origins (Texas Houston, 
Orange, Williams, Longview, North Sea- 
drift, Freeport and Baytown), to 10 
destinations in the east (Jersey City, 
Edgewater, Newark and Seacaucus, N.J.; 
New York, N.Y.; Easthampton, Black- 
stone and Boston, Mass.; Providence and 
Woonsocket, R.I.). By schedules filed to 
become effective May 13, 1960, similar 
reductions were proposed to Elizabeth, 
N.J., but they were subsequently with- 
drawn and canceled due to faulty pub- 
lication, the division said. 

“By fourth section application No. 
36076,” the division added, “the respond- 
ents seek authority to establish the pro- 
posed rates without observing the long- 
and-short-haul provision of section 4 
of the interstate commerce act at in- 
termediate destinations. Upon protests 
filed by Seatrain Lines, Inc., called Sea- 
Land, by order of April 13, 1960, the 
operation of the proposed schedules was 
suspended to and including January 12, 
1961, the respondents having previously 
postponed the effective date to June 13, 
1960. The effective date has since been 
voluntarily postponed by the respond- 
ents to and including August 12, 1961. 

“Since June 1956, the all-rail rates on 


plastics from Texas to the East have 
been made 22 per cent of the first-class 
rates. From Texas City, the present all- 
rail rates to nine of the destinations 
range from 146 to 160 cents. As shown 
of record, the water-rail combination 
rates from and to the same points range 
from 105 to 152 cents. The proposed 
rail rates range from 105 to 136 cents 
from Texas City and five other Texas 
origins from which the water rates are 
the same as or higher than those from 
Texas City. The key rate proposed is 
that of 105 cents from Texas City to the 
New York-New Jersey area. 


“The respondents’ stated objective in 
proposing the rates under investigation 
is to meet the competition of Sea-Land 
from Texas City. Market competition 
with Texas City is relied upon as justi- 
fication for the reductions from the 
other origins. Both Sea-Land and Sea- 
train maintain a rate of 105 cents from 
Texas City to the New York-New Jersey 
area. At the time of the hearing the 
considered traffic from Texas City was 
moving principally in Seatrain’s service. 

“Early in 1953 the shipper at Texas 
City, Union Carbide Corp., notified Sea- 
train that it was seriously considering 
the movement of plastics to the New 
York area in privately-owned vessels. 
Following an investigation into the costs 
of private transportation, Seatrain offer- 
ed to establish from Texas City to Edge- 
water a rate of 65 cents, plus the Ex 
Parte No. 175 increase of 15 per cent, 
and that rate was published on June 
22, 1953. Most of the traffic was destined 
to warehouses and plants in the New 
York area, and it moved by rail beyond 
Edgewater at the prevailing local rail 
rate. Subsequently, the rates were sub- 
jected to other authorized general in- 
creases. 


Private Transport Threat 
“In 1958, the shipper again threatened 
the use of private transportation. Follow- 
ing investigation, Seatrain obtained an 
understanding that if a rate of 82 cents, 
plus the Ex Parte No. 212 increase of 


2 cents, were established, the current . 


threat of private transportation would 
be abandoned. That rate became effec- 
tive on July 28, 1958. From Edgewater to 
points in the New York-New Jersey area, 
the local rail rate on synthetic plastics 
is 21 cents, plus the Ex Parte No. 212 
increase of 2 cents, but since the in- 
crease is only applied once on through 
combinations of rates, the resulting 
water-rail rate from Texas City to the 
New York-New Jersey destinations be- 
came 105 cents.” 

The division said that Seatrain and 
Sea-Land made some revisions, effec- 
tive June 14, 1960, principally in their 
rates to the Massachusetts and Rhode 
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Island destinations involved, and those 
revisions were mostly increases. Ap- 
parently, the division said, the objective 
was to establish rates by Seatrain which 
were 90 per cent of the all-rail rate, and 
rates by Sea-Land which were 95 per 
cent of the all-rail rates. The division 
then discussed the volume of traffic in- 
volved, the service of Sea-Land and 
Seatrain, and cost studies introduced as 
evidence. 
‘Rate War’ Elements 


“The respondents have obtained little 
of this traffic, and they naturally desire 
to obtain more,” the division said. “On 
the other hand, the record leaves no 
doubt that were the proposed rates ap- 
proved at the level of the rates appli- 
cable over the water routes, the traffic 
would leave the water carriers alto- 
gether, and the latter would be com- 
pelled to file countering reductions to 
protect what is to them an important 
segment of traffic. Thus, there are here 
present the elements of a rate war. Un- 
der the national transportation policy 
we are directed to administer the act 
with a view to preserving the inherent 
advantages of each mode of transporta- 
tion, fostering sound economic condi- 
tions in the industry, and encouraging 
the maintenance of reasonable and non- 
discriminatory charges without unfair 
or destructive competitive practices, to 
the end of developing and preserving 
an adequate national transportation 
system ‘by water, highway, and rail, 
*-* * ? 


“In Commodities, Pan-Atlantic S.S. 
Corp. [313 ICC 23], the Commisison con- 
sidered numerous competitive Sea-Land 
(then Pan-Atlantic), Seatrain, and pro- 
posed reduced rail trailer-on-flat-car 
rates between points in the general areas 
embraced in the present proceeding. 
Concluding that ‘in order to attract 
traffic, the sea-land service must establish 
rates somewhat below those of the rail 
carriers from and to the same points, 
and that Seatrain, whose rates and serv- 
ice are comparable to Pan-Atlantic’s. is 
in a like position’, the Commission found 
that the objectives of the national trans- 
portation policy, on the traffic there 
considered, required the maintenance of 
rail trailer-on-flat-car rates no lower 
than 6 per cent above Pan-Atlantic’s 
sea-land rates. It was stated also: 

“‘While the matter of an appropriate 
differential for sea-land service or Sea- 
train service under rail boxcar service is 
not here directly in issue, it may be 
helpful for the future guidance of the 
parties to express our view that, as box 
car service is inferior to TOFC service, 
the differential under the box car rates 
should be somewhat less than 6 per cent.’ 


Conclusions 

“The circumstances of transportation, 
as revealed on this record, are in all 
essential respects similar to those con- 
sidered in the Pan-Atlantic case, except 
that there the all-rail transportation 
was trailer-on-flat-car service, whereas 
here we are considering all-rail box car 
service. In view thereof, we conclude 
that the rates herein proposed are not 
shown to be just and reasonable. Upon 
consideration of the record herein we 
are of the opinion that generally a 5- 
per-cent differential under rail box car 
rates is the minimum that will permit 
the participation of water carriers in 
coastwise service on the traffic between 
points in the general areas here con- 
cerned. The required cancellation of 
the proposed rates will be without preju- 


dice to the establishment of rates not less 
than 5-per-cent above the correspondnig 
Sea-Land rates. 

“We find that the proposed rates are 
not shown to be just and reasonable. 
They will be ordered canceled, without 
prejudice to the establishment of rates 
not less than 5 per cent above the cor- 
responding Sea-Land rates. The fourth- 
section application will be denied. 

“An appropriate order will be entered.” 

Commissioner Freas, in his statement, 
said: 

“It is shown that the Seatrain route 
is the low-cost medium and that the 
rail rate from Texas City, the key point, 
and from other origins would not return 
fully distributed costs. Under the cir- 
cumstances I agree that respondents 
have not justified the proposed rates. 
I do not agree, however, that there is 
any sound basis on this record for 
approval of a differential in the amount 
of 5 per cent. I would affirm the find- 
ings of the examiner. 


Auto Dealer’s Car-Haul 
Arrangements for Others 
Found Unlawful by ICC 


On finding that a midwestern auto 
wholesaler operated as a for-hire 
carrier in interstate commerce, 
without authority, when he ar- 
ranged for movements of automo- 
biles from the midwest to west coast 
dealers for whom he was acting as 
a purchasing agent, division 1 of the 
Commission has entered a cease~ 
and-desist order against the dealer. 


Commissioner Charles A. Webb, dis- 
senting, said that in his judgment “the 
problem presented here is one that does 
not require the exercise of the Com- 
mission’s powers of regulations” and 
that “while illegal for-hire carriage 
should be strictly enjoined, operations 
such as those found unlawful here ap- 
pear to be de minimis and suggest the 
exercise of restraint on our part in con- 
trolling them.” He said he was unable 
to approve entry of the cease and de- 
sist order. 


These findings, and the dissenting 
opinion, were in a report in MC-C-2555, 
Richard Mock, Investigation of Opera- 
tions. The majority’s cease and desist 
order, which was appended to the re- 
port, carried a compliance date of Sep- 
tember 5. 


The division said that the investiga- 
tion was instituted by division 1 into 
and concerning the mowr carrier opera- 
tions of Richard Mock, doing business 
as Richard Mock Motors, Driveaway, 
of Kansas City, Mo. to determine 
whether the respondent had been en- 
gaging in for-hire interstate motor car- 
riage without authority, in violation of 
section 206(a)(1) or 209(a)(1) of the 
interstate commerce act. 

Respondent’s ‘Plans’ 

The respondent, it said, was a licensed 
Missouri auto dealer. He operated three 
“plans”, the division said, which in- 
volved the transportation of automo- 
biles and that those plans were at is- 
sue in the proceeding. They were de- 
scribed by the division as follows: 

“Plan 1,” in which the dealer pur- 


vi) 


ICC News 


chased new or used autos from dealers 
in the Kansas City area and sold them 
to other dealers in that area and at 
other points, principally auction houses 
in California. On cars sold in California, 
the division said, the respondent trans- 
ported the vehicles using drivers, ob- 
tained by advertisements in local 
Kansas City newspapers, all of whom 
were travelers seeking low-cost trans- 
portation to the west coast. Under an 
agreement between Mock and each such 
traveler, the division said, the latter 
furnished $25 in bond, paid operating 
expenses on the trip, and also paid for 
minor repairs made on the vehicle 
amounting to not more than $25. On 
delivery to the auction house at Cali- 
fornia, it said, the bond and the cost 
of oil and repairs were refunded to the 
driver, and those expenses were deducted 
from the proceeds of the sale of the 
vehicle by the auction house. Mock 
retained title to the vehicles until com- 
pletion of their sale by the west coast 
auction house, the division said, and 
provided all insurance, permits, and 
an tags for the interstate move- 
ment. 


“Plan 2,” in which Mock acted as 
agent for the west coast dealers for 
the purpose, among others, of buying 
new and used autos at auctions in the 
Kansas City area. Under this plan, 
division 1 said, the respondent obtained 
drivers in the same manner, and received 
the same $25 bond from them, while 
the drivers were reimbursed at the west 
coast delivery point for oil and minor 
repairs. Mock assertedly sent the $25 to 
the west coast dealer, the division said, 
and received from the dealer a fixed 
negotiated fee amounting to between 
$25 and $50 per auto, for his services, 
including purchasing of the vehicles and 
arranging their movements. 


Fee for Arranging Transportation 


“He admits,” the division said, “that 
of this amount $25 is for arranging for 
the movement of the vehicle and obtain- 
ing the driver; the balance, if any, is 
payment for his services in purchasing 
the automobile. In this type of operation 
the title to the vehicle when transported 
is usually in the name of the dealer, 
although on some occasions Mock has 
title; insurance is provided by the west 
coast dealers or their financing agency; 
the dealers pay all costs for preparing 
the vehicle for the trip .. .; the agree- 
ment with the driver is prepared by 
using the dealer’s name as the contract- 
ing party, and the necessary permits 
and license plates are obtained for the 
dealer by respondent .. . Respondent 
has not been engaged in this type 
of operation since mid-1959 because west 
coast dealers have not been purchasing 
in the Kansas City area, but he asserts 
that he intends to reinstitute such 
operations when business conditions re- 
quire his service.” 


“Plan 3,” in which the respondent 
transported autos to the west coast in 
the manner described as Plan 2, “as a 
favor” to west coast dealers who had 
purchased their own automobiles in the 
Kansas City area. The only real difference 
between Plan 2 and Plan 3, the division 
said, was that in the latter, the dealer 
bought the auto himself and _ the 
respondent retained only the $25 bond 
paid him by the driver. Mock asserted 





76 


ICC News 


that Plan 3 operations also were dis- 
continued by him in mid-1959, and that 
he did not intend to revive such opera- 
tions, the division said. 


After stating that an examiner 
proposed a finding that Mock had not 
been engaged in unlawful for-hire car- 
riage, and discussing certain arguments 
of the respondent and the ICC’s Bureau 
of Inquiry and Compliance in the 
proceeding, division 1 said that so far 
as Plan 1 was concerned, it was unable 
to conclude from the evidence that such 
operations were those of a for-hire 
carrier. There was no basis, it said, 
for a conclusion that the Plan 1 opera- 
tions were not in furtherance of Mock’s 
primary business as a wholesaler of 
automobiles. However, the division ad- 
monished the respondent to comply with 
the ICC’s safety regulations in conduct- 
ing such private carriage. 

Unfavorable Findings 

Of the Plan 2 operation, the division 
said it was clear that the service was 
in fact for-hire transportation. The 
purchase and movement of autos for 
other parties, it said, added nothing 
directly to Mock’s business of buying 
and reselling autos in his own right, 
“and, in fact, may properly be con- 
sidered to be in conflict with his primary 
business as wholesaler.” Although the 
respondent argued that he was merely 
acting as an “agent” for west coast 
dealers in the Plan 2 operation, it said, 
in reality he provided the transportation 
and admittedly received compensation 
for his transportation service. It was 
the “economic realty” behind the ar- 
rangements, rather than their form, 
which was crucial in determining the 
status of motor-carrier operations, di- 
vision 1 added. 


With respect to the Plan 3 operations, 
the division said that although Mock 
conceded that the operations were not 
private carriage, he argued that there 
were “casual and occasional” and there- 
fore exempt under section 203(b) (9) 
of the act. Inasmuch as that section 
pertained only to parties “not engaged 
in transportation by motor vehicles as 
a regular occupation or business,” the 
division said, and inasmuch as the re- 
spondent could not qualify for that 
exemption because of his Plan 2 oner- 
ations which were found to be for-hire 
carriage for comvensation, the Plan 3 
operations also had to be included in 
the scope of the cease-and-desist order. 


“One additional matter requires dis- 
cussion,” the division also said. “Re- 
svondent contends that he has not held 
his services out to the general public 
and accordingly mav not be classed as 
a for-hire carrier. This proceeding was 
initiated to determine whether respond- 
ent was unlawfully operating as either 
a common or contract carrier, as defined 
by the act, and therefore it is immaterial 
whether respondent has been serving a 
single shipper or all shippers of auto- 
mobiles desiring his service.” 


Dissenting Views 


Commissioner Webb said he agreed 
with the examiner that none of the 
three involved plans were in violation 
of the act. Plan 2, he said, was con- 
ducted by Mock as an agent for west 
coast auto dealers in private carriage 
in furtherance of his “primary busi- 


ness,” while Plan 3 semed to be exempt 
under section 203(b) (9). 

“In my judgment,” he said, “the prob- 
lem presented here is one that does not 
require the exercise of the Commission’s 
powers of regulation. While illegal for- 
hire carriage should be strictly enjoined, 
operations such as those found unlawful 
here appear to be de minimis and,to 
suggest the exercise of restraint on our 
part in controlling them. Respondent 
has not participated in the condemned 
operations for two years and there is no 
indication that they will be revived. For 
all of these reasons I am unable to ap- 
prove the entry of the cease and desist 
order.” 


ICC Tells NYC, Nickel Plate 
To Negotiate Dispute Over 


Cleveland Interchange Point 


The unilateral designation of a 
point of interchange at Cleveland, 
O., by the New York Central Rail- 
road, as the receiving carrier, which 
may impose an undue burden on 
the delivering carrier, the New York, 
Chicago & St. Louis Railroad, has 
been found by the Commission, di- 
vision 2, to be unjust and unreason- 
able, in a report in No. 33031, New 
York, Chicago & St. Louis Railroad 
Co. v. New York Central Railroad Co. 


The division withheld the issuance of 
an order. It left to the railroads the 
task of arriving at a new agreement for 
interchange and said that if a mutual 
agreement was not negotiated within 
a reasonable time, the matter might 
again be brought to the Commission’s 
attention for such further action as 
might be appropriate. 

The complaint, which was brought by 
the Nickel Plate, alleged that the de- 
mand of the NYC that the complainant 
deliver cars in interchange to the de- 
fendant at Collinwood Yard, instead of 
at Kingsbury and Cloggville, in Cleve- 
land, was unjust and unreasonable and 
unlawful. The Kingsbury and Cloggville 
interchanges were located at points dof 
intersection of the two railroads, while 
the Collinwood yard was on the line of 
the defendant at least eight miles from 
such intersections, the division said. 

The division said that these inter- 
changes had been used by the parties 
under two written agreements which 
provided for termination by either party 
by written notice of a certain number 
of days. The Central exercised its right 
and by written notice terminated the 
two contracts, it said. 


Refusal to Accept Notice 

The Nickel Plate refused to accept the 
notice, contending that the Central did 
not have the right to designate its own 
point for delivery of cars to it without 
consultation with an agreement by the 
Nickel Plate, the division said, adding 
that the Central urged that it had a 
right as provided in the contracts to 
terminate the agreement and that it 
had the unilateral right to designate the 
point on its lines where it would re- 
ceive cars interchanged and that the 
Nickel Plate had the same privilege as 
to cars delivered to it. 


“We agree that the Central has a 
right to terminate the contracts as pro- 
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vided therein,” the division said. “How- 
ever, in the naming of new points of 
delivery or interchange between the two 
carriers, there are matters of cost, mu- 
tual convenience, unusual hazard and 
efficiency of service which must be con- 
sidered. The rights of the receiving 
carrier are well stated in Kansas City 
S. Ry. Co. v. Louisiana & A. Ry. Co., 
213 ICC 3651, 360. ... 


No ‘Absolute Right’ 


“Thus, the right of the receiving car- 
rier to designate the point where it 
will receive cars in interchange is not 
an absolute right, but by its limitations 
becomes a matter of proposal, subject 
to discussion and negotiation. A carrier 
cannot arbitrarily provide points of in- 
terchange which ignore the basic rights 
of others. This is a matter to be arranged 
between the parties. Interchange agree- 
ments should be reached by consultation, 
exploration of mutual benefits, and 
negotiation of differences. 


“As stated, the Nickel Plate would 
have to use some 8 miles of the Central’s 
track to make delivery at Collinwood. 
It contends that the steep grade on this 
stretch of track would make it an ex- 
pensive operation, ‘involving unnecessary 
and wasteful transportation, as the cars 
must be returned over the same track 
for delivery by the Central to destina- 
tions in the industrial section of Cleve- 
land, where the present points of inter- 
change are located. The record indicates 
that it would cost the Nickel Plate an 
additional $43,014.40 per year to operate 
under the Central’s proposal. The Nickel 
Plate points to the convenience of 
interchange at the points of intersection 
of the tracks of the two lines in the 
industrial sections of Cleveland; where 
most of the traffic is destined. On the 
other hand, the Central shows that it 
can save $66,462.64 annually by aban- 
doning its Kingsbury and Cloggville 
yards, and consolidating such operations 
at Collinwood. It refers to the efficient 
operation out of this its main yard, as 
the trains are made up at Collinwood. 


“Normally, the most practicable and 
efficient interchange between carriers is 
at points of intersection of the carriers’ 
tracks. However, other factors may affect 
the situation. Here, the Central could 
effect economies by consolidating its 
operations as proposed, but to do so 
would cause the Nickel Plate to incur 
considerable addition&’al expense. 


Need for Further Negotiation 


“In Atlantic Coast Line R. Co. v. Sea- 
board Air Line R. Co., 286 ICC 669, divi- 
sion 3 designated a point of interchange, 
but the parties were left to reach an op- 
erating agreement. There the parties 
had attempted, over an extended period, 
to reach agreement without success, and 
a suitable interchange point was more 
clearly determinable than in the in- 
stant proceeding. Here, there is no evi- 
dence that the parties have made any 
serious effort to negotiate their differ- 
ences. The matter of interchange is in 
need of further exploration by both 
parties with the object of reaching a 
working agreement satisfactory to both 
parties. 


“We find that the Central has a right 
to terminate these agreements upon 
proper notice as provided in the con- 
tracts. We also find that the determina- 
tion of a point or points of interchange 
is a matter of mutual consultation and 
agreement, and that the unilateral ac- 
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tion of the Central in naming its own 
point for receiving cars without con- 
sideration of or consultation with the in- 
terchanging carrier is unjust and unrea- 
sonable. In view of the conclusions 
reached, a discussion of alleged viola- 
tions of sections 1(18) and 3(4) of the 
interstate commerce act would serve no 
useful purpose. 

“For the foregoing reasons, the task 
of arriving at a new agreement for in- 
terchange will at this time be left to 
the carriers themselves. No order will 
now be entered. If a mutual agreement 
is not negotiated within a reasonable 
time, the matter may again be brought 
to our attention for such further action 
as may be appropriate.” 


Authority to Haul Frozen 


Foods Granted to Watkins 


By a report and order in MC-117425, 
Sub. 3, Federal Trucking Co., Common 
Carrier Application—now renumbered 
and retitled MC-95540, Sub. 358, Watkins 
Motor Lines, Inc., Extension—New Jer- 
sey—the Commission, division 1, has 
granted authority to Watkins Motor 
Lines, Inc., of Thomasville, Ga., to haul 
numerous frozen foods and alfalfa meal 
to, from and between points in various 
states. 


Embraced cases were MC-117425, Sub. 
4, Federal Trucking Co., Extension— 
Ohio (now renumbered and retitled MC- 
95540, Sub. 359, Watkins Motor Lines, 
Inc., Extension—Ohio); MC-117425, Sub. 
5, Federal Trucking Co., Extension— 
Maryland and Pennsylvania Points (now 
renumbered and retitled MC-95540, Sub. 
360, Watkins Motor Lines, Inc., Exten- 
sion—Morgantown and Chadds Ford, 
Pa); MC-117425, Sub. 7, Federal Truck- 
ing Co., Extension—Maryland and Penn- 
sylvania Points (now renumbered and 
retitled MC-95540, Sub. 361, Watkins 
Motor Lines, Inc., Extension—Boyer- 
town, Pa., and Goldsboro, Md.), and MC- 
95540, Sub. 340, Watkins Motor Lines, 
Inc., Extension—Maine, Etc. 

The division said that under tem- 
porary authority, Watkins had been 
conducting the operations of Federal, 
transporting, among other things, frozen 
commodities to and from numerous 
points in the east. On finding a need for 
the proposed services, in all but MC- 
117425, Sub. 5, the division granted 
authority to Watkins, in place of Federal 
as applicant, as follows: 

In MC-117425, Sub. 3, frozen foods, 
from specified points in New Jersey, to 
points in Vermont and to Bangor, Pine- 
point, Portland and Waterville, Me., 
and fish, when transported at the same 
time and in the same vehicle as empty 
containers and other incidental facil- 
ities used in transporting fish, on re- 
turn, over irregular routes. 

In MC-95540, Sub. 340, frozen fruit 
drinks and frozen juices, from Bridge- 
ton, Vineland and Swedesboro, N.J., to 
points in Maine and Vermont, over ir- 
regular routes. 


In MC-117425, Sub. 4, alfalfa meal, 
from points in specified counties of Ohio 
and Michigan, to points in Delaware, 
Maryland and Virginia south of the 
Chesapeake-Delaware Canal and east of 
Chesapeake Bay, over irregular routes. 

MC-117425, Sub. 7, frozen bakery 
goods, from Boyertown, Pa., and Golds- 
boro, Md., to points in Arizona, Calif- 


ornia, New Mexico, Oklahoma and 
Texas, over irregular routes. 


In MC-117425, Sub. 5, the carrier 
sought authority to transport frozen 
foods, from Morgantown and Chadds 
Ford, Pa., to points in Arizona, Cali- 
fornia, New Mexico, Oklahoma and 
Texas, and returned or rejected ship- 
ments of frozen foods and containers, 
on return, over irregular routes. The 
division said no need had been shown 
for that service. It also conditioned its 
grants of authority on the understand- 
ing that the rights would not be con- 
Strued as granting Watkins more than 
a Single operating right in cases where 
the new authority overlapped or du- 
plicated its existing rights. 


Commissioner William H. Tucker, dis- 
senting in part, said he would also deny 
the MC-95540, Sub. 340, application be- 
cause the supporting shipper therein 
had not utilized the services already 
available from certain protestant car- 
riers. 


Illinois Terminal ‘Economy of 
Operation’ Plan Approved 


The Commission, division 3, by a re- 
port, certificate and order in Finance 
No. 21241, Illinois Terminal Railroad Co. 
— Abandonment, Etc. — Decatur-Ken- 
wood, Ill., has permitted the Illinois 
Terminal to abandon its line between 
Decatur and Kenwood, IIll., a distance 
of 42.59 miles; to construct tracks at 
Decatur 380 feet in length, so as to con- 
nect with a line of the Illinois Central 
Railroad Co., and to acquire trackage 
rights over the IC between Decatur and 
Staley, Ill., a distance of 40.92 miles. 

The division said the applicant’s pro- 
posal was part of a program providing 
for economy and operating efficiency 
through abandonment of certain por- 
tions of the applicant’s lines, combined 
with operation of its trains over parallel 
and adjacent sections of track owned 
by certain other railroads which were 
among the 11 rail proprietors of the Ili- 
nois Terminal. Among parties permitted 
to intervene in the proceeding, accord- 
ing to the division, were the IC, which 
presented evidence in support of the 
application, the Wabash Railroad Co., 
Chicago & Eastern Illinois Railroad, and 
the Monticello Grain Co., which pre- 
sented evidence in opposition. 

The division said the grain company 
operated an elevator on the applicant’s 
line at Larks Siding, and had no con- 
nections with any other railroad. A rep- 
resentative of the company testified 
that, if the line were abandoned as re- 
quested, the elevator would be rendered 
useless because trucking grain into and 
out of the elevator would have to be 
done at a loss. The C & E I’s opposition 
was motivated by a desire to seek as- 
surance that its only remaining inter- 
change with the applicant, at Glover, 
TIll., would be continued, division 3 said. 


Grain Co. ‘Injury’ 

However, division 3 said the injury 
to the grain company and its users re- 
sulting from the proposed abandonment 
was not of such character or magnitude 
as would justify the “undue and unnec- 
essary burden on interstate commerce” 
which would result if the requested 
abandonment were denied and the ap- 
plicant was required to forego the finan- 
cial and operating advantages of the 
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proposed transaction. The C & E I, the 
division said, requested the imposition 
of one of two alternative conditions, 
should the transaction be approved, to 
insure that its connection at Glover 
would not be jeopardized. However, the 
division denied the request, on conclud- 
ing that the proposed transaction con- 
tained no present jeopardy to the Glover 
connection “and whether such jeopardy 
will ever exist is highly speculative and 
conjectural.” 

Division 3 said most of the controversy 
at a hearing in the proceeding concerned 
a section of the proposed trackage agree- 
ment, which was opposed by Wabash, 
Frisco and C & E I. The section em- 
bodied a “special covenant” providing 
that the Illinois Terminal should not 
permit other railroads to use any part 
of its tracks or facilities between Decatur 
and Staley, and providing for an option 
by the IC to purchase any of the facil- 
ities to be abandoned. Among other con- 
tentions, the opposing railroads said the 
proposed section violated the spirit and 
purpose of an agreement between the 
railroads owning the Illinois Terminal. 
However, the division said the section 
contained nothing which would tend to 
be detrimental to or inconsistent with 
the public interest. 

Accordingly, division 3 approved the 
transaction as requested, subject to con- 
ditions for the protection of employes, 
as set forth in Oklahoma Ry. Co. Trus- 
tees Abandonment, 257 ICC 177, and 
subject to a revision in the disputed sec- 
tion, which was made by counsel for the 
applicant and the IC. The certificate 
and order provide that construction of 
the connecting trackage be commenced 
on or before September 1, and be com- 
pleted on or before September 1, 1962, 
and that, unless the transaction is con- 
summated within one year from the 
date of completion of construction, the 
certificate and order shall be of no force 
and effect. 


Pipeline Property Values 


The Commission, in four reports writ- 
ten by Vice-Chairman Rupert L. Murphy, 
has determined the final values for rate- 
making purposes of the property owned 
and used for common carrier purposes 
by four pipeline companies. The docket 
numbers of the reports, the titles, the 
values and the final dates for the filing 
of protests, in that order, are as follows: 

Valuation No. 1285, Detroit Southern 
Pipe Line Co., $1,006,800, September 1; 
Valuation No. 1347, Portland Pipe Line 
Corp., $25,745,800, September 1; Valua- 
tion No. 1361, Salt Lake Pipe Line Co., 
$42,852,400, August 31; Valuation No. 
1382, Butte Pipe Line Co., $17,880,500, 
September 5. 


Drought Relief Broadened 


The Commission, by Chairman Everett 
Hutchinson, has issued amendment No. 1 
to drought order No. 59, adding two 
counties in Arizona and two counties in 
Wyoming to those accorded relief in 
the original order. In its order No. 59 
(In the Matter of Relief Under Section 
22 of the Interstate Commerce Act), 
the ICC authorized carriers by railroad 
participating in the transportation of 
livestock feed and hay to a disaster area 
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described as encompassing all of North 
Dakota and parts of eight other states, 
to establish and maintain until September 
18, under section 22 of the act, re- 
duced rates for such transportation 
(T.W., July 29, p. 66). 
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Commission Reports 





PB An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
application to the Commission. 





CRUDE VERMICULITE — No. 33540, 
Dodson Manufacturing Co. Ine. v. 
Great Northern Railway Co. et al. By 
division 2. Modified procedure followed. 
Reparation awarded on five shipments 
of crude vermiculite from Libby, Mont., 
to Wichita Union Stock Yards, Kan., 
on finding the rates charged thereon 
inapplicable. The division said that 
the complainant assailed charges on 
43 shipments on and between June 7, 
1957, and June 1, 1960, On five of the 
shipments, it said the defendants 
charged rates of 76 cents per 100 
pounds and 81 cents (the difference 
due to an intervening general increase). 
On the remaining shipments a rate 
of $14.14 per net ton, not including 
general increases, was charged. The 
division said that the rates on the 
five shipments reflected a basic rate 
of 59 cents from Libby to Wichita. 
The division concluded that Wichita 
included the Union Stock Yards, that 
the rate of 59 cents was published to 
the destination of the shipments, and 
that a sought rate of 52 cents was not 
available as a factor for constructing 
the sought aggregate. It said the basic 
rate of $14.14 provided the lowest 
charges under any of the rates shown 
to have been published which could 
have applied, and that this rate, plus 
the increases, was applicable. Thus, it 
said, overcharges occurred on the five 
shipments. 


WOOL—I. and S. No. 7365, Wool— 
Between Boston and Points in Massa- 
chussetts. By division 2. On reconsider- 
ation, finding in prior report, 311 ICC 
752, that reduced commodity rates of 
28 cents per 100 pounds and 23 cents, 
minima 24,000 and 36,000 pounds, respec- 
tively, on wool, including alpaca hair, 
camel’s hair or mohair, in the grease, 
between Boston and points in Massa- 
chussetts, were not shown just and 
reasonable, affirmed as to the 28-cent 
rate and reversed as to the 23-cent rate. 
The 28 cent rate was found not shown 
just and reasonable and ordered canceled 
on or before September 5, on not less 
than one day’s notice. The division said 
that the proceeding was reopened for re- 
consideration on request of the Boston & 
Maine Railroad, the respondent. The 
division said the respondent had been 
unable to move any of this traffic, ex- 
cept for an occasional carload, in the 
last two years when the rate was 4 cents 
higher than the proposed 23-cent rate. 
The division said it was convinced that 
the rate would be compensatory and that 
it was necessary if the respondent was to 
participate in the traffic. 





Railroad Abandonments 








NEW YORK DOCK—The New York 
Dock Railway, by an application dock- 
eted at the Commission as Finance No. 
21693, has asked for authority to aban- 
don that portion of its line of railroad 
known as the Baltic terminal and also 
the car float service between its termini 
and the float bridges of its connecting 
carriers located on the East River, Hud- 
son River and New York Bay, in Kings, 
Richmond and Bronx counties, N.Y., 
and in Hudson County, N.J. The total 
length of the railroad line proposed to 
be abandoned was 1.8 miles, applicant 
said. Although technically the form of 
the application was for the abandon- 
ment of a part of applicant’s line of 
railroad and the car float service inci- 
dent thereto, applicant said it sought, 
as a practical matter, to relocate its op- 
erations now conducted at Baltic ter- 
minal and consolidate them with those 
it conducted at its Atlantic terminal 
and its Fulton terminal. It was uneco- 
nomical to continue to operate the Bal- 
tic terminal, applicant said, adding that 
unless it could effect the economies 
resulting from such consolidation it 
would continue to suffer progressively 
greater economic hardship with in- 
creasing financial loss. 


NEW YORK CENTRAL—The New York 
Central Railroad Co., by an application 
docketed as Finance No. 21699, has asked 
the Commission for authority to aban- 
don operations over tracks of the Dela- 
ware & Hudson Railroad Co. between 
Kenwood Junction and Albany, a dis- 
tance of 1.11 miles, in Albany County, 
N.Y. The Central said the line was no 
longer needed for its regular freight and 
Passenger trains. 


PENNSYLVANIA — The Pennsylvania 
Railroad Co. and the Penndel Co., by 
an application docketed as Finance No. 
21701, have asked the Commission for 
authority to abandon the applicants’ 
Harbor Springs branch, extending from 
Kegomic to Harbor Springs, in Emmet 
County, Mich., a distance of 5.79 miles. 
The applicants said the cost of the oper- 
ation of the line exceeded the revenues 
obtained therefrom. 


SUNSET—The Sunset Railway Co., by 
an application docketed as Finance No. 
21702, has asked the Commission for au- 
thority to abandon its line between a 
point near Pentland and the end of the 
line at or near Maricopa, in Kern County, 
Calif., a distance of 4.618 miles. The 
applicant said the line did not handle 
sufficient traffic to justify its continued 
maintenance and operation. 





Commission Motor Reports 





— An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series motor carrier 
reports of the Commission. Mimeogra 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 





* MC-42963, Sub. 11, Daniel Hamm 
Drayage Co., St. Louis, Mo., Extension 
—Red Bud. By Commissioner Laurence 
K. Walrath. Certificate denied. Com- 
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modities dealt in by wholesale, retail 
and chain grocery and food business 
houses (except liquid commodities, in 
bulk, in tank vehicles), from St. Louis 
and points in St. Louis County, Mo., 
to Red Bud, Waterloo, Columbia, New 
Baden and Trenton, Ill., and points 
in Madison and St. Clair counties, IIl., 
over irregular routes. 

* MC-103378, Sub. 180, Petroleum 
Carrier Corp., Jacksonville, Fla., Exten- 
sion — Florida. Certificate denied by 
“short-form” decision and order affirm- 
ing examiner’s recommendations. Salt 
cake, in bulk, from Kings Bay marina 
terminal, Camden County, Ga., to 
points in Florida, over irregular routes. 


* MC-114106, Sub. 31, Maybelle 
Transport Co., Lexington, N.C., Exten- 
sion—Corn Syrup. Certificate granted 
by “short-form” order in unopposed 
application proceeding; dual opera- 
tions authorized. Corn syrup, in bulk, 
in tank vehicles, from Greensboro, 
N.C., to points in Ga. and S.C., and 
those in described areas of Tenn., and 
Va., over irregular routes. 

*MC-107515, Sub. 331, Refrigerated 
Transport Co., Inc., Atlanta, Ga., Ex- 
tension — Charlotte. By Commissioner 
Charles A. Webb. Certificates granted; 
dual operations approved. Prepared 
dough, from Charlotte, N.C., to points 
in Ala. and Tenn., over irregular 
routes. Commissioner William H. 
Tucker, dissenting in part, said he 
would follow the recommendation of 
an examiner that broader territorial 
authority be granted. 

* MC-114194, Sub. 36, Kreider Truck 
Service, Inc., East St. Louis, Ill. Exten- 
sion—Limestone. Certificate granted by 
“short-form” order in unopposed ap- 
plication proceeding. Limestone, lime- 
stone products and delemite, in bulk, 
from points in St. Francois County, 
Mo., to points in 10 states, over irreg- 
ular routes. 

* MC-8484, Finton Delivery, Inc., Sala- 
manca, N.Y., Common Carrier Appli- 
cation. By Commissioner Charles A. 
Webb. Amended certificate granted au- 
thorizing continuance of operations. 
General commodities, with exceptions, 
(a) between Buffalo, N.Y., and Lewis 
Run, Pa., over a regular route; (b) 
between Buffalo and Hamburg, N.Y., over 
a regular route, and (c) between the 
junction of U.S. Highway 219 and New 
York Highway 18, to Franklinville, N-Y., 
over a regular route. - 

MC-10345, Sub. 80, C & J Commercial 
Driveaway, Inc., Lansing, Mich., Exten- 
sion—Nebraska. Certificates denied. New 
automobiles, truckaway, (a) in initial 
movements, from Lansing, Mich., to 
points in Nebraska, and (b) in secondary 
movements, from Chicago, Ill., to points 
in Nebraska, over irregular routes. 


* MC-29328, Sub. 4, Schiek Motor Ex- 
press, Inc., Joliet, Ill., Extension—Porter. 
Certificate denied by “short-form” deci- 
sion and order affirming joint board’s 
recommendation. Clay, raw and mixed, 
in bulk, in dump vehicles, from points 
in Goose Lake township, Grundy County, 
Ill, and points within five miles of 
Joliet, Ill., to points in Porter County, 
Ind., over irregular routes. 


* MC-52709, Sub. 126, Ringsby Truck 
Lines, Inc., Denver, Colo., Extension— 
Arizona Winery. Certificate denied by 
“short-form” decision and order affirm- 
ing examiner’s recommendation. Vinous 
liquors (wine, brandy, and wine alco- 
hols), in bulk, in tank vehicles, from the 
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Arizona Winery plant 12 miles west of 
Glendale, Ariz., to points in 13 states, 
over irregular routes. 

* MC-102567, Sub. 83, Earl Clarence 
Gibbon, dba Earl Gibbon Petroleum 
Transport, Bossier City, La., Extension— 
Helena, Ark. Certificate denied by “short- 
form” decision and order affirming joint 
board’s recommendation. Petroleum and 
petroleum products, in bulk, in tank ve- 
hicles, from Helena, Ark., to points in 
Mississippi on and north of U.S. High- 
way 80, over irregular routes. 

MC-104960, Sub. 25, Motor Fuel Car- 
riers, Inc., Panama City, Fla., Extension 
—Northern Alabama, embracing MC- 
104430, Sub. 25, Capital Transport Co., 
Inc., of McComb, Miss., Extension — 
Birmingham. Certificates granted. In 
title case, petroleum and petroleum prod- 
ucts, from Panama City and Freeport, 
Fla., to points in a described area of 
Alabama, over irregular routes, restricted 
against the transportation of gasoline 
and shipments moving on government 
bills of lading from Panama City to Bir- 
mingham, Ala. In embraced case, gaso- 
line, in bulk, in tank vehicles, from 
Panama City, to Birmingham, over ir- 
regular routes, except shipments moving 
on government bills of lading. 

* MC-109947, Sub. 29, Warsaw Truck- 
ing Co., Inc., Warsaw, Ind., Extension— 
Twenty-six States. Certificates denied 
by “shortform” decision and order af- 
firming examiner’s recommendation. 
Metal castings and stampings, (a) from 
the Dalton Foundries plant at Warsaw, 
Ind., to points in 26 states; (b) materials 
and supplies used in connection with 
the manufacture of commodities in (a), 
except in bulk, in tank vehicles, from 
points in N.Y., Mich., W.Va., Ky., and 
Wis., and in Ill. (except Chicago), and 
O. (except Middletown), to the plant in 
(a), and (c) the commodities in (b), 
except iron and steel articles other than 
pig iron, from Chicago, Ill., and Middle- 
town, O., to the plant in (a), all over 
irregular routes. 

MC-111545, Sub. 39, Home Transport- 
ation Co., Inc., Marietta, Ga., Commodity 
Clarification. Certificate granted. (1) 
Tractors (except those used in pulling 
commercial highway trailers), scrapers, 
motor graders, wagons, engines (except 
aircraft and missile engines), generators, 
engines and generators combined, wel- 
ders, and road rollers, and (2) parts and 
attachments of and for the commodities 
in (1), from Caterpillar Tractor Co. 
plants at or near Peoria, Aurora, Joliet, 
Mossville, Decatur, and Morton IIl., and 
Milwaukee, Wis., and from Allis Chal- 
mers Co. plants at or near Springfield, 
Harvey and Deerfield, Ill.; Milwaukee, 
Wis., and Cedar Rapids, Ia., to points in 
Ala., Fla., Ga., N.C., and S.C., over ir- 
regular routes, on condition that author- 
ity which is duplicative of that already 
held by applicant not be construed as 
conferring more than a single operating 
right, and not be severable by sale or 
otherwise. 

* MC-112520, Sub. 50, McKenzie Tank 
Lines, Inc., Tallahassee, Fla., Extension 
—Port St. Joe. By Commissioner William 
H. Tucker. Certificate denied. Tall oil 
fatty acids and distilled tall oil, in bulk, 
in tank vehicles, from Port St. Joe, Fla., 
to Holyoke and Hebronville, Mass., Eliza- 
beth and Newark, N.J.; Philadelphia, 
Pa., and Detroit, Mich., over irregular 
routes. 


*MC-115182, Sub. 3, Jewett Scott, 
Mangum, Okla, Extension — Building 
Brick. By Commissioner William H. 


Tucker. Certificate denied on finding 
applicant, by virtue of past violations, 
not shown fit and able properly to per- 
form proposed operations. Building brick 
and structural facing tile, glazed and un- 
glazed, (a) from points on and east of 
U.S. Highway 283 from the Tex.-Okla., 
state line to Brady, Tex., thence points 
on and east of U.S. Highway 87 from 
Brady to Fredericksburg to Brenham, 
thence points on and west of Texas 
Highway 90 from Brenham to Madison- 
ville, thence points on and north and 
west of Texas Highway 21 to the Tex.- 
La., state line, and (b) from Hope, Ark., 
to points in a described area of 
Oklahoma, over irregular routes. 


* MC-115523, Sub. 32, Clark Tank Lines 
Co., Salt Lake City, Utah, Extension — 
Chemicals. By Commissioner William H. 
Tucker. On reconsideration, findings in 
prior report, decided June 30, 1960, 
modified. Certificate granted. (1) Am- 
monium nitrate and ammonium 
sulphate, from Geneva, Utah, to points 
in Utah, and Wyo. (2) caustic soda, from 
Salt Lake City, Utah, to points in 
Wyoming, and (3) hydrated lime, from 
Dolomite, Utah, to points in Wyoming 
(all of the commodities in (1), (2), and 
(3) to move in dry form, in bulk and 
in containers), and (4) salt, in bulk, and 
in bags when moving in mixed shipments 
with salt in bulk, from Silsbee, Utah, 
to points in Wyoming, over irregular 
routes. It was noted that Commissioner 
Laurence K. Walrath did not participate. 


* MC-120341, Shore Brothers Trans- 
portation Co., Inc., Milford, Mass., Eligi- 
bility—-Second Proviso. By Commissioner 
Laurence K. Walrath. Carrier found to 
have failed to establish that operations 
by it in interstate or foreign commerce 
in Massachusetts would come within 
the partial exemption of the second 
proviso of section 206(a) (1) of the 
interstate commerce act. Statement of 
intent disapproved. General com- 
modities, within Massachusetts. 

*MC-111557, Sub. 27, Karl E, Momsen, 
dba Momsen Trucking Co., Spencer, Ia., 
Extension—Owatonna, Minn. By “short- 
form” decision and order, recommended 
report of examiner proposing that the 
Commission find proposed operation re- 
quired by public convenience an neces- 
sity but withhold the issuance of a cer- 
tificate pending a determination of 
applicant’s fitness in another proceed- 
ing, affirmed and adopted. Meat, meat 
products, meat by-products, dairy prod- 
ucts and articles distributed by meat 
packinghouses, from Fremont, Neb., to 
Austin and Owatonna, Minn., over ir- 
regular routes. 

*MC-115311, Sub. 27, J. & M. Trans- 
portation Co., Inc., Americus, Ga., Ex- 
tension—Iberia Parish, La. Certificate 
proposed. Salt and salt products, from 
Winn, St. Martin and Iberia parishes, 
La., to points in Mississippi, over irreg- 
ular routes. 

* MC-123003, Rohret Co., Butte, Mont., 
Contract Carrier Application. By Com- 
missioner Charles A. Webb. Permit de- 
nied on finding applicant not fit and 
able to perform proposed operations. 
Prefabricated buildings and materials, 
from Butte, Mont., to points in 14 states, 
over irregular routes. It was noted that 
Commissioner Laurence K. Walrath did 
not participate. 

* MC-116597, Sub. 3, Chancey Truck 
Line, Inc., Decatur, Ga., Extension— 
Tennessee (now renumbered and reen- 
titled MC-95540, Sub. 345, Watkins Motor 
Lines, Inc., Thomasville, Ga., Extension 
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—Same). By Commissioner William H. 
Tucker on further hearings. Certificate 
granted. Lumber, (a) from points in 
West Virginia to points in N.C. and 
those in a described portion of Tenn.; 
(b) from Marietta, Maxburg and Uhrich- 
ville, O., to Knoxville and Morristown, 
Tenn.; (c) from Chattanooga, Tenn., to 
Burnside, Ky.; Waynesboro, Va.; Buf- 
falo, N.Y., and points in a described por- 
tion of New Jersey, and (d) from Steven- 
son, Ala., to points in Va. and N.J., and 
Annapolis, Md., and New York, N.Y. over 
irregular routes. It was noted that Com- 
missioner Laurence K. Walrath did not 
participate. 

* MC-115841, Sub. 48, Colonial Refrig- 
erated Transportation, Inc., Birming- 
ham, Ala., Common Carrier “Grand- 
father” Application. By Commissioner 
Laurence K. Walrath. Certificate au- 
thorizing continuance of operations 
granted. Frozen berries, frozen fruits 
and frozen vegetables, to, from and be- 
tween specified points in numerous 
states, over irregular routes. 

* MC-110733, Sub. 12, Ace Freight Line, 
Inc., Memphis, Tenn., Extension—Urea. 
Proposed operation found to be that of 
a@ common carrier and_ certificate 
granted. Dry urea, in packages, from 
Memphis, Tenn., to points in Del., Mich., 
W.Va., Wis., Ind. (except those in the 
Indianapolis and Chicago, Ill., commer- 
cial zones), Md. (except in the Balti- 
more commercial zone), and O. (except 
in the Cleveland and Akron commercial 
zones), over irregular routes, on condition 
that certificate is issued to applicant in 
MC-110733, Sub. 6, in lieu of its out- 
standing permit. It was noted that 
Commissioner Laurence K. Walrath did 
not participate. 


* MC-108340, Sub. 12, Haney Truck 
Lines, Forest Grove, Ore., Extension— 
Sugar. Certificate denied. Sugar, in 
bags and tote bins, from points in 
Yakima County, Wash., to points in 
Washington County, Ore., and empty 
containers, damaged or refused ship- 
ments, or other incidental facilities on 
return, over irregular routes. 


* MC-103788, Sub. 9, Sprout & Davis, 
Inc., Whiting, Ind., Extension—Louisville, 
Ky. By Commisisoner Laurence K. Wal- 
rath. On reconsideration, findings in 
prior report, decided January 24, 1961, 
reversed. Certificate granted. Petroleum 
and petroleum products, in bulk, in tank 
vehicles, with exceptions, from Louis- 
ville, Ky., to points in Indiana, over 
irregular routes. Commissioner William 
H. Tucker, dissenting, said he was not 
satisfied that a need for the proposed 
service had been established which could 
not be met adequately by protestant 
carriers, and that he would deny the 
application. 

* MC-103378, Sub. 172, Petroleum Car- 
rier Corporation, Jacksonville, Fla., Ex- 
tension—Salt Cake, embracing MC-99943, 
Sub. 2, Rockana Carriers, Inc., Tampa, 
Fla., Extension—Same. In title case, 
certificate denied. Salt cake, in bulk, 
from Jacksonville, Fla., and points with- 
in 15 miles thereof, to points in Fla. and 
Ga., over irregular routes. In embraced 
case, certificate granted. Salt cake, in 
bulk, from Jacksonville, Fla., and points 
within 15 miles thereof, to points in 
Florida, over irregular routes. 


* MC-48479, Sub. 11, Frigidways, Inc., 
Memphis, Tenn., C 0 m mon Carrier 
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“Grandfather” Application. Certificate 
authorizing continuance of operations 
granted. Bananas, (a) from Mobile, 
Ala., to St. Louis, Mo., and Kansas City, 
Mo.-Kan., and (b) from New Orleans, 
La., to points in Ill, Ia., Kan., Mo., and 
to Indianapolis, Ind.; Louisville, Ky., 
and Madison, Wis., over irregular routes, 
on condition that 30 days elapse from 
date of republication in the Federal 
Register of corrected statement of au- 
thority sought. Commissioner Charles A. 
Webb, dissenting, said he would grant 
additional authority sought by the ap- 
plicant on the basis of the evidence. 

* MC--43654, Sub. 44, Dixie Ohio Ex- 
press, Inc., Akron, O., Extension—Tex- 
tiles. Certificate granted. Tire fabric, 
hose fabric, felt fabric, filter fabric, and 
hose yarn, from Barnesville, Cedartown, 
Milstead and Rockmart, Ga., and De- 
catur, Ala., to Akron, O., over irregular 
routes. Commissioner Charles A. Webb, 
dissenting, said he would grant the appli- 
cation in its entirety. 

*MC-10761, Sub. 95, Transamerican 
Freight Lines, Inc., Detroit, Mich., Ex- 
tension—Freehold, N.J. By Commissioner 
Charles A. Webb. On reconsideration, 
findings in prior report, decided Febru- 
ary 2, 1961, reversed. Certificate granted. 
General commodities, with exceptions, 
serving the Minnesota Mining and 
Manufacturing Co. plants at or near 
Freehold, N.J., as off-route points in 
connection with applicant’s authorized 
regular route operations. Commissioner 
William H. Tucker, dissenting in part, 
said he could not agree that inbound 
services to the plants by the applicant 
were needed, and also said that it did 
not appear that the inbound service 
of Norwalk Truck Lines, Inc., of Dela- 
ware, was inadequate. He said he would 
deny the inbound authority. 

MC-120080, Sub. 1, Morgan Express, 
Inc., Dallas, Tex., Extension — Hollis, 
Okla. By Commissioner Laurence K. 
Walrath. Certificate granted. (1) Gen- 
eral commodities, (except Classes A and 
B explosives), moving in express service, 
between specified points in Texas, over 
regular routes, in some cases serving 
intermediate points in Oklahoma, and 
(2) general commodities moving in ex- 
press service, limited to the transporta- 
tion of packages not exceeding 50 pounds 
each, and newspapers, newsreels, films 
and theatre supplies, limited to the 
transportation of packages not exceed- 
ing 100 pounds each, to, from and be- 
tween specified points in Texas, over 
regular routes, on conditions that appli- 
cant first request, in writing, coinciden- 
tal cancellation of its registered author- 
ity in MC-120080, and that the certifi- 
cate be limited in point of time to a 
period ending with the termination of 
the lease of Texas Railroad Commission 
Common Carrier Certificate No. 3063 for 
any reason other than by sale to appli- 
cant. 

* MC-42261, Sub. 54, Langer Transport 
Corp., Jersey City, N.J., Extension — 
Rhode Island. Certificate granted by 
“short-form” order in unopposed ap- 
plication proceeding. Liquid wax, in bulk, 
in tank vehicles, from Emlenton and 
Farmers Valley, Pa., to points in Rhode 
Island, over irregular routes. 


MC-52657, Sub. 592, Arco Auto Carri- 
ers, Inc., Chicago, Ill, Extension—Es- 
canaba, Mich. Certificate granted. Truck 


cranes and truck crane excavators, with 
or without attachments, in initial move- 
ments, driveaway, from Escanaba, Mich., 
to points in the U.S., except Washing- 
ton, D.C.; Cleveland and Columbus, O., 
and points in Me., Vt., N.H., Mass., 
Conn., R.I., N.Y., Pa., N.J., W.Va., Md., 
Del., Va., Hawaii, and Alaska, over ir- 
regular routes. 


*MC-72444, Sub. 12, The Akron-Chi- 
cago Transportation Co., Inc., Akron, 
O., Extension—Alternate Routes. Certif- 
icate granted by “short-form” order in 
unopposed application proceeding. Gen- 
eral commodities, with exceptions, (a) 
between Olean, N.Y., and Buffalo, N-Y., 
and (b) between Horseheads, N.Y., and 
Ithaca, N.Y., over described routes, and 
return, serving no intermediate points, 
as alternate routes in connection with 
authorized regular-route operations. 


*MC-105813, Sub. 35, Belford Trucking 
Co., Inc., Miami, Fla., Extension—Agri- 
cultural Commodities. Certificate 
granted. Fish (including shell fish), when 
transported in the same vehicle with 
commodities the transportation of which 
is not exempt from economic regulation 
under section 203(b) (6) of the interstate 
commerce act, (a) from points in Florida 
to Chicago, Ill.; Kansas City and St. 
Louis, Mo.; Des Moines, Ia.; New York, 
N.Y., and points in Ga., Ind., Ky., and 
O. (except from Miami, Fla., and points 
within 100 miles thereof, and from 
Sarasota, Fla., and points within 50 miles 
thereof, to Chicago and New York); (b) 
from Brunswick and St. Simons, Ga., to 
Chicago, Kansas City and St. Louis, 
Des Moines, and New York, and points 
in Fla., Ind., Ky., and O., and (c) from 
New York, N.Y., to St. Simons, Ga., over 
irregular routes. It was noted that Com- 
missioner Laurence K. Walrath did not 
participate. 


*MC-110117, Sub. 13, Kendrick Cart- 
age Co., Salem, Ill., Extension—Robinson, 
Ill. Permit granted. Residual fuel oil, in 
bulk, in tank vehicles, from the Ohio Oil 
Co. plant and terminal facilities at or 
near Robinson, Ill., to points in Indiana 
lying north of U.S. Highway 24 and 
points in Ohio, over irregular routes, 
under contract with the Boswell Oil Co., 
of Cincinnati, O. Commissioner Charles 
A. Webb, dissenting in part, said that 
on the basis of the court decision in J-T 
Transport Co. v. United States, 185 F. 
Supp. 838 (W.D. Mo. 1960), and the cri- 
teria of section 209(b) of the interstate 
commerce act, he would grant the carrier 
authority from Robinson, Ill., to points 
in O., and Ind. (except Evansville and 
Muncie), as recommended by a joint 
board. 


*MC-110733, Sub. 9, Ace Freight Line, 
Inc., Memphis, Tenn., Extension—Mis- 
souri. Proposed operation found to be 
that of a common carrier. Certificate 
granted. Dry ammonium nitrate, from 
the Pace Lake facility of Commercial 
Solvents Corp. near Sterlington, La., to 
points in Tex., Okla., Ky., and Mo. (ex- 
cept in the St. Louis commercial zone), 
over irregular routes, on condition that 
certificate not be issued until certificate 
is issued to applicant in MC-110733, Sub. 
6, in lieu of its outstanding contract 
carrier permit. It was noted that Com- 
missioner Laurence K. Walrath did not 
participate. 


*MC-117119, Sub. 11, Willis Shaw Fro- 
zen Express, Inc., Elm Springs, Ark., Ex- 
tension—Bananas. Application for cer- 
tificate denied by “short-form” decision 
and order on finding that no specific 
authority is required for the proposed 
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operation which is subject to the pro- 
visions of part II of the interstate com- 
merce act only with respect to sections 
relating to insurance, designation of 
agent, and safety. Bananas, from New 
Orleans, La., to ports of entry on the 
U.S.-Canadian border in Mont., N.D., 
and Minn. (part of a continuous move- 
ment in foreign commerce from one 
country to another by definition of sec- 
tion 203(a)(11) of the act), over irreg- 
ular routes. 





Uncontested Finance Cases 








Order approved in Finance No. 21336, Oahu 
Railway & Land Co. Notes, granting author- 
ity to Oahu Railway & Land Co. to issue 
to the Prudential Insurance Co. of America 
a 15-year 542-per cent promissory note or 
notes in total principal amount not exceed- 
ing $2,500,000 to evidence a loan of like 
principal amount, the proceeds to be used, 
in part, to liquidate outstanding short-term 
bank loans and credits in the principal 
amount of $1,800,000 and the balance of 
$700,000 to restore in part working capital. 


Order issued in Finance No. 21668, Chic- 
ago, Milwaukee, St. Paul & Pacific Railroad 
Co. Stock, authorizing the Chicago, Mil- 
waukee, St. Paul & Pacific Railroad to issue 
not exceeding 75,000 shares of common stock 
without par value pursuant to the pro- 
visions of a restricted stock option plan, 
to be sold to certain officers and key em- 
ployes of the applicant, subject to the con- 
dition that the proceeds from the sale of 
the shares will be used only for the acquisi- 
tion of carrier-operating property. 


Order approved in Finance No. 21672, 
Southern Pacific Co. Equipment Trust Cer- 
tificates, granting authority to the Southern 
Pacific Co. to assume obligation and liability 
in respect of not exceeding $4,845,000 of 
Southern Pacific equipment trust certifi- 
cates, Series No. 13, bearing dividends at the 
rate of 444 per cent per annum, to be is- 
sued by the First Pennsylvania Banking & 
Trust Co., as trustee, and sold at 98.307 per 
cent of principal plus accrued dividends 
thereon in connection with the procure- 
ment of certain new equipment. 


Motor Finance Cases 
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MC-F-7048, Dallas & Mavis Forwarding Co., 
Inc.—Purchase (Portion)—The Billy Baker 
Co. On reconsideration, purchase by Dallas 
& Mavis Forwarding Co., Inc., of South 
Bend, Ind., of certain operating rights of 
the Billy Baker Co., of Toledo, O.; assump- 
tion by Dallas & Mavis of certain lease ob- 
ligations of the Billy Baker Co., and the 
acquisition by Paul As» Mavis of control of 
the operating rights through the transac- 
tion, approved and authorized. Findings in 
prior report, 85 MCC 521, reversed. 


MC-F-7303, Brada Cartage Corp.—Control 
and Merger—Miller Transportation Inc. Ac- 
quisition by Brada Cartage Co., of Detroit, 
Mich., of control of Miller Transportation, 
Inc., of Kokomo, Ind., through purchase of 
capital stock; merger into the former of the 
operating rights and property of the latter 
for ownership, management and operation, 
and the acquisition by David H. Ratner of 
control of the operating rights and property 
through the transaction, approved and au- 
thorized, on reconsideration. It was noted 
that Commissioner Donald P. McPherson 
did not participate. 


MC-F-7744, Midwest Coast Transport, Inc. 
—Purchase—Sidney L. Magnuson. Purchase 
by Midwest Coast Transport, Inc., of Sioux 
Falls, S.D., of the operating rights of Sidney 
L. Magnuson, doing business as Magnuson 
Truck Service, also of Sioux Falls, and the 
acquisition by H. Lauren Lewis of control 
of the operating rights through the pur- 
chase, approved and authorized. 


MC-F-7764, McNamara Motor Express, Inc. 
—Purchase—Lake Motor Freight Lines, Inc. 
Purchase by McNamara Motor Express, Inc., 
of Kalamazoo, Mich., of the operating rights 
of Lake Motor Freight Lines, Inc., of South 
Bend; the lease by the former of certain 
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terminal property of Lake Motor Freight, 
and the acquisition by Lee Elkins of control 
of the operating rights and property through 
the transactions, approved and authorized. 


MC-F-7829, Clay Hyder Trucking Lines, 
Inc. —Purchase—Ronald Chapman. On recon- 
sideration, application of Clay Hyder Truck- 
ing Lines, Inc., of Hendersonville, N.C., for 
temporary operation of the motor carrier 
rights of Ronald Chapman, doing business 
as Chapman’s Motor press, of Dade City, 
Fla., granted subject to conditions. 


MC-F-7845, Minnesota-Wisconsin Truck 
Lines, Inc.—Purchase—Charles E. Jensen. 
Purchase by Minnesota-Wisconsin Truck 
Lines, Inc., of St. Paul, Minn., of the operat- 
ing rights and property of Charles E. Jensen, 
doing business as Jensen Transfer, of 
Osceola, Wis., and the acquisition by A. A. 
McCue of control of the operating rights 
through the purchase, approved and au- 
thorized. 


MC-F-7846, Follmer Trucking Co.—Pur- 
chase—Arthur J. Zearfoss. Purchase by Foll- 
mer Trucking Co., of Danville, Pa., of the 
operating rights and property of Arthur J. 
Zearfoss, doing business as Zearfoss Trans- 


fer Co., of West Hazleton, Pa., approved 
and authorized. 
MC-F-7915, Leatham Brothers, Inc.—Pur- 


chase—James G. Rouse. Application for tem- 
porary operation by Leatham Brothers, Inc., 
of Salt Lake City, Utah, of the motor car- 
rier rights of James G. Rouse, of Portland, 
Cre., denied. 


MC-F-7918, Be-Mac Transport Co., Inc.— 
Purchase—Harry A. Aschan. Application of 
Be-Mac Transport Co., Inc., of St. Louis, 
Mo., for temporary operation of the motor 
carrier rights of Harry Albert Aschan, doing 
business as Acme Freight & Transfer Co., 
S Seeeews, Ill., granted, subject to con- 

ons. 


MC-F-7919 Ohio Southern Express, Inc.— 
Purchase—Vermilion Truck Line, Inc. 
(Charles M. Hyman, Trustee in Bankruptcy). 
Application of Ohio Southern Express, Inc., 
of Atlanta, Ga., for temporary operation of 
the motor carrier rights of Vermilion Truck 
Line, Inc. (Charles M. Hyman, Trustee in 
Bankruptcy), of Elyria, O., granted with 
conditions. Petition of Hennis Freight Lines, 
Inc., for dismissal of the application, denied. 
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Commission Ratifies 


New Haven Trustees 


Three court-appointed trustees for the 
New York, New Haven & Hartford Rail- 
road Co. were ratified August 1 by the 
Commission in an order in Finance No. 
21669, New York, New Haven & Hart- 
ford Railroad Co. Reorganization, a pro- 
ceeding in which there will be an at- 
tempt to reorganize the railroad. 

The trustees are Richard J. Smith, 
William J. Kirk and Harry W. Dorigan, 
who were approved by the US. district 
court for the district of Connecticut, in 
which the New Haven’s reorganization 
proceeding is pending (T.W., July 29, 
pp. 14 and 22). 


ICC Reinstates ‘Cessation’ 
Order Backed by U.S. Court 


With the dissolution on July 20 by a 
three-judge statutory court of a restrain- 
ing order against enforcement of a Com- 
mission “cease and desist” order issued 
June 3, 1960, against a carrier which the 
ICC found had transported commodities 
not included in its operating rights to 
haul farm machinery and supplies, the 
ICC has reinstated the “cease and desist” 


order and fixed the statutory compliance 
date as September 19. 

The latest ICC action was taken in an 
order issued by Chairman Everett 
Hutchinson in MC-C-2466, J. H. Nowin- 
sky Trucking Co. (Hatley, Wis.)—In- 
vestigation and Revocation of Permits. 

In its order, the Commission noted 
that the United States district court for 
the western district of Wisconsin, in civil 
action No. 3404, J. H. Nowinsky Truck- 
ing Co., Inc. v. United States and Inter- 
state Commerce Commission, sustained 
it in its determination that such arti- 
cles as roofing, siding and insulating 
materials were not included in the com- 
modity description “farm machinery” 
and “farm supplies,” and had dissolved 
a temporary restraining order issued by 
the court against the ICC “cease and 
desist” order in the proceeding (T.W., 
July 29, p. 102). 


Central-Southern Truckers’ : 
Rate Pact Revision Allowed 


The Commission, division 2, has 
granted a petition by parties to section 
5a application No. 49—Central and 
Southern Motor Carriers—Agreement, 
for authority to amend their rate agree- 
ment so as to permit broadening of the 
membership requirements for certain 
territorial carrier groups now in exist- 
ence under provisions of the agreement. 

The division’s granting of the petition, 
which it said was unopposed, was by an 
order in the proceeding. It said that 
the effect of the amendments was to 
change article XIV (north-south gen- 
eral rate committee) of the by-laws to 
provide for a maximum of 50, in lieu of 
the present maximum of 30, representa- 
tives of interterritorial north-south car- 
riers, and for a maximum of 25, in lieu 
of 15, representatives of carriers in each 
of Central Territory and Southern 
Territory, “and to clarify existing pro- 
visions as to carrier representation on 
such committee” (T.W., April 22, p. 106). 


Division 2 also said that the amend- 
ments would not change or modify the 
essential rate-making procedures pre- 
viously approved by the ICC in the pro- 
ceeding. The order was dated to take 
effect on and after September 8. 


ICC Order in Imported Iron 
Ore Cases Is Postponed 


At the request of counsel for the rail- 
road respondents in two cases dealing 
with railroad rates on imported iron ore, 
the Commission has postponed until 
further order of the Commission the 
compliance date of July 31 which was 
set in its report and order upholding 
railroad rate differentials at eastern 
ports except as between Baltimore and 
Philadelphia on the iron ore traffic. 

In its order of postponement, issued 
by Commissioner Everett Hutchinson, 
the Commission noted that the Balti- 
more & Ohio Railroad had filed an ac- 
tion in the federal district court for the 
district of Maryland seeking review and 
annulment of the Commission’s order 
in I. and S. No. 6074, Iron Ore From 
Eastern Ports to Central Freight As- 
sociation Points, and I. and S. No. 6742, 
Iron Ore, Ex-Labrador, Canada to 
Youngstown, O. 

In its report and order, the Commis- 
sion had approved a differential as be- 
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tween the so-called “southern tier” ports 
and the “northern-tier” ports, but placed 
Philadelphia on a parity with Baltimore 
as to iron ore, since the two ports had 
parity on general cargo (T.W., July 1, 
pp. 90 and 124). 

The Commission also said that coun- 
sel for the New York Central Railroad 
and the Erie-Lackawanna Railroad had 
advised that they expected to file com- 
plaints in a federal court attacking the 
same order. The Erie-Lackawanna, 
joined by the Port of New York Au- 
thority, has filed such a complaint in 
the federal district court for the south- 
ern district of New York. 


ICC Will Guarantee Loan 
Of $5 Million for Monon 


The story in the July 29 issue of 
TraFrric WorLD (page 14) dealing with 
the guaranty of a loan to the Monon 
Railroad unaccountably appeared in 
type with several errors. 


The story actually should have read 
as follows: 

The Commission agreed July 27 to 
guarantee a $5 million loan to the Monon 
Railroad to reimburse its treasury for 
$1 million spent for additions and better- 
ments since January 1, 1957, and to 
provide $4 million for use in financing 
the construction of rail-barge facilities 
for coal and iron ore at Michigan City, 
Ind., and Louisville. 

The approval was by division 3 by an 
order in Finance No. 21551, Monon Rail- 
road Loan Guaranty, embracing Finance 
No. 21616, Monon Railroad Bonds, under 
which the Monon will issue bonds as 
security for the loan. 





seeeeeee 


Suspended Tariffs 





> Designation of a tariff below does not 
mean that all schedules in it have been 
pas agen by = Sa Suspension 

ers not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 








{. and S. No. 7646, Wearing Apparel 
and Other Commodities—From or to 
Del., N.J., N.Y., Mass., Penn., from July 
28 to and including February 27, sched- 
ules published in supplement No. 21 to 
tariff ICC-FF No. 18 of Shulman, Inc., 
Philadelphia, Pa., proposing to extend 
present freight forwarder rates on wear- 
ing apparel and other commodities to 
apply from all points in Massachusetts; 
New York, N.Y., and Philadelphia, Pa., 
to various points, and from forwarders’ 
terminals in New York, N.Y., to the 
Philadelphia commercial zone, and to 
establish a pickup-and-delivery rule. 


I. and S. No. 7647, Joint Towing Rates 
Between Points on Mississippi and Other 
Rivers, from July 30 to and including 
February 28, schedules published in sup- 
plement No. 8 to tariff ICC No. 2 of 
Pittsburgh Towing Co., Pittsburgh, Pa., 
proposing to establish joint water com- 
mon carrier rates for towing shipper- 
owned barges between points on the 
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Ohio River and its tributaries and points 
on the Mississippi River. 


I. and S. No. 7648, Plastic Sheets— 
Between Wisconsin and Minnesota, from 
August 1 to and including February 28, 
schedules published in supplements 55 
and 56 to tariff ICC 7550 of Soo Line 
Railroad Co., Minneapolis, Minn., pro- 
posing to establish reduced rail trailer- 
on-flat-car commodity rates on plastic 
sheets, minimum 30,000 pounds, between 
Chippewa Falls and Eau Claire, Wis., 
and Twin Cities, Minn. 


I. and S. No. 7649, Razors and Related 
Articles—Boston, Mass., to Houston, 
Tex., by division 2, on appeal from July 
28 to and including February 27, sched- 
ules naming a reduced motor-water- 
motor commodity rate on razor blades, 
safety razors, safety razor frames, or 
straight razors, in excess of 40,000 
pounds when loaded in not more than 
two vehicles, from Boston, Mass., to 
Houston, Tex., published on twenty- 
eighth revised page 159 to tariff ICC 
281 of Sea-Land Service, Inc. The Board 
of Suspension had concluded not to 
suspend the protested schedules. 


I. and S. No. 7650, Liquid Meters— 
Between Official, Western Trunk Line 
and Southwest Territories, from August 
2 to and including March 1, schedules 
published in supplement No. 77 to tariff 
ICC-FF No. 48 of A B C Freight For- 
warding Corp., New York, N.Y., and in 
supplements to tariffs of other freight 
forwarders, proposing to establish a new 
freight forwarder less-than-carload ex- 
ception rating of Class 70 on meters, 
liquid, other than flow, NOIBN, between 
points in Official, Western Trunk Line 
and Southwestern territories. 


I. and S. No. 7651, Rail-Water or 
Water-Rail Class Rates Between Balti- 
more, Md., and the South, from August 


2 to and including March 1, sche- 
dules published in supplement 48 
to joint tariff ICC 1409 (Span- 


inger series) of Southern Freight Asso- 
ciation, agent, and tariff ICC 4604 
(Hinsch series) of Traffic Executive 
Association—Eastern Railroads, agent, 
proposing to establish reduced rail-water 
and water-rail carload incentive class 
rates and a new mixed carload shipment 
rule to apply between Baltimore, Md., 
and points taking the same basis and 
points in Southern Territory. 


I. and S. M-14898, Aluminum Bars, 
Etc., Paints—From Ohio to Pa., or IIL, 
from July 29 to and including February 
28, schedules published in supplement 
No. 43 to tariff MF-ICC No. 118 of Mo- 
tor Carriers Tariff Bureau, Inc., agent, 
Cleveland, O., proposing to establish new 
motor common carrier commodity rates 
on aluminum, less-than-truck-loads, and 
truckloads, minima 20,000 and 32,000 
pounds, from Heath, O., to points in 
Pennsylvania, and on paints and paint 
materials, minima 20,000 and 30,000 
pounds, from Cleveland, O., to Elk 
Grove Village, Ill. 


I. and S. M-14899, Petroleum Prod- 
ucts—Oil City, Pa., to Iowa and North 
Dakota, from July 30 to and including 
February 28, schedules published on 
first revised page 31 to tariff MF-ICC 
No. 27, issued by Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D., proposing 
to establish new motor common car- 
rier commodity rates on petroleum prod- 


ucts, minimum 30,000 pounds, from Oil 
City, Pa.. to Des Moines, Ia., and points 
in North Dakota. 


I. and S. M-14900, Creosote Oil—From 
Wilmington, N.C., to Laurel, Va., from 
July 31 to and including February 28, 
schedules published in tariff MF-ICC 
No. 19 of Petroleum Transit Co., Inc., 
Lumberton, N.C., proposing to establish 
a new motor common carrier commodity 
rate on creosote oil, minimum 4,500 
gallons, from Wilmington, N.C., to 
Laurel, Va. 


I. and S. M-14901, Alcoholic Liquors 
and Wine—Chicago, Ill., to Milwaukee, 
Wis., from July 31 to and including 
February 28, schedules published in 
tariff MF-ICC 988 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill., proposing to establish a re- 
duced motor common carrier commodity 
rate on alcoholic liquors and wine, NOI, 
minimum 30,000 pounds, from Chicago, 
Ill. (north of seventy-fifth street), to 
Milwaukee, Wis., to alternate with pres- 
ent rate for 20,000-pound minimum. 


I. and S. M-14902, Aluminum Smelt- 
ing Residue—Chicago to Pennsylvania 
Points, from July 31 to and including 
February 28, schedules published in 
tariff MF-ICC No. 51 of Lee Bros., Inc., 
Chicago, Ill., proposing to establish a 
reduced motor common carrier com- 
modity rate on aluminum smelting 
residue, minimum 90,000 pounds, to be 
loaded in not more than three vehicles, 
from Chicago, Ill., and points grouped 
therewith, to points in Pennsylvania. 


I. and S. M-14903, Castings or Forgings 
—Danville to Dayton and Louisville to 
Tecumseh, from July 31 to and including 
February 28, schedules published on sev- 
enth revised page 52-D and twelfth revised 
page 54-B to tariff MF-ICC No. 19 of 
Sims Motor Transport Lines, Inc., River- 
dale, Ill., proposing to establish a re- 
duced motor common carrier commodity 
rate on iron or steel castings, NOI, in 
the rough, minimum 20,000 pounds, from 
Danville, Ill., to Dayton, O., applicable 
when transported on pallets or slings; 
the shipping devices to be transported 
outbound without charge when not ex- 
ceeding 10 per cent of gross weight of 
the shipment, also, including the re- 
turn of the shipping devices to point 
of origin without charge, with the sus- 
pended schedules also proposing to pro- 
vide for the return of pallets or skids 
without charge to point of origin, when 
used to transport iron or steel castings 
or forgings, NOI, minimum 32,000 
pounds, from Louisville, Ky., to Te- 
cumseh, Mich. 


I. and S. M-14904, Frozen Meats— 
Baltimore, Md., to Points in California, 
from July 31 to and including February 
28, schedules published on ninth re- 
vised Page 85-A of tariff MF-ICC No. 6 
of Trans-Cold Express, Inc., Dallas, Tex., 
proposing to establish a reduced motor 
common carrier commodity rate on 
frozen meats, other than fresh, mini- 
mum 30,000 pounds, from Baltimore, Md., 
to all points in California. 


I. and S. M-14905, Sugar—Colo., and 
Wyo., to Ill, Ia., and Mo., from July 
29 to and including February 28, sched- 
ules published on seventh revised pages 
659-A and 659-B, sixth revised page 
659-C and second revised page 659-D of 
tariff MF-ICC No. 103 of Rocky Moun- 
tain Motor Tariff Bureau, Inc., agent, 
Denver, Colo., proposing to establish a 
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reduced motor common carrier com- 
modity rate on beet or cane sugar, raw 
or other than raw, minimum 40,000 
pounds, from points in Colorado and 
Wyoming to points in Illinois and Mis- 
souri. 

I. and S. M-14906, Wallboard—Lock- 
port, N.Y., to Connecticut, from July 31 
to and including February 28, schedules 
published in supplement No. 62 to tariff 
MF-ICC No. A-1030, of Middle Atlantic 
Conference, agent, Washington, DC., 
proposing to establish new motor com- 
mon carrier commodity rates on wall- 
board, minimum 32,000 pounds, from 
Lockport, N.Y., to various points in 
Connecticut. 


I. and S. M-14907, Candy and Con- 
fectionery—Boston, Mass., to Texas 
Points, from July 31 to and including 
February 28, schedules published on 
second revised page 78-J-1 to tariff MF- 
ICC No. 6 (R. L. Moore and James T. 
Moore, doing business as Trans-Cold Ex- 
press series) issued by Trans-Cold Ex- 
press, Inc., Dallas, Tex., proposing to 
establish new motor common carrier 
truckload commodity rates, minimum 
32,000 pounds, on candy and confection- 
ery, from Boston, Cambridge and Dore- 
chester, Mass., to Dallas, Fort Worth and 
Houston, Tex., such rates to alternate 
with presently effective rates subject to 
minima of 23,000, 30,000 and 36,000 
pounds; also, to Houston at 40,000 
pounds. 


I. and S. M-14908, Sugar—From Points 
in Nebraska to Points in Illinois, from 
July 31 to and including February 28, 
schedules published in supplement 52 
to tariff MF-ICC 344 of Middlewest 
Motor Freight Bureau, agent,, Kansas 
City, Mo., proposing to establish reduced 
motor common carrier commodity rates 
on beet or cane sugar, minimum 40,000 
pounds, from Bayard, Gering, Lyman, 
Mitchell, and Scottsbluff, Neb., to 
Galesburg, LaSalle, Ottawa, Quincy, 
Rock Falls, Rockford, Sterling and 
Peoria, Ill., and points grouped there- 
with. 


I. and S. M-14309, Freight, All Kinds— 
Between New York Points, from July 31 
to and including February 28, schedules 
published in tariff MF-ICC Nos. 5 and 
6 of Ontario Freight Lines Corp., Syra- 
cuse, N.Y., proposing to establish new 
motor common carrier commodity rates 
on freight, all kinds, loaded in trailers 
furnished by the shipper or consignee, 
between points within New York. 


I. and S. M-14910, Foodstuffs From 
Florida—Tompkins Motor Lines, Inc., 
from August 1 to and including February 
28, schedules published in tariff MF-ICC 
No. 15 and supplements Nos. 1 and 2, of 
Tompkins Motor Lines, Inc., Atlanta, 
Ga., proposing to establish new and re- 
duced motor common carrier commodity 
rates on foodstuffs, beverages and bever- 
age preparations, minima 30.000 and 64,- 
000 pounds, from numerous Florida 
origins to points in Illinois, Indiana, 
Iowa, Kansas, Kentucky, Michigan, Mis- 
souri, Ohio, Tennessee and Wisconsin. 


I. and S. M-14911, Chemicals Paints 
and Paint Material—Between Chicago 
and Detroit, from August 1 to and in- 
cluding February 28, schedules published 
on first revised page 40, and on second 
revised page 56 to tariff MF-ICC No. 13 
of Douglas Trucking Lines, Inc., Owosso,, 
Mich., proposing to establish reduced 
motor common carrier commodity rates 
on alcohols, other than alcoholic liquors, 
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minimum 36,000 pounds, from Chicago, 
Ill., to Detroit, Mich., and on paint or 
paint materials, minima 30,000 and 36,000 
pounds, from Detroit, to Chicago. 


I. and S. M-14912, Feed and Fertilizer 
—Between Kansas City and Points in 
Mo., from August 2 to and including 
March 1, schedules published on original 
page 194 of tariff MF-ICC No. 152 (James 
E. Lockwood, series) of Lawrence Traffic 
Bureau, Inc., Kansas City, Mo., proposing 
to establish reduced motor common Car- 
rier distance commodity rates on animal 
or poultry feed and on manufactured 
fertilizers, in bags, minima 20,000 and 
30,000 pounds, between Kansas City, Mo., 
and points grouped therewith, and points 
in Missouri. 


I. and S. M-14913, Glue—Cambridge, 
Mass., to Florida Points, from August 2 
to and including March 1, schedules pub- 
lished on original page No. 106-A to 
tariff MF-ICC No. 1 issued by Thomas 
Nigro, agent, Farmington, Conn., pro- 
posing to establish new less-than-truck- 
load and truckload motor common car- 
rier commodity rates, truckload rates 
subject to a minimum of 30,000 pounds, 
on glue, NOI, dry, in bags, barrels, boxes 
or pails, transported from Cambridge, 
Mass., to Cantonment and Pensacola. 
Fla. 


I. and S. M-14914, Meats and Pack- 
inghouse Products—Central Territory to 
South, from August 2 to and including 
March 1, schedules published on various 
original and revised pages to tariff MF- 
ICC No. 20 of Indiana Refrigerator Lines, 
Inc., Muncie, Ind., proposing to estab- 
lish new motor common carrier com- 
modity rates on fresh meats and pack- 
inghouse products, minima 25,000 and 
30,000 pounds, from Fort Wayne and 
Lafayette, Ind., to points in the south; 
also, new stopping in transit for partial 
unloading provisions, and the extension 
of Chicago, Ill, rates to Mishawaka, 
South Bend and Terre Haute, Ind. 


I. and S. M-14915, Petroleum Products 
—Between Chicago and Detroit, from 
August 3 to and including March 2, 
schedules published on eleventh revised 
page 44 to tariff MF-ICC No. 6 of De 
Rosa Transportation, Inc., Chicago, IIl., 
proposing to establish a reduced motor 
common carrier commodity rate on vari- 
ous petroleum products, minimum 40,000 
pounds, between Chicago group points 
and Detroit, Mich., group points, to 
alternate with present rates for minima 
26,000 and 32,000 pounds. 


I. and S. M-14916, Building Metalwork 
—New York, N.Y., to Virginia, from Au- 
gust 3 to and including March 2, sched- 
ules published in supplement No. 30 to 
tariff MF-ICC Mo. 584 of Motor Car- 
riers Traffic Association, Inc., agent, 
Greensboro, N.C., proposing to establish 
new motor common carrier commodity 
rates on building metalwork, minimum 
26,000 pounds, from New York, N.Y., to 
points in Virginia. 


I. and S. M-14917, Hog or Pig Skins— 
Norfolk and Smithfield, Va., to Points in 
Massachusetts, from August 3 to and in- 
cluding March 2, schedules published in 
supplement No. 1 to tariff MF-ICC No. 
3, issued by Nelms Motor Line, Inc., of 
Smithfield, Va., proposing to establish 
reduced motor common carrier com- 
modity rates on hog or pig skins, mini- 
mum 30,000 pounds, from Norfolk and 
Smithfield, Va., to Boston, Melrose, 
Stoneham Wakefield, Winchester and 
Woburn, Mass. 


I. and S. M-14918, Delivery Allowance 
at Columbus, O., from August 3 to and 
including March 2, schedules published 
in supplement No. 141 to tariff MF-ICC 
No. 197 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill., pro- 
posing to establish a motor common 
carrier increased allowance on less-than- 
truckload shipments when  consignor 
performs delivery service at Colum- 
bus, O 


I. and S. M-14919, Candy or Confec- 
tionery—Chicago, Ill., to Atlanta, Ga., 
from August 3 to and including March 
2, schedules published in supplement No. 
7 to tariff MF-ICC No. 596 of Motor Car- 
riers Traffic Association, Inc., agent, 
Greensboro, N.C., proposing to establish 
new motor common carrier commodity 
rates, minima 28,000 and 30,000 pounds, 
on candy or confectionery, from Chi- 
cago, Ill., to Atlanta, Ga., and points 
grouped therewith. 


I. and S. M-14920, Freight, All Kinds— 
New York District to Atlanta, Ga., from 
August 4, and later, to and including 
March 3, schedules published in supple- 
ments 4, 5, 6, and 7 to tariff MF-ICC 
1149 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga., propos- 
ing to establish a reduced motor com- 
mon carrier commodity rate on freight, 
all kinds, minimum 16,000 pounds, from 
New York district to Atlanta. 


I. and S. M-14921, Bananas—Miami 
and Tampa, Flia., to Atlanta, Ga., from 
August 4, and later, to and including 
March 3, schedules published in supple- 
ments 19 and 20 to tariff MF-ICC 1123 
of Southern Motor Carriers Rate Con- 
ference, agent, Atlanta, Ga., proposing 
to establish reduced motor common car- 
rier commodity rates on bananas, mini- 
mum 22,000 pounds, from Miami and 
Tampa, to Atlanta. 


I. and S. M-14924, Sodium Phosphate 
—Carteret, N.J., to North Carolina, from 
August 4 to and including March 3, 
schedules published in supplement 35 to 
tariff MF-ICC 1099 of Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga., proposing to establish reduced com- 
modity rates on sodium phosphate, NOI, 
minimum 32,000 pounds, from Carteret, 
N.J., to Greensboro and High Point, N.C. 





Tariffs Not Suspended: 


APPELLATE ACTION 


> Re uced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission's Board of Suspension 
to the division. 








The Commission, division 2, acting as 
an appellate division, voted July 26 not 
to suspend protested schedules naming 
new reduced less-than-carload freight 
forwarder commodity rates on pajamas, 
photographic paper, and blow torches, 
from points in New York, to points in 
New York and New Jersey, published in 
tariff ICC-FF No. 21 of Norman G. 
Kleisley, doing business as C & M For- 
warding Co., to become effective July 
27. 


Division 2, acting as an appellate di- 
vision, voted July 26 not to suspend pro- 
tested schedules effecting the cancella- 
tion of a minimum-rate transit rule in- 
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sofar as it would apply on rail carload 
movement of soy bean meal for export, 
subject to multiple car minima, pub- 
lished in supplement 170 to tariff ICC 
A-11720 of Illinois Central Railroad Co., 
Chicago, Ill. 


The Commission, division 2, acting as 
an appellate division, voted July 27 not 
to suspend protested schedules naming 
a reduced local port-to-port water com- 
modity rate on pulpboard or fibreboard, 
minimum 350 net tons, from Savannah 
and Port Wentworth, Ga., to Baltimore, 
Md., published in supplements 2 and 3 
to tariff ICC No. 52 of C. G. Willis, Inc., 
to become effective July 29. 


The Commission, division 2, acting as 
an appellate division, voted July 28 not 
to suspend protested schedules naming 
new all-rail commodity rates on rice and 
rice products, various minima, and ex- 
cess, from Arkansas and Memphis, Tenn., 
to Gulf ports for water carriage beyond, 
published in supplements Nos. 14 and 
16 to tariff ICC No. 4378 of the South- 
western Freight Bureau, agent, effective 
July 29. 


Division 2, acting as an appellate di- 
vision, voted July 28, not to suspend 
protested schedules naming a new motor 
common carrier rate for shipper-owned 
or rail-owned trailers containing freight, 
all kinds, from Nashville, Tenn., to Leba- 
non, Tenn., and returned empty trailers 
from Lebanon to Nashville, in connection 
with rail  trailer-on-flat-car service, 
published in tariff MF-ICC No. 19 of 
Hoover Motor Express Co., Inc., effective 
July 31. 


The Commission, division 2, acting as 
an appellate division, voted July 28 not 
to suspend protested schedules naming 
a new reduced rail multiple-car com- 
modity rate on petroleum lubricating 
oil, in tank cars, minimum three cars of 
20,000-gallon capacity each, from Rouse- 
ville, Pa., to Philadelphia, Pa., for future 
movement by water carriage beyond to 
Pacific coast points, published in supple- 
ment 27 to tariff ICC 3706 of the Penn- 
Sylvania Railroad Co., to become effec- 
tive August 1. 


The Commission, division 2, acting as 
an appellate division, voted July 31 not 
to suspend protested schedules naming 
a reduced all-rail commodity rate 
on synthetic plastics, minimum 70,000 
pounds, from Kobuta, Pa., to Chicago, 
Ill., published in supplement No. 189 to 
tariff ICC No. 3561 of the Pittsburgh & 
Lake Erie Railroad Co., effective Au- 
gust 1. 


Division 2, acting as an appellate divi- 
sion, voted July 31 not to suspend pro- 
tested schedules naming new trailer-on- 
flat-car commodity rates on alcoholic 
liquors and wine, minimum 30,000 pounds, 
from Peoria, Ill., to destinations in Wis- 
consin, published in supplements Nos. 
34 and 36 to tariff ICC No. 11411 of the 
Chicago & North Western Railway Co. 
and in supplement No. 68 to ICC No. 
20507 of the Chicago, Burlington & 
Quincy Railroad Co., effective August 1. 


Division 2, acting as an appellate divi- 
sion, voted July 31 not to suspend pro- 
tested schedules providing for cancella- 
tion of pickup or delivery service and 
cancellation of less-carload service at 
stations in Indiana and Ohio on the 
Pennsylvania Railroad and at points in 
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New Jersey on the Pennsylvania-Read- 
ing Seashore Lines, published in supple- 
ments Nos. 9, 10 and 11 to tariff ICC No. 
A-14 of Station List Publishing Co., 
agent, effective August 1. 


Division 2, acting as an appellate 
division, voted July 31 not to suspend 
protected schedules naming reduced 
motor common carrier commodity rates 
on roofing and siding and related articles, 
minimum 30,000 pounds, from the Twin 
Cities, Minn., to destinations in Wis- 
consin, published in supplement No. 4 
to tariff MF-ICC No. 6 of Anderson 
Trucking Service, Inc., St. Cloud, Minn., 
to become effective August 2. 





Commission Orders 








W-413, Wilbur J. Smith Common and Con- 
tract Carrier Application; W-413, Sub. 1, 
Same Extension—Coastwise; W-413, Sub. 2, 
Wilbur J. Smith and Longview Tugboat Co. 
Extension—Coastwise; W-432, Longview Tug- 
boat Co. Common and Contract Carrier 
Application. Third amended certificate and 
order issued Smith Tug & Barge Co., and 
Longview Tugboat Co., jointly, giving effect 
to determination made in Finance 21429, 
Smith Tug & Barge Co., a Corp., and Long- 
view Tugboat Co., a Corp.—Certificate Trans- 
fer—Wilbur J. Smith and Longview Tugboat 
Co., a Corp. 


No. 33413, Stauffer Chemical Co., Con- 
solidated Chemical Industries Division v. 
° D., et al. Proceeding reopened 
for reconsideration and receipt in evidence 
of matter presented in complainant’s peti- 
tion. Defendants permitted to submit within 
30 days of July 19 a reply statement in 
rebuttal. 


No. 33701, Westinghouse Electric Corp. v. 
N. Y. C., et al. Order of June 20, insofar 
as it referred proceeding to Examiner J. F. 
Wright for hearing, vacated and hearing of 
Aug. 1, at Pittsburgh, Pa., canceled. Pro- 
ceeding referred to aminer G. A. Dahan 
for hearing on Sept. 12, at Sherwyn Hotel, 
Pittsburgh, Pa., for purpose of cross-examin- 
ing witness John H. Little, Jr., and to afford 
opportunity to introduce rebuttal evidence 
responsive to cross examination, to permit 
examiner to close record and for recommen- 
dation of an appropriate order thereon, ac- 
companied by reasons therefor. 


No. 33702, Westinghouse Electric Corp. v. 
P. R.R. Co., et al. Order of June 20, insofar 
as it referred proceeding to Examiner J. F. 
Wright for hearing, vacated and hearing of 
Aug. 2, at Pittsburgh, Pa., canceled. Pro- 
ceeding referred to Examiner G. A. Dahan 
for hearing on Sept. 13, at Sherwyn Hotel, 
Pittsburgh, Pa., for purpose of cross-examin- 
ing witness Robert J. Breitinger, and to 
afford opportunity to introduce rebuttal 
evidence to close record and for recommen- 
dation of an appropriate order thereon, 
accompanied by reasons therefor. 


No. 33729, Massachusetts Port Authority v. 
New England Motor Rate Bureau, Inc., et al. 
Order of Apr. 10, directing modified pro- 
cedure, vacated. Proceeding assigned for oral 
hearing at a time and place to be designated. 


No. 33733, Glass Bottles, Containers, Recep- 
tacles—N.Y. State to Pa. Order of Apr. 24, 
directing modified procedure, vacated and 
proceeding discontinued because proceeding 
in I. & S. M-14495 has been discontinued 
and rates under investigation herein have 
been canceled or increased, effective June 30, 
and July 3. 


No. 33744, Anti-Freeze Preparations from 
St. Louis to Twin Cities. Order of May 3, 
directing modified procedure, vacated. Pro- 
ceeding assigned for oral hearing at a time 
and place to be designated. 


Finance 20737, Southern Pacific Co. Aban- 
donment Cochise County, Ariz., and Hidalgo, 
Grant, Luna and Dona Ana Counties, N.M. 
Petition of State of Arizona, et al., insofar 
as it seeks assignment of proceeding for oral 
argument before entire Commission in lieu 
of division 3, denied, and action on petition 


insofar as it seeks a determination that 
proceeding is one of general transportation 
importance, deferred until after oral argu- 
ment now scheduled before division 3 on 
July 28 is heard. 


Finance 21364, Pittsburgh, Fort Wayne & 
Chicago Ry. Co., et al.—Purchase, Etc.— 
Pittsburgh Joint Stock Yards Co. Applica- 
tion dismissed at applicant’s request without 
prejudice. 


I. & S. 7484 and as supplemented, Brass, 
Bronze or Copper—Cleveland to Ill. Points. 
Order of June 20, insofar as it referred pro- 
ceeding to Examiner J. F. Wright, vacated, 
and hearing of Aug. 7, at New York, N.Y., 
canceled. Proceeding referred to Examiner 
G. A. Dahan for hearing on Sept. 14, at U.S. 
Army Reserve Bldg., New York, N.Y., for 
purpose of cross-examining Richard S. Tolan, 
George A. Fraser, Wesley F. French and 
Francis Reynolds, and to afford opportunity 
to introduce rebuttal evidence responsive to 
cross examination, and to permit examiner 
to close record. 


I. & S. 7607, Motor Vehicles on Bi-Level 
Cars—Detroit to East. Respondent rail car- 
riers’ petition for reconsideration and vaca- 
tion of suspension order denied. 


MC-42487, Sub. 372, Consolidated Freight- 
ways Corp. of Delaware Extension—Removal 
of Alternate Route Restriction; MC-42487, 
Sub. 381, Same Extension—Alternate Route 
—Casper, Wyo. Applicant’s petition for re- 
consideration, embracing request for oral 
argument, denied 


MC-109746, Sub. 5 TA, Blue Streak Truck- 
ing Co. Temporary authority granted by 
order of Mar. 28 revoked because a permit 
was issued in MC-109746, Sub. 4 granting 
applicant permanent authority to conduct 
operations authorized herein. 


MC-113024, Sub. 11, Arlington John Wil- 
liams. Applicant’s petition for postponement 
of hearing now assigned at Washington, D.C., 
on July 28 denied. 


Respondents having canceled the sus- 
pended schedules under special permission, 
the Commission has issued orders discon- 
tinuing ‘ag proceedings in the following: 

I. & S. M-12305, Rental Charges—Liquid 
ea yg | Shipping Containers. 

& S. M-14389, Iron & Steel—From & To 
me A. ‘Eastern Points. 

I. & S. M-14474, — Commodities— 
Calif., ae Mont., 

lL &s M-14520, Intrapiant Pick-Up Serv- 
ice at Schenectady, N.Y. 

I. & S. M-14563, Insulating e-ae- 
rington and Camden, N.J. eg 

I. & S. M-14581, Burlap & Other Articles 
—Betw. N.Y. & NJ. 

I. & S. M- 14591, Cheese & Milk Powder— 
a _ City, Ia. & All Points in Pla. 

& M-14592, Peddler Service—Fruits & 
pa 4 Sra to East. 

& S. M-14615, Iron or Steel Articles— 
Canton, a to Detroit, Mich. 

I. & S. M-14624, Assembling Rates, Auto 
a, Machinery, Wheels, 
1 


I. & S. M-14632, Oil Field Chemicals—West 
and Southwest. 

I. & S. M-14636, Iron or Steel—Denver, 
oo. to Hutchinson & Wichita, Kan. 

. & S. M-14638, Plumbers’ Goods—Patcho- 

“a as to Albany, Ga. 

a S. M-14545, Truckload Class Rates 
nebeaee the East and Ga. 

a . M-14666, Tires—To Jacksonville, 
Fla. from Utica, N.Y. 


Indianapolis to 


MC-103654, Sub. 44, Schirmer Transporta- 
tion Co., Inc., Extension—Rendering Plant 
Products; MC-110420, Sub. 209, Quality Car- 
riers, Inc., Extension — Animal Fats and 
Vegetable Oils; MC-112020, Sub. 65, Com- 
mercial Oil Transport, Extension—Points in 
Fifteen States;MC-108449, Sub. 64, Indian- 
head Truck Line, Inc., Extension—Rendering 
Plant Products. Petitions of Rogers Cartage 
Co., et al., protestants, in MC-110420, Sub. 
209, Consolidated Freightways Corp. of Dela- 
ware, et al., protestants, in MC-110420, Sub. 
209, Eldon Miller, Inc., protestant, in MC- 
112020, Sub. 65, and Eldon Miller, Inc., pro- 
testant, in MC-103654, Sub. 44, MC-108449, 
Sub. 63, and MC-110420, Sub. 209, for recon- 
sideration denied. Unless compliance is made 
by each applicant with requirements of sec- 
tions 215, 217 and 221(c) of interstate com- 
merce act, within 90 days after July 27, or 
within such additional time as may be au- 
thorized, grants of authority made with 
respect to applicant or applicants failing to 
comply, will be considered as null and void, 
and application of said applicant or appli- 
cants, will stand denied effective upon ex- 
Piration of said compliance time. 
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I. & S. 7565, Iron or Steel Rings-Pittsburgh, 
Pa. to Cincinnati, O. Proceeding assigned for 
oral hearing at a time and place to be desig- 
nated for purpose of cross-examining wit- 
nesses Robert J. Grace, C. . Feldmann, 
John C. McWilliams and Charles Schumacher, 
and to afford opportunity to introduce re- 
buttal evidence responsive to cross-examina- 
tion, and to permit examiner to close record. 


Respondents having canceled the suspended 
schedules under special permission, the Com- 
mission has issued orders discontinuing the 
proceedings in the following: 

I. & S. 7509, Fresh Meats, Ohio River Cross- 
ings to the South. 

I. & S. 7567, Minimum Loading Require- 
ments in Mechanical Refrigerator Cars. 

I. & S. 7585, Application of Volume Rates— 
Betw. Eastern Points. 

I. & S. 7587, Fertilizer Solution—Rockland, 
Fla. to Vertagreen, Ala. 

I. & S. 7600, Metals, Non-Ferrous Scrap— 
— Ky. to Listerhill. Ala. 

L&s . 7581, Discontinuance of L.C.L. Serv- 
ice at Points in Ind. & Mich. 

I. & Pallets, Platforms or Skids— 
Twin Cities, to Detroit & Kalamazoo. 

I.&s M-14640, Addition of Potomac, Md. 
to Washington. D. C. Rate Group. 

ue, 3 — Rags—Albuquerque, N.M. 
to 


I. & S&S. M. 14670, Iron or Steel Articles — 
Bet. N.Y., O. & Pa 

I. & S. M-14682. Grain Flour—Wichita. 
Kan. to —s Louis, Mo 

I. & 8S. M-14676, Sodium Silico Fluoride— 
Pensacola to Laurel, Md. & Carteret. N.J. 

I. & S. M-14683, Stuffed Games or Toys— 
Between N.Y. and NJ. 

I. & S. M-14688, Paper Articles—Chicago, 
= to Cincinnati, O. and Louisville, Ky. 

& M-14695, Meats and Packinghouse 

Products From St. Louis. Mo. 

d 


I. & S. M-14713, Groceries & an or Steel 
Articles—Betw. St. Louis, Mo. & Ill. 

I. & S. M-14714, Wooden Doors—Between 
Ore., ey and Los Angeles, Calif. 

I. '& M-14715. Foodstuffs—Mason. Mich. 
( Ingham, Co.) to Cleveland. O. 

& S. M-14716, Iron or Steel—Between 

calit: and Wash., Ore. 


I. & §. 7594, Lumber—Ore. Ports to Calif. 
Destinations. Order of June 8, directing 
modified procedure, vacated. Proceeding as- 
signed for oral hearing at a time and place 
to be designated. 


to Conn., 


I. & S. 7617, Motor Vehicles—From Calif. 
to Western States. Rail respondent’s petition 
for vacation of suspension order denied. 


I. & S. 7619, Lumber—Wash. & Ore. Ports 
to Calif.; No. 33799, Rough & Surfaced Lum- 
ber—Ore. to Order of June 30 and 
July 3, directing modified procedure, vacated. 
Proceedings assigned for oral hearing at a 
time and place to be designated. 


MC-26983, Sub. 3, District Hauling & Con- 
tracting Co., Inc. Conversion Proceeding; 
MC-119716, District Hauling & Contracting 
Co., Inc. Show cause order of Nov. 15, 1960. 
in MC-119716, vacated. Proceeding in MC- 
26983, Sub. 3 reopened. Applicant in MC- 
26983, Sub. 3, required to affect full compli- 
ance with requirements of sections 215, 217. 
and 221(c) of interstate commerce act. and 
with Commission’s rules and regulations 
thereunder within 90 days from July 28. 
unless such time be further extended: that 

upon such compliance the certificate granted 
in MC-26983, Sub. 3 will be issued promptly; 
and that concurrently with issuance of said 
certificate the permit presently held by appli- 
cant in MC-26983 will be revoked. If appli- 
cant fails to affect such compliance within 
time specified, the permit presently held by 
applicant in MC-26983 will be revoked. pur- 
suant to provisions of section Re of 
interstate commerce act as of . 26. 


MC-41915, Sub. 25 TA, Miller’s Motor 
Freight, Inc. Petition of Virginia Hauling 
Co. for reconsideration, in part. of order of 
June 15, granting certain temporary author- 
ity, denied. 


MC-107353, Sub. 11, Harold Morse and Henry 
J. Holien Extension—Northern Mont. (Now 
entitled Helphrey Motor Freight, Inc., Ex- 
tension—Northern Mont.) Petitions of appli- 
cant for further hearing or reconsideration. 
and Great Northern Ry. Co.. et al. for re- 
consideration denied. Unless compliance is 
made by applicant with requirements of sec- 
tions 215, 217, and 221(c) of interstate com- 
merce act, within 90 days after July 28, or 
within such additional time as may be au- 
thorized, grant of authority made will be 
considered as null and void, and application 
will stand denied in its entirety effective 
upon expiration of said compliance time. 
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MC-108453, Sub. 13 TA, Radke Transit. 
Applicant’s petition for reconsideration of 
order of May 23, denying certain temporary 
authority, denied. 


MC-111624, Sub. 9 TA, Schwerman Co. of 
Pa., Inc. Petition of Virginia Hauling Co. 
for reconsideration of order of June 21, 
grating certain temporary authority, denied. 


MC-114468, O’Connor Messenger Service. 
Operating authority issued July 14, 1954, re- 
voked coincidentally with issuance of au- 
thorized certificate MC-119408. 


MC-117147, Starr’s Transportation, Inc., 
Contract Carrier Application. Proceeding re- 
opened for further processing under no-oral 
hearing procedure. Aug. 25 fixed as date on 
or before which applicant may file verified 
statements in support of application includ- 
ing statements of present owners of plant at 
North Troy, Vt., formerly owned by Owens- 
Illinois Plywood Co., that they require serv- 
ices of applicant to extent granted by 
Commission in its report on reconsideration. 
decided Apr. 14, 1960. Sept. 14 fixed as date 
on or before which St. Johnsbury Trucking 
Co., Inc., Canadian Pacific Ry. Co.. and J. J. 
Minnehan, Inc., protestants, may file verified 
statements in opposition to application. Sept. 
25 fixed as date on or before which applicant 
may file statements in rebuttal. Proceeding 
referred to division 1 for consideration and 
disposition. 


MC-117868, R. A. Harmon Common Carrier 
“Grandfather” Application. Notice of Apr. 
10 rescinded, and application reinstated. ef- 
fective July 14. Unless compliance is made 
by applicant with requirements of sections 
215, 217, and 221(c) of interstate commerce 
act. within 60 days after July 27, or within 
such additional time as may be authorized. 
grant of authority made will be considered 
as null and void, and application will stand 
denied in its entirety effective upon expira- 
tion of said compliance time. 


Applications having not been the subject of 
formal hearings and applicants having re- 
quested permission to withdraw their appli- 
cations, the Commission has issued orders 
dismissing the applications in the following: 

MC-117903, Sub. 4, Gene Adams Refrig- 
erated Trucking Service. Inc. 

MC-1 Sub. 1, Fullerton Motor Truck 
Service. Inc. 


MC-123515, C. E. Lechleitner. 
MC-123619, Mo-Kan Express. 


MC-119223, Sub. 4 TA, Baggett Bulk Trans- 
port, Inc. Order of May 12 vacated. Appli- 
cant authorized to operate temporarily when 
conditions have been met. 


MC-120485, Sub. 1, City and Suburban De- 
liveries. Inc. Applicant notified that Form 
BMC 75 statement supported by Illinois Cer- 
tificate No. 5706-MC, is not acceptable for 
filing under second proviso of section 206 
(a)(1) of interstate commerce act and that it 
may not perform operations in interstate or 
foreign commerce as a motor common carrier 
of property corresponding to authority in 
Tllinois Certificate No. 5706-MC. 


MC-120985, Luther Transfer & Storage, Inc. 
Applicant notified that Form BMC 75 state- 
ment, supported by Arizona Certificate No. 
3114, is not acceptable for filing under sec- 
ond proviso of section 206(a)(1) of interstate 
commerce act and that it may not perform 
operations in interstate or foreign commerce 
as a motor common carrier of property cor- 
ss to authority in Arizona Certificate 

o. 3114. 


MC-123061, Sub. 4, Leatham Bros., Inc. 
Order of Nov. 18, 1960, to extent matter was 
referred to Examiner Leo W. Cunningham for 
recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 
vacated. Matter referred to Examiner Richard 
H. Roberts for appropriate proceedings and 
for recommendation of an appropriate order 
thereon, accompanied by reasons therefor. 


MC-123458, J. P. Colliver, Applicant’s peti- 
tion for dismissal of application denied. 


MC-123640. Summit City Enterprises, Inc.; 
MC-123719. Factory Services, Inc. Applica- 
tions reopened for oral hearing at a time 
and place to be fixed later. Applicants re- 
quired to make available at hearing those 
witnesses who signed verified statements in 
support of applications for purpose of cross- 
examination with respect to matters set forth 
in their verified statements: and if said wit- 
nesses do not appear for cross-examination 
that their verified statements be subject to a 
motion to strike. Except in respect of afore- 
said verified statements, all parties author- 
ized to present additional or other evidence 


in support of their respective positions, in 
same manner, and pursuant to usual pro- 
cedures followed at an oral hearing. 


MC-FC-64270, Schwarz Horse Transporta- 
tion Co., Transferee, and Brandt Moving 
& Storage, Transferor. Proceeding assigned 
for hearing at a time and place to be fixed. 
Bureau of Inquiry and Compliance directed 
Spe for purpose of developing rec- 
ord. 


No. 32655, C.A.B. Produce Co. v. Erie R.R. 
Co. Time for filing complainant’s opening 
statement extended to Sept. 1 because of a 
petition pending in No. 32431, Wm. N. Fein- 
stein & Co. v. N.Y.C. R.R. Co. 


No. 32925 as supplemented, Distribution 
Rates in Eastern Central Territory Cities; 
No. 33562 as supplemented, Forwarder Distri- 
bution Rates at Points in NJ. and N.Y. 
Special rules of procedure directed as a 
result of agreement at prehearing confer- 
ence. 


No, 33607, Bulk Cement-Ulster County, 
N.Y. -to N.J., N.Y., & New England. Pre- 
ceeding assigned for oral hearing at a time 
and place to be designated for purpose of 
cross-examining witnesses Ralph Goldsmith, 
Louis Ness and A. Robert Bamonte, and 
to afford opportunity to introduce rebuttal 
evidence responsive to cross-examination, 
and to permit examiner to close record. ~ 


No, 33762, Middlewest Motor Freight Bu- 
reau v. Robertson Transportation Co., Inc. 
Complaint dismissed at complainant’s re- 
quest. 


I. & S. 7593, Cans-Chicago, Ill. to Amn 
Arbor, Mich. Petition of Wabash R.R. Co., 
et al. for vacation of suspension order 
denied. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued orders revoking specified operating 
rights in the following: 

MC-12673, Seattle Photo Tours, Seattle, 
Wash., license issued June 10, 1958. 

MC- 66297, Sub. 2, Carl P. Bobbitt, Balti- 
more, Md., * permit issued May 29, 19 

MC-117283, Sub. 1, Irvin L. Martin, Good- 
ville, Pa., permit issued Jan. 2, 1959. 

MC-77326, Brashear Truck Co., St. Louis, 
Mo., permit issued Aug. 12, 1944. 


MC-104801, Sub. 1 and 8, Vitalis Truck 
Lines, Des Moines, Ia., permits issued Oct. 
30, 1952 and June 5, 1959, respectively. 


Applicants having requested permission to 
withdraw their applications at the hearing, 
the Commission has issued orders dismiss- 
ing the applications in the following: 

MC-52458, Sub. 159, T. I. McCormack Co., 


Inc. 
MC-52861, Sub. 2, Harold W. Stewart, Inc. 


Applications having not been the subject 
of formal hearings and applicants having 
requested permission to withdraw their ap- 
plications, the Commission has issued orders 
dismissing the applications in the follow- 
i . 


ng: 
Mc-116532, Sub. 1, Lema F. Carter. 
MC-118697, Sub. 1, Paul S. Taylor Common 
Carrier Application. 


Applicants having failed to make required 
compliance, the Commission has issued 
notices that the applications now stand 
denied in their entirely in the following: 

MC-11861, Sub. 1, Ephrem Bouchard. 

MC-119942, Triple “M” Taxi. 


MC-123087, Cecil B. Hawkins Contract Car- 
rier Applicant. Order of May 12, staying ef- 
fective date of recommended order, vacated. 
Recommended order of April 14 made effec- 
tive as order of Commission as of July 14. 


MC-123368,. Furney McCoy Rivers, Common 
Carrier Application. Effective date of recom- 
mended order stayed pending further order 
of Commission. 


Because of the failure or refusal to com- 
ply with previous order of the Commission’s 
Temporary Authorities Board with respect to 
notification to the Commission as to com- 
pliance with the interstate commerce act 
or Commission’s rules and regulations, the 
board has issued an order in the follow- 
ing proceeding directing the respondent to 
comply with the act and the rules and re- 
gulations, within 45 days of the date of the 
order, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why is operating 
authority should not be revoked, or request 
Oral hearing for such a purpose, failing 
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which, consideration will be given to rev- 
ocation of authority: 

MC-C-3057, Interstate Motor Lines—Rev- 
ocation of Certificate, July 31. 


MC-C-3106, Greear and Wolff—Revocation 
of Certificate. Order of May 29, providing 
for revocation of Certificate MC-114730, ef- 
fective 45 days from date thereof, vacated. 
Effective date of order of Feb. 6 postponed 
a determination of proceeding MC- 


I. & S. M-14684, Alcoholic Liquors & Wine 
—Twin Cities, Minn. to N.D. Order of June 
15, directing modified procedure, vacated. 
Proceeding assigned for oral hearing at a 
time and place to be designated. 


I. & S. M-14720, Iron or Steel Castings— 
Danville, Ill. to Ind. Petition of Miller Trans- 
portation, Inc. for vacation of suspension 
order denied. 


MC-F-7021, Tamiami Trail Tours, Inc. — 
Control and Merger—Benton Rapid Express; 
Finance 20379, Tamiami Trail Tours, Inc.— 
Notes. Proceedings reopened for further 
hearing on basis of amended proposal be- 
fore Examiner Hobart C. Clough on Sept. 
6, at 680 West Peachtree St., N.W., Atlanta, 
Ga., and for recommendation of an appro- 
priate order thereon, accompanied by rea- 
sons therefor. 


MC-F-7819, Grubb Motor Lines, Inc — 
Purchase—Silk City Express, Inc. (Barry I. 
Croland, Receiver) Applicants’ petition for 
reconsideration of order of Apr. 3, denying 
application for temporary authority, dis- 
missed because by order entered July 14, 
Finance Board No. 1 dismissed application 
which sought authority under section 5 
of interstate commerce act on request of 
applicants. 


MC-F-7857, Oren M. Sizer — Purchase — 
Faribo Refrigerated Service, Inc. Applicants’ 
petition for reconsideration of order of May 
15, denying temporary authority, dismissed 
because by order entered July 11, Finance 
Board No. 1 granted authority sought under 
section 5 of interstate commerce act, and 
petition seeking temporary authority is 
moot. 


MC-19 (Deviation No. 1), Bingaman Motor 
Express Co., Inc. Applicant notified (1) that 
operations over those portions of proposed 
deviation route between Philadelphia, Pa. 
and New York, N.Y., and between Kingston, 
N.Y. and Clifton Park, N.Y., meet provi- 
sions of Deviation Rules and such opera- 
tions may be lawfully conducted, and (2) 
that notice insofar as it concerns that seg- 
ment of proposed route between New York 
City and Kingston, over N.Y. Thruway, re- 
jected for reasons (a) that said segment 
does not extend in same general direction 
as applicant’s regular service route within 
intent of Deviation Rules, and (b) that 
operations Over such segment would not be 
in harmony with general purpose and intent 
of Deviation Rules within meaning of sec- 
tion 211.1(f) thereof. 


MC-59690 (Detour Deviation No. 1), Strick- 
land Transportation Co., Inc. Applicant noti- 
fied that its Detour Deviation Notice No. 1 
is rejected, for reasons (1) that sections (c) 
(5) and (c) (6) of Deviation Rules do not 
apply to proposed operations, and (2) that 
provisions of section (c) (7) of Deviation 
Rules do not permit a carrier to detour 
from a deviation route. 


MC-59680 (Detour Deviation No. 2), Strick- 
land Transportation Co., Inc. Applicant 
notified that its Detour Deviation No. 2 
is rejected, for reasons (1) that sections (c) 
(5) and (c) (6) of Deviation Rules do not 
apply to proposed operations, and (2) that 
section (c) (7) does not permit a carrier 
to detour from an alternate route. 


MC-66900, Sub. 16, Houff Transfer, Inc. 
~~~ rca dismissed at applicant’s re- 
quest. 


MC-105350, Sub. 10, North Park Transpor- 
tation Co. Expiration date of that portion 
of certificate authorizing transportation of 
Class A and B explosives fixed as Jan. 2, 
1962. Applicant’s petition in all other re- 
spects denied, without prejudice, however, 
to its filing a further petition, on or after 
Nov. 15, 1961, for extension of certificate 
beyond Jan. 2, 1962, expiration date. 


MC-113336, Sub. 44, Petroleum Transit Co., 
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Inc. Application dismissed at applicant’s 
request. 


MC-106965, Sub. 142, M. I. .O’Boyle & Son, 
Inc., Extension—Norfolk, Va. Application 
dismissed on applicant’s consent because 
purchase application in MC-F-7723, M. I. 
O’Boyle & Son, Inc.—Purchase (Portion)— 
James F. Black, was granted on May 2, 
that purchase has been consummated, and 
that on July 3, a certificate was issued 
to applicant embracing, among other things, 
authority duplicating that sought by instant 
application. 


MC-109095 (Deviation No. 5), Anderson 
Motor Service, Inc. Applicant notified that 
Deviation Note No. 5 is rejected, for reason 
that proposed route does not meet mileage 
provisions of section (c)(8)(ii) of Deviation 
Rules. 


MC-111485, Sub. 2 TA, Paschall Truck 
Lines. Order of June 30, conditionally ap- 
proving application, reinstated as of July 31. 


MC-111812, Sub. 83, Midwest Coast Trans- 
port, Inc., Extension—Frozen Foods; MC- 
111812, Sub. 90, Same, Extension—Ore.; MC- 
111812, Sub. 99, Same, Extension—Oil City, 
Pa.; MC- 111812, Sub. 102, Same, Extension— 
Kan. & Denver, Colo.; MC- 111812, Sub. 105, 
Same, Extension—Ss.D.;: MC- 111812, Sub. 110, 
Same, Extension—New Furniture. Applicant 
found fit and able properly to perform serv- 
ices proposed in each of Ssoceedinas. Upon 
compliance by applicant with requirements 
of sections 215, 217, and 221 (c) of inter- 
state commerce act, and with rules and 
regulations thereunder, certificate will be 
issued in each of proceedings authorizing 
performance of operations previously found 
to be required by public convenience and 
necessity. Unless compliance is made by ap- 
plicant with such requirements within 90 
days after Aug. 1, or within such additional 
time as may be authorized, grants of au- 
thority made will be considered as null and 
void and applications will stand denied in 
their entirety effective upon expiration of 
said compliance time. 


MC-115442, Sub. 4 TA, Har-Pen Truck 
Lines, Inc. Order of May 31, conditionally 
approving application, reinstated as of July 
27. 


MC-116597, Sub. 1 TA, Tiger Truck Lines, 
Inc. (Renumbered and reentitled Watkins 
Motor Lines, Inc.) Watkins Motor Lines, Inc. 
substituted as applicant, and authorized 
to perform operations described therein. 


MC-116762, Sub. 12, Thaddeus A. Gorski 
Extension—Syracuse, N.Y., and _ Several 
States. Order of Feb. 10, staying effective 
date of recommended order, vacated. Rec- 
ommended order served Jan. 4 made effec- 
tive as order of Commission as of July 18. 


MC-120992, B. & L. Truck Line. Protest of 
Georgia Highway Express, Inc., Operator 
B. C. Truck Lines, Inc., denied, for reasons 
that litigation in which Alabama Certif- 
icate No. 637 was involved has been finally 
closed by Courts, and that E. J. Benton, 
Jr. has been paid in full and no longer 
has an interest in either B. & L. Truck 
Line or Alabama Certificate No. 637. Ap- 
plicant notified that upon compliance with 
applicable requirements of sections 215, 217, 
and 221(c) of interstate commerce act, it 
may lawfully engage in transportation serv- 
ice in interstate or foreign commerce as a 
motor common carrier Of property corre- 
sponding to operations authorized in Ala- 
bama Certificate No. 637 


MC-123653, Sub. 1 TA, Butler Coal & Oil 
Co. Order of June 9, conditionally approving 
application, reinstated as of July 28. 


MC-123729 TA, Thomas Poultry Co. Order 
of June 13, conditionally approving applica- 
tion, reinstated as of July 28. 


Ex Parte MC-19, Practices of Motor Com- 
mon Carriers of Household Goods. Date on 
which rules prescribed in order of June 
19 will became effective postponed from 
Aug. 7 to Aug. 31. 


I. & S. M-14245, Refractory Products— 
From or To Del., i. N.Y. O., Pa. and 
W.Va. Order of June 29, requiring respond- 
ents to comply with provisions of order 
of Apr. 18, on or before Aug. 14, on not 
less than one dav’s notice, modified to post- 
pone effective date thereof to Aug. 18, with- 
out change in requirements of said order. 


I. & S. M-14646, Iron or Steel Articles— 


Ill. to Ind. Petition of Contractor's Transit, 
Inc. for vacation of suspension order denied. 


MC-F-7625, McMaken Transportation Co.— 
Control—Independent Truckers, Inc. Com- 
mission’s records amended to reflect appoint- 
ment of Edward G. Garvey as trustee of 
estates of McMaken Transportation Co. (MC- 
28263), and Independent Truckers, Inc. (MC- 
55874). Order of Aug. 30, 1960, as modified by 
order of Jan. 24, further modified to au- 
thorize Edward G. Garvey, as trustee of 
estate of McMaken Transportation Co., to 
continue temporary control of Independent 
Truckers, Inc., through management. 


Acting under the revision of Sept. 15, 1954, 
of its rules relative to temporary operating 
authorities the Commission, Finance Board 
No. 1, has issued orders in the following 
proceedings continuing temporary authori- 
ties (date granted shown in parentheses) in 
effect until final determination of applica- 
tions: 

MC-F-7758, Pilot Freight Carriers, Inc.— 
Purchase—Bison Fast Freight, Inc. (Feb. 8) 

MC-F-7761, Motorway Corp.—Purchase 
(Portion)—Bowen Trucking, Inc. (Feb. 15) 

MC-F-7767, Helm’s Express, Inc.—Purchase 
—kKeystone Transfer Co., Inc. (Feb. 8) 

MC-F-7779, Youngstown Cartage Co.—Con- 
trol and Merger—Bigley Bros., Inc. (Feb. 


21) 
MC-F-7792, Northeastern Trucking Co— 
Purchase—Blume, Inc. of New Jersey (Mar. 1) 
MC-F-7793, Lombard Bros., Inc.—Pur- 
chase—Everett M. Millis. (Mar. 1) 


MC-FC-35358, Toro Bros. Trucking, Lessee, 
and A Z Trucking Co., Lessor. Order of 
Feb. 15, authorizing lease of entire operat- 
ing rights in Certificate MC-109889, Sub. 1, 
issued Dec. 29, 1952, vacated, and applica- 
tion dismissed at applicants’ request. Ap- 
Plicants’ request for dismissed renders moot 
issues raised in various petitions. 


No protests having been filed to an order 
adopting pipe line valuation, the Commis- 
sion has issued a notice that its valuation 
in Valuation 1375, Kaneb Pipe Line Co., has 
been adopted. 


No. 33270, Various Class Rates, TOFC—TL 
& CFA Terrs. Order of June 28, requiring 
respondents to cancel schedules, on or before 
Aug. 7, on not less than one day’s notice. 
modified to postpone effective date thereof 
to Sept. 8, without change in requirements 
of said order. 


Finance 20646, Bekins Van & Storage Co. 
Stock. (Fourth Supplemental) Order of 
June 30, 1959, as modified, further modified 
to authorize applicant to use not exceeding 
$120,000 of additional proceeds from sale of 
8,000 shares of common stock of par value 
of $50 each, therein authorized to be issued 
and sold, for purpose of financing in part 
new construction of a new single-story ware- 
house and terminal building in Baldwin 
Park, Calif., anticipated cost of which is 
approximately $125,000. 


MC-2306, Deviation Notice 1A (Between 
Cleveland, O., and Newark, N.J.), Strickland 
Motor Freight Lines, Inc. Applicant’s peti- 
tion for reconsideration of order of Mar. 
24, insofar as that order rejected Deviation 
Notice 1A, and for acceptance of said Devia- 
tion Notice, or in alternative, that matter 
be assigned for hearing, denied. Effective 
date of order of Mar. 24, so far as it pertains 
to above entitled proceeding, fixed as 
Sept. 14. 


MC-70267, Sub. 13 TA, Eli E. Wagner, Jr. 
Order of June 14, conditionally approving 
application, reinstated as of July 31 


MC-120972, Florida Convoy, Inc. Protests 
of Dixie Transport Co., National Trucking 
Co., and Commercial Carriers, Inc. denied. 
Applicant notified that upon compliance 
with applicable requirements of sections 
215, 217, and 221(c) of interstate commerce 
act it may lawfully engage in transportation 
service in interstate or foreign commerce 
as a motor common carrier of property cor- 
responding to operations authorized in Flor- 
ida Certificate No. 637. 


MC-123641, Sub. 1 TA, Norbert Geiger. Or- 
der of June 7, conditionally approving ap- 
plication, reinstated as of July 31 


I. & S. M-14540, General Increase in LTL 
and AQ Rates—Between East and South. 
Proceeding discontinued because under spe- 
cial permission authority respondents have 
filed schedules canceling schedules remain- 
ing under investigation, effective June 21, 
and later. 


I. & S. M-14849, Canned Citrus Products 
—Fla. to Omaha, Neb. Petition of Commer- 
cial Carrier Corp. for vacation of suspension 
order denied. 
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MC-F-7399, Hart Motor Express, Inc.—Con- 
trol and Me ee Freight Trucking 
Inc. Order of Feb. 24, 1960, to extent mat- 
ter was referred to Examiner Hobart C. 
Clough for recommendation of an appropri- 
ate order thereon, to be accompanied by 
reasons therefor, vacated. 


MC-FC-63631, Harman Motor Trucks, Inc., 
Transferee, and Terminal Freight Transport, 
Inc., Transferor. Petition of Chemical Tank 
Lines, Inc. for reconsideration of order of 
Nov. 18, 1960, and for a restriction of op- 
erating rights to preclude transportation of 
liquid chemicals, in bulk, in tank vehicles, 
or oral hearing, denied because operating 
rights to be transferred do not authorize 
transportation of liquids, in bulk, in tank 
vehicles. Order of .Nov. 18, 1960, made effec- 
tive as of July 26. 





Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17 8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
= before the effective date of the order. 
Commission's Secretary issues such no- 
ba under a delegation of authority by the 
Commission. 








MC-F-6839, Consolidated Freightways, Inc. 
—Control—Knaus Truck Lines, Inc.; Finance 
20125, Consolidated Freightways, Inc., Stock. 
Order of June 21 stayed pending disposition 
of protesting railroads’ petition for recon- 
sideration in MC-F-6839 


MC-F-7179, American Red Ball Transit Co., 
Inc.—Purchase (Portion)—Walter E. Fallon; 
MC-F-7180, Same—Purchase (Portion)—A. L. 
Chipman; MC-F-7181, Same — Purchase — 
James C. Westergard. Order of June 7 stayed 
pending disposition of petitions of Allied 
Van Lines, Inc., and Bekins Van Lines Co., 
et al. for reconsideration. 


MC-F-7729, Strickland Motor Freight Lines, 
Inc. (Conn. Corp.)—Merger—Strickland Mo- 
tor Freight Lines, Inc. (Mo. Corp.) Order 
of June 8 stayed pending disposition of peti- 
psa of Howard 8S. Cousins for reconsidera- 

on. 


I. & S. M-13948, Steel & Metals Betw. 
Mass. & Conn. and Md., N.Y., Pa.; I. S. 
M-13960, Steel and Metals—From or To Mid- 
dle Atlantic and New England Terr.; I. & S. 
MC-13978, Steel & Metals—Bet. ‘Corland, 
N.Y., and Middle Atlantic & N. E. Terr. 
Order of June 14 stayed pending disposition 
of respondent’s petition for further hearing 
and reconsideration. 
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Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. _ That is the date on 
or before which ¢ P (in 
cases) or ts (in tigation and 
suspension ss must fie statements of 
facts and arguments. Under the Commis- 
sion’s rules ° practice, statements by de- 
in p cases) or protestants 
(in in i cases) are 
due 30 days hen the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 

















August 21—I. & S. 7635, Import Forwarder 
Rates—Pacific Ports to Chicago. 

August 21—I. & S. 7637, Inside Delivery 
Charges—New York, N.Y., and Newark, 
N.J., to be ge Points 

August 21—I. 7638, Freight, All Kinds, 
ed gr BH “Gena Ports to Chicago. 

August 21—I. & S. M-14853, Aluminum Scrap 
—Kokomo, Ind., to Federal, Ill. 

August 21—I. & S. M-14835, Soap & Related 
Articles—Betw. Kansas City, Kan. & Jeffer- 
sonville, Ind. 

August 21—I. & S. M-14846, Steel Springs— 
Chicago, Ill. to Fort Wayne, Ind. 

August 21—I. & S. M-14847, Stop-Off Charge 
for Partial Loading—St. Louis, Mo., to 
Terre Haute, Ind. 

August 21—I. & S. M-14848, Magazines, Parts 
or Sections—Bet. Chicago, Ill., and War- 
saw, Ind. 
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August 21—I. & S. M- —.. Soames Citrus 
Products—Fla., to Omaha, 

August 21—I. & 8. Mn 14830". Swobtle Homes 
Between Certain Points in the U.S. 

August 21—I. & S. M-14851, PHP & Meat— 
= Trucks—Arkansas City, Kan., to 


<_—> 21—I. & S. hey Liquid Plastic, 
N.O.I.—St. —_ Mo., to Chicago, tl. 

August 21—I. & S. M- 14855, Shipping Car- 
riers—Between Se. Louis, Mo. and Elk 
Grove Village, Ill. 

August 21—I. & S. M-14859, Paper—Detroit, 
Mich., to Chicago, Ill. 

August 21—I. & S. M-14860, Petroleum Prod- 
ucts—Chicago to Detroit. 

August 22—I. & S. 7632, Pig Iron—Keokuk, 
Ia., and Jackson, O., to Marriet & N. 
Tonawanda, N.Y. 

August 22—I. & S. M-14826, Brass, Bronze 
or Copper ee to Ill. 

August 22—I. S. M-14829, Various Com- 
ceaditiigg-ieaiasae, D.C., to Md., and 


Va. 

August 22—I. & S. M-14833, Flavoring Syrup 
—Bonner Springs, Kan., to Minn., and Ia. 

August 22—I. & S. M-14844, Medicines, NOI. 
—Elkhart, Ind., to Chicago, . 

August 22—I. & S. M-14845, Plastic Mate- 
rials—Chicago, Ill. to Erie, Pa. 

August 24—I. & S. 7639 and pending sup- 
plements, Malt Liquors—From Peoria, Ill. 
to Newark, N.J. 

August 24—I. & S. M-14854, Stop-Off Charges 
—Between Points in Central Territory. 
August 24—I. & S. M-14856, Freight, All 
Kinds—Between Toledo and Points in O. 
August 24—I. & S. M-14857, Addition of 

Portage to Chicago Group Rates. 

August 24—I. & S. M-14858, Extension of 
Detroit, Mich. ck Application. 

August 24—I. & S. M-14861, Tile and Related 
Articles—Ill. to Western Destinations. 

August 24—I. & S. M-14862, Candy or Con- 
— from Chattanooga, Tenn., to 


August 24—I. & S. M-14863, Castings & 
Forgings—Betw. Ia. and Ill. 

August —I. & S. M-14864, Various Com- 
modities—Within Middle Atlantic Terri- 


tory. 

August 24—I. & S. M-14865, Oil Field Equip- 
ment—From Tex. to Ill. 

August 25—I. & S. M-14866, Iron or Steel— 
Within Eastern Central & Middle Atlantic 
Terr. 

August 25—I. & S. M-14867, Mica—Heflin, 
Ala. to O. Points. 

August 25—I. & S. M-14868, Miscellaneous 
Commodities—Whitman, Mass. to Newark, 


N.J. 
August 25—I. & S. M-14870, Electrical Sup- 
plies—Philadelphia, Pa., to Points in Md. 
August 25—I. & S. M-14871, Beer—Fort 
Wayne, Ind. to Statesville, N. C. 
August 25—I. & S. M-14872, Paper Articles— 
From New York, N.Y., to Pittsburgh, Pa. 
August 25—I. & S. M-14873, Pick-up Allow- 


ance—Columbus, O. 
August 25—I. & S. M-14874, Iron or Steel 
to Newark, 


Bars—Chicago, IIl., oO. 

August 25—I. & S. M-14875, Building Ma- 
terials & Related Articles—Betw. Ill., Ind. 
& Mich. 

August 25—I. & S. M-14876, Aluminum Foil 
& Other Articles—Betw. Pts. in Central 
States. 

August 25—I. & S. M-14878, Clam Juice and 
Other Articles—Brooklyn, N.Y. to N.J. 

August 25—I. & S. M-14879, Fertilizer—From 
Pocatello, Ida. and Garfield, Utah to Neb. 

August 25—I. & S. M-14880, Distribution 
Rates at Chicago, Ill. and St. Louis, Mo. 

August 31—-No. 33817, Pipeline Rates on Iso 
Butane from Southwest to Midwest. 

August 31—No. 33819, Commodity Rates— 
From and to Points in Middle Atlantic and 
N.E. Terr. 

August 31—No. 33821, Electric Cooking Stoves 
—Louisville, Ky. to O. 

August 31—No. 33823, Cement and Mortar— 
Oglesby, Ill., to Wis. 

September 1—No. 33824, 
Fla. to Omaha, Neb. 

September 5—No. 33803, TOFC-Plan III— 
Within and Between Official and South- 
ern Territories. 

September 5—No. 33804, TOFC, Plan Ill. All- 
Freight—Michigan to the East. 

September 5—No. 33814, Building & Roofing 
Material—From Kansas City to Okla. 

September 5—No. 33815 and pending sup- 
plements, Gum & Candy—New York, N.Y. 
& Northern N.J. to N.Y. 


Canned Goods— 


COMPLAINTS 
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No. 33599 (fifth supplemental order), 
Emery Common Carrier Rates—Various 


Commodities. Investigation instituted by 
the Commission, Board of Suspension, 
into and concerning the lawfulness of 
rates and charges on various commodi- 
ties, from and to points in the east, mid- 
west and south, broadened by the board 
to include tariff MF-ICC No. 292 of 
Midwest Emery Freight System, Inc. 
(Emery Transportation Co. series) pro- 
viding on second revised page 31 the 
addition of “corn molasses” and on third 
revised page 48 the mileage commodity 
rates for distances beyond 1,000 mlies. 


No. 33817 (first supplemental order), 
Pipeline Rates on Iso Butane From 
Southwest to Midwest. Investigation in- 
stituted by the Commission, Board of 
Suspension, into and concerning the law- 
fulness of rates and charges on iso 
butane transported by pipeline from 
points in New Mexico and Texas to 
points in Kansas, broadened by the 
board to include the destination point 
of Hutchinson (Reno Co.), Kan., shown 
on page 2 of supplement No. 1 to tariff 
ICC No. 5 of the Mid-American Pipe- 
line Co. 


No. 33826, Less-Truckload and Any- 
Quantity Motor Rates Between the South 
and East. Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning the lawfulness of rates 
and charges between points in the south, 
on the one hand, and points in the east, 
on the other, as set forth in numerous 
tariff supplements, including supplement 
No. 51 to tariff MF-ICC No, 949, of the 
Southern Motor Carriers Rate Confer- 
ence, agent, and numerous supplements, 
including supplements Nos. 102 and 103 
to tariff MF-ICC No. 384, of the Motor 
Carriers Traffic Association, Inc., agent. 
In all of the designated schedules, all 
less-truckload or any-quantity rates, 
charges or arbitraries affected by a gen- 
eral increase published to become effec- 
tive July 24, 1961, including charges 
resulting from the reduction in weight- 
break point (T.W., July 27, p. 66). 


No. 33830, American Celloid Co., v. 
Akron, Canton & Youngstown Railroad 
Co., et al. Alleges rates charged for 
transportation of bentonite clay, in bulk 
or in bags, in carloads, from Belle 
Fourche, S.D., to numerous destinations 
in 26 states and the District of Colum- 
bia, in violation of section 1 and in part, 
section 3(1) of the interstate commerce 
act. Asks cease-and-desist order, future 
rates, and reparation of $25,000. (Rich- 
ard M. Freeman, 1 N. LaSalle St., Chi- 
cago 2, Ill.) 


No. 33831, Lynchburg Traffic Bureau 
v. Chesapeake & Ohio Railway Co. et 
al. Alleges rates on certain types of 
coal between mines and points in Ken- 
tucky, Virginia, West Virginia, North 
Carolina, and South Carolina in viola- 
tion of section 1(5), section 1(6), section 
2, section 3, and section 4 of the inter- 
state commerce act. Asks cease-and- 
desist order and future rates. (W. G. 
Burnette, 1017 Church St., Lynchburg, 
Va.) 


No. 33832, Distribution Rates—Freight, 
All Kinds—At Chicago & E. St. Louis. 
Investigation instituted by the Com- 
mission, division 2, acting as an appel- 
late division, into and concerning the 
lawfulness of rates and charges on 
freight, all kinds, in distribution service 
at Chicago, Ill., and St. Louis, Mo., as 
set forth in supplement No. 2 to tariff 
MF-ICC No. 10 of Delta Motor Line, 
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Inc.; tariff MF-ICC No. 4 (Best Motor 
Lines series) of Arkansas-Best Freight 
System, Inc.; MF-ICC No. 149 of Gor- 
dons Transports, Inc.; supplement No. 
3 to MF-ICC No. 8 of Nighthawk Freight 
Service, Inc.; MF-ICC No. 3 of Pic- 
Walsh Freight Co.; supplement No. 1 to 
MF-ICC No. 52 of Be-Mac Transport, 
and MF-ICC No. 4 of Southern Plaza 
Express, Inc. 


No. 33833, Asphalt—From Augusta, 
Kan., to St. Louis, Mo. Investigation in- 
stituted by the Commission, Board of 
Suspension, into and concerning the law- 
fulness of rates and charges on asphalt, 
in packages, minimum 30,000 pounds, 
from Augusta, Kan., to St. Louis, Mo., 
as published in item No. 3344-A of sup- 
plement No. 52 to tariff MF-ICC No. 344 
of the Middlewest Motor Freight Bureau. 


No. 33837, Cement and Lime—From 
and to Points in Ia., Minn., Wis., N.D., 
and S.D. Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning the lawfulness of rates 
and charges on cement and lime, from 
and to points in Iowa, Minnesota, Wis- 
consin, North Dakota and South Dakota 
as published in tariff MF-ICC No. 12 of 
Anderson Trucking Service, Inc., and in 
tariff MF-ICC No. 71 of Indianhead 
Truck Line, Inc. 


MC-C-3384, Oscar Ww. Seaman 
(Charleston, Ill.) — Revocation of Cer- 
tificates, Respondent ordered by the 
Commission, Temporary Authorities 
Board, to show cause within 30 days of 
July 28 why he should not be required 
to comply with section 216(b) of the 
interstate commerce act with respect to 
adequate service, and with section 215 
of the act with respect to evidence of 
insurance, or to request oral hearing, 
failure to comply with which to result 
in construing show-cause order as 
institution of investigation to determine 
if respondent’s authorities should be 
suspended or revoked. 


MC-C-3385, South Jersey Van Lines 
(Atlantic City, N.J.) — Revocation of 
Certificate. Respondent ordered by the 
Commission, Temporary Authorities 
Board, to show cause within 30 days of 
July 28 why it should not be required to 
comply with section 215 of the interstate 
commerce act with respect to evidence 
of insurance, and with section 221(c) 
of the act with respect to filing of 
designation of agent or agents for service 
of process, or to request oral hearing, 
failure to comply with which to result 
in construing show-cause order as 
institution of investigation to determine 
whether respondent’s authority should 
be suspended or revoked. 


MC-C-3387, Ray Carter, Inc. (Memphis, 
Tenn.)—Investigation and Revocation of 
Certificate. Investigation instituted by 
the Commission, by Vice - Chairman 
Rupert L. Murphy, into the motor carrier 
activities of Ray Carter, Inc., who is 
authorized to transport heavy machinery 
and equipment between southern points, 
to determine whether respondent has 
been and is engaged in the transporta- 
tion of commodities without authority. 


MC-C-3391, Chamber of Commerce of 
St. Joseph, Mo. v. Consolidated Freight- 
ways Corp. of Delaware (Menlo Park, 
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Calif.) and Knaus Truck Lines, Inc. 
(Kansas City, Mo.). Alleges defendants 
planned to cease service at St. Joseph 





in the week of July 17, in violation of 
section 204(a)(4) of the interstate com- 
merce act. Asks order requiring continu- 
ance or restoration of adequate service. 
(Victor L. Emery, 209 North Fifth St., 
St. Joseph, Mo.) 


APPLICATIONS 
AND PETITIONS 


Reduced Multiple-Car Rates on Grain 
From River Crossings to South Protested 


Proposed Rates, Effective Aug. 10 and Later, to Apply Chiefly Between 
Ohio and Mississippi River Crossings and Points in South on Southern 
And Connections Attacked by Water Lines, Transit Operators, Others. 


The Board of Suspension of the 
Commission has been deluged with 
protests from various interests, in- 
cluding water carriers and transit 
operators, requesting the suspension 
of proposed reduced rates on grain 
and related commodities shipped in 
multiple-car lots. The proposed 
rates, effective August 10 and later, 
are published to apply chiefly be- 
tween Ohio and Mississippi River 
crossings and principal consuming 
points in Southern Territory on the 
line of the Southern Railroad and 
connections. 


The tariff schedules are identified as 
supplement No. 12 to tariff ICC S-182 
of the Southern Freight Tariff Bureau, 
agent (C. A. Spaninger, tariff publishing 
officer), effective August 10, and supple- 
ment No. 14 to the same tariff, effective 
August 20. In addition to the numerous 
protests filed with the board, some state- 
ments in support of the schedules have 
been submitted to the ICC. 

Among the protestants are the Amer- 
ican Waterways Operators, Inc.; Mer- 
chants’ Exchange of St. LoufS (Mo.); a 
group of southern Minnesota mills (joint- 
ly); the Indianapolis (Ind.) Board of 
Trade, Inc.; the Waterways Freight Bu- 
reau; Kansas-Missouri River Mills; the 
Corporation Commission of the State of 
Oklahoma; Nebraska Consolidated Mills 
Co.; the Board of Trade of Kansas City, 
Mo.; the State Corporation Commission 
of the State of Kansas; Toledo (O.) 
Board of Trade; the Lynchburg (Va.) 
Traffic Bureau, the Tennessee River and 
Tributaries Association. 

Supplement No. 12 would effect re- 
duced rates on volume, multiple-car ship- 
ments of grain and related commodities 
moving in special equipment from St. 
Louis, East St. Louis, Ill.; Evansville, 
Ind., Louisville, Ky.; Cincinnati, O. and 
Memphis, Tenn., to principal consum- 
ing points on the system of the Southern 
Railway System, according to an an- 
nouncement by the Southern made early 
last month (T.W., July 8, p. 26, July 22, 
p. 27). A spokesman for the Southern 


said then that the new rates represented 
substantial reductions under existing 
rates, comparing as an example the 
present rates from St. Louis to Gaines- 
ville, Ga., of $10.50 per ton and the new 
rate of $3.97 per net ton when in lots 
of 1,800 tons, $4.07 in lots of 900 tons, 
and $4.17 in lots of 450 tons. 

According to one of the protestants 
the Kansas City (Mo.) board of trade, 
supplement No. 12 represented inde- 
pendent action of the Southern, and 
supplement No. 14 represented the in- 
tention of other southern railroads to 
publish the same rates subject to the 
same conditions as in supplement No. 
12, “except that the minimum weight 
announced by the Southern Railway and 
published in supplement No. 12 is 180,000 
pounds per car whereas the same rates 
are now published by other southern 
carriers subject to a minimum weight 
of 100,000 pounds per car.” 

The board attributed its major ob- 
jection to the reduction proposal to the 
fact that the “deep reductions in the 
rates on grain proposed here (are) with- 
out any change in the rates on flour.” 
This, it said, would leave a tremendous 
gap between the raw material and the 
products. 


“For example, the present rate on 
wheat and flour from Memphis, Tenn., 
to Atlanta, Ga., is 46.5 cents per hun- 
dred pounds. The protested schedule 
names a rate on wheat (but not on 
flour) of 14.05 cents per hundred in 
multiple-car lots of not less than 450 
tons, a difference of 32.45 cents. Rates 
on wheat lower than the corresponding 
rates on flour make it impossible for 
intermediate mills to meet the compe- 
tition erected by rates on wheat to dis- 
tant mill points and shorthaul distri- 
bution of the flour thence... . The 
southeast is, and always has been, a very 
important market for flour produced in 
this Western Territory, and any such 
basis of rates as is now produced by the 
Southern Railway would completely 
mean the loss of markets in the south- 
east.” 


Other aspects of the schedules which 


the board said it objected to included 
the minimum weight requirement of 
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180,000, “which amount can only be con- 
tained in cars recently purchased by the 
Southern Railway;” the elimination of 
transit privileges on the affected move- 
ments, and the allowance of “only 24 
hours to load cars and 24 hours to un- 
load, a departure from the long-standing 
demurrage code, which allows 48 hours.” 


Water Carriers’ Protest 


The American Waterways Operators, 
Inc., told the board its position was that 
“these proposed rates represent a threat 
of unparalleled scope and magnitude to 
all segments of the water carrier in- 
dustry which are engaged in the grain 
traffic, and if they were to be allowed 
to become effective, they would threaten 
such carriers with complete destruction.” 
The rates, they asserted, violated “every 
provision of the interstate commerce act 
which deals with rate-making.” 

The “arithmetic percentage” which 
the proposed rates bore to existing rates, 
it said, ranged from 35.5 per cent to 
37.8 per cent of the rail rates which 
would apply on the involved traffic if 
tendered in single-car lots. Stated con- 
versely, it said, the present rates were 
being reduced by 62.2 per cent on five- 
car lots; 63.3 per cent on 10-car lots, 
and 64.5 per cent on 20-car lots. 


“Even if there be any economy to the 
railroads in handling freight in multiple- 
car lots, which we do not concede,” it 
said, “it is inconceivable that it could 
amount to as much as 62.2 per cent 
simply because five cars are tendered 
at one time on one bill of lading. Yet, 
that is the measure of the rate reduc- 
tions which the Southern proposes to 
establish, and which already has forced 
other, competing railroads to publish 
similar rate reductions from these same, 
and additional origins to the same, and 
to additional destinations. It is to be 
emphasied that these rates apply directly 
between many of the principal river 
ports and also to many of the more 
important inland communities to which 
grain now moves via barge-rail routes. 
They represent a direct and highly 
selective attack upon water-borne traffic 
at a level so low as to preclude any 
possibility of barge competition for the 
business. ... ” 

The operators group cited three Sup- 
reme Court cases—Arrow Transportation 
Co. v. US., 176 F. Supp. 411, affirmed 
361 U.S. 353; the earlier I.C.C. v. Mech- 
ling, 330 U.S. 567 (1947), and Dixie 
Carriers, Inc. v. US., 351 US. 56—in 
support of its contention that the 
instantly-proposed rates constituted dis- 
crimination against barge traffic “by 
the device of through rail rates which 
defeat the combination of barge-rail 
rates between the same destinations.” 


Selectivity of Rates 


As to the nature of the rates them- 
selves, the association said that the in- 
stant situation was to be distinguished 
from other cases in which the ICC had 
approved multiple-car rates. In such 
cases, it said, the rates had been de- 
signed to serve a limited number of ship- 
pers or receivers who were in a posi- 
tion to ship or receive freight in multi- 
ple-car lots, and to meet a specific 
competitive situation. These rates, it 
said, were not so limited. 


“Taking into account their intermedi- 
ate application,” it said, “they apply to 
hundreds of communities throughout the 
south, and would unduly favor the larg- 
er consumers located at those communi- 
ties to the distinct prejudice and disad- 
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vantage of smaller consumers located at, 
or near to the same communities.” 

Further, it said, William E. Carpenter, 
a rate analyst, had performed studies 
which showed that the rates were non- 
compensatory. Of 20 five-car movements 
chosen by Mr. Carpenter for his studies, 
it said, 16 failed to return out-of-potket 
costs. To the operators, it said, “it is in- 
credible, that responsible railroad man- 
agement would even consider, much less 
publish, such a program for financial 
suicide.” 

Concluding, the association said that 
“the facts and figures were plain” that 
the rates would destroy an important 
segment of barge transportation, in con- 
travention of the national transporta- 
tion policy, Congressional intent, and 
the act. 

Other Protests 

The Tennessee River and Tributaries 
Association said that grain traffic now 
constituted approximately 75 per cent 
of the freight revenues of the common 
water carriers operating the length of 
the Tennessee River. The loss of that 
traffic, it said, would be a death blow to 
the further development of the river 
and its tributaries. 

Nebraska Consolidated Mills Co. said 
that the rates would be unduly preferen- 
tial to large shippers and terminal ele- 
vators and to large receivers, and unduly 
prejudicial against and “will crucify” the 
country grain station operator and the 
small receiver. 

Among other things, the Oklahoma 
Corporation Commission said that the 
rates were objectionable because no other 
carrier but the Southern had the type 
of cars which made such rates possible, 
and Oklahoma shippers therefore would 
be prejudiced and precluded from mer- 
chandising their products in the south- 
east. 

The Waterways Freight Bureau said 
that against the background of more 
than a decade of struggle by water car- 
riers against railroad rate-making pol- 
icies, the Southern Railway had con- 
ceived an “outright cut in freight rates 
as its answer to the refusal of the courts 
and the Commission to allow a contin- 
uation of past unlawful railroad rate 
tactics.” 


The protestant referred to the Southern 
rail rates as the “90-ton” rates. Purely 
as a defensive measure, and to protect 
their participation in Southern Territory 
grain traffic, it said, the other south- 
eastern railroads had been forced to 
establish the same level of rates—in 
supplement No. 14. It referred to the 
latter as the “50-ton” rates. 


The present movement of Waterborne 
Tennessee River grain, the protestant 
said, was under a severe handicap, be- 
cause of the failure, early in June, of 
the Wheeler Lock. Shipper and water 
carriers now were cooperating, it said, 
to bring about facilities permitting the 
lifting of grain from barges at the lock, 
over the lock impediment, and into 
barges on the farther side for further 
movement up the Tennessee River to 
ports of interchange. The water rates 
were being protected by the water car- 
riers, it said, during this process. 

This situation showed clearly, it said, 
that there was no emergency need for the 
Southern to “become competitive” with 
the barge routes at present, because 
whatever share of the traffic could 
normally move by water would be di- 
verted to the rail carriers in very sub- 
stantial measure. This was because of the 


lock failure itself, the bureau said, but in 
greater part because the “maximum pos- 
sible water movement from all origins is 
controlled by the extent of the ‘locked 
in’ barge equipment above the lock which 
is there immobilized until passage 
through the lock is possible, many 
months hence.” Such equipment, it said, 
could not possibly move the normal Ten- 
nessee River grain traffic, substantial 
amounts of which would thus be diverted 
to rail at present rates. 

Referring to the Trarric WorRLD story of 
July 8, the protestant said that a South- 
ern vice-president was quoted as stating 
that the basis for the proposed rates was 
the development of 90-ton aluminium 
cars which would create lower costs. Al- 
though the transition to the aluminum 
cars was assertedly the basis for the 
rates, the bureau said, the rates were 
based on “nebulous cost estimates alone 
over average distances without regard 
to any other rate-making factor re- 
quired to be considered by the act... .” 

The bureau asserted also that the rates 
were unduly prejudicial of single-car 





Southern Places ‘Ad’ 
On Grain Rates 

One Washington, D.C., daily 
newspaper carried an advertise- 
ment August 2 of the Southern 
Railway System with the headline: 
“Why Southern has offered re- 
duced freight rates on grain mov- 
ing to the south.” 

The advertisement, 8% inches 
wide by 12% inches in depth, 
opened with the statement that 
“for years, the railroads have 
failed to recognize in their rate 
structure that grain can and does 
move in large volumes.” 

Asserting that the grain rates 
had been based on 50 tons or less 
a car and on single-car lots, and 
that unregulated barges and 
trucks were hauling the bulk of 
the grain, Southern said that “our 
rates were simply too high to meet 
the prices set by these privately 
owned barges and trucks.” 

Southern said that as a result of 
a study it began two years ago, 
new lightweight aluminum covered 
hopper cars were built and that 
further large economies were 
found in less terminal switching by 
hauling volume movements based 
on a minimum load of 90 tons a 
car. 

“In brief,” said Southern, “we 
simply ‘tied together’ into a mod- 
ern pricing policy our new high- 
capacity, lightweight aluminum 
cars, the advantages of multiple- 
car movements and less paper- 
work. Now we have a new trans- 
portation service to sell—one that 
produces low-cost transportation 
which benefits grain growers, ele- 
vator operators, millers and con- 
sumers while making us an attrac- 
tive profit.” 
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shippers and receivers, who would be ex- 
pected to pay rates greatly unequal to 
the rates charged of shippers who could 
use the volume rates. After citing and 
discussing numerous Court and ICC cases 
which it said supported the argument 
that rail carriers could not make rates 
which worked to the undue harm of 
competing water carriers, the bureau 
quoted a portion of Lewis Carroll’s 
“Alice in Wonderland,” in which Alice 
called “stuff and nonsense” the Queen’s 
idea of having a jury deliver “sentence 
first—verdict afterwards!” 

“Fortunately for the continued exist- 
ence of Tennessee River water transpor- 
tation,” it then said, “the water car- 
riers in this case submit that what has 
been styled by some on occasion as the 
puzzling bewilderment of the ‘section 
15a (3) wonderland’ does not exist in 
this grain case. A ‘no suspend’ sentence 
of destruction could not possibly justly 
and reasonably precede the verdict, re- 
quired to be upon a record, for as applied 
to this grain, the Commission’s own 
standards are available . . . and one of 
which would require suspension of these 
grain rates.” 


Trade Group Protests 

The Toledo Board of Trade said that 
the proposed rates were unjust and less 
than necessary to meet barge competi- 
tion. For example, it said, the barge rate 
from St. Louis to Knoxville, Tenn., was 
350 cents per ton, while the proposed 
rail rate was 337 cents for the same 
movement. From Evansville, it said, the 
barge rate was 322 cents per ton, while 
the proposed rail rate was 254 cents. 
The minimums were 750 tons for the 
barge movements and 900 tons for rail 
movements, it said, although “for pro- 
posed rail minimum of 450 tons, add 
10 cents, (and for rail) minimum of 1,800 
tons, deduct 10 cents, from the above 
examples.” 

The Indianapolis Board of Trade said 
that any standard cars now in rail serv- 
ice could not hold the minimum weight 
required by supplement No. 12, and, 
therefore, shipments made from other 
territories in standard box car equipment 
would have to be transloaded at South- 
ern crossings to benefit from the rates. 
Further, it said, the proposed rates 
applied only on multiple-car shipments, 
although “the grain industry now oper- 
ates and has been operating for many 
years on the single railroad carload as 
a unit of trade. This would create undue 
preference to large shippers, to the detri- 
ment of individual single car shippers, 
it said. 

If permitted to become effective, the 
board said, the rail rates would result 
in the relocation of the milling industry 
from Western and Central territories to 
the south; provide rates on grain prod- 
ucts on a “most unreasonable level 
when compared with the protested grain 
rates;” disrupt all territorial relation- 
ships where no volume rates existed at 
present; establish non-transit rates “far 
below transit rates, thereby penalizing 
the processors and millers or force them 
to other modes of transportation,” and 
“prefer larger receivers at the river 
crossings to the extent that receivers 
will reach out into territories surround- 
ing these origins for grain by other 
modes of transportation—this will dis- 
rupt the grain rate structure in these 
other territories, and increase volume 
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movements by other modes of trans- 
portation.” 

Kansas-Missouri River Mills, an asso- 
ciation of flour mills in Kansas City, 
Mo., and points in Kansas, said it ob- 
jected particularly to the new rates be- 
cause they did not apply on flour. It 
added that no publicity had been given 
the proposal, although it was “the most 
revolutionary thing we have ever seen 
in all the many years we have been in 
the business.” 

Other protests were filed by the Hamil- 
ton County (Fla.) Chamber of Com- 
merce; The Hubinger Co.; Seaboard 
Allied Milling Corp.; H. M. Ward & 
Sons; Buhler Mills, Inc.; Pennington 
Grain and Seed; Georgia Fertilizer 
Co.; Neumond, Inc.; Alabama Feed 
Association; A. M. Bickery, Inc.; the 
Kansas Milling Co.; Hugo Elevator; 
Suwannee Grain Corp.; Coffee County 
(Ga.) Farm Bureau; Dixie Portland 
Flour Mills; Valley Mills; Bureau Mills, 
Inc.; Allied Mills, Inc.; Ralston Pur- 
ina Co., Inc.; Virginia State Poultry 
Federation, Inc.; Virginia Department 
of Agriculture and Immigration; Colo- 
rado Milling & Elevator Co.; Acme- 
Evans Co., Inc.; H. H. Timmerman & 
Sons; E. H. Finlayson and Son; Hahira 
Gin and Feed Mill; F. H. Peavey and 
Co.; Nutrena Mills, Inc.; Upper Missis- 
sippi Towing Corp.; Southeastern Liquid 
Fertilizer Co.; Commercial Bank of Live 
Oak (Fla.); Ferrin Cooperative Equity 
Exchange; Farmers Implement Co.; 
Singletary Farms; Tennessee Grain Co. 
and Tennessee Flour Co.; Henderson 
Elevator, Inc.; Cargo Carriers, Inc.; 
Florida Farm Bureau Federation; a group 
of Illinois mills; Grand Fords (N.D.) 
Chamber of Commerce; New Orleans 
Traffic and ‘Transportation Bureau; 
Breese Grain Co.; Grady County (Ga.) 
Chamber of Commerce; North Florida 
Production Credit Association; Mid- 
American Transportation Co.; Rose 
Barge Line, Inc.; Colquitt County (Ga.) 
Farm Bureau; Daniel Seed and Feed 
Co.; C. O. Smith Guano Co., and the 
Moultrie (Ga.) National Bank. 

These prostestants included grain ship- 
pers located in other than Southern 
Territory, who assailed the rates gener- 
ally on the ground that they were prej- 
udicial to them and preferential to 
their Southern Territory competitors; 
grain interests located in the affected 
territory, which argued that the rates 
by their “volume” nature, would tend 
to destroy small lot shippers and better 
the position of large grain shippers, and 
water carriers, who contended that the 
rates would take from them traffic with- 
out which they could not survive. 

Supporting the proposal were the fol- 
lowing: McConnell Milling Co.; Spartan 
Grain and Mill Corp.; Statesville Flour 
Mills Co.; Big “A” Feed and Poultry 
Co., and the Early & Daniel Co. These 
shippers argued that the reduced rates 
Were essential to the existence of south- 
ern grain interests. 


American Commercial Seeks 
Blaske’s Towing Authority 


American Commercial Barge Line Co., 
of Jeffersonville, Ind., by an application 
docketed as W-552, Sub. 7, has requested 
that the Commission authorize it to 


operate as a common carrier by towing 
vessels in the performance of general 
towage in operations for which authority 
had previously been granted Blaske, 
Inc., a subsidiary. 


The application described the rights 
sought as those authorizing American 
Commercial to conduct towing opera- 
tions, seasonally between March 1 and 
December 15 (subject to variation due 
to navigation conditions), in the fol- 
lowing territory: 

“(1) Between ports and points on the 
Mississippi River from and including 
Minneapolis, Minn., to its confluence 
with the Illinois River. 


“(2) Between ports and points on the 
Minnesota River from and including 
Shakopee, Minn., to its confluence with 
the Mississippi River. 

“(3) Between ports and points on the 
St. Croix River from and including 
Stillwater, Minn., to its confluence with 
the Mississippi River. 


“(4) Between ports and points on the 
rivers named above in (1), (2) and (3), 
on the one hand, and, on the other, 
ports and points on the following rivers: 

“The Mississippi River below its con- 
fluence with the [Illinois River, the 
Ohio River, the Green River, the Cum- 
berland River below Old Hickory, Tenn., 
the Kanawha River below Gauley 
Bridge, W. Va., the Allegheny River be- 
low East Brady, Pa., the Monongahela 
River below Fairmont, W. Va., the 
Illinois Waterway, and the Tennessee 
River below Knoxville, Tenn., including 
the ports named.” 


In an exhibit attached to the appli- 
cation, a resolution adopted by the 
board of directors of Blaske, Inc., was 
reproduced, in which it was stated that 
American Commercial “the parent com- 
pany and principal stockholder of 
Blaske, Inc.,” would file an application 
seeking authority to perform general 
towage “between ports and points along 
the Mississippi River from its confluence 
with the Illinois Waterway to Minne- 
apolis, Minn., inclusive... .” 


The board, in its resolution, added 
that should such authority be granted 
American Commercial, the authority 
would duplicate that of Blaske, in W- 
551, and that, since it would be in the 
best interests of Blaske to have all in- 
terstate operations performed by the 
parent company, “it would be advisable 
and in the best interests of Blaske, Inc., 
to have its interstate authority as au- 
thorized in docket W-551 canceled.” The 
board directed that the general traffic 
manager of Blaske, Inc., be instructed to 
write the Commission and request that 
authority in W-551 be canceled “when 
and if American Commercial Barge Line 
Co. is authorized by the Interstate Com- 
merce Commission to perform general 
towage between ports and points along 
the Mississippi River from its confluence 
with the Illinois Waterway to Minne- 
apolis, Minn., inclusive.” 


New Railroad Line to Serve 
Georgia Power Plant Asked 


In an application docketed at the Com- 
mission as Finance No. 21692, the 
Georgia Railroad has asked the Com- 
mission for authority to construct a spur 
line of railroad from Milledgeville, Ga., 
to a proposed plant location of the 
Georgia Power Co. in Putnam County, 


TRAFFIC WORLD 


Ga., a distance of about 8.9 miles. The 
application was joined in by the Atlantic 
Coast Line Railroad Co. and the Louis- 
ville & Nashville Railroad Co., as joint 
lessees. 

The applicants said the Georgia Power 
Co. contemplated building a steam 
generating plant at the terminus of the 
proposed line and that in its steam 
generating process, the plant would con- 
sume large quantities of bituminous coal 
to be delivered by rail. 

Applicants also filed a motion for dis- 
missal of the application on the ground 
that the proposed track would be an 
industrial spur track or switch track 
for which no authority was needed for 
its construction. 


Western District Railroads 
Publish New Reconsignment, 


Diversion Charges on Lumber 


Railroads operating in the Western 
District acting independently, have 
filed tariffs with the Commission 
providing charges for diversion or 
reconsignment of carload shipments 
of lumber within that district. 


The railroads took the action to cor- 
respond with similar action of the Ca- 
nadian railways, whose proposals have 
been scheduled for hearing September 
15 by the Board of Transport Commis- 
sioners for Canada (T.W., July 22, p. 17). 

In the docket advice NDR-1274 file 
NDR-667, T. H. Maguire, chairman of 
the executive committee of the Western 
Traffic Association, gave notice to the 
National Diversion and Reconsignment 
Committee of the independent action on 
behalf of the railroads in Western Terri- 
tory. He said they desired to have 
published for their account a series of 
charges for the privilege of diversion and 
reconsignment within the Western Dis- 
trict on lumber, products taking lumber 
rates or arbitraries over lumber rates. 
The charges have been published to be- 
come effective September 1, to expire 
August 31, 1962. 


Charges Described 


The announcement of the independent 
action of the railroads described the 
charges as follows: 

“The above covers new diversion and 
reconsignment charges applying only 
within the Western District, but which 
are not limited in their scope to ship- 
ments originating on the west coast nor 
to shipments moving to trans-conti- 
nental points, but will cover all ship- 
ments of lumber and similar products as 
set forth above moving within, from or 
to the Western District. 


“The precise changes in agency or in- 
dividual lines’ diversion and reconsign- 
ment tariffs are set forth below: 


“(1) Effective September 1, 1961, ex- 
piring August 31, 1962, unless sooner 
cancelled, changed or extended, rules 
published in agency and individual lines’ 
diversion and reconsignment tariffs will 
be amended as follows: 

“(2) Rates in the following rules of the 
diversion or reconsignment tariff: Rule 
5—Change in Destination; Rule 8—Stop- 
ping in Transit, are to be made subject 
to a reference mark, the explanation of 
which will read: 


“On carload shipments of lumber 
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or articles taking lumber rates or arbi- 

traries over the lumber rates, the 

charge is $7.72 per car (not subject to 

X-223). 

“(3) Rates in Rule 6—Change in Name 
of Consignor; Rule 11—Diversion or Re- 
consignment to points within switching 
limits before placement; Rule 13—Di- 
version or Reconsignment to points with- 
in switching limits after placement, are 
to be made subject to a reference mark, 
the explanation of which will read: 

“On carload shipments of lumber or 

articles taking lumber rates or arbi- 

traries over the lumber rates, no charge 
will be made.” 

“(4) Rates in Rule 7—Diversion or 
Reconsignment in Transit; Rule 9—Di- 
version or Reconsignment to points out- 
side switching limits on orders given 
before arrival; Rule 10—Diversion or Re- 
consignment to points outside switching 
limits before placement; Rule 14—Back- 
haul rule, are to be made subject to a 
reference mark, the explanation of which 
will read: 

“On carload shipments of lumber or 
articles taking lumber rates or arbi- 
traries over the lumber rates (a) no 
charge will be made for a change in 
name of consignee and/or consignor; 
(b) the charge for a change in the 
route, at the request of consignor, 
consignee, or owner, or a change in the 
destination, is $7.72 per car (not sub- 
ject to X-223).” 


DTI Seeks to Buy Ann Arbor 
From Wabash for $3 Million 


The Detroit, Toledo & Ironton Railroad 
Co. has asked the Commission for 
authority to acquire control of the Ann 
Arbor Railroad Co. and its wholly owned 
subsidiary, the Manistique & Lake 
Superior Railroad Co., through owner- 
ship of capital stock. An application for 
such authority was docketed at the 
Commission as Finance No. 21700. 

The D T & I said the proposed trans- 
action involved the acquisition of control 
of the Ann Arbor through purchase of 
99.94 per cent of the outstanding capital 
stock. 

The D T & I said it was controlled 
jointly by the Pennsylvania Co. and the 
Wabash Railroad Co., and indirectly 
controlled by the Pennsylvania Railroad 
Co., and that the Ann Arbor was a 
member of the Wabash Railroad system. 

An agreement between the Wabash 
and the D T & I, it was stated in the 
application, provided for the sale by 
the Wabash to the D T & I of 39,968 
shares of preferred stock and 32,487 
shares of common stock of the Ann 
Arbor, being all of the shares of Ann 
Arbor owned by the Wabash and the 
payment by the D T & I of $3,000,000 
to the Wabash for the stock. The com- 
bined number of the shares constituted 
99.94 per cent of the Ann Arbor out- 
standing capital stock, the applicant 
said. 

“The proposed transaction would 
eventually result in some economies and 
reduction in expenses through the possi- 
ble elimination of duplicate facilities and 
operations in the vicinity of Toledo, O., 
and through improved locomotive util- 
ization and from reduction in manage- 
ment expenses including executive, 
accounting, maintenance, operation and 
purchase and stores,” applicant said. 
“The D T & I will increase traffic and 


earnings due to longer hauls involved in 
handling through movements in connec- 
tion with Ann Arbor, and both roads 
will improve earnings positions from the 
ability to offer improved and competi- 
tive regular boat and train schedules to 
attract additional traffic and from in- 
tensified industrial development activi- 
ties. 

“D T & I is financially willing and 
able to advance sums of money to the 
Ann Arbor to rehabilitate and modernize 
its floating equipment. To this end, the 
D T & I is willing to make cash ad- 
vances to the Ann Arbor and to estab- 
lish a reserve from which such advances 
may be taken prior to the actual transfer 
of the ownership of the stock.” 


Two Carriers Seek Rights 
On New Mississippi Outlet 


Two more water carriers have filed 
applications with the Commission seek- 
ing authority to operate as common car- 
riers of commodities generally, including 
general towage, in year-round operations 
on an outlet under construction from 
the Port of New Orleans to the Gulf of 
Mexico. 

The applications were filed by Federal 
Barge Lines, Inc., of St. Louis, Mo., in 
W-381, Sub. 9, and by Gulf-Canal Lines, 
Inc., of St. Louis, in W-923, Sub. 9. Ap- 
plications for such rights have already 
been filed by the Mississippi Valley 
Barge Line Co. and the John I. Hay Co. 
(T.W., July 29, p. 74, and June 24, p. 172). 

The outlet from the Mississippi River 
is under construction from inside the 
New Orleans port limits to the Gulf, to 
connect the river at the southern end 
of the Industrial Canal at New Orleans 
and extending 66 miles. The outlet is 
open for ships on the northern end and 
is open at the southern end for dredge 
boats, work boats and vessels of similar 
draft. On completion, the channel is 
to have 36 feet of water throughout its 
length. 








Finance Applications 








Finance No. 21672 (Supplemental, South- 
ern Pacific Co. records the acceptance of a 
bid in connection with a proposed issue of 
$4,845,000 of Series 13 equipment trust cer- 
tificates, of 98.307 per cent of the prin- 
cipal and a dividend rate of 414 per cent, 
submitted by Salomon Brothers & Hutzler. 


Finance No. 21696, Northern Pacific Rail- 
way Co. asks authority to issue serial equip- 
ment trust certificates in an amount of 
$6,885,000 to finance the acquisition of 250 
refrigerator cars, 350 box cars, 20 covered 
hopper cars and 38 wood chip cars. 


MC-F-7930, Harry Anderson Transfer Co., 
Inc., of Shelbyville, Ind., asks authority to 
purchase certain operating rights of Con- 
tract Carriers, Inc., of Anderson, Ind. 


MC-F-7931, Long Transportation Co., of 
Detroit, Mich., asks authority to acquire 
control of Boat Hauling Corp., of East Mil- 
ton, Mass., and to operate temporarily. 


MC-F-7932, Kramer Bros. Freight Lines, 
Inc., of Detroit, Mich., asks authority to 
merge Consolidated Freight Co., of Saginaw, 
Mich., and City Cartage, Inc., an equipment 
leasing company of Detroit, Mich., into 
Kramer through purchase of all of the cap- 
ital stock of Consolidated and City Cartage. 


MC-F-7933, E. & L. Transport Co., of Dear- 
born, Mich., asks authority to purchase cer- 
tain operating rights of Dealers Transport 
Co., of Memphis, Tenn. 


MC-F-7934, Continental Transportation 
Lines, Inc., of McKees Rocks, Pa., asks au- 
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thority to purchase the tangible property 
and operating rights of Marianelli Motor 
Lines, Inc., of Scranton, Pa. 


MC-F-7935, Pettapiece Cartage and Build- 
ers Supplies, Ltd., of Leamington, Ontario, 
Canada, asks authority to purchase certain 
operating rights of Hogue’ Freight Lines, 
Inc., of Dearborn, Mich., and to operate 
temporarily. 


MC-F-7936, Liberty Fast Freight Se. By 4 
of Rochelle Park, N.J., asks authority to ac- 
quire certain operating rights of Gold Star 
Freight Lines, Inc., of New York City. 


MC-F-7937, Direct Transit Lines, Inc., of 
Grand Rapids, Mich., asks authority to pur- 
chase all of the operating rights and equip- 
ment of Clifton M. Denman, doing business 
as C. M. Denman, of Port Huron, Mich. 





Motor Rights Applications 
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*MC-409, Sub. 7 (amendment), O. E. 
Poulson, Inc., Elm Creek, Neb. Irregular 
routes, (1) fats, lards, tallows, greases, oils 
and blends thereof and (2) empty con- 
tainers and rejected and contamina’ 
shipments, between points in Neb., 8.D., 
Ia., and Kan., and specified points in Colo” 
and Wyo. 

* MC-1074, Sub. 5, Allegheny Freight Lines, 
Inc., Winchester, Va. Regular routes, general 
commodities, with exceptions, serving Cock- 
eysville, Md., as off-route point in con- 
— with ‘authorized regular-route opera- 
tions. 

* MC-1641, Sub. 49, Peake Transport Serv- 
ice, Inc., Chester, Neb. Irregular routes, 
ammonia and fertilizer, as more fully de- 
scribed in application, liquid, in bulk, in 
tank vehicles, Consumers Cooperative Assn. 
building, Hasting, Neb., or within 10 miles 
thereof, to points in Colo., Ia., Kan., 8.D., 
and Wyo., and empty containers and dam- 
aged and rejected shipments, on return. 

* MC-2392, Sub. 23, Wheeler Transport 
Service, Inc., Genoa, Neb. Irregular routes, 
ammonia and fertilizer, as more fully de- 
scribed in application, in bulk, in tank ve- 
hicles, Hastings, Neb., and points within 
10 miles thereof, to points in Colo., Wyo., 
Kan., S.D., Ia., and N.D., and damaged and 
rejected shipments, on return. 

* MC-2542, Sub. 7, Adley Express Co., New 
Haven, Conn. Regular routes, general com- 
modities, with exceptions, serving off-route 
point of Cockeysville, Md., in connection 
with authorized regular-route operations. 

* MC-2962, Sub. 26, A. & H. Truck Lines, 
Inc., Evansville, Ind. Regular routes, gen- 
eral’ commodities, with exceptions, serving 
Oakbrook, IIll., as off-route point in connec- 
tion with authorized regular-route opera- 


tions. 
* MC-4941, Sub 10, Quinn Freight Lines, 
Inc., Brockton, Mass. Regular routes, gen- 


eral commodities, with exceptions, serving 

Cockeysville, Md., as off-route point in con- 

= with authorized regular-route opera- 
ons. 

* MC-13692, Sub. 8, E. J. Scannell, Inc., 
Somerville, Mass. Regular routes, generai 
commodities, with exceptions, serving Cock- 
eysville, Md., as off-route point in connec- 
oo with authorized regular-route opera- 
tions. 

* MC-17778, Sub. 34, Yale Transport Corp., 
New York, N.Y. Regular routes, general 
commodities, with exceptions, serving Cock- 
eysville, Md., as off-route point in connec- 
-_ with authorized regular-route opera- 
tions. 

* MC-29647, Sub. 30, Charlton Bros. Trans- 
portation Co., gerstown, Md. Regular 
routes, general commodities, with exceptions, 
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serving Cockeysville, Md., as off-route point 
in connection with authorized regular- 
route operations. 

* MC-30887, Sub. 109, Shipley Transfer, 
Inc., Reisterstown, Md. Irregular routes, 
natural latex, in bulk, in tank vehicles, New 
York, N.Y., to Michigan City and Sullivan, 
Ind.; Elkton, Md.; St. Louis, Mo., and Lynch- 
burg, Va 
* MC- 31237, Sub. 2, Joseph M. Dignan & 
Son., Inc., Baltimore, Md. Regular routes, 
general commodities, with exceptions, serv- 
ing Cockeysville, Md. as off-route point in 
connection with authorized regular-route 
operations. 

* MC- 31389, Sub. 49, McLean Trucking Co., 
Winston- Salem, N.C. Regular and irregular 
routes, general ‘commodit es, with exceptions, 
between specified points in Va., N.C., S.C., 
and Ga., over specified routes, serving 
specified ‘intermediate and off-route points, 
as more fully described in application, with 
restrictions. Note: (1) Applicant does not 
seek any additional points of service but 
rather seeks authority for use of substitute 
regular routes and additional gateway 
points with respect to existing off-route 
point and irregular-route authorities in 
order to shorten its required routes of move- 
ment in connection with its existing opera- 
tions between Richmond, Va., and terminal 
points in portions of N.C., S.C., and Ga., 
now served through its terminals in speci- 
fied points of N.C., S.C., and Ga. Applicant 
proposes to change location of its break- 
bulk and operational relay point on 
such traffic from Winston-Salem, N.C., to 
Richmond to achieve mileage savings in han- 
dling of its existing traffic. (2) Authority 
herein sought to extent that it duplicates 
any heretofore granted to carrier shall not 
be construed - conferring more than one 
operating right 

* MC-35469, Sub. 24, Modern Transfer Co., 
Inc., Allentown, Pa. Irregular routes, gen- 
eral commodities, with exceptions, serving 
Cockeysville, Md. as off-route point in con- 
nection with authorized regular-route opera- 
tions. Note: Dual operations may be in- 
volved. 

* MC-42329, Sub. 150 (amendment), Hayes 
Freight Lines, Inc., Winston-Salem, N.C. 
Purpose of amendment is to clarify com- 
modity description as follows: Under regu- 
lar routes, (2) general commodities, with ex- 
ceptions, but including Classes A and B ex- 
plosives. 

* MC-44932, Sub. 11, W. W. Young & Son, 
Inc., Chicago, Ill. Irregular routes, dry com- 
modities (except cement), loose and in bulk, 
in dump, hopper-type and self-unloading 
vehicles, between Chicago, Ill., and points in 
Illinois, on one hand, and, on the other, 
points in specified counties of Ind., and 
Mich. 

* MC-59264, Sub. 26, Smith & Solomon 
Trucking Co., New Brunswick, N.J. Irregular 
routes, general commodities, with exceptions, 
between Cockeysville, Md., on one hand, and, 
on the other, points in Md., N.J., N.Y., Pa., 
ona D.C., authorized to be served in MC- 
9264. 


* MC-60785, Sub. 9, Rodgers Motor Lines, 
Inc., Scranton, Pa. Irregular routes, gen- 
eral commodities, with exceptions, between 
Cockeysville, Md., on one hand, and, on 
the other, points in specified area of Penn- 
sylvania. 

* MC-61396, Sub: 84, Herman Bros., Inc., 
Omaha, Neb. Irregular routes, ammonia and 
fertilizer, as more fully described in appli- 
cation, liquid, in bulk, in tank vehicles, 
Consumers Cooperative Assn. plant, Hastings, 
Neb., to points in Ia., Colo., Kan., Wyo., 

S.D., and Mo., and rejected and re- 
turned shipments, on return. Note: Dual 
operations may be involved. 


* MC-64994, Sub. 34, Hennis Freight Lines, 
Inc., Winston-Salem, N.C. Irregular routes, 
general commodities, with exceptions, be- 
tween points in N.C., S.C., and Ga., on one 
hand, and, on the other Cockeysville, Md. 

* MC-66129, Sub. 1, Hughes Bros., Trans- 
portation Co., Brooklyn, N.Y. Irregular 
routes, printing ink, in bulk, in tank ve- 
hicles, Interchemical Corp. plant, Lodi, N.J., 
to Philadelphia, Pa.; New York, N.Y., and 
Glen Burnie, Md., and returned, refused or 
rejected shipments, on return. 

* MC-69116, Sub. 62, Spector Freight Sys- 
tem, Inc., Chicago, Ill. Regular routes, gen- 
eral commodities, with exceptions, serving 
Cockeysville, Md. as off-route point in con- 
nection with autnubtand regular-route op- 
erations. 

* MC-73262, Sub. 18, Merchants Freight 
System, Inc., Terre Haute, Ind. Regular 
routes, general commodities, with exceptions, 
serving Oakbrook, IIll., as off-route point in 


connection with authorized regular-route 
operations. 

* MC-102295, Sub. 6, Guy Heavener, Inc., 

Harleysville, Pa. Irregular routes, stone, 
sand, lime, limestone, limestone products, 
fly-ash and bituminous concrete, Plymouth 
Meeting, Pa., to points in N.Y., N.J., Del., 
Md., and D.C., and empty containers, on re- 
turn. 
* MC-106456, Sub. 33, Super Service Motor 
Freight Co., Inc., Nashville, Tenn. Regular 
routes, general commodities, with exceptions, 
serving Cockeysville, Md., as off-route point 
in connection with authorized regular-route 
operations. 

* MC-107010, Sub. 8, Ralph E. Darling, dba 
Darling Transport Service, Auburn, Neb. 
Irregular routes, ammonia and fertilizer, as 
more fully described in application, in bulk, 
in tank vehicles, Hastings, Neb., and points 
within 10 miles, thereof, to points in Colo., 
Wyo., Kan., S.D., Ia., and Mo., and damaged 
and rejected shipments. 

* MC-107496, Sub. 189, Ruan Transport 
Corp., Des Moines, Ia. Irregular routes, 
ammonia and fertilizer, as more fully de- 
scribed in application, liquid, in bulk, in 
tank vehicles, Consumers Cooperative Assn. 
Plant Hastings, Neb., to points in Ia., Colo., 
Kan., Wyo., N.D., S.D., and Mo. Note: Dual 
operations may be involved; common control 
may be involved. 

* MC-108053, Sub. 27, Little Audrey’s Trans- 
portation Co., Fremont, Neb. Irregular 
routes, meats, meat products and meat by- 
products, Portland, Ore.; points in Wash., 
Ida., and Dixon, Calif., to Washington, D.C.; 
Norfolk, Va.; Baltimore, Md.; Boston, Mass.; 
Waterbury, Conn.; Providence, R.I.; points 
in Illinois: (except Chicago), and points in 
Ind., O., Pa., N.Y., and Mich., and meat 
hooks and meat racks, used in above, on re- 
— Note: Common control may be invol- 
ved. 

* MC-109834, Sub. 17, Novick Transfer Co., 
Winchester, Va. Regular routes, general 
commodities, .with exceptions serving 
Cockeysville, Md., as off-route point in con- 
nection with authorized regular-route op- 
erations. 

*MC-110191, Sub. 14, Turner’s Express, 
Inc., Norfolk, Va. Regular routes, general 
commodities, with exceptions, between Bal- 
timore, and Cockeysville, Md., serving no 
intermediate points. 

* MC-110683, Sub. 15, Smith’s Transfer 
Corp., Staunton, Va. Regular routes, gen- 
eral commodities, with exceptions, serving 
Cockeysville, Md., as off-route point in con- 
nection with authorized regular-route op- 
erations. 

# MC-111624, Sub. 10, Schwerman Co. of 
Pennsylvania, Inc., Milwaukee, Wis. Irreg- 
ular routes, cement, in bulk and in packages, 
Lone Star Cement Corp. plant, Nazareth, 
Pa,. to points in Connecticut (except Fair- 
field County). Note: Common control may 
be involved 

* MC-114067, Sub. 22, Fore Trucking Co., 
Inc., Alameda, Calif. Irregular routes,edible 
and inedible animal fats and oils, in bulk, 
(a) points in Jackson and Klamath counties, 
Ore., and (b) points in Canyon, Payette and 
Ada counties, Ida., to points in the Stockton, 
Calif.. commercial zone, and Sacramento, 
Calif.. and (3) points in Washoe and Lyon 
counties, Nev., to points in the Stockton 
commercial zone. 

* MC-115557, Sub. 5, Charles A. McCauley, 
New Bethlehem, Pa. Irregular routes, radio 
parts, points in Redbank township, Clarion 
County, Pa., to points in Conn., Me., Md., 
Mass., N.H., N.Y., N.J., Vt., R.I., W.Va., D.C., 
O., Ind., Ill., Wis., Minn., and Ia., and re- 
fused and rejected merchandise, on return. 

# MC-117591, Sub. 1, Marjorie Seyfried, 
West Catasauqua, Pa. Irregular routes, tex- 
tile wastes, scrap materials and cuttings of 
cotton, wool, silk or synthetics, between 
a i Pa., and points in Conn., Mass., 
and R.I. 


* MC-119005, Sub. 1, Paul Greenfield, dba 
Paul’s Towing Service, Silver Svring, Md. 
Irregular routes, wrecked and _ disabled 
motor vehicles, and replacement truck-trac- 


tors, by use of wrecker equipment only, be-° 


tween points in N.C., Va., W.Va., Md., Del., 
Pa., N.J., N.Y., and D.C. 

* MC-119539, Sub. 2, Beverage Transport, 
Inc., East Bloomfield, N.Y. Irregular routes, 
malt beverages, Philadelphia. Pa., to points 
in specified counties of New York, and empty 
malt beverage containers, on return. 

* 119777, Sub. 3, Arnold Ligon, dba Arnold 
Ligon Specialized Hauler, Madisonville, Ky. 
Irregular routes, ferrochrone, ferrochrone 
silicon, etc., as more fully described in ap- 
plication, for remelting purposes only, in 
bulk, on flatbed trailers and in dump ve- 
hicles, between points in Marshall County, 
Ky., on one hand, and, on the other, points 
in. Conn., Ill., Ind., Ky., Md., Mich., N.J., 
N.Y., O., Pa., W.Va., and Wis. 

# MC-123695, Truck Lease, Inc., Portland, 
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Conn. Irregular routes, petroleum products, 
in bulk, in tank vehicles, Portland, Conn., to 
specified points in Massachusetts; Provi- 
dence, R.I., and Mahopac, N.Y. Note: Service 
will be from Portland to customers and 
service stations in above destination points. 

* MC-123696, John A. Griffin, dba John 
Griffin & Son, White Plains, N.Y. Irregu- 
lar routes, pianos, organs, piano parts, organ 
parts and accessories, points in Westchester 
County, N.Y., to points in Conn., and N.J., 
and returned, refused, rejected, damaged or 
traded-in shipments, on return. 

* MC-123698, Sav A Drive Auto Transport, 
Inc., Brooklyn, N.Y. Irregular routes, auto- 
mobiles, with drivers, between New York, 
N.Y., and points in specified counties in New 
York and points in US. 

* MC-29130, Sub. 93, Rock Island Motor 
Transit Co., Des Maines, Ia. Regular routes, 
general commodities, with exceptions, be- 
tween Mason City, Ia., and junction of U.S. 
highways 18 and 69, west of Garner, Ia., 
serving no intermediate points, as alternate 
route for operating convenience only, in con- 
nection with authorized regular-route op- 
erations. Note: (1) Proposed operations may 
be restricted for protection of other carriers 
by providing that no traffic be handled over 
this route which is received from connecting 
motor lines at either Garner or Mason City, 
Ia., destined to Garner or Forest City. Ia., 
and (2) common control may be involved. 
(Handling without oral hearing requested). 

*MC-55811, 72, Craig Trucking, Inc., Al- 
bany, Ind. Irregular routes, pulpboard, scrap 
paper, straw and mixtures of scrap paper 
and straw and solid fibre boxes, Godfrey, 
Ill., to Battle Creek, Mich. (Handling with- 
out oral hearing requested.) 

# MC-87857, Sub. 53, Brink’s Inc.. Chicago, 
Ill. Irregular routes, currency, coin, bonds 
and securities, between Kansas City, Mo., 
on one hand, and on the other, points in 
specified counties of Kansas. (Handling with- 
out oral hearing requested.) 

* MC-107002, Sub. 165, W. M. Chambers 
Truck Line, Inc., Kenner, La. Irregular 
routes, benzene, toluene, xylene and naphtha, 
in bulk, in tank vehicles, Chalmette, La., 
to points in Ala. (except Baldwin and Mo- 
bile counties), Ark., Fla., Ga., Ky., La., Miss. 
(except points on and south of U.S. High- 
way 80), N.C., S.C., and Tenn., (Handling 
without oral hearing requested.) 

# MC-112750, Sub. 66, Armored Carrier 
Corp., Bayside, L.I., N.Y. Irregular routes, 
(1) exposed and processed film and prints, 
as more fully described in application, and 
(2) empty containers, between Fair Lawn, 
N.J., on one hand, and, on the other, points 
in specified counties of New York, and La 
Guardia Airport and International (Idlewild) 
Airport, N.Y. (Handling without oral hear- 
ing requested.) 

* MC-117465, Sub. 10, Clyde Reeves, dba 
Beaver Express, Woodward, Okla. Regular 
routes, general commodities, with exceptions. 
moving in express service, between specified 
area of Oklahoma, serving no intermediate 
points, as alternate route for operating con- 
venience only, in connection with authorized 
regular-route operations. Note: Applicant 
Proposes to tack above with his existing op- 
erations at all named points. (Handling 
without oral hearing requested.) 

* MC-123797, Sub. 1, Theodore Pachios, dba 
Mail Delivery Service, Stamford, Conn. Ir- 
regular routes, documents, letter, and pack- 
ages not exceeding 50 p in shipments 
not to exceed 100 pounds, (with exceptions 
as more fully described in application), be- 
tween specified points in Conn., and points 
in Mass., N.J I.. and D.C., and points in 
specified areas of N.Y., and Pa. Note: Pro- 
posed service will be rendered by Express 
Messenger Delivery Service. (Handling with- 
out oral hearing requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed within 30 days from August 2. 


MC-2202 (deviation No. 23), Broadway Ex- 
press, Inc., Akron, O. to General commodi- 
ties, with exceptions, over a deviation route 
as follows: From the junction of U.S. High- 
wav 69 and U.S. City 69, approximately 
eight miles south of Crowder, Okla., thence 
over U.S. 69 to the junction of U.S. 69 and 
U.S. City 69, approximately five miles north 
of Savanna, Okla., and return, for operating 
convenience Only, serving no intermediate 
points. 

MC-22167 (deviation No. 3), Consolidated 
Copperstate Lines, Sunset Motor Lines Di- 
vision, Dallas, Tex. General commodities, 


with excevtions, over a deviation route as 
follows: From Dallas, Tex., over U.S. High- 
way 77 to the junction of Texas Highway 
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24, thence over Texas 24 to the junction of 
Texas Highway 199, thence over Texas 199 to 
the junction of U.S. Highway 82, thence 
over U.S. 82 to Lubbock, Tex., and return, 
for operating convenience only, serving no 
a points. 


C-35320 (deviation No. 5), T.I.M.E. 
Freight, Inc., Lubbock, Tex. General com- 
modities, with exceptions, over a deviation 


route as follows: From Memphis, Tenn., 
across the Mississippi River, over U.S. High- 
way 61 to Cape Girardeau, Mo., thence 
across the Mississippi River, over Illinois 
Highway 146 to the junction of [Illinois 
Highway 3, and return, for operating con- 
venience only, serving no intermediate 
points. 

MC-50201 (deviation No. 1), Douglas Truck- 
ing Lines, Inc., Owosso, Mich. General com- 
modities, with exceptions, over deviation 
routes as follows: (a) From Detroit, Mich., 
over Interstate Highway 94, to Stevensville, 
Mich., and (b) From Bay City, Mich., over 
Michigan Highway 20 to the junction of 
Michigan Highway 30, thence over Michigan 
30 to the junction of Michigan Highway 
46, thence over Michigan 46 to the junction 
of Michigan Highway 66, thence over Michi- 
gan 66 to the junction of Michigan High- 
way 50, thence over Michigan 50 to the 
junction of U.S. Highway 27, thence over 
U.S. 27 to Marshall, Mich., and return, for 
operating convenience only, serving no in- 
termediate points. 

MC-69274 (deviation No. 3), M & R Trans- 
portation Co., Inc., Akron, O. General com- 
modities, with exceptions, over a deviation 
route as follows: From the junction of In- 
terstate Highway 95 and Rhode Island High- 
way 3, over Interstate 95, to the junction 
of Interstate 95 and Rhode Island Highway 
2, thence over Rhode Island 2 to the junc- 
tion of Rhode Island 2 and Rhode Island 3, 
and return, for operating convenience only, 
serving no intermediate points. 

MC-70451 (deviation No. 8), Watson Bros. 
Transportation Co., Inc., Omaha, Neb. Gen- 
eral commodities, with exceptions, over a 
deviation route as follows: From Flagstaff, 
Ariz., over Interstate Highway No. 17, to 
Phoenix, Ariz., and return, for operating 
convenience only, serving no intermediate 
points. 

MC-76032 (deviation No. 3), Navajo 
Freight Lines, Inc., Denver, Colo. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Chicago, IIl., 
over U.S. Highway 66 (Interstate Highway 
55), to Springfield, Ill., thence over U.S. 
Highway 54 to the junction of U.S. Highway 
40 at or near Kingdom City, Mo., thence over 
U.S. 40 to Kansas City, Mo., and return, for 
operating convenience only, serving no in- 
termediate points. 

MC-76032 (deviation No. 4), Navajo Freight 
Lines, Inc., Denver, Colo. General com- 
modities, with exceptions, over a deviation 
route as follows: From Kansas City, Mo., 
over U.S. Highway 24 to the junction of 
U.S. Highway 36 at or near Monroe City, 
Mo., and return, for operating convenience 
only, serving no intermediate points. 





Petitions for Rehearing, Etc. 
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I. & S. 7625, Ammunition and Alcoholic 
Liquors—Eastern Origins to La. and Tex. 
Sea-Land Service, Inc., asks vacation of sus- 
pension order. 


MC-31220, Sub. 19, Daniels Motor Freight, 
Inc. Interstate Motor Freight System, et al. 
ask dismissal of applicant’s petition for 
reconsideration. 


MC-75872, Sub. 22, Boston and Maine 
Transportation Co., Extension—Eight Routes. 
H. P. Welch Co., et al. ask reconsideration. 


MC-85130, Bradley's Express. Applicant 
asks reopening, hearing, reconsideration, and 
waiver of rule 101(e). 


MC-111545, Sub. 43, Home Transportation 
Co., Inc. Extension—Ala. and Ga. Heavy- 
Specialized Carriers Conference and individ- 
ual protesting members thereof ask recon- 
sideration. 


Ex Parte MC-19, Practices of Motor Com- 
mon Carriers of Household Goods. Com- 
munity & Johnson Corp. asks reconsidera- 
tion of report of June 19. 


Ex Parte MC-43, Lease and Interchange 
of Vehicles by Motor Carriers. Midwest 
Haulers, Inc. asks waiver of provisions of 
rule 207.6(b) as to it which would permit 
it to lease its empty trailer equipment to 
shippers other than that class of shippers, 


namely, freight forwarder to whose service 
it is now restricted. 


I. & S. M-13948, Steel and Metals Between 
Mass., and Conn., and Md., N.Y. and Pa.; 
I, & S. M-13960, Steel and Metals From or 
To Middle Atlantic and N. E. Terr.; I. & S. 
M-13978, Steel and Metals Between Cortland, 
N.Y., and Middle Atlantic and N. E. Terr. 
John S. Geiger’s Sons ask further hearing 
and reconsideration. 


Finance 21607, Petition of Pennsylvania- 
Reading Seashore Lines under section 13(a) 
(2) of the Interstate Commerce Act for an 
order approving the discontinuance of 30 
passenger trains operated in N.J. Board of 
Chosen Freeholders of Camden County, State 
of N.J., moves dismissal of petition. 


I. & S. 7631, Motor Vehicles on Bi- and 
Tri-Level Cars—Chicago, Ill. to Neb. and Ia. 
Respondents ask reconsideration of suspen- 
sion order. 


MC-79695, Subs. 5 and 17, Steel Transpor- 
tation Co., Inc. Applicant asks waiver of rule 
1.101(e), reopening, reconsideration, or clari- 
fication and/or modification of certificates. 


MC-109637, Sub. 156, Southern Tank Lines, 
Inc., Extension—Whiskey from Ind. New 
York Central R.R. Co. asks reconsideration. 


I. & S. M-14652, Removal of Surcharge on 
Commodity Rates in Central States Territory. 
Central States Motor Freight Bureau, Inc. 
asks reconsideration of order of July 12, 
vacating suspension order and discontinu- 
ing proceeding. 


MC-F-6839, Consolidated Freightways, Inc. 
—Control—Knaus Truck Lines, Inc. Rail 
protestants ask reconsideration. 


MC-F-7021, Tamiami Trail Tours, Inc.— 
Control and Merger—Benton Rapid Express. 
Applicants move dismissal of petition of 
Georgia Highway Express, Inc. for reconsid- 
eration of order of June 13, granting tem- 
porary control. 


MC-F-7131, Strickland Motor Freight Lines, 
Inc.—Control—Porto Transport, Inc. Appli- 
cant asks acceptance and approval of ac- 
counting procedures submitted to Commis- 
sion on May 1, or in alternative, waiver of 
rule 101(e) of rules of practice, leave to 
file petition for modification of terms and 
conditions, and modification of terms and 
conditions. 


MC-F-7441, Buckingham Freight Lines — 
Purchase (Portion) McCormack Transporta- 
tion Co. Applicants ask extension of con- 
sumation due date until Jan. 1, 1962. 


MC-F-7551, Provan Petroleum Transporta- 
tion Co., Inc.—Purchase—Clifford Jackson. 
Applicants ask waiver of rule 1.10l(e) of 
general rules of practice and leave to file 
petition seeking modification of terms and 
conditions of original agreement. 


MC-F-7710, Retail Stores Delivery of Rhode 
Island, Inc.—Purchase—Delivery Service, Inc. 
Applicants ask clarification of report and 
order of Commission by division 3. 


MC-F-7784, Highway Transport Co.—Pur- 
chase (Portion)—Dallas & Mavis Forwarding 
Co., Inc. Kenosha Auto Transport Corp. 
asks further hearing. 


MC-F-7919, Ohio Southern Express, Inc.— 
Purchase — Vermilion Truck Line, Inc. 
(Charles M. Hyman, Trustee in Bankruptcy) 
Hennis Freight Lines, Inc. asks dismissal of 
application. 


Nos. 31484 and 32253, Utah Intrastate Rates 
and Charges. Denver & Rio Grande Western 
R.R. Co., et al. ask modification of outstand- 
ing order of Mar. 17, 1960, to authorize 
respondents to publish and maintain for 
future certain proposed rates, to become 
on one day’s notice. 


MC-117962, Quickway, Inc., Grandfather 
Applicant. Applicant asks reconsideration 
and further hearing. 


MC-118267 and MC-89397, Charles H. Cox; 
MC-118669, J. L. Cox; MC-61924 and Sub. 1, 
Claude G. Cox; MC-118670, James H. Cox. 
Applicants ask that decision and order be 


made more clear, certain, definite, and 
specific. 
MC-C-3088, Merchants Express of Cali- 


fornia, et al. v. Intercity Motor Lines. Com- 
Plainants ask reconsideration. 


FF-C-15, Yale Transport Corp. v. Shul- 
man, Inc., et al. Continental Shippers As- 
sociation, Inc., one of the respondents, 
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moves dismissal of complaint, or in alterna- 
tive, to make allegations of complaint more 
definite and certain. 


No. 33741, Petition of Louisville & Nash- 
ville R.R. Co. for a Declaratory Order. Lou- 
isville & Nashville R. R. Co. asks leave to 
file a petition for reconsideration. 


MC-76032, Sub. 73, Navajo Freight Lines, 
Inc. Applicant asks extension to transport 
Class A, B, and C explosives, ammunition 
not included in Class A, B, and C explosives, 
component parts of ammunition and ex- 
plosives, and empty containers for all of 
such commodities, between Santa Fe, 
and Los Alamos (Zia Project), N.M., for a 
5 year period of time or until Aug. 15, 1966. 


MC-114145, Sub. 2, Cecilia Lamicella Com- 
mon Carrier Application. Eastern Motor 
Dispatch, Inc. asks reconsideration. 


MC-C-3307, Film Transit, Inc. and Air 
Dispatch, Inc.—Investigation of Operations. 
Respondents ask handling of proceeding 
under modified procedure. 


Ex Parte MC-19, Practices of Motor Com- 
mon Carriers of Household Goods. Movers 
Conference of America, et al. ask issuance 
of an order deferring effective date of order 
of June 19. 


MC-F-7914, Skagit Valley Trucking Co., 
Inc.—Purchase—Lewis Trucking Co. Appli- 
cants ask reconsideration of order denying 
temporary authority. 


No. 33409, Grain from Kansas City, Mo. to 
Ia. and Neb. Colorado Milling & Elevator 
= asks reconsideration by entire Commis- 
sion. 


No. 33446, Freight, All Kinds — Between 
East St. Louis, Ill.. and Mobile, Ala. Swift 
& Co. supports respondent’s petition for 
vacation of investigation order and dis- 
continuance of proceeding. 


No. 33557, Alpha Portland Cement Co. v. 
Co. R. 1. & P., et al. Defendants ask waiver 
of rules 101(a)(3) and 101(e) to allow filing 
of its petition to amend order of May 15. 


No. 33817, Pipeline Rates on Iso Butane 
from Southwest to Midwest. Mid-America 
Pipeline Co. asks reconsideration of investi- 
gation order. 


I. & S. 7559, Grain—Kansas City, Omaha 
and Related Origins to Lawrenceburg, Ind. 
Respondents move that certain late-filed 
exhibits be rejected or stricken. 


I. & S. 7646, Wearing Apparel & one 
Commod. From or To ~~ eee, Behe 
Mass., Pa. Shulman, Inc. asks vacation of 
suspension order. 


MC-107128, Sub. 17, Fast Freight, Inc. Ex- 
tension—Gas City, Ind.; MC-107128, Sub. 20, 
Same Extension—Glassware. Applicant asks 
reconsideration and further hearing. 


MC-119219, Sub. 3, Burt Distributing Co. 
Extension—Meats and Related Commodities. 
Applicant asks reopening and reconsidera- 
tion on present record. 


RECOMMENDED 
REPORTS 


Examiner Says Truck Line 


Should Resume Operations 


On finding that Gordon E. Bailey, a 
motor carrier of Parishville, N.Y., 
discontinued reasonably continuous and 
adequate service as required under his 
certificate issued by the Commission— 
although without any intention of de- 
liberately or willfully violating or evading 
the ICC’s rules and regulations—an ICC 
hearing examiner has proposed that an 
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order be entered requiring the carrier 
to resume operations within a reasonable 
time. 

A recommended report was issued by 
Hearing Examiner Edith H. Cockrill in 
MC-C-2530, Sub. 1, Gordon E. Bailey, 
Revocation of Certificate. Any exceptions 
to the report must be filed within 20 
days of July 27, the date of service. 


The examiner said the investigation 
was instituted by the ICC’s Temporary 
Authorities Board to determine whether 
the respondent had failed to comply with 
section 221(c) of the act, with respect 
to filing of the designation of agent or 
agents for service of process, or with 
his certificate MC-102490, Sub. 2, with 
respect to continuance of operations. The 
involved operating authority, the exami- 
ner said, authorized motor carriage over 
irregular routes of household goods be- 
tween Rhinebeck and certain other 
points in New York, on the one hand, 
and, on the other, points in six eastern 
states and the District of Columbia. 


Operations of Respondent 

Tracing the respondent’s recent his- 
tory, the examiner said that in Janu- 
ary, 1959, the carrier sold his truck 
and equipment to Keith L. Tremper, 
and for a considerable time thereafter 
conducted the transportation business 
more or less jointly with Tremper. On 
consulting an attorney at a later date, 
she said, the two parties were assured 
that a transfer of the operating rights 
could be effected within a short time. 
Although weeks and months passed, 
and Tremper gradually took over the 
business, both parties kept in close 
contact with the attorney and were 
repeatedly assured that the appropriate 
applications had been filed and would 
be acted on shortly, the examiner said. 

Thereafter, she said, the attorney 
died and the parties discovered that 
no applications for transfer of the 
interstate rights, and of certain New 
York interstate rights of Bailey’s, had 
been filed with the appropriate author- 
ities. In October, 1960, about two weeks 
after the attorney’s death, -Tremper 
was advised by representatives both of 
the state commission and the ICC that 
his operations under Bailey’s authority 
prior to approval of transfer was un- 
authorized, she said, and ‘Tremper 
thereupon discontinued the involved 
operations. 


The two parties, the examiner said, 
had been closely associated in business 
and socially for a number of years, and 
had kept in regular contact. Bailey 
acknowledged that he was familiar 
with the requirements for transfer of 
operating rights and was technically 
in violation of those requirements, she 
said, “but under the circumstances out- 
lined he disclaims 
deliberate intent to evade or cir- 
cumvent the Commission’s authority.” 


Good Faith 

As to the “designation of agents” 
provisions, the examiner said that an 
affidavit by Bailey, in which he 
asserted he was in compliance with 
those provisions, had been confirmed 
by the ICC. Then, turning to the “con- 
tinuous service” issue, the examiner 
said: 

“The record reveais that during the 
past two years the respondent has 


any wilfull or. 


gradually discontinued operations as a 
common carrier under his certificate, 
personally, even though he has not com- 
pletely disassociated himself from the 
business. For some time operations un- 
der respondent’s authority were, ad- 
mittedly, carried on by Tremper, but 
they were promptly discontinued when 
Officials advised that they were unau- 
thorized. The respondent admits 
knowledge of the regulations and viola- 
tion thereof with respect to the transfer 
of his operating rights, but he denied 
any intention to discontinue operations 
under his certificate or to deliberately 
or wilfully violate or evade the Com- 
mission’s rules and regulations. The 
facts support respondent’s assertion of 
good faith. The nature and longstand- 
ing of his business relationship with 
Tremper, the fact that he relied upon 
the advice and assurances of counsel 
and his straight-forward disclosure of 
the facts tend to mitigate any wilfull 
or deliberate violation. 

Equity requires that consideration be 
given to all of the attendant circum- 
stances, including the intent of the 
parties, the size and extent of the in- 
volved operation, the apparent need for 
the service and the purchaser’s invest- 
ment. However, respondent’s violation, 
although somewhat technical and miti- 
gated by circumstances, cannot be over- 
looked or condoned. The examiner finds 
that the respondent should be required 
to resume reasonably continuous and 
adequate service in accordance with the 
requirements of the interstate com- 
merce act and the Commission’s rules 
and regulations thereunder within a rea- 
sonable time and if he fails to do so 
appropriate action should be taken to 
revoke his certificate. This will afford 
a reasonable opportunity for respond- 
ent to effect transfer of his certificate 
or for the proposed purchaser to obtain 
temporary authority to operate pending 
final action on the application for trans- 
fer.” 

An appropriate proposed order which 
would implement those findings was ap- 
pended to the recommended report. 


Tentative Reports Issued 


In Motor Finance Cases 


Hearing Examiners Bruce W. Card 
and Joseph M. Zurlo, by a recommended 
report in MC-F-7452, James C. Cope— 
Purchase—Howard W. Hill and Guilford 
M. Burdick, embracing MC-98404, Sub. 
6, James C. Cope, doing business as 
Cope Trucking Co., have proposed that 
the Commission approve the application 
in the title proceeding and issue a cer- 
tificate in the embraced proceeding. 
They recommended approval of the 
purchase by James C. Cope, doing busi- 
ness as Cope Trucking Co., of Asheville, 
N.C., of the operating rights of Howard 
W. Hill and Guilford M. Burdick, doing 
business as Swain Motor Freight Line, 
of Knoxville, Tenn. In the embraced 
proceeding, they proposed that the Com- 
mission authorize Cope to transport gen- 
eral commodities, with exceptions, over 
a regular route between Knoxville, 
Tenn., and Marshall, N.C., serving no 
intermediate points. 

By a recommended report in MC-F- 
7646, Worster Motor Lines, Inc.—Pur- 
chase—Benjamin G. Ross and Kenneth 
B. Kidder, Hearing Examiner David S. 
Letts has proposed that the Commission 
approve the purchase by Worster Mo- 
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tor Lines, Inc., of North East, Pa., of 
the operating rights and certain prop- 
erty of Benjamin G. Ross and Kenneth 
B. Kidder, doing business as Kidder 
Motor Lines, also of North East, and 
the acquisition by David B. Worster of 
control of the operating rights and prop- 
erty through the purchase. 

Hearing Examiner Hobart C. Clough, 
by a recommended report in MC-F- 
7685, Willers, Inc——Purchase (Portion) 
—Francis M. Kelly, has proposed that 
the Commission deny the application of 
Willers, Inc., doing business as Willers 
Truck Service, of Sioux Falls, S.D., for 
authority to purchase certain operating 
rights of Francis M. Kelly, doing busi- 
ness as Farmers Produce Co., of Mit- 
chell, S.D., and of Leone Willers Lloyd, 
and Clifford F. Willers for authority 
to acquire control of the operating rights 
through the purchase. The examiner 
said it did not appear that the vendor 
had used the rights to be transferred 
in the past several years. 

By a recommended report in MC-F- 
7761, Motorway Corp.—Purchase (Por- 
tion)—Bowen Trucking, Inc., Hearing 
Examiner Clarence K. Young has pro- 
posed that the Commission approve and 
authorize the purchase by Motorway 
Corp., of Toledo, O., of certain operating 
rights of Bowen Trucking, Inc., of Hol- 
ley, N.Y., and the acquisition by James 
N. Taggart and Harold M. Fitkin of con- 
trol of the operating rights through the 
purchase. 

In a recommended report in MC-F- 
7762, Grubb Motor Lines, Inc.—Purchase 
(Portion)—W. H.T. Squires, Hearing 
Examiner Joseph M. Zurlo has proposed 
that the Commission deny the applica- 
tion of Grubb Motor Lines, Inc., of Lex- 
ington, Ky., for authority to pyrchase 
certain operating rights of W. H.T. 
Squires, doing business as Henderson 
Bonded Lines, of Henderson, N.C., and 
of J. C. Glosson and A. H. Alexander 
for authority to acquire control of the 
operating rights through the purchase. 
Examiner Zurlo recommended denial on 
the ground, among others, that the 
rights were dormant. The examiner also 
said that he was of the opinion that 
there had been a lease by vendee of 
vendor’s operating authority in viola- 
tion of section 5 of the interstate com- 
merce which applicant were expected to 
terminate. 

Hearing Examiner Edwin J. Martenet, 
by a recommended report in MC-F-7802, 
Walde Peterson, Inc—-Purchase—B & B 
Motor Lines Corp., has proposed that 
the Commission approve and authorize 
the purchase by Walde Peterson, Inc., 
of Jamestown, N.Y., of the operating 
rights of B & B Motor Lines Corp., of 
Olean, N.Y., and the acquisition by 
Bernard V. Daly and Fred O. Boss of 
control of the operating rights through 
the purchase. 

By a recommended report in MC-F- 
7803, Fullerton Transfer and Storage, 
Ltd., Inc.—Purchase—William L. Lang- 
don, Hearing Examiner Fabian C. Cox 
has proposed that the Commission ap- 
prove and authorize the purchase by 
Fullerton Transfer and Storage, Ltd., of 
Youngstown, O., of the operating rights 
and property of William L. Langdon, 
doing business as Columbia Cartage Co., 
of Sharon, Pa., and the acquisition by 
Carole F. Mills, Richard E. Mills and 
James E. Bennett of control of the 
operating rights and property through 
the purchase. 

Hearing Examiner Willard Goheen, by 











> 


U 


PR yeleogr ay 








August 5, 1961 


a recommended report in MC-F-7690, 
Dennis Trucking Co., Inc.—Purchase— 
Eugene Joseph Taffe and John Taffe, 
has proposed that the Commission ap- 
prove and authorize the purchase by 
Dennis Trucking Co., Inc., of Phila- 
delphia, Pa., of the operating rights of 
Eugene Joseph Taffe and John Taffe, 
partners, doing business as E. J. Taffe, 
also of Philadelphia, and the acquisi- 
tion by Dennis J. McNichol, Edward J. 
McNichol and Bernard J. McNichol of 
control of the operating rights through 
the purchase. 

Hearing Examiner Paul J. Clerman, 
by a recommended report in MC-F-7678, 
Dalgarno Transportation, Inc. — Pur- 
chase (Portion)—Stanton ‘Transporta- 
tion Co., embracing MC-F-7817, Hill and 
Hill Truck Line, Inc.—Purchase— Dal- 
garno Transportation, Inc., has proposed 
that the Commission grant both applica- 
tions. In MC-F-7678, he recommended 
approval of the purchase by Dalgarno 
Transportation, Inc., of Casper, Wyo., of 
certain operating rights of Stanton 
Transportation Co., of Craig, Colo., and 
the acquisition by John Dalgarno of con- 
trol of the operating rights through the 
purchase. In MC-F-7817, Examiner Cler- 
man recommended approval of the pur- 
chase by Hill & Hill Truck Line, Inc., of 
Houston, Tex., of the operating rights 
of Dalgarno Transportation and the 
acquisition by H. Ormston, G. Cam- 
eron Duncan, J. B. Carter, Jr., and W. A. 
Wareing of control of the operating 
rights through the purchase. 

Hearing Examiner Hobart C. Clough, 
by a recommended report in MC-F-7675, 
International Transport, Inc.—Purchase 
—Russell Transportation, Inc., has pro- 
posed that the Commission approve and 
authorize the purchase by International 
Transport, Inc., of Rochester, Minn., of 
the operating rights and certain property 
of Russell Transportation, Inc., of El- 
gin, Ill., and the acquisition by Robert 
E. Theel of control of the operating 
rights and property through the pur- 
chase. 

Hearing Examiner Robert H. Murphy, 
by a recommended report in MC-F-7488, 
Colorado Motorway, Inc.—Purchase—M. 
M. Young, has proposed that the Com- 
mission approve and authorize the pur- 
chase by Colorado Motorway, Inc., of 
Denver, Colo., of the operating rights 
of M. M. Young, of Laramie, Wyo., and 
the acquisition by I. B. James and Ted 
L. James of control of the operating 
rights through the transaction. 

By a recommended report in MC-F- 
7562, Navajo Freight Lines, Inc.—Pur- 
chase—Fred W. Schultz (Myron H. Bur- 
nett, Receiver), Examiner Murphy has 
proposed that the Commission apporve 
and authorize the purchase by Navajo 
Freight Lines, Inc., of Denver, Colo., of 
the operating rights of Fred W. Schultz, 
doing business as Denver-Pueblo Truck 
Line (Myron H. Burnett, receiver), of 
Pueblo, Colo., and the acquisition by 
Laurence Cohen of control of the oper- 
ating rights through the purchase. 


Leasing Operation, Doubted 
By ICC Bureau, Held ‘Valid’ 


Concluding that Napco Industries, Inc., 
an automotive parts manufacturer of 
Minneapolis, Minn., has the “right to 
control” vehicles leased by it from Gep- 
ner Trucking Co., Inc., also of Minne- 


apolis, a Commission hearing examiner 
has proposed that the ICC find the 
leasing company not shown to have been 
or to be engaged in for-hire operations 
in interstate commerce as alleged by 
the Bureau of Inquiry and Compliance 
of the ICC. 


The examiner, Isadore Freidson, made 
this proposed finding in a recommended 
report and order in MC-C-2717, Gepner 
Trucking Co., Inc.—Investigation of Op- 
erations. He proposed that the pro- 
ceeding be discontinued. Any exceptions 
must be filed within 30 days from 
August 1, the date of service of the 
recommended report. 


The investigation was instituted by 
division 1 to determine whether Gepner 
Trucking, which held no authority from 
the ICC, had been operating in inter- 
state commerce for compensation, and 
whether Arthur A. Gepner, president 
and general manager of Gepner Truck- 
ing, and Napco Industries had partici- 
pated in such violations. Gepner Truck- 
ing, the examiner said, claimed it was 
engaged in the business of leasing motor 
vehicles without drivers to private car- 
riers. Its affairs were actively managed 
by Mr. Gepner, he said. 


Napco was engaged in the manufac- 
ture, sale and distribution of gears, 
axles, automotive parts and safety equip- 
ment, the examiner said, and distrib- 
uted its products and obtained supplies 
at numerous points in the U.S., using 
authorized motor and rail carriers and, 
in addition, vehicles leased from Gep- 
ner Trucking. 


The bureau took the position, Exam- 
iner Freidson said, that Gepner Truck- 
ing in fact had been engaged in motor 
carrier operations either as a common 
or a contract carrier for hire without 
authority, and that Napco had partici- 
pated in such violations. 

The issue for determination, the ex- 
aminer said, was whether Napco had 
been conducting a valid, bona fide pri- 
vate carrier operation with equipment 
leased from Gepner Trucking or, whether 
Gepner Trucking and Mr. Gepner had 
been furnishing a for-hire carrier serv- 
ice in violation of sections 206(a)(1) or 
209(a)(1) of the interstate commerce 
act. In H. B. Church Truck Service Co., 
Common Carrier Application, 27 MCC 
191, 195-196, the examiner said, division 
5 stated that the presumption that trans- 
portation was performed by a carrier for 
compensation and as such was subject 
to regulation, when made in such as the 
instant proceeding, would “yield to a 
showing that the shipper has the ex- 
clusive right and privilege of directing 
and controlling the transportation serv- 
ice as, for example, if the equipment 
were operated by the shipper’s employe.” 

The important consideration in such 
a determination, the examiner said, had 
consistently been held by the Commis- 
sion to be that of who—the carrier, the 
shipper, or other individuals—exercised 
or could exercise control and domination 
over the operation. 


In the instant case, he said, the cir- 
cumstances showed that Napco had ex- 
clusive control of the vehicles which it 
leased; hired, paid and discharged the 
drivers; loaded and dispatched the ve- 
hicles; deducted taxes from drivers’ 
wages and provided drivers’ paid vaca- 
tions, as it did for other Napco em- 
ployes; negotiated with union repre- 
sentatives concerning drivers; provided 
all required insurance, and maintained 
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drivers’ logs and medical certificates in 
accordance with regulations. 

Further, he said, Napco’s lease agree- 
ment with Gepner Trucking provided 
that the vehicles and equipment were 
“deemed to be in the exclusive posses- 
sion, control and use of the lessee 
(Napco) when operated by or for lessee,” 
and that Napco assumed full responsi- 
bility for such vehicles to all parties 
concerned. 

In the light of these facts, the ex- 
aminer said, “the conclusion is war- 
ranted that Napco has the right to con- 
trol, direct and dominate the perform- 
ance of the service, and that the 
transportation performed, therefore, is 
private carriage rather than for-hire 
transportation subject to regulation. “It 
was apparent, therefore, that none of the 
alleged violations had in fact taken 
place, he concluded. 


Partial Grant of Application 
Legalizing ‘Unintentional’ 
Unlawful Carriage Proposed 


Ruling in two related cases involv- 
ing past and proposed operations of 
an Iowa trucking company, a hear- 
ing examiner for the Commission 
has found that the carrier, under an 
“honest misunderstanding,” has 
been transporting commodities not 
authorized under its existing rights, 
but he has recommended granting 
of new rights to the carrier permit- 
ting him legally to continue some of 
the transportation found unlawful. 


The findings were by Hearing Exam- 
iner Henry A. Cockrum in a recom- 
mended report and order in MC-C-2599, 
Karl E. Momsen (doing business as 
Momsen Trucking Co., of Spencer, Ia.) 
—Investigation and Revocation of Cer- 
tificates, embracing MC-111557, Sub. 24, 
Same, Extension—Sheet Steel, et al. 
The examiner proposed issuance of a 
cease-and-desist order against the re- 
spondent/applicant in the title case, 
and partial granting of the carrier’s em- 
braced application. 


The examiner said that in the investi- 
gation in the title case, instituted by 
division 1, it was alleged by the Bureau 
of Inquiry and Compliance of the ICC 
that Momsen had transported numerous 
shipments of aluminum, zinc alloy and 
brass ingots, magnesium sticks, metallic 
sodium, aluminum flux, sheet steel, steel 
bars and steel tubing under existing 
“grandfather” authority granting the 
carrier the right to transport “such mer- 
chandise as is dealt in by wholesale 
and retail hardware business houses” 
from Chicago to 40 Iowa destinations. 
That authority was issued to Momsen 
on January 18, 1956, he said, in MC- 
111557, Sub. 12. 

Momsen admitted making such ship- 
ments, he said, but asserted that they 
were authorized under the authority. 
In case of an adverse finding in the title 
case, he said, Momsen alleged that a 
need had been shown for granting of 
its embraced application. 

In the embraced application proceed- 
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ing, he said, the carrier, “out of an 
abundance of caution,” sought authority 
to transport brass, aluminum, zinc and 
zinc alloy ingots, magnesium sticks, 
aluminum flux, sheet steel, steel bars and 
steel tubing, between points in the Chi- 
cago commercial zone, on the one hand, 
and, on the other, 43 points in Iowa, 
40 of which were those authorized in the 
Sub. 12 proceeding. 


Findings on Past Operations 

Based on evidence submitted by num- 
erous hardware wholesale and retail out- 
lets in the involved area, the examiner 
said, it appeared that sheet steel and 
steel bars and tubing were properly mer- 
chandise dealt in by wholesale and retail 
hardware business houses. Although 
such commodities were not handled by 
all such outlets in Iowa, he said, the 
number of such business houses which 
did handle the commodities was sub- 
stantial and they were widely spread. 
In support of his conclusion that these 
facts supported a favorable finding as 
sheet steel and steel bars and tubing, 
the examiner cited a number of cases, 
including Houff Transfer, Inc. — Inter- 
pretation of Certificate, 69 MCC 574, 575, 
and Vidas Contract Carrier Application, 
62 MCC 106. 

However, the examiner said, the evi- 
dence did not support a similar finding 
as to the other commodities named in 
the title proceeding. These, he said, were 
shown to be customarily purchased by 
foundaries and other metal processors 
from smelters, steel companies, or mill 
supply houses. Momsen’s past trans- 
portation of these commodities, he said, 
had been for consignors and consignees 
of such a character. Only rarely, he 
added, were such materials handled by 
wholesale hardware houses, and even 
more seldom by retail hardware outlets. 

If the commodity description in the 
respondent/applicant’s Sub. 12 certif- 
icate were construed as encompassing 
every item of merchandise so infre- 
auently handled by hardware outlets, 
the examiner said, then the number of 
articles would approach those embraced 
by the term “general commodities,” 
which would “clearly go beyond the ob- 
vious intention of the ‘grandfather’ 
grant.” 

On that basis, the examiner concluded 
that the transportation of those other 
commodities by Momsen was presently 
unauthorized and should be discontinued 
pending the carrier’s receipt of appro- 
priate authority. 

Application Case 

Turning to the application proceeding, 
the examiner said that despite argu- 
ments of numerous motor and rail 
carrier protestants, the evidence showed 
a need for the proposed transportation 
of aluminum, zinc, zinc alloy and brass 
ingots and aluminum flux from points 
in the Chicago commercial zone to 10 
of the 43 points. 

The service had been performed by 
Momsen for a substantial period of 
time, “albeit under the honest misun- 
derstanding that the service is author- 
ized in his present certificate,” he said, 
which was in itself indicative of a need 
for such service. 


In view of the past service, he added, 
there obviously would be no diversion 
of traffic from any of the protesting 
carriers, and this was further attested 





to, he added, by numerous consignors 
and consignees supporting the applica- 
tion. 


However, he said, a public need had 
not been shown to support granting of 
the remainder of the application, as none 
of the points had been included in Mon- 
sen’s “documentary showing” of its 
service over a past four-year period. 
Further, the examiner said, many of the 
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points were served directly from Chicago 
by various of the motor carrier protest- 
ants, certain of which had transported 
such commodities to those points, ap- 
parently satisfactorily, in their day-to- 
day operations. To this extent, he said, 
the application should be denied. 

Any exceptions must be filed within 
30 days from the date of service, August 
2. 


Examiners Uphold U.S. Rail Fresh Meat, 
‘PHP’ Rates, Except Fresh Meats to East 


Two ICC Examiners Find Not Shown Unreasonable or Unlawful Rail 


Rates on Fresh Meats and Packinghouse Products from Midwest 


To All U.S. Sections, Except on Fresh Meat From Midwest to East. 


Two Commission hearing exam- 
iners, in a proceeding involving a 
complaint filed by the Cudahy Pack- 
ing Co. against “the nation’s rail- 
roads,” have concluded there is a 
“serious misalignment” of rates on 
fresh meat, in carload shipments of 
30,000 pounds or more, from points 
west of the Mississippi to points in 
Official Territory, and have pre- 
scribed packinghouse products rates 
for application on such shipments. 


In a recommended report in No. 32551, 
Cudahy Packing Co. v. Akron, Canton 
& Youngstown Railroad Co., et al., the 
examiners, Walter D. McCloud and Otto 
A. Hanson, found, with the exception 
aforementioned, not shown unreasonable 
or otherwise unlawful assailed rates on 
fresh meats and packinghouse products, 
in carloads, from points in the midwest 
to all sections of the United States. Any 
exceptions must be filed within 30 days 
from August 1, the date of service of 
the report. 


Background of Proceeding 


“By complaint filed on October 20, 1958, 
the Cudahy Packing Co., a corporation, 
alleges that the rail rates on fresh 
meats and packinghouse products, in 
carloads, from its meat packing plants 
at Omaha, Neb., Denver, Colo., and 
Wichita, Kan., to destinations through- 
out the United States, are relatively un- 
just and unreasonable and are unduly 
prejudicial to it in that relatively lower 
and unduly preferential rates are main- 
tained from the plants of competitors 
at other origins in the midwest,” the 
examiners said. 


“Generally, the nation’s railroads are 
defendants. The complaint specifically 
assails the rates on fresh meats and 
packinghouse products, in carloads, from 
Omaha, Wichita and Denver, but the 
issues as presented at the hearing and 
in briefs concern midwestern origins in 
general on and west of the Illinois- 
Indiana state line. Complainant seeks 
no change in rates to the south or south- 
west and merely avers that the rates 
from the midwest to the east and to the 
west should refiect origin relations that 
are consistent with each other and with 
those presently maintained to the south 
and southwest. The rates predominantly 
in issue in this proceeding are those 
from the midwest to the east but the 


rates from the midwest to the west also 
are assailed. ... 


“The State Corporation Commission 
of Kansas and the Nebraska State Rail- 
way Commission intervened in support 
of complainant. Most of the large meat 
packing companies with plants in the 
midwest intervened and those with 
plants west of the Mississippi River gen- 
erally agree that some readjustment of 
rates on fresh meats from points in 
that area to the east is necessary. Pack- 
ers with plants on and east of the Mis- 
sissippi River intervened in support of 
defendants and deny that they are un- 
duly preferred. The American National 
Cattlemen’s Association, National Wool 
Growers Association, and Western States 
Meat Packers Association intervened 
and protested against any disturbance 
of present rate relations between live- 
stock and its products.” 


The examiners, discussing the meat 
packing industry, said that in recent 
years many changes had occurred with 
respect to the buying, selling and distrib- 
uting practices which had caused in- 
tensified competition and made the sell- 
ing price of the products “the most 
important element.” They said that fed- 
eral grading of meat had to a great ex- 
tent eliminated the need for reliance 
on brand quality, and that development 
of the motor carrier industry with stock 
and refrigerator equipment had contrib- 
uted to the growth of new packing 
plants and intensified the buying power 
of the retailer. Improved communica- 
tions, new methods of curing and pro- 
cessing, and centralized buying offices 
of large chain stores were other factors 
which had made the selling price of 
the meat the all-important element, 
the examiners said. They asserted that 
it was apparent that transportation 
costs and rate relations as between the 
different packing plant origins, “which 
often exceed the margin of profit,” were 
very important in the existing com- 
petitive situation. 


Rates Involved 


The examiners said that, prior to 
January 24, 1958, the only rail rates ap- 
plicable on fresh meats to the east were 
subject to a minimum of 21,000 pounds 
and no differentiation was made to the 
manner of shipment. The rate from 
Chicago to New York was referred to 
as the key rate, the examiners said. 
They added that from points on and east 
of the Mississippi to points in Official 
Territory, single-factor through rates ap- 
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plied, and that from Mississippi cross- 
ings, the normal rate was made 18 cents 
over Chicago. 


“From points west of the Mississippi 
River,” the examiners said, “the rates 
with few exceptions are made by com- 
bining local or proportional rate factors 
applicable to Mississippi River crossings 
with rates applicable from the river 
crossings. For example, from Ottumwa 
and Des Moines, Ia., and Omaha to New 
York, 1148, 1216 and 1358 miles, re- 
spectively, the western factors to 
Dubuque are 23, 35 and 64 cents, which 
together with the eastern factor of 
206 cents makes through aggregate rates 
of 229, 241 and 270 cents, respectively. 
The western factors have been in effect 
for many years and are as prescribed 
or approved in various decisions of the 
Commission, plus subsequently author- 
ized general increases. The spread in 
rates between these points has been sub- 
stantially increased due to percentage 
increases authorized by the Commission. 
In 1927, after the decision of the Com- 
mission in the Morrell case, the rate on 
fresh meats from Omaha to New York 
reflected a spread of 28 cents over 
Mississippi River points and 36 cents 
over Chicago. On June 30, 1946 the 
spread was 30 cents over the Mississippi 
River points and 38 cents over Chicago. 
As present the spread is 64 cents over 
the Mississippi River points and 82 
cents over Chicago. 


“Effective January 24, 1958, new and 
reduced rates with higher minima were 
established on fresh meats from points 
on and east of the Mississippi River to 
points in Trunk Line and New England 
territories to meet motor-carrier com- 
petition. One set of rates was made appli- 
cable on hanging fresh meats, minimum 
25,000 pounds, and the other on fresh 
meats, other than hanging, minimum 30,- 
000 pounds. The key rates from Chicago 
to New York were made 168 cents, mini- 
mum 25,000 pounds, and 125 cents, mini- 
mum 30,000 pounds. The normal rate of 
188 cents, minimum 21,000 pounds was 
retained. From other points on and 
east of the Mississippi River the origin 
relations existing in the normal rates 
were with minor exceptions used to 
make the new rates. No differential 
existed bewteen Chicago and Milwaukee 
or Cudahy and the Chicago rates were 
made applicable from such points. 
From Dubuque, Davenport and St. 
Louis to New York, rates of 185 cents, 
minimum 25,000 pounds, and 143 cents, 
minimum 30,000 pounds, were established. 
From Madison to New York rates of 
181 and 138 cents, minima 25,000 and 
30,000 pounds, respectively, were estab- 
lished. Because these new rates became 
applicable as factors of aggregate rates 
from points west of the Mississippi 
River the adjustment had the effect of 
providing reductions in the through 
rates from points west of the river, but 
the origin relations were retained in 
cents rather than percentagewise. The 
destination relations reflected in the 
normal rates were used to establish the 
new rates with the exception that Bos- 
ton, Mass., and points grouped there- 
with, which formerly were on the New 
York basis were 6 cents over New York.” 


Other Adjustments 


Subsequent to January 24, 1958, the 
examiners said, some other adjustments 
were made from certain individual ori- 
gins. They said the present rates on 
packinghouse products to the east were 
based on an exception rating of class 


37.5L, minimum 30,000 pounds, which 
related to the docket No. 15879 and 
17000, part II, first-class rates. The 
going rates on fresh meats and packing- 
house products from the midwest to the 
west were as approved by the Commis- 
sion in Fresh Meats, Transcontinental 
Westbound, 309 ICC 529, the examiners 
said, adding that the same rates applied 
on fresh meats and packinghouse prod- 
ucts with no differentiation made as to 
the manner of shipments, and with all 
subject to a minimum of 33,000 pounds 
reflecting the Cudahy scale of motor 
rates approved in Meats and Packing- 
house Products, Midwest to Coast, 309 
ICC 551, less 30 cents to cover the added 
cost of refrigeration when shipped by 
rail. The Cudahy scale as originally 
made, the examiners said, had a rate 
progression of 3 cents for each 50-mile 
block and that progression was reflected 
in the present rates except for a sub- 
sequent increase of 3 per cent. 


“Complainant alleges that defendants 
are exacting relatively higher freight 
charges for shipments from Omaha, 
Wichita and Denver than from com- 
petitive plants and that the whole rate 
structure is permeated with undue pref- 
erence and prejudice wherein one point 
may be unduly prejudiced in one in- 
stance and unduly preferred in another. 

. .” the examiners said. 


“Complainant proposes for the future 
that all rates on fresh meats and pack- 
inghouse products from the midwest to 
the east be made to reflect origin rela- 
tions the same as maintained by defend- 
ants in their docket No. 28300 class-rate 
adjustment. It is of the opinion that de- 
fendants should be allowed to set the 
levels of the rates but suggests that the 
present levels from either Des Moines 
or Dubuque would be most appropriate 
for use as a base to establish the levels 
from other points. The Des Moines 
levels would necessarily require the es- 
tablishment of substantial increases in 
rates from points on and east of the 
Mississippi River that were established 
to meet motor-carrier competition and 
were recently approved by the Commis- 
sion in Meats, Midwest to the East, 
supra. Defendants and most of the in- 
tervening meat packers strenously op- 
pose such increases. Complainant, there- 
fore, in its brief, suggests that the Du- 
buque levels would be more appropriate 
for use as a base to establish the levels 
from other points...” 


Defendants’ Evidence 


The examiners said the defendants 
showed that in general all of the present 
rates on fresh meats and packinghouse 
products from the midwest were as pre- 
scribed or approved by the Commission, 
and they denied that the assailed rates 
were unlawful in any respect. Concern- 
ing the proposals offered by the com- 
plainant and the interveners, the exam- 
iners said the defendants alleged that 
they were in no position to increase 
any of their rates. 


“The defendants in this proceeding 
have shown that the assailed rates on 
fresh meats and packinghouse products 
from the midwest to the west and on 
fresh meats from points on and east 
of the Mississippi River to the east are 
in reasonable alignment with each other, 
were established to meet motor-carrier 
competition, and were recently consid- 
ered and approved by the Commission,” 
the examiners said. “Nothing in this 
record warrants a change in the prior 
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findings made with respect to the rea- 
sonableness of such rates. 

“The record also discloses that the 
rates on packinghouse products from 
the midwest to the east are in reason- 
able alignment in that they reflect a 
percentage of the docket No. 15879 and 
17000, Part II, class rates. While it is 
true, as complainant has shown, that the 
relative level of such rates from points 
west of the Mississippi River, when 
compared with the Docket No. 28300 
class 100 rates, is somewhat higher 
than the level from points east of the 
river, nothing is shown which indicates 
the relations existing to be unlawful. 
This is particularly true in that motor 
competition from points west of the 
Mississippi River is more severe than 
from points east of the river. 

Misalignment’ 

“With respect to shipments of fresh 
meats from points west of the Mississippi 
River to the east the record is equally 
clear that a serious misalignment of 
rates exists. From Omaha to New York, 
for example, the rate on fresh meats 
in boxes, minimum 30,000 pounds, is 15 
cents over the concurrent rate on pack- 
inghouse products whereas from Des 
Moines the difference is only 8 cents 
and from Dubuque the fresh meat rate 
is 3 cents under the packinghouse prod- 
ucts rate. Defendants themselves admit 
there is no longer any reason why fresh 
meats and packinghouse products should 
be subject to different rates. 


“The docket No. 28300 scales suggested 
by complainant would result in a more 
reasonable alignment of rates than 
exists at present but the rate levels 
suggested from points west of the Mis- 
sissippi River are unnecessarily low and 
defendant railroads can ill afford the 
heavy revenue losses that would be 
occasioned thereby. A higher level would 
be impracticable for application from the 
more eastern points in that the increased 
rates occasioned thereby would be non- 
competitive with the motor-carrier serv- 
ice available. 

“As defendants have shown there no 
longer is any reason why the rates on 
fresh meats should not be subject to 
the same rates as those applicable on 
packinghouse products. As _ indicated 
above the present rates on packinghouse 
products are just and reasonable and not 
otherwise unlawful and it follows that 
such rates also would be reasonable for 
application on fresh meats. While rates 
on hanging fresh meats from points on 
and east of the Mississippi River are 
presently made subject to a minimum 
of 25,000 pounds to meet motor-carrier 
competition there appears no reason for 
a differentiation in this respect in the 
rates from points west of the Mississippi 
River. While the record here is devoid 
of evidence with respect to the loading 
capabilities of hanging meats, mixed 
shipments with the heavier loading boxed 
meats and packinghouse products can if 
necessary be made to supply any de- 
ficiency. The lower rate should furnish 
an incentive to the shippers to load to 
the heavier minimum which is necessary 
to preserve carrier revenue. 


Examiners’ Findings 


“The examiners find that the assailed 
rates on fresh meats and packinghouse 
products, in carloads, from points in the 
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Midwest to all sections of the United 
States are not shown to be unreasonable 
or otherwise unlawful, except rates on 
fresh meats from points west of the 
Mississippi River to points in Official 
Territory, insofar as they apply on car- 
load shipments of 30,000 pounds or more, 
are, and for the future will be, unreason- 
able to the extent they exceed or may 
exceed the concurrent rates on packing- 
house products. 


Recommended Order 


“Premises considered it is the order 
of the examiners that: 

“(1) The defendants named in the 
complaint, according as they participate 
in the transportation, be, and they are 
hereby, notified and required to cease 
and desist, within 45 days from the date 
this recommended order becomes the 
order of the Commission and becomes 
effective pursuant to the provisions of 
Section 17(5) of the interstate commerce 
act, and thereafter to abstain, from 
publishing, demanding, or collecting for 
the transportation of fresh meats, in car- 
loads, from and to points designated in 
the next paragraph hereof, rates which 
exceed those prescribed in said para- 
graph. 

“(2) The said defendants, according as 
they participate in the transportation, 
be, and they are hereby, notified and 
required to establish within 45 days from 
the date this recommended order becomes 
the order of the commission and be- 
comes effective pursuant to the provisions 
of section 17(5) of the interstate com- 
merce act, and upon notice to this 
Commission and to the general public 
by not less than 30 days the filing and 
posting in the manner prescribed in 
section 6 of the interstate commerce act, 
and thereafter to maintain and apply to 
the transportation of fresh meats, mini- 
mum 30,000 pounds, from points in the 
midwest west of the Mississippi River 
to points in Official Territory rates which 
shall not exceed the concurrent rates 
applicable on packinghouse products. 

“(3) The complaint in this proceeding 
in all other respects be, and it is hereby, 
dismissed. 

“(4) And this order shall continue in 
force until further order of the Com- 
mission.” 


Propane Transport Rights 


Proposed for 13 Carriers 


Hearing Examiner James I. Carr, of 
the Commission, in a recommended 
report in a proceeding involving 17 appli- 
cations of 16 motor carriers, has recom- 
mended that 13 of the carriers be granted 
authority to transport propane and bu- 
tane, in bulk, in tank vehicles, from 
terminals on a pipeline of the Trans- 
Southern Pipe Line Corp., a wholly- 
owned subsidiary of Trancontinental Gas 
Pipe Line Corp. 

Examiner Carr’s recommendations 
were in MC-112520, Sub. 53, McKenzie 
Tank Lines, Inc. (Tallahassee, Fla.), Ex- 
tension—Propane, embracing MC-25708, 
Sub. 16, Beard-Laney, Inc., (Camden, 
S.C.), Extension—Same; MC-102806, Sub. 
10, Petroleum Transportation, Inc., (Gas- 
tonia, N.C.), Extension—Same; MC-103- 
051, Sub. 102, Walker Hauling Co., Inc., 





(Atlanta, Ga.), Extension — Same; 
MC-103051, Sub. 103, Walker Hauling 
Co., Extension — Tennessee; MC- 
103191, Sub. 10, The Geo. A. Rheman 
Co., Inc. (Charleston, S.C.), Extension— 


Same; MC-103378, Petroleum Carrier 
Corp., (Jacksonville, Fla.), Extension— 
Same; MC-107544, Sub. 37, Lemmon 


Transport Co., Inc. (Marion, Va.), Ex- 
tension—Same; MC-111045, Sub. 10, Red- 
wing Carriers, Inc. (Tampa, Fla.), Ex- 
tension—Same; MC-112617, Sub. 83, 
Liquid Transporters, Inc., (Louisville, 
Ky.), Extension—Same; MC-113336, Sub. 
42, Petroleum Transit Co., Inc. (Lumber- 
ton, N.C.), Extension—Same; MC-113828, 
Sub. 6, O’Boyle Tank Lines, Inc. (Arling- 
ton, Va.), Extension—Same; MC-114091, 
Sub. 36, Fleet Transport Co., of Ky., Inc. 
(Louisville, Ky.), Extension—Same; MC- 
115732, Sub. 6, Frank C. Martin, dba 
Martin Propane Transport (McMinnville, 
Tenn.), Extension—Same; MC-110698, 
Sub. 145, Ryder Tank Line, Inc. (Greens- 
boro, N.C.), Extension—Same; MC-123- 
067, Sub. 1, M & M Tank Line, Inc. 
(Winston-Salem, N.C.), Extension— 
Same, and MC-123425, Suburban Propane 
Gas Corp. (Whippany, N.J.), Extension— 
Same. 


The examiner said Trans-Southern 
proposed to construct a line for trans- 
mission of butane and propane, from 
Mont Bellview, Tex., to Sanford, N.C., 
with full operation of terminal and pump 
station sites expected by October 1. It 
supported generally all of the applica- 
tions in order to have available service 
from destinations on its line to custo- 
mers, he said. 


Examiner's Findings 


After discussing the need for service 
to and from various points, and the evi- 
dence in support and in opposition to 
the applications, Examiner Carr set forth 
his findings as follows: 


“Upon consideration of all evidence 
of record, the examiner finds that the 
present and future public convenience 
and necessity require operation as com- 
mon carrier by motor vehicle, in inter- 
state or foreign commerce, over irregular 
routes of propane and butane, in bulk, 
in tank vehicles, by applicant in MC- 
112520, Sub. 53, from storage served by 
the Trans-Southern pipe line at or near 
Demopolis, Ala., and the terminal of 
Trans-Southern pipe line at or near 
Alexander City, Ala., to points in Florida 
in and west of Jefferson County, Fia., 
by applicant in MC-25808, Sub. 16, from 
the terminal of Trans-Southern pipe 
line at or near Anderson, S.C., to points 
in that part of Georgia on and east 
of a line beginning at the North Caro- 
lina state line just north of Ivy Log, 
Ga., and extending along U.S. Highway 
129 to Athens, Ga., thence along US. 
Highway 78 to Thomson, Ga., thence 
along Georgia Highway 17 to junction 
US. Highway 1 near Wrens, Ga., and 
thence along US. Highway 1 to the 
Florida State line just south of Folkston, 
Ga., by applicant in MC-102806, Sub. 10, 
from terminals on the Trans-Southern 
pipe line at or near Anderson, S.C., and 
Pineville, N.C., to points in Tennessee 
on and east of US. Highway 27, by 
applicant in MC-103051, Sub. 102, from 
the terminals of Trans-Southern pipe- 
line at or near Anderson, S.C., to points 
in that part of Georgia on and east 
of a line beginning at the North Caro- 
lina State line just north of Ivy Log, 
Ga., and extending along U.S. Highway 
129 to Athens, Ga., thence along US. 
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Highway 78 to Thomson, Ga., thence 
along Georgia Highway 17 to junction 
U. S. Highway 1 near Wrens, Ga., and 
thence along US. Highway 1 to the 
Florida State line just south of Folks- 
ton, Ga., and from the terminal and 
storage facilities of Trans-Southern pipe- 
line at or near Jonesboro, Ga., to points 
in that part of Alabama on and east 
of a line beginning at the Tennessee 
State line near Elkmont Springs, Tenn., 
and extending along U.S. Highway 31 
to Birmingham, Ala., thence along US. 
Highway 280 through Sylacauga and 
Opelika, Ala., to the Georgia state line 
at Phenix City, Ala., by applicant in 
MC-103191, Sub. 10, from the terminal 
of Trans-Southern pipeline at or near 
Anderson, S.C., to points in that part 
of Georgia and east of a line be- 
ginning at the North Carolina State line 
just north of Ivy Log, Ga., and extend- 
ing along U.S. Highway 129 to Athens, 
Ga., thence along U.S. Highway 78 to 
Thomson, Ga., thence along Georgia 
Highway 17 to junction U.S. Highway 1 
near Wrens, Ga., and thence along USS. 
Highway 1 to the Florida State line just 
south of Folkston, Ga., except Savannah, 
Ga., and points in Georgia within 10 
miles of Savannah, by applicants in 
MC-103378, Sub. 197 and in MC-111045, 
Sub. 10, from the terminal and storage 
facilities of Trans-Southern pipeline at 
or near Jonesboro, Ga., to points in 
that part of Alabama on and east of 
a line beginning at the Tennessee State 
line near Elkmont Springs, Tenn., and 
extending along US. Highway 31 to 
Birmingham, Ala., thence along US. 
Highway 280 through Sylacauga and 
Opelika, Ala., to the Georgia State line 
at Phenix City, Ala., by applicant in 
MC-107544, Sub. 37, from the terminal 
of Trans-Southern pipeline at-or near 
Pineville, N.C., to points in Virginia on 
and west of U.S. Highway 52, and that 
part of Tennessee on and east of a line 
at Cumberland Gap, Tenn., and extend- 
ing along U.S. Highway 25E to Newport, 
Tenn., and thence along U.S. Highway 
25 to the North Carolina state line about 
five miles west of Hot Springs, N.C., by 
applicant in MC-112617, Sub. 83, from 
storage served by Trans-Southern pipe 
line at or near Demopolis, Ala., to points 
in that part of Tennessee on and west 
of US. Highway 27 and that part of 
Mississippi on and east of a line begin- 
ning at the State line just south of 
Memphis, Tenn., and extending along 
U.S. Highway 51 to Jackson, Miss., and 
thence along U.S. Highway 49 to Gulf- 
port, Miss., and the coast of the Gulf 
of Mexico, and from the terminal of 
Trans-Southern pipeline at or near 
Alexander City, Ala., to points in Ten- 
nessee on and west of U.S. Highway 27, 
by applicants in MC-113336, Sub. 42, 
and MC-113828, Sub. 6, from the ter- 
minal of Trans-Southern pipe line at or 
near Sanford, N.C., to points in Virginia 
on and south of US. Highway 60, by 
applicant in MC-114091, Sub. 36, from 
a storage facility served by Trans- 
Southern pipe line at or near Demopolis, 
Ala., and the terminal of said line at 
or near Alexander City, Ala., to points 
in Tennessee on and west of US. High- 
way 27, and by applicant in MC-115732, 
Sub. 6, from the terminal and storage 
facilities of Trans-Southern pipeline at 
or near Jonesboro, Ga., to points in Polk, 
Bradley, Monroe, Loudon, Hamilton, 
Marion , Franklin, Coffee, Warren, 
Grundy, Bedford, Rutherford, McMinn, 
Meigs, Rhea, Bledsoe, Van Buren, 
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Sequatchie, More, Marshall and Lincoln 
Counties, Tenn. 

“The examiner further finds that ap- 
plicants are fit, willing and able prop- 
erly to perform the described services 
and to conform to the requirements of 
the Interstate Commerce and the Com- 
mission’s rules and regulations there- 
under; that the holding by applicant in 
MC-107544, Sub. 37, of a permit in MC- 
113059 to conduct operations as a con- 
tract carrier by motor vehicle and its 
holding of a certificate as herein pro- 
posed will be consistent with the public 
interest and the national transporta- 
tion policy; that an appropriate certifi- 
cate authorizing the operation described 
in the findings above should be issued 
to each applicant, subject in proceeding 
MC-107544 Sub. 37, to the right of the 
Commission, which is hereby expressly 
reserved, to impose such terms, condi- 
tions and limitations as it may find 
necessary in order to insure that such 
applicant’s operations shall conform to 
the provisions of section 210 of the in- 
terstate commerce act; and that in all 
other respects the applications discussed 
in the findings above should be denied. 

“In MC-103051, Sub. 103, MC-110698, 
Sub. 145, MC-123067 Sub. 1, and MC- 
123425, the examiner finds that appli- 
cants have failed to establish that the 
operations, which are proposed in their 
respective applications, are required by 
the present or future public convenience 
and necessity in addition to the opera- 
tions herein authorized and that the 
applications should be denied. 

“In view of the findings herein, the 
examiner recommends that the ap- 
pended orders be entered.” 

Any exceptions must be filed with the 
Commission within 30 days from August 
2, the date of service. 


Rails Should Accord Grain 
Inspection Privileges at 


Fargo, N.D., Examiner Says 


Tariff schedules of the Great 
Northern Railway and the Northern 
Pacific Railroad which preclude a 
hold for carloads of grain at Fargo, 
West Fargo, N.D., and Moorhead, 
Minn., when those stations are in- 
termediate to billed destinations at 
no charge for the first stop for in- 
spection prior to expiration of free 
time are, and for the future will be, 
unjust and unreasonable in viola- 
tion of section 1 of the interstate 
commerce act, in the opinion of 
Hearing Examiner John F. Wright. 

In recommended report in No. 33365, 
Chamber of Commerce of Fargo, N.D., 
v. Great Northern Railway Co. et al. 
Examiner Wright said the assailed 
schedules should be ordered cancelled 
and new rules in conformity with his 
findings ordered published. 


As to the Great Northern, he said, 
the complainant alleged that its tariff 
provisions which permit the placing of 
carloads of grain on hold tracks for the 
purpose of inspection at no charge for 
the first stop for inspection prior to 
expiration of free time, at various des- 
ignated stations in Montana, Washing- 
ton, Oregon, Iowa, North Dakota, Minne- 


sota and Wisconsin, but providing that 
such carloads might not be placed on 
hold tracks for the same purpose at 
Fargo, West Fargo and Moorhead (ad- 
jacent points) were unjust and unreason- 
able in violation of section 1. 


Similar provisions in a tariff of the 
Northern Pacific permitting a free in- 
spection at named stations in Montana, 
North Dakota, Wisconsin, Washington, 
Idaho and Oregon, but not permitting 
a similar stop for inspection at Fargo, 
West Fargo and Moorhead were also 
alleged to be in violation of section 1, 
the examiner said, adding that the com- 
plainant further charged that the refusal 
to permit such inspections was unduly 
preferential of the cities designated 
therefor, and unduly prejudicial to Fargo, 
West Fargo and Moorhead in violation 
of section 3. 

The assailed tariffs were identified as 
item No. 155 series in tariff 1240-R ICC 
No. 8816 of the Great Northern and 
item No. 175 series in tariff No. 770-A, 
ICC No. 48 of the Northern Pacific.. 


Reconsignment Case 


Examiner Wright said that in the Re- 
consignment Case, 47 ICC 590, the Com- 
mission approved a rule providing “no 
charge” on inspection of grain at either 
the billed destination or a point directly 
intermediate thereto. Similar rules had 
been in the carriers’ tariff ever since 
the Reconsignment Case, he said, adding 
that the Great Northern published such 
rules until September 1, 1952, when it 
published the restrictions which allowed 
an inspection stop only at designated 
stations. The Northern Pacific took the 
same action on August 13, 1956, he said. 

Examiner Wright said the chambers of 
commerce of Minot, Grand Forks and 
Jamestown, N.D., objected to the relief 
sought mainly on the ground that it 
would result in a diversion from those 
points. They apparently would have no 
objection if a Fargo area inspection were 
limited to the territory to the east and 
south not now available to them, he 
said. 


Results of Fargo Inspection 


“There is considerable evidence in the 
record that inspection at Fargo would 
provide shippers in the area west and 
south of the present inspection points 
in North Dakota a quicker sale by at 
least one day with possible resulting 
higher prices to the shippers,” the ex- 
aminer said. “This evidence was vigor- 
ously countered by the defendants and 
it cannot be said that the preponderance 
of the evidence would support such a 
conclusion. It is conceivable that it 
might occur if the defendants resched- 
ule some of their trains. That, however, 
is under their control. 

“As indicated previously, the defend- 
ants maintain that the present facilities 
for inspection and sampling of grain are 
both reasonable and adequate as well 
as in accord with the economy and ef- 
ficiency of their operations. In addition, 
they contend that the relief sought, if 
granted, would put them to great ad- 
ditional expense.” 

However, the examiner said it could 
not be found on the record that the de- 
fendants’ facilities were inadequate to 
provide a hold for grain inspection as 
sought. If experience should prove that 
they were, he said, then the defendants 
were under a duty to provide reasonable 
adequate facilities. 

Examiner Wright said that the Com- 
mission had heretofore directed that 
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grain inspection privilege be continued 
after it had been eliminated at James- 
town and Minot, N.D., and Aberdeen, 
S.D., by the publication of similar rules. 
facilties at Fargo, West Fargo and Moor- 
head have expanded greatly in the last 
10 years,” the examiner said. “The 
operators there have been able to obtain 
sufficient grain to suit their needs in 
quantity but not in type. The evidence 
also establishes that they could handle 
a larger volume and that they desire 
to do so. 


Basis of Judgement, Conclusion 


“The justness and reasonableness of a 
rule or practice must be judged, among 
other things, by the effect of its appli- 
cation. The fact that a local inspection 
service had never been instituted is not 
decisive in this situation. The assailed 
rule as it applies to Fargo, West Fargo 
and Moorhead is stifling, or, at the least, 
hindering the growth and expansion of 
the grain industry located there. Such 
an effect is contrary to the national 
interest as well as the long range self- 
interest of the defendants. It cannot be 
said, in this instance and on this record, 
to be in accord with the mandate of the 
national transportation policy of develop- 
ing a national transportation system 
‘adequate to meet the needs of the 
commerce of the United States, .. ” 
The grain industry in the Fargo area 
is a part of that commerce and has a 
need for the service sought. 

“In view of the conclusions reached 
herein the issue as to section 3 of the 
act is not passed upon. 

“For all of the foregoing reasons the 
examiner finds and concludes that the 
practices of the defendants and the rules 
contained in Item 155 series, Great 
Northern tariff No. 1240-R, ICC No. 8816, 
and Item 175 series, Northern Pacific 
tariff No. 770-A, ICC No. 48, insofar as 
they preclude a hold for carloads of 
grain at Fargo, West Fargo and Moor- 
head when those stations are inter- 
mediate to billed destination, at no 
charge for the first stop for inspection 
prior to expiration of free time are, and 
for the future will be, unjust and un- 
reasonable in violation of section 1 of 
the act.” 

Any exceptions to the report are due 
at the Commission within 30 days from 
August 1, the date of service. 





Motor Recommended Reports 





B® Recommended orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which app t for certificate, 
license or permit has home office is shown 
helow in “black face” type, with the name 
of town or city following. 








HOUSEHOLD GOODS — 33039, Claude 
E. Koss, Agent for Miss Minnie J. C. 
Koss v. A. A. Lexington Moving & Stor- 
age Co. (Served August 1). By Hearing 
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Examiner Karl Stecher. Recommends 
complaint be dismissed on finding spe- 
cial additional charges of $81 for labor 
for loading, due to inadequate loading 
facilities, assessed on a shipment of 
household goods from Washington, D.C., 
to Point Pleasant Beach, N.J., on Sept. 
16, 1959, just and reasonable and in ac- 
cordance with the applicable tariff. The 
examiner said the applicant tariff stated 
that the carrier should not be obligated 
to perform pickup or delivery or render 
service at a place from or to which it 
was impracticable to operate vehicles be- 
cause of the condition of roads, streets, 
driveways, alleys or approaches thereto, 
and provided for labor charges to cover 
all accessorial services for which no 
charges were otherwise provided in the 
tariff when such services were requested 
by the shipper. The $81 charge was cov- 
ered by the tariff, he said. Evidence 
showed that the facilities required to be 
used by the carrier for loading the in- 
volved shipment were in fact very un- 
usual and inadequate, he said, and that 
the situation was one which called for 
prompt loading. 


CERTIFICATES—LICENSES—PERMITS 


California (Gustine) —-MC-123647, John 
S. Lopes, Jr., Lopes Trucking Service, 
Common Carrier Application. Certificate 
proposed. (1) Hides, between all points 
in California located north of San Luis 
Obispo, Kern and San Bernardino coun- 
ties, and (2) feathermeal, from points 
in Merced and Stanislaus counties, Calif., 
to San Francisco, Oakland and Stockton, 
Calif., over irregular routes. 


California (Menlo Park) — MC-42487, 
Sub. 507, Consolidated Freightways Corp. 
of Delaware, Extension — Alternate 
Route. Certificate proposed. Class A and 
Class B_ explosives, between Phoenix, 
Ariz., and Flagstaff, Ariz. over Inter- 
state Highway 17, serving no intermedi- 
ate points, as an alternate route for op- 
erating convenience only, in connection 
with applicant’s presently authorized 
regular-route operation between Phoenix, 
Ariz., and Flagstaff, Ariz. 


California (Menlo Park) — MC-42487, 
Sub. 508, Consolidated Freightways Corp. 
of Delaware, Extension—Dry Fertilizer 
in Bulk, Certificate proposed. Dry fertiliz- 
er and dry fertilizer ingredients, in bulk, 
from the plant site of the California 
Chemical Co. at Richmond, Calif., to 
points in Ariz., and N.M., over irregular 
routes. 


Colorado (Denver) — MC-52709, Sub. 
134, Ringsby Truck Lines, Inc., Exten- 
sion—Liquid and other Chocolate Prod- 
ucts. Certificate proposed. Liquid 
chocolate, cocoa butter, cocoa products, 
chocolate products, chocolate coating, 
and chocolate chips, in bulk, iff tank 
vehicles, from Milwaukee, Wis., to 
points in Calif., Ore., Wash., Utah and 
Mont., over irregular routes. 


Colorado (Denver)—MC-98556, Sub. 2, 
Colorado Transportation Co., Common 
Carrier Application. Passengers and their 
baggage, and express, mail and news- 
papers in the same vehicle, in year- 
round and seasonal operations, from 
May 31 to October 1, inclusive, (a) be- 
tween Denver, Colo., and Estes Park, 
Colo.; (b) between Estes Park and Grand 
Lake, Colo.; (c) from Grand Lake to 


Denver; (d) between Longmont and 
Estes Park; (e) between Greeley and 
Loveland, and (f) between Denver and 
Mountain Parks, over described routes 
and return, serving all intermediate 
points. 


Colorado (Denver)—MC-98903, Sub. 2, 
Colorado Motorway, Inc., Common Car- 
rier Application. Certificate proposed. 
Passengers and their baggage, and ex- 
press, mail and newspapers, in the same 
vehicle, between Denver and Fort Collins, 
Colo., over described routes and return, 
serving all intermediate points. 


Colorado (Denver)—MC-111434, Sub. 
32, Don Ward, Inc., Extension—Pozzolan. 
Certificate proposed. Pozzolan, in bulk, 
in tank vehicles, from Laramie, Wyo., 
to Denver, Colo., Vernal, Utah, and 
Kimball, Neb., over irregular routes. 


Colorado (Rocky Ford)—MC-114364, 
Sub. Sub. 51, Wright Motor Lines, Inc., 
Extension—Kansas City, Kan. Certifi- 
cate proposed. Petroleum products, in 
containers, from. Kansas City, Kan., to 
points in Montana on and west of U.S. 
Highway 91, points in Washington ex- 
cept Yakima, Tacoma and Seattle, and 
to all points in Oregon, over irregular 
routes. 


District of Columbia (Washington)— 
MC-106965, Sub. 165, O’Boyle Tank Lines, 
Extension—Ohio. Certificate proposed. 
Vinegar, in bulk, in tank vehicles, from 
Baltimore, Md., to points in Ohio, over 
irregular routes. 


Florida (Miami) — MC-107107, Sub. 
166, Alterman Transport Lines, Inc., Ex- 
tension — Advertising Materials. (Cor- 
rected report and recommended order.) 
Certificate proposed. Advertising, pro- 
motional and display materials and pre- 
miums, from Chicago, Ill., to points in 
Florida, over irregular routes, restricted 
to transportation of such commodities 
when moving in mixed shipments with 
and incidental to transportation of com- 
modities authorized in the applicant’s 
presently held certificates authorizing 
service from Chicago, Ill., to points in 
Florida. 


Georgia (Atlanta) —MC-22229, Sub. 30, 
Terminal Transport Co., Inc., Extension 
—Alternate Routes. Certificate proposed. 
General commodities, with exceptions, 
(1) between Birmingham, Ala., and Lake 
City, Fla., with service at Birmingham 
for the purpose of joinder only, over a 
described route and return, and (2) be- 
tween Birmingham and Brooksville, Fla., 
with service at Birmingham, for purposes 
of joinder only, over a described route 
and return, serving no intermediate or 
off-route points, as alternate routes for 
operating convenience only, in connec- 
tion with applicant’s regular-route op- 
erations, restricted to traffic moving to 
or from Indianapolis, Ind., or points 
beyond. 


Illinois (Chicago) —-MC-114533, Sub. 25, 
Bankers Dispatch Corp., Extension— 
Idaho. Certificate proposed. Commer- 
cial papers, documents, and written in- 
struments (except coins, currency and 
negotiable securities) as are used in the 
conduct and operation of banks and 
banking institutions, between points in 
Utah on the one hand, and on the other, 
points in Idaho, over irregular routes. 


Indiana (Fort Wayne)—MC-123286, 
June A. Jones, dba Johnston’s Delivery 
& Moving, Common Carrier Application. 
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Certificate proposed. General commodi- 
ties, except household goods, between 
Fort Wayne, Ind., and the Indiana state 
line, over a regular route, serving speci- 
fied intermediate and off-route points, 
on conditions among others, that ser- 
vice be limited to that which is auxiliary 
to, or supplemental of, rail service of the 
Wabash Railroad Co., and that author- 
ity to the extent it authorizes carriage 
of dangerous explosives, be limited in 
point of time to a period expiring five 
years from the effective date of the 
certificate. 


Kansas (Topeka)—MC-8582, Sub. 5, 
Jackson Truck Line, Inc., Extension— 
St. Joseph, Mo. Certificate proposed. 
General commodities, with exceptions, 
over a described regular route beginning 
and ending at St. Joseph, Mo., and serv- 
ing intermediate points of Maryville, 
Tarkio, Fairfax, Craig and Mound City, 
Mo., and the off-route point of Rock- 
port, Mo., subject to the restrictions (1) 
that Maryville shall be served solely for 
the purpose of interchanging traffic 
with connecting carriers and (2) that 
no service shall be performed between 
Maryville and St. Joseph. 


Kentucky (Louisville) — MC-109637, 
Sub. 175, Southern Tank Lines, Inc., 
Extension — Tennessee, embracing MC- 
114091, Sub. 37, Fleet Transport Co. of 
Ky., Inc., Extension—Same, and MC- 
117344, Sub. 66, The Maxwell Co., Exten- 
sion—Same. Certificates proposed. Pe- 
troleum and petroleum products, in bulk, 
in tank vehicles, in title case, from Cin- 
cinnati, O., to points in Tennessee; in 
MC-114091, Sub. 37, between Cincinnati 
and Columbia Park, O., on the one hand, 
and, on the other, points in Tennessee, 
and in MC-117344, Sub. 66, from Cin- 
cinnati, O., to points in Tennessée, with 
specified exceptions, all over irregular 
routes. 


Kentucky (Winchester) — MC-109540, 
Sub. 16, Yeary Transfer Co., Inc., Ex- 
tension—Frozen Foods, embracing MC- 
109540, Sub. 18, Same, Extension— 
Homogenized Tobacco and MC-109540, 
Sub. 19, Same, Extension—Hopewell, Va. 
Certificates proposed, on finding, on fur- 
ther hearing, that application is fit 
properly to render service. In title case, 
transportation described in prior report 
of examiner served September 22, 1959. 
In MC-109540, Sub. 18, specified tobacco 
products, (a) from Ancram, N.Y., and 
Spottswood, NJ., to Lexington and 
Louisville, Ky., and tb) between Louis- 
ville and Lexington, Ky., on the one 
hand, and, on the other, Danville and 
Richmond, Va., and Greensboro, N.C., 
over irregular routes. In MC-109540, 
Sub. 19, fertilizer and fertilizer com- 
pounds, in bags and packages, and 
empty containers or other incidental 
facilities used in transporting the spe- 
cified commodities, between Hopewell, 
Va., and points in specified counties in 
Kentucky, over irregular routes. 


Massachusetts (Belmont) — MC-45414, 
Sub. 2, Metropolitan Coach Service, Inc., 
Extension—Special Operations. Certifi- 
cate proposed. Passengers, in special 
operations, beginning and ending at Bel- 
mont, Boston, Brookline, Cambridge, 
Newton, Waltham and Watertown, Mass., 
and extending to Derry, Hudson, and 
Nashua, N.H. and Central Falls, R.I., 
over irregular routes, restricted to the 
transportation of passengers who at the 
time are traveling for the purpose of 
participating in games commonly re- 
ferred to as beano and bingo. 
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Massachusetts (Springfield) —-MC-123- 
645, Chemical Salt Service, Inc., Exten- 
sion—Calcium Chloride. Certificate pro- 
posed and approval of dual operations 
recommended. Calcium chloride, in bags 
and in bulk, except in tank vehicles, 
between points in Massachusetts, re- 
stricted to shipments having a prior 
movement by rail, over irregular routes. 


Michigan (Buffalo)—MC-103880, Sub. 
225, Producers Transport, Inc., Exten- 
sion—Detroit Port of Entry. Certificate 
proposed. Acids and chemicals, in bulk, 
in tank vehicles, between points in Mich- 
igan, on the one hand, and, on the 
other, ports of entry on the U.S.-Cana- 
dian border at or near Detroit and Port 
Huron, Mich., over irregular routes, re- 
stricted to the transportation of traffic 
originating at or destined to points in 
Canada. 


Michigan (Fremont)—MC-107323, Sub. 
35, Gilliland Transfer Co., Extension— 
Mentone, Ind. Certificate proposed. Feed, 
in bulk, from Mentone, Inc., to points 
in a described area of Michigan. 


Michigan (Manistique) — MC-123042, 
Sub. 2, Clifford Cool, Contract Carrier 
Application. Permit proposed. Bakery 
goods, from Escanaba, Mich., to Manisti- 
que, Mich., over irregular routes, under 
contract with the Great Atlantic & 
Pacific Tea Co., Inc. 


Michigan (North Muskegon) — MC- 
99363, Sub. 1, Erickson Trucking Serv- 
ice., Inc., Extension—Heavy Machinery. 
Denial of certificate proposed. Heavy 
machinery and equipment to be handled 
on carryall trucks, winch trucks or pole 
truck equipment, and empty containers 
or other incidental facilities, between 
points in a described portion of Michi- 
gan, on the one hand, and, on the other, 
points in Pa., O., Ind., Ill., and Wis., 
over irregular routes. 


Missouri (Crystal City) — MC-115331, 
Sub. 20, Truck Transport, Inc., Extension 


—Iowa. Certificate proposed. Liquid 
fertilizer solutions, in bulk, in tank 
vehicles, from La Grange, Mo., and 


Palmyra, Mo., and points within five 
miles of Palmyra, to points in IIl., and 
Ia., over irregular routes. 


Nebraska (Omaha)—MC-110388, Sub. 
22, Union Pacific Motor Freight Co., Ex- 
tension—Idaho Missile Sites. Certificate 
proposed. General commodities, with ex- 
ceptions, from Boise, Nampa and Moun- 
tain Home, Ida., to Titan missile bases 
in Ada and Owyhee counties, Idah., and 
return, with shipments transported lim- 
ited to those which are received from 
or delivered to a railroad under a 
through bill of lading, covering, in ad- 
dition to its movement by applicant, a 
prior or subsequent movement by rail, 
over irregular routes. 


New Hampshire (Suncook)—MC-123- 
487, Harry Hamel and Normand E. Hamel, 
dba Hamel Motor Transp. Co., Contract 
Carrier Application. Rough granite, be- 
tween Concord, N.H., on the one hand, 
and, on the other, Ogunquit and North 
Berwick, Me., over irregular routes, under 
contract with John Swenson Granite 
Co., Inc., of Concord, N.H. 


New Jersey (Barrington) — MC-3094, 
Sub. 12, Service Motor Freight, Inc., Ex- 
tension—Philadelphia. Denial of permit 
proposed. Fiberglass materials and fiber- 
glass products and other commodities, 
except commodities in bulk, from Phil- 


adelphia, Pa.; Gloucester, Camden and 
Trenton, N.J., and Wilmington, Del., to 
points in 14 states, parts of three states 
and to the District of Columbia, over 
irregular routes. 


New Jersey (Maplewood) — MC-3647, 
Sub. 301, Public Service Coordinated 
Transport, Extension—Ski Tours. Certif- 
icate proposed. Passengers and their 
baggage in the same vehicle, in special 
operations, in round-trip ski tours be- 
ginning and ending at Newark, N.WJ., 
and extending to points in described 
areas of N.Y., Pa., and Mass., and in 
Vt., and N.H., over irregular routes. 


New Jersey (Rutherford)—MC-116628, 
Sub. 6, Suburban Transfer Service, Inc., 
Extension—Carlstadt, N.J. Permit pro- 
posed. Merchandise dealt in by retail 
department stores, packaging materials 
for such merchandise, and materials and 
supplies used in the operation of such 
stores, between the warehouses and re- 
tail stores operated by Lord and Taylor, 
in New York, N.Y.; Stamford and West 
Hartford, Conn.; Carlstadt and Millburn, 
N.J.; Philadelphia, Pa., and those in the 
District of Columbia, Westchester 
County, N.Y., and those on Long Island, 
N.Y., under a continuing contract with 
Lord and Taylor, of New York City. 


New Mexico (Albuquerque)—MC-123- 
562, S. L. Drinkard, Inc., Common Car- 
rier Application. Certificate proposed. 
Ice Cream, ices, and ice cream and ice 
confections, from El Paso, Tex., to Albu- 
querque, N.M., over irregular routes. 


New Mexico (Las Cruces)—MC-114897, 
Sub. 31, Whitfield Tank Lines, Inc., Ex- 
tension—Bailey County, Tex. Certificate 
proposed. Anhydrous ammonia, in bulk, 
in tank vehicles, from Curtiss, Ariz., to 
points in Bailey, Cochran, Culberson, 
Dawson, Deaf Smith, El Paso, Hale, 
Hockley, Hudspeth, Lamb, Lubbock, Par- 
mer, Reeves and Terry counties, Tex., 
over irregular routes. 


New York (Buffalo) —MC-119449, Sub. 
2, Anthony H. Santiago and Mario Cec- 
chini, dba Bison City Cartage Co., Ex- 
tension—Utica, N.Y. Certificate pro- 
posed. Meats, meat products and meat 
by-products, and dairy products, from 
Buffalo, N.Y., to New Hartford, Oneida 
and Utica, N.Y., over irregular routes. 


New York (Hempstead) — MC-12739, 
Peak Ski Tours, Inc., Broker Application. 
License proposed. Passengers and their 
baggage, in round-trip all-expense tours, 
beginning and ending at points in Nassau 
and Suffolk counties, N.Y., and extending 
to points in the United States. 


New York (New York) — MC-66562, 
Sub. 1804, Railway Express Agency, Inc., 
Extension—New Rockford, N. Dak. Cer- 
tificate proposed. General commodities, 
moving in express service, between New 
Rockford, N.D., and Esmond, N.D., over 
a described route and return, serving 
specified intermediate points, subject to 
the conditions, among others, that serv- 
ice be limited to that auxiliary to, or 
supplemental of, air or railway express 
service, and that authority to transport 
dangerous explosives be limited to a 
period expiring five years from the date 
of the certificate. 


North Carolina (Cherryville) — MC- 
2253, sub. 21, Carolina Freight Carriers 
Corp., Extension—North Carolina. Cer- 
tificate proposed. General commodities, 
with exceptions, between Cherryville, 


101 


ICC News 


N.C., on the one hand, and on the other, 
points in Rutherford, Caldwell and Ire- 
dell counties, N. C., over irregular routes. 


North Carolina (Greensboro) — MC- 
110698, Sub. 148, Ryder Tank Line, Inc., 
Extension — Chocolate, embracing MC- 
118831, Sub. 16, Central Transport, Inc., 
Extension — Same. Certificates pro- 
posed. In bulk, in tank vehicles, (1) 
chocolate, from Charlotte, N.C., to points 
in 21 named states and the District 
of Columbia, and (2) coconut oil, from 
Cincinnati, O., Chicago, Ill., Memphis 
and Chattanooga, Tenn., New Orleans, 
La., and Macon, Ga., to Charlotte, N.C., 
over irregular routes. 


North Carolina (Lumberton) — MC- 
113336, Sub. 46, Petroleum Transit Co., 
Inc., Extension—Creosote Oil. Certificate 
proposed. Creosote oil, in bulk, in tank 
vehicles, from Wilmington, N.C., to points 
in Henrico County, Va., over irregular 
routes, 


Ohio (Toledo) —MC-61640, Sub. 7, The 
Rathbun Cartage Co., Extension—Six 
Ohio Counties. Certificate proposed. 
Meats, meat products, meat by-products, 
dairy products, and articles distributed 
by meat packing houses, from Toledo, 
O., to points in Allen, Crawford, Hardin, 
Lorain, Marion, and Richland counties, 
O., over irregular routes. 


Ohio (Woodville)—MC-107134, Sub. 13, 
Highway Transportation Corp., Exten- 
sion—Joliet, Ill. Interim permit pro- 
posed, pending determination of appli- 
cant’s status. Limestone products, in 
bulk, in tank vehicles, from Woodville, 
O., to Joliet, Ill., over irregular routes, 
under contract with Standard Lime & 
Cement Co., of Baltimore, Md. 


Oregon (Albany)—MC-13313, Sub. 2, 
Cummings Transfer & Fuel Co., Exten- 
sion—Wood Chips. Certificate proposed. 
Wood chips, from points in Marion, Ben- 
ton and Linn counties, Ore., to Van- 
couver, Wash., and points within five 
miles thereof, except Camas, Wash., over 
irregular routes. 


Oregon (Prineville)—-MC-123588, Ben- 
jamin Barr Groff, dba Barr Groff 
Trucking, Common Carrier Application. 
Certificate proposed. Wood chips, from 
Spray, Ore., to Wallula, Wash., over 
irregular routes. 


Pennsylvania (Dravosburg)—MC-113- 
$74, Sub. 7, Pittsburgh & New England 
Trucking Co., Extension—Maine. Certi- 
ficate proposed. Iron and steel articles, 
from Pittsburgh, Pa., and points in Pa., 
O. and W.Va. within 75 miles of Pitts- 
burgh (except Johnstown, Pa.), to points 
in Me., N.H., and Vt., over irregular 
routes, restricted against the use of drop 
frame, low bed, or pole trailer vehicles 
in the performance of the transportation. 


Pennsylvania (Reading) — MC-12752, 
Reading Automobile Club International 
Travel Department. License proposed. 
Passengers and their baggage, between 
Reading, Pa., on the one hand, and, on 
the other, airports, docks and piers at 
New York, N.Y.; Newark and Hoboken, 
N.J.; Baltimore, Md., and Washington, 
D.C., with restrictions. 


Rhode Island (Johnston)—MC-101839, 
Sub. 1, Joseph Lamoriello, dba Lamori- 
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ello Bros., Extension — Rhode Island. 
Certificate proposed. Road building ma- 
terials and materials excavated directly 
from the ground to the vehicle, when 
moving in dump vehicles and unloaded 
at destination by dumping, between 
points in Rhode Island and Connecticut 
on and east of Connecticut Highway 8, 
over irregular routes. 


Rhode Island (Providence)—MC-30017, 
The Providence Arrow Lines, Inc., Ex- 
tension — Alternate Route. Certificate 
proposed. Passengers and their baggage, 
express and newspapers, in the same 
vehicle, between Hartford, Conn., and 
Providence, R.I., over a described route 
and return, serving no intermediate 
points, as an alternate route for operat- 
ing convenience only, in connection with 
applicant’s regular-route operations be- 
tween Hartford, Conn., and Providence, 
R.I. 


Rhode Island (Providence) — MC- 
111578, Sub. 1, Narrangansett Improve- 
ment Co., Extension—Connecticut. Cer- 
tificate proposed. Road building mate- 
rials and materials excavated directly 
from the ground to the vehicle, when 
moving in dump vehicles and unloaded 
at destination by dumping, between 
points in R.I., and Conn., on and east 
of Connecticut Highway 8, over irreg- 
ular routes. 


South Dakota (Britton) — MC-123538, 
Elmer Beck, dba Beck Trucking, Com- 
mon Carrier Application. Certificate pro- 
posed. Feed, in bulk, and in sacks, from 
points in the Minneapolis-St. Paul, 
Minn., commercial zone, to points in 
Marshall County, S.D., over irregular 
routes. 


South Dakota (Sioux Falls) — MC- 
111812, Sub. 103, Midwest Coast Trans- 
port, Inc., Extension—Michigan. Certif- 
icate proposed. (1) Frozen foods, from 
points in Ida., Ore., and Wash., to points 
in Michigan, and (2) dehydrated potato 
flakes (when moving with mixed ship- 
ments of frozen foods), from Ontario, 
Ore., to points in Michigan, over irreg- 
ular routes. 


Texas (Dallas) — MC-83539, Sub. 78, 
C & H Transportation Co., Inc., Exten- 
sion—Western Points. Denial of certif- 
icate proposed. (1) Commodities, the 
transportation of which by reason of 
size or weight requires the use of spe- 
cial equipment, and (2) related machin- 
ery and related contractors’ equipment, 
materials and supplies when their trans- 
portation is incidental to the transpor- 
tation of the commodities in (1), to, 
from and between points in 16 states, 
over irregular routes, restricted against 
the stringing or picking up of pipe along 
pipelines. 


Texas (Houston)—MC-116077, Sub. 103, 
Robertson Tank Lines, Inc., Extension— 
Salt. Certificate proposed. Salt, from 
Winnfield, La., and the site of the Carey 
Salt Co. mine about five miles west of 
Winnfield, La., to points in La., Miss., 
Ark., and Tex., over irregular routes. 


Wisconsin (Green Bay) — MC-55236, 
Sub. 52, Olson Transportation Co., Ex- 
tension—Synthetic Resins and Varnish, 
embracing MC-110420, Sub. 285, Quality 
Carriers, Inc., Extension—Same. Certif- 
icates proposed. (1) Varnish, in bulk, in 
tank vehicles, from Saukville, Wis., to 





points in 23 named states, and (2) syn- 
thetic resins, in bulk, in tank vehicles, 
from Saukville, Wis., to points in 19 
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named states, and to points in Tennes- 
see on and west of U.S. Highway 27, 
over irregular routes. 
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Santa Fe Offers Testimony to Show Why 
It Should Control Western Pacific 


Direct Examination Conducted by Counsel for Santa Fe in ICC Cases 


In San Francisco Before Examiner Albus, Who Begins Third Week of 
Initial Hearing. Marsh Says Santa Fe Would Not Divert WP’s Route. 


By S. D. MAYERS 


With the introduction of direct 
testimony by counsel for the Santa 
Fe Railway well under way in the 
Interstate Commerce Commission’s 
seven proceedings involving the 
question of control of the Western 
Pacific Railroad, Hearing Examiner 
Paul C. Albus, on July 31, began the 
third week of the initial hearing in 
these cases in the Sheraton Palace 
hotel, San Francisco. 


The question at issue is whether the 
WP shall remain an independent rail- 
road or be controlled by the Santa Fe 
or the Southern Pacific (T.W., July 29, 
p. 91). Counsel for the latter railroad 
completed direct testimony July 26 and 
the Santa Fe took over July 27. 


Ernest S. Marsh, president of the 
Santa Fe, who was among the first wit- 
nesses called to the stand, declared that 
no basis existed for “expressions of 
uneasiness” to the effect that under 
Santa Fe control of the Western Pa- 
cific the latter’s transcontinental traffic 
now handled by it through Salt Lake 





Ernest S. Marsh, president of the Santa Fe 
Railway, testifies in a hearing in San Francisco 
in the ICC proceedings involving control of the 
Western Pacific Railroad. He told Hearing 
Examiner Paul C. Albus there was no justification 
for fears that if the Santa Fe obtained control 
of the WP, the transcontinental traffic now 
handled over the WP’s route through Salt Lake 
City might be diverted to the Santa Fe’s route 
through Arizona. 


City might be diverted to the Santa Fe’s 
existing route through Arizona. 

“There is no justification for this 
speculation, nor for the opposition to our 
application which arises from _ it,” 
averred the Santa Fe chief executive. 


Topics of Santa Fe Testimony 

Subjects discussed in testimony of 
other Santa Fe witnesses in the first 
two days of that railroad’s direct ex- 
amination included a comparative study 
of the density of rail traffic in the west, 
the possibilities of rail freight growth 
in that territory, the place of competi- 
tion in the transportation industry, rail 
rate competition, competitive -railroad 
routes to and from the area served by 
the Western Pacific, the possibility of 
monopoly if the Southern Pacific ac- 
quired the Western Pacific, opportuni- 
ties for cooperative efforts between the 
Santa Fe and the WP, railroad industrial 
development, and details of the pur- 
chase of stock of the Western Pacific 
by the Chanslor Western Oil & De- 
velopment Co., a wholly owned subsid- 
iary of the Santa Fe. 

Counsel for the Santa Fe at the hear- 
ing include J. C. Gibson, vice-president 
and general counsel; Starr Thomas, 
general solicitor, and S. R. Brittingham, 
Jr., George C. Niebank, and Frederick 
G. Pfrommer, general attorneys and 
commerce counsel. ~ 


Meanwhile, Charles W. Burkett, as- 
sistant general counsel of the Southern 
Pacific, announced completion July 26 
of the SP’s direct testimony. A total of 
132 witnesses testified, he said, includ- 
ing 108 “public interest” witnesses (rep- 
resentatives of shippers, labor unions 
and civic or governmental bodies); 21 SP 
officers and experts; two officials of the 
Union Pacific Railroad, who supported 
the SP proposals, and one from the Den- 
ver, Rio Grande & Western, who said 
that that railroad preferred Western 
Pacific independence but would support 
the SP proposals “if we must face a 
controlled Western Pacific.” 


More SP ‘Public Witnesses’ 


“We have many more public witnesses 
clamoring to appear in our support,” said 
Mr. Burkett at a news conference. He 
added that the Southern Pacific cut off 
its examination of such witnesses be- 
cause Examiner Albus ruled that the 
Santa Fe would proceed with its direct 
testimony July 27. 
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“At the adjourned hearing,” said Mr. 
Burkett, “we will do three things: First, 
we will present many more public wit- 
nesses; second, we will establish, through 
cross-examination of Santa Fe witnes- 
ses, that Santa Fe has already com- 
menced exercising a measure of control 
over the Western Pacific, and, third, 
we will also establish that Santa Fe 
paid an unconscionably high price for 
Western Pacific stock when it went out 
and bought 365,000 shares in a two-week 
period.” 


He also asserted that this “fast stock 
purchase” by Santa Fe “ran up the mar- 
ket price for WP stock to an unreason- 
able level.” 


Allan Furth, assistant general counsel 
for the SP, said at the news conference 
that he believed the SP would be able 
to show another factor, namely, that 
only the Southern Pacific’s proposal 
offered the opportunity for economy in 
railway transportation in the consid- 
ered area. This railroad economy, he 
said, was the main reason for appearance 
of the public witnesses. 


Mr. Burkett then added that SP coun- 
sel expected other major midwestern 
railroad lines to “come forward” at the 
adjourned hearings yet to be held to 
join the Union Pacific and the Rio 
Grande in “expressing concern over any 
possible Santa Fe control over Western 
Pacific.” 


The ICC hearing in San Francisco 
is being held in the following proceed- 
ings: Finance No. 21314, Southern Pacific 
Co.—Control—Western Pacific Railroad 
Co.; Finance No. 21315, SP Co., Issuance 
of Stock; Finance No. 21334, Atchison, 
Topeka & Santa Fe Railway Co.—Con- 
trol—Western Pacific Railroad Co.; 
Finance No. 21335, A T & S F’ Ry Co., 
Issuance of Stock; Finance No. 21415, 
WP RR Co. v. Southern Pacific Co.; 
Finance No. 21556, Western Pacific Co. 
—Purchase—WP RR Co., and Finance 
No. 21557, Western Pacific Co.—Issuance 
of Stock and Assumption of Obligations. 


Santa Fe’s Tie With California 


Mr. Marsh, the third witness called by 
Santa Fe counsel, said he wanted to 
emphasize that the Santa Fe was tied 
in closely with California and its econ- 
omy and had had these close ties for 
more than three quarters of a century. 


“In fact,” he continued, “the Santa 
Fe is dependent in no little measure 
for its prosperity and well being on the 
business that it does in California. The 
volume of revenues and service it re- 
presents give both the Santa Fe and the 
people of California a vital stake in this 
proceeding. 


“I assume it is clear to everyone that 
our filing was triggered by the Southern 
Pacific’s surprise move. That move made 
it most obvious that a serious threat 
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was posed to the Santa Fe’s interests. 
We not only decided to intervene in 
opposition to the Southern Pacific’s 
application but we determined upon the 
affirmative program represented by our 
own application.” 


Mr. Marsh said the Santa Fe decided 
that continuation of an independent WP 
could not be possible for long “in view 
of the Southern Pacific’s move and the 
trend toward mergers and consolida- 
tions.” 


“Basically,” he continued, “there is 
nothing novel about our proposal be- 
cause the Western Pacific was allocated 
to the Santa Fe system in some of the 
formal railroad consolidation plans of 
the 1920’s and 1930’s. By contrast it 
was never assigned to the Southern 
Pacific under any of those plans.” 


He said that, in his opinion, the Santa 
Fe’s acquisition of the WP would be 
in the public interest because of serv- 
ice and competitive factors peculiar to 
this particular situation. 


Referring to economic growth in the 
WP’s territory, Mr. Marsh averred that 
that company “cannot afford to be de- 
prived of benefits that flow from com- 
petition of two strong rail systems.” 








A typical attendance after the initial hearing got under way in the ICC 
proceedings on control of the Western Pacific Railroad, in San Francisco, 
is pictured. The photograph was snapped during a pause in the 


counsel of the Union Pacific; Francis Melia, vice-president and western 
general counsel of the UP; Martin Cassell, general solicitor of the Rock 


Island; George Marriner, assistant commerce counsel of the lowa 





proceedings from a balcony over the platform where Hearing E 
Paul C. Albus was seated. At three of the council tables in the fore- 
ground (clockwise around the tables) are: At first table on left, James 
Cunningham, istant state attorney general assigned to the Wash- 
ington “Public Service Commission; Keith Sohn, commerce attorney of 
the Utah Public Service Commission; Prof. Frank K. Stuart, of the Uni- 
versity of Utah; Lloyd G. Hammel, counsel for the Oregon Public 
Utilities Commissioner; Tom Dench, transportation rate expert for the 
Oregon commissioner; (at far end of table) Commissioner Richard G. 
Campbell, of the Nevada Public Service Commission; (at right side 
of table), C. C. Boatright, _ transportation rate expert of the New 
Mexico Corporation C oe E. T. Williams, of the 
Arizona Corporation Commission; Robert E. Walker, assistant trans- 
portation rate expert of the California Public Utilities Commission, and 
C. Ray Bryant, principal transportation rate expert of the California 
commission. At the second or middle table (on the left side of the table) 
are: Alan C. Furth and Charles W. Burkett, assistant general counsel 
of the Southern Pacific; Frank Barnett, vice-president and eastern general 








Cc ce C ; (at right side of table) Paul Gamil, assistant 
general freight agent, and Theodore A. White, general attorney, Denver 
& Rio Grande Western; Dennis McCarthy, of the law firm of Van Cott, 
Bagley, Cornwall & McCarthy, Salt Lake City representing the D & R G W, 
and Robert Mclean and Randolph Karr, general attorneys for the 
Southern Pacific. Seated at the third counsel table (from the left of the 
photograph at the left side of the table) are: James D. Adams senior 
partner of the law firm of McCutchen, Doyle, Brown & Enersen, San 
Francisco, representing the Western Pacific; E. L. Van Dellen, general 
counsel of the WP; Frederick Koenig, of McCutchen, Doyle, Brown & 
Enersen; Eldon Martin, counsel for the Burlington; (at right side of 
table) Anthony Kane, vice-president and general counsel, and L. E. 
Torinus, general solicitor, Great Northern; R. Paul Tjossem, attorney 
for the Great Northern; Frederick G. Pfrommer, general attorney and 
commerce counsel of the Santa Fe; Robert W. Walker, general attorney 
for the Santa Fe; Starr Thomas, general solicitor of the Santa Fe; Ernest 
S. Marsh, president of the Santa Fe, and J. C. Gibson, vice-president 
and general counsel, and S. R. Brittingham, Jr., general attorney and 
commerce counsel for the Santa Fe. 
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“In appraising this situation,” he said, 
“it is important to bear in mind that the 
area in question already has almost the 
irreducible minimum amount of rail 
competition. The map shows that be- 
tween San Francisco and the Utah gate- 
way to the east there are only two com- 
petitive rail routes.” 


Only Two Competitive Routes 


He also observed that between Cali- 
fornia and the Pacific northwest and 
between northern and southern Cali- 
fornia there were only two competitive 
rail routes. 

“For an area of such great extent, 
large and growing population, and eco- 
nomic importance, this is a unique situ- 
ation,” he said. “It is not at all com- 
parable to the situation that exists east 
of the Rockies where numerous com- 
peting rail lines connect many cities 
that are smaller and have less economic 
importance and growth potential than 
cities such as San Francisco, Oakland, 
Sacramento, Portland, Seattle, Salt Lake 
City, Phoenix and Los Angeles. 

“As far as the grant of authority to 
control the Western Pacific either by 
the Santa Fe or the Southern Pacific 
having a bearing on any future pro- 
gram for the consolidation of railroads 
in the west into a smaller number of 
systems, I would say it would have a 
substantial effect. Southern Pacific con- 
trol does not provide for rail competi- 
tion between the principal centers of 
population or between the principal 
gateways in the territory involved. It 
would not even be in keeping with a 
plan of consolidating the railroads of 
the west into as few as two competing 
systems. 

“Control by the Santa Fe would be 
consistent with such a minimum. 

“In my opinion, the public would be 
paying too high a price for such sav- 
ings as might be realized by any sub- 
stantial shrinkage of the rail plant in 
this area by various forms of coordina- 
tion and elimination of duplications, 
even if those savings could be achieved 
in no other way.” 

Mr. Marsh was referring to coordina- 
tion projects set forth by the SP in its 
direct testimony. 

He said that today, in the midst of 
the cold war, increasing tensions and 
military build-up, the question of shrink- 
ing the capacity of western transcon- 
tinental railroads “carries grave respon- 
sibilities.” 

The Santa Fe’s philosophy, he said, 
was to take an affirmative view and 
do everything possible to build up the 
volume of the railroad business so as 
to attain greater utilization of the ca- 
pacity of the plant, rather than to 
shrink the size of the plant. 

He said that under Santa Fe control, 
the WP would be managed and oper- 
ated as a separate railroad, “pursuant 
generally to its own past policies and 
practices with respect to rates, services 
and operation.” 

George Rugge, assistant engineer in 
the Santa Fe general offices in Chicago, 
who was called as that railroad’s first 
witness on July 27, described basic maps 
which were offered for inclusion in the 
record of the proceedings. 

W. E. Hunt, vice-president and general 
auditor of the road in Chicago, described 
a comparative study made of railroad 


density in the western states and dis- 
cussed the importance of California to 
the Santa Fe. He presented data show- 
ing relationships between the applicants 
and other railroads. 

Robert D. Lutton, president of the 
Chansler Western Oil & Development 
Co., a Santa Fe subsidiary, described the 
Chansler company’s purchase of 365,000 
shares of Western Pacific stock between 
October 13 and 24, 1960. 


Economic Consultant Testifies 

Dr. Cyril C. Herrman, vice-president 
of Arthur D. Little, Inc., industrial re- 
search and consulting organization, of 
Cambridge, Mass., was called as the first 
of Santa Fe’s economic consultant wit- 
nesses. In a 278-page report, he as- 
serted, on behalf of his company, that 
economic expansion in the 11 western 
states during the 1960’s should equal 
that of the last decade; that the re- 
gions’ population was expected to in- 
crease by 7.4 million, and that freight 
traffic of the Western Pacific could ex- 
pand by about 30 per cent, while the 
Southern Pacific and the Santa Fe 
would move up approximately 40 per 
cent. 

Economic forecasts of minimum ex- 
pansion that could be expected, were 
needed, Dr. Hermann averred, to deter- 
mine whether the rail traffic would be 
enough to support two competitive rail 
systems. He said that an expected 20 
million population by 1970 would make 
California the nation’s largest state. 

The Little organization’s research 
staff concluded that even on a conserva- 
tive forecast, the railroads could recover 
some of the traffic lost to trucks in the 
last 15 years, according to the report. 
The staff found that at least half of 
the existing rail tonnage was “rail- 
oriented” and unlikely to be diverted 
to trucking. 

Dr. Hermann concluded that the 
future level of demand for rail freight 
service appeared more than adequate 
to support continued competition be- 
tween two major rail systems. 


Market Competition 


Leo C. Hudson, freight traffic manager 
in San Francisco for the Santa Fe, 
testified that the principal reasons of- 
fered in support of requests for rail rate 
reductions before the freight bureaus 
were truck, water, rail, and market com- 
petition. 

Market competition, in most cases, he 
stated, constituted an attempt by one 
railroad serving an industry to place that 
industry in a competitive position with 
another industry making or shipping 
the same commodity at relatively lower 
rates. He said that often there was a 
fine line of distinction between proposals 
falling within the categories of market 
competition and of rail, truck or water 
competition. He added: 

“For example, recently the railroads 
operating from the Gulf ports to Den- 
ver, Colo., published reduced rates on 
imported bagging. Some of this busi- 
ness had been imported through Pacific 
coast ports and shipped via rail to Den- 
ver. The Pacific coast importers faced 
loss of this business because of market 
competition from importers at the Gulf 
ports and the transcontinental rail- 
roads faced loss of this business because 
it would move from a different area. 
Therefore, the rates from California to 
Denver were reduced to prevent this 
diversion of traffic. This illustrates that 
what is market competition from the 
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standpoint of the Pacific coast import- 
er is rail competition to the trans- 
continental railroad.” 


Plan 4 Piggyback Started 

In discussing how inter-railroad com- 
petition could lead to rate or service in- 
novations, Mr. Hudson said in 1957 
the Santa Fe proposed publication of a 
flat charge for transportation of com- 
modities loaded in shipper-owned trail- 
ers or containers, which, in turn, would 
be transported on shipper-owned rail- 
road flat cars. 


“This is the so-called plan IV trailer- 
on-flat-car rate,” he said. “Inter-rail- 
road competition led to its adoption by 
all lines and the rates became effective 
on June 15, 1958. Subsequently, the pro- 
gram was extended to include other 
terminal areas, and recently the full 
Commission found such rates to be law- 
tai” 


Mr. Hudson asserted that the impor- 
tance of the right of independent action 
in proceedings before freight bureaus, 
from the standpoint of the shipping pub- 
lic, “does not always lie in its actual use, 
but rather in the threat of its use.” 


“When it becomes apparent that a 
railroad intends to make a rate reduc- 
tion, other railroads will quickly join 
in it in order to remain competitive,” he 
said. “In other words, the threat of 
independent action does much to sway 
the opinion of the majority. Therefore, 
the actual use or exercise of the right 
of independent action is not a true indi- 
cation of its real and substantial im- 
portance to the shipping public.” 


Bieber Route Aid to Shippers 


In describing benefits to the shipping 
public which resulted from opening of 
the Bieber route in northern California, 
Mr. Hudson observed that prior to open- 
ing of this route transcontinental traffic 
moving, for example, from Fresno, Calif., 
to eastern destinations, generally could 
not move by way of routes operating 
through Oregon and Washington with- 
out incurring additional penalties in the 
form of combination rates. He said that 
when the connection was made between 
the Great Northern and the Western 
Pacific at Bieber, additional routing was 
immediately provided in the transconti- 
nental tariffs and to points in California, 
south of Stockton, and the SP imme- 
diately followed suit by way of its line. 

“In other words,” he continued, “open- 
ing of the Bieber route gave this im- 
portant routing advantage to shippers 
and receivers throughout the United 
States.” 


Mr. Hudson detailed several examples 
of rate reductions that resulted from 
opening of the Bieber route. He cited, 
among others, a rate on lumber from 
Bend, Ore., to San Francisco via South- 
ern Pacific of 44% cents, applying by 
way of Portland, prior to opening of the 
route. He added that after construction 
of the Bieber line, the rate from Bend 
to San Francisco became 28% cents. 


Fiberboard Rate Example 

In offering examples of rate situations 
in other areas, he said there was a 
carload rate of 56 cents per 100 pounds, 
minimum weight 80,000 pounds, on fiber- 
board moving from Portland, Ore., to 
points west of Stockton, Calif., including 
the San Francisco Bay area. Portland, 
he said, was a competitive point, and the 
rate applied by way of all the regular 
competitive routes. He added that from 
Millersburg, Ore., which was an exclusive 
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point on the SP south of Portland, the 
rate to the same area was 48 cents, 
subject to the same minimum weight. 

“From such non-competitive points”, 
he continued, “Southern Pacific restricts 
the rate to its own route and the shipper 
has no choice. When the shipment is to 
an industry served by Santa Fe at a 
common point where there is inter- 
change between Southern Pacific and 
Santa Fe, a non-competitive switching 
charge is assessed in addition to the 
line-haul rate; and at common points, 
where there is no interchange, shippers 
receiving fiberboard from Millersburg 
pay either a combination of rates or 
the same rate as from Portland. 

“In the same tariff, there are various 
carload rates on petroleum and its prod- 
ucts which move from the Bay area re- 
fineries to this same exclusive Southern 
Pacific area. These rates, with a few 
exceptions, are flagged to not apply via 
the Santa Fe route. Consequently, re- 
fineries served by Santa Fe at common 
stations where interchange facilities ex- 
ist are assessed a switch charge in ad- 
dition to the line-haul rate, whereas 
competitive producers who are served 
by Southern Pacific do not face this 
penalty in freight cost.” 

Mr. Hudson said that, in his opinion, 
if the SP were authorized to control the 
WP, “there would be to the detriment of 
the public an expansion of this Southern 
Pacific program of eliminating its rail- 
road competitors from participation in 
the going rate.” 

George W. Cox, of Chicago, assistant 
to the president (industrial), for the 
Santa Fe, said he was responsible for all 
phases of industrial development, in- 
cluding promotional work for the entire 
system. 

“We are not in the real estate busi- 
ness as such,” he explained. “Rather, 
it is our duty and responsibility to locate 
rail revenue-producing industries along 
our railroad and affiliated lines and to 
assist those industries in their expansion 
programs. To do this, we must provide 
prospects with the best possible informa- 
tion on areas or communities in which 
they express interest. Additionally, we 
attempt to anticipate the requirements 
of larger industries and provide detailed 
data on areas or communities which 
we think might interest them.” 

In the last 10 years, he said, the 
Santa Fe had acquired in excess of 9,800 
acres for industrial development and 
had sold 4,355 acres. He added that, in 
the same period, the railroad had 
located 4,160 permanent new industries, 
provided temporary locations for 2,409 
industries and participated in 1,950 in- 
dustrial expansions on the system. He 
said total estimated Santa Fe gross 
revenues as a result of these activities 
were, for the 10-year period, $363 mil- 
lion, or an average of $36.3 million a 
year. 

He said that about 75 per cent or more 
of the time of the department’s person- 
nel was spent working with prospects 
on other than railroad-owned or sub- 
sidiary-owned property. He added that 
the railroad was interested in locating 
rail revenue-producing industries on lines 
of the Santa Fe or on lines in which that 
company had an interest. 

Mr. Cox said that usually a shipper 
with a substantial volume of rail freight 
preferred to be situated on property 
that could be served by one or more 
major rail lines. 

He said that prior to July 16, 1957, 
when the ICC authorized the Penn- 


sylvania and Santa Fe railroads to ac- 
quire the 230-mile Toledo, Peoria & 
Western Railroad, the latter had had 
small success in locating industries, even 
though it owned more than 2,600 acres 
of prime industrial property and had 
access to hundreds of acres of additional 
lands suitable for industry along the 
line. 

Since that decision, even though the 
T P & W had been operated as a sep- 
arate company, it had been eminently 
successful in locating major industry in 
the Peoria district, said Mr. Cox. He 
averred that lack of stability because 
of the T P & W’s size had been a major 
deterrent in its efforts to locate in- 
dustries. 

He said the Western Pacific had an 
excellent, well-staffed industrial devel- 
opment organization, and that the Santa 
Fe and the WP, working together, could 
provide a stronger front in competition 
with the Southern Pacific in the area of 
industrial development. He cited the 
Santa Fe’s relationship with the TP & W 
as an example of the kind of assistance 
the Santa Fe could give the WP. He said 
that although the SP would not abandon 
its industrial development program if 
it acquired control of the WP, there was 
no doubt that such control would re- 
move the incentive now provided by 
competition with the WP in the indus- 
trial development field. 

D.A. Baumgartner, of Chicago, Santa 
Fe’s general superintendent of trans- 
portation, describing the rail transcon- 
tinental routes, said the Western Pacific, 
the Santa Fe and the Southern Pacific 
because of their connections east of the 
Rock Mountains, provided a multiplicity 
of transcontinental routes for traffic 
moving to and from all parts of the 
country. These three roads constituted 
the essential western segments of all of 
the routes “as they focus down to the 
areas served by the Western Pacific,” he 
said. 

“The Santa Fe and Western Pacific, 
through their connections,” he said, pro- 
vide the only competitive rail routes to 
those in which the Southern Pacific is 
the originating or terminating carrier. 
The traffic involved is that moving be- 
tween the northern California area and 
most of the western, eastern and south- 
ern states, and therefore, rail competi- 
tion on almost a national basis is in- 
volved in a consideration of these 
competitive routes.” 


He said there had been “very real and 
spirited competition” for the transcon- 
tinental traffic. 

“This competition,” he said, “has taken 
the form of rivalry to secure traffic 
through the providing of better schedules 
and equipment, and the material con- 
sequences have been constant improve- 
ments in the quality of the transporta- 
tion furnished to shippers.” 


Mr. Baumgartner said the California 
railroads had played a major part in 
making reductions in the transconti- 
nental freight schedules as a result of 
the substantial volume of cross-country 
freight moving to and from that state 
which was “demanding of fast service.” 

“This watchfulness has been dictated 
by the competitive nature of a consider- 
able portion of the freight traffic and 
the knowledge that a service inferior 
to that of one or all of the other lines 
would result in a sure loss of traffic,” 
he said. 


Regarding car supply, the witness 
stated that examples to be presented 
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showed that shippers at points at which 
there was no rail competition might find 
themselves at a disadvantage in obtain- 
ing a share of cars in a period of car 
shortage, as compared with the supply 
received by other shippers who had the 
benefit of rail competition. 


He said an example of freight car 
improvements resulting in part from 
competition between the California lines 
was the application of hydraulic under- 
frames to freight cars. The “intense 
competition” among the California lines 
had had a particular effect on the in- 
crease in ownership of the newer special- 
ized cars which were required to meet 
the changing demands of shippers, he 
said. In the last decade, such ownership 
by the California lines increased 267.1 
per cent while that of the other rail- 
roads in the nation rose only 154.1 per 
cent. He said that, besides California 
shippers and receivers, shippers in other 
parts of the country had benefited from 
the substantial ownership of this special 
equipment by the California lines. 

R. D. Shelton, of Chicago, assistant 
vice-president—operations, of the Santa 
Fe, reported on cooperative activities 
between the WP and the Santa Fe. He 
said, among other things, that there 
had been no satisfactory clarification of 
an offer under which, the SP announced, 
it would grant trackage rights to the 
Santa Fe over the WP’s line from Stock- 
ton to Bieber, Calif., in the event the 
SP’s application were approved. He said 
that looking at the project as just a 
trackage-rights proposal, it was hard to 
believe that the SP meant that it would 
allow the WP to give up its revenues 
on this traffic. He added that if it did 
not do so, there would be no need for 
Santa Fe trackage rights because it 
would have no other traffic. 

“On the other hand”, he continued, 
“if the Southern Pacific move did mean 
that it intended to have Western Pacific 
give up some of its revenues from the 
traffic, it would seem that there is little 
probability that enough of the traffic 
could be solicited away from the tradi- 
tional routing to allow the carrying on 
of an economic operation. 


‘Slow Starvation’ 


“In addition, Santa Fe would be at 
the mercy of the Southern Pacific on 
any type of operation on the line, and 
since the self-interest of the Southern 
Pacific would dictate that it seek all the 
traffic on its own line with which we 
would be competing, I can only conclude 
that the so-called offer was merely a 
screen to hide the real intentions of the 
Southern Pacific to eliminate competi- 
tion on the Bieber route by slow star- 
vation.” 


Gerald E. Duffy, of Chicago, vice- 
president of traffic for the Santa Fe, 
on July 28 testified that if the SP were 
to take control of the WP, the SP would 
have a monopoly between the San Fran- 
cisco Bay area and Utah and between 
the Bay area and the Pacific northwest. 


He averred, in answer to a question, 
that the Western Pacific was “conceived, 
born and reared” to be a competitor of 
the Southern Pacific. He said that a 
common interest between the WP and 
the Santa Fe extended back to the mid- 
dle 1920's. 


Mr. Duffy said that practically every 
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carload of traffic moved by the WP was 
in direct competition with the Southern 
Pacific, except for certain local traffic. 
He said he believed that ownership of 
the WP by the SP would eventually dry 
up the Bieber route as a competitor of 
Southern Pacific. 

If the Southern Pacific owned the 
Western Pacific it would be obvious, he 
said, that the SP would dominate the 
traffic to and from industries in north- 
ern California. He said he could not 
imagine that if the SP took over the 
WP as a satellite, the former would 
allow the Santa Fe to work with the 
WP as the Santa Fe was doing today. 

In a discussion of competition between 
the western railroads, Mr. Duffy declared 
that if Southern Pacific had an idea 
there was no competition between the 
railroads, “I wish they would call Bill 
Peoples off.” The reference was to Wil- 
liam G. Peoples, vice-president—traffic 
of the SP. 


Railroad Progress 

Speaking of rail efforts to aid shippers 
by progressing the latter’s rate problems 
through rate bureaus, and of rail efforts 
to provide new service innovations like 
piggyback in order to improve service 
to shippers, Mr. Duffy expressed the be- 
lief that if the country had one railroad, 
“we would be behind in these innovations 
and progress.” He said he had never 
seen a time when the railroads were 
more competitive than they were today. 
out of one’s way in helping the shipper 
with his problems, and a knowledge of 
the factors of the railroad business, he 
said. He added that the day of being 
only a “glad-hander” had passed. 

Santa Fe, if allowed to control the 
WP, he said, would do so to compete 
with the SP, and the WP would con- 
tinue as an effective railroad. The Santa 
Fe would then have access to the Utah 
gateway east by way of the WP and 
would also have its southern route 
through Arizona, he said. Mr. Duffy 
added that it was to Santa Fe’s interest 
to build up the WP. 


Asked what the effect would be if 
Santa Fe tried to weaken service through 
the Utah gateways, in case it were per- 
mitted to acquire the WP, Mr. Duffy 
said he could not conceive of such a 
development and that it would be fi- 
nancial suicide. 

Mr. Duffy conceded that if the Santa 
Fe were not successful in the instant 
proceedings it would be in “a bad fix” 
and would have a monopoly situation on 
its hands. 


Dr. Koontz Testifies 

Dr. Harold Koontz, professor of busi- 
ness policy and transportation at the 
University of California at Los Angeles, 
testified as the Santa Fe’s second eco- 
nomic consultant witness. Dr. Koontz 
recently was appointed as a member of 
the Los Angeles Board of Airport Com- 
missioners. 

The Los Angeles educator’s theme was 
that effective competition under the free 
enterprise system was basic to the 
present American economy and that 
competition was at the very heart of 
the “American idea.” 

“This is the idea,” he said, “that free 
men, only curbed where the welfare and 
freedom of the many will definitely be 
promoted, acting as their consciences, 


instincts from preservation and happi- 
ness, and self-interests dictate, will pro- 
duce the goods and services which people 
want most more efficiently than can be 
done under strict government control 
or private monopoly.” 

Dr. Koontz maintained that economic 
rivalry was basic to national economic 
strength and noted that American public 
policy had rarely departed from competi- 
tion. He asserted that while there 
usually was not a satisfactory or clear 
quantitative measure of the benefits of 
competition against which economic sav- 
ings of monopoly could be compared, 
“there never has been any doubt that 
the benefits of a competitive system, as 
a system of economic operation, except 
in rare instances, more than offset these 
savings.” 

Transportation had developed com- 
petitively and United States public policy 
had encouraged this competition, he 
said, noting that transport competition 
had consistently been required by regul- 
atory policy and that vigorous trans- 
port competition was an economic fact. 

Transport competition, however, was 
not always vigorous between modes, 
he said, and observed, for example, that 
certain commodities were particularly 
subject to rail haul and that railroads 
tended to be dominant in the longer 
hauls, just as the motor truck tended to 
dominate movements over shorter hauls. 


Intermodal Competition . 


“Even though the data are scarce,” he 
said, “they prove to my satisfaction a 
matter which is widely recognized as 
true in transportation, that intermodal 
competition is not complete even as be- 
tween trucks and rails. It is too easy to 
assume that trucks and rails compete 
completely and that the growth of ex- 
tensive truck competition can substitute 
for rail competition. This does not seem 
to be the case when one looks at specific 
commodities and hauls. Nor would one 
expect it to be the case.” 

Dr. Koontz averred that the vigor of 
railroad competition in the total of trans- 
port competition was indicated by the 
many innovations encouraged by that 
competition; that railroad competition 
was still an important factor in transport 
rate competition, and that present in- 
dications were that this factor would 
increase. He asserted that if the coun- 
try’s expanding population was to be 
fully employed and allowed to take ad- 
vantage of technical developments that 
were now forseeable or inevitable, the 
present level of the gross national prod- 
uct “must rise spectacularly in future 
decades.” He said it did not seem un- 
reasonable to expect that by 1970, rail 
freight traffic would return to the 50 
per cent of total intercity ton-miles car- 
ried by the railroads in 1955. 

Regarding the issues in the instant 
proceeding, Dr. Koontz said that in con- 
trast to acquisition of Western Pacific 
by the Southern Pacific, WP’s acquisi- 
tion by the Santa Fe would actually en- 
hance competition while at the same 
time it would make possible most of the 
economies claimed by the Southern Pa- 
cific. 

“Even allowing for the maximum dif- 
ference in economies in favor of South- 
ern Pacific,” he concluded, “such econ- 
omies can hardly be a size to offset the 
advantages to the public through main- 
tenance of competition, the probable im- 
provements in service and effectiveness 
of competition through Santa Fe owner- 
ship, the increased profitability to West- 
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ern Pacific and Santa Fe through their 
joint ownership, and the maintenance 
for defense and commerce of healthy 
competitive transcontinental and Pacific 
coast railway routes. 


“The disadvantages both from a public 
and from a private ownership point of 
view of Southern Pacific acquisition of 
Western Pacific are so great that they 
seem overwhelmingly to outweigh any 
advantages of Southern Pacific owner- 
ship, unless there are compelling public 
needs for such ownership. And my anal- 
ysis of this problem discloses no such 
compelling need.” 


WP-Santa Fe Cooperation 
C. R. Tucker, of Chicago, vice-presi- 
dent of operations of the Santa Fe, testi- 
fied regarding additional opportunities 
for cooperative efforts between the WP 
and Santa Fe. He had charge of a com- 
mittee which cooperated with a WP com- 
mittee to study possibilities for achieving 
economies and efficiencies by coordina- 

tions between the two railroads. 


He said the committee found oppor- 
tunities for savings in areas such as uni- 
fication of classification and interchange 
and coordination of movement in speci- 
fied locations, ferry operations, sugar- 
loading operations, freight and passen- 
ger terminals and communications 
operations. 


Additional studies, he said, involved 
savings in the mechanical departments 
and in coordination of car supply. In 
the latter phase, he said, it was con- 
cluded that there were three areas of 
car utilization in which a more efficient 
use of cars of both companies would 
produce substantial savings, namely: (1) 
use of refrigerator cars; (2) use of plain 
box cars, and (3) common usage by each 
road of the freight cars owned by the 
other. 

Discussing another area of cooperative 
efforts, he said that if Western Pacific 
should adopt as a standard the use of 
cntinuous welded rail, Santa Fe’s weld- 
ing plant could be made available to 
WP on a contract basis. Such an ar- 
rangement, he said, would produce sub- 
stantial savings resulting from lower 
initial cost of laying rail and a lower 
maintenance cost stemming from the 
elimination of various rail items. 


Study of Car Supply 

D. A. Baumgartner, Santa Fe trans- 
portation superintendenf, who had previ- 
ously testified, outlined the details of a 
study suggested by Mr. Tucker on coor- 
dination of car supply. 

The study indicated, said Mr. Baum- 
gartner, that the Santa Fe could take 
care of the refrigerator car loadings of 
both the Santa Fe and the WP to their 
mutual benefit. If the plan were made 
effective, he said, the Santa Fe would 
assume the responsibility of providing 
refrigerator cars when required by the 
WP over and above the available supply 
of usable private-line and foreign-line 
refrigerator cars, including Santa Fe- 
owned cars carry “SFRD” reporting 
marks, that became empty on the West- 
ern Pacific. He said that in some months 
the use of available “SFRDs” on the 
WP would probably accommodate all 
of its loadings. 

He said the study also embraced plain 
box cars, particularly the question of 
whether coordination or distribution of 
box cars available on each line would 
result in savings. The conclusion was 
reached that the coordination would 
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result in an annual savings of $187,240, 
he said. 


Through adoption of a plan for com- 
mon usage by each railroad of the freight 
cars owned by the other, said Mr. Baum- 
gartner, substantial benefits would ac- 
crue by more efficient utilization of cars. 
On an immediate basis, he said, savings 
would result from a substantial decrease 
in empty car-miles and interchange 
switching. On a long-term basis, he 
added, common use and distribution 
would result in greater utilization, which, 
in turn, would permit the accomodation 
of loading requirements of both lines 
with a smaller ownership than was now 
represented by the present total owner- 
ship of the two roads. 

“There would very definitely be an 
opportunity in the future for the West- 
ern Pacific to postpone capital expendi- 
tures for freight-car equipment and, in 
fact, reduce its investment in rolling 
stock,” said Mr. Baumgartner. 


J. C. Davis, of the Santa Fe, who is 
@ member of an operating study com- 
mittee in connection with the instant 
proceedings, introduced an exhibit show- 
ing “recurring annual savable expenses 
and earnings” totaling $4,859,547, on the 
following studies: Stockton-Bay Area 
coordination, $1,716.033; mechanical de- 
partment savings, $517,800; coordination 
of car supply, $2,247,111, and studies on 
welded rail, $378,603. 


Dr. J. C. Nelson Testifies 


Dr. James C. Nelson, professor of 
economics at Washington State Univer- 
sity, Pullman, Wash., was the third 
economic consultant witness called by 
Santa Fe counsel. He testified July 31. 


He said the central economic question 
in the instant proceedings was whether 
the public could afford to dispense with 
intramodal competition in the railroad 
industry in the area served by the 
Western Pacific Railroad. 

“Unlike the case of the local public 
utilities,” he said, “the railway industry 
is not necessarily best organized as a 
natural monopoly, with only one regu- 
lated firm serving each market. Rather, 
at least in the. United States, a com- 
petitive organization, wherever practica- 
ble for the railroads, better serves the 
public interest. This is true in spite 
of the growth of intermodal competi- 
tion.” 

A dependable solution to the railroad 
problem, he said, called for more effec- 
tive competition by such carriers rather 
than for more monopoly action. Dr. 
Nelson added: 


“Unless railroads compete with other 
railroads and are organized competitive- 
ly for that purpose, it is doubtful that 
they will be of maximum effectiveness 
in competing with other modes of trans- 
port.” 

He said there was no agreement among 
economists concerning significant econo- 
mies of scale in transportation as a 
whole, or even concerning railroad trans- 
port, that had not already been realized. 

“Available data are far from clear on 
this point,” he continued. “But I think 
it obvious that before a country embarks 
on an irreversible course of approving 
mergers in the railroad field that will 
lead to railroad route or regional monop- 
oly, the first prerequisite is ample evi- 
dence that the larger railroad organiza- 
tions would yield significantly lower 
average costs of service and that regu- 
lation would be effective in continuously, 


not temporarily, passing such savings on 
to the public in the form of lower rates.” 


Monopoly Not Recommended 


Dr. Nelson said that, as an economist 
who had recognized the critical prob- 
lems of the railroads, he must conclude 
that the railroad industry did not appear 
to have the characteristics today that 
would require a general adoption of 
monopoly organization for efficient and 
low-cost railroading. 


“There is far more evidence,” he said, 
“that a quickening of competitive ac- 
tion by the railroads and more freedom 
for them to engage in aggressive com- 
petition would contribute more sub- 
stantially to a solution of railroad prob- 
lems than would the adoption of mo- 
nopoly organization within the railroad 
industry. This does not mean that all 
railway mergers should be disallowed 
nor that no railroad route monopolies 
should be allowed.” 


Benefits of Competition 


The Washington educator listed a 
number of benefits that competition in 
transport had contributed over the years, 
including innovations in transport plant 
and techniques; service innovations like 
piggyback and multiple-level car trans- 
port; innovations in rates and rate de- 
signs; increased alternatives for ship- 
pers and travelers in choosing the 
transport services best adapted to their 
needs; less costly services as competition 
drove carriers to modernize as rapidly 
as possible, and a lessened cost of physi- 
cal distribution and manufacturing. 


That the Western Pacific Railroad was 
established in large part to break up 
a railroad monopoly that had developed 
in central and northern California and 
to and from Utah points along the cen- 
tral transcontinental route, was a his- 
torical fact, said Dr. Nelson. 

Approval by the ICC of SP’s acquisi- 
tion of control of the WP, he said, would 
substantially reestablish the conditions 
of monopoly of railway service that ex- 
isted prior to completion of the WP and 
the Bieber route. 


Santa Fe Stock Offer Praised 


Pierre R. Bretey, a partner in charge 
of analyzing railroad securities for the 
investment banking firm of Hayden 
Stone & Co., New York City, testified 
that Santa Fe’s offer of 1% shares of its 
stock for each Western Pacific share, 
would appear, from the point of view 
of the WP stockholder, to be “eminently 
fair and reasonable and certainly more 
realistic than the offer of Southern 
Pacific.” 

Two reasons why Santa Fe’s proposal 
was important to the railway and its 
stockholders, Mr. Bretey said, were: (1) 
The necessity of protection of Santa 
Fe’s traffic position in central and nor- 
thern California, and (2) the fact that 
the WP was “a good property with 
great future potential.” 

He said that probably the most import- 
ant reason for Santa Fe stockholders to 
favor acquisition of the WP was the 
difficult traffic position in which Santa 
Fe would be placed in California were 
control of the WP to pass to the South- 
ern Pacific. 

Maurice Fulton, of Chicago a partner 
in the Fantus Co., an independent or- 
ganization engaged primarily in making 
plant location studies, stated that a 
community which could offer service by 
more than one railroad was in a better 
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position respecting industrial develop- 
ment than one which could offer serv- 
ice by only one railroad. 


“The reason for this, very simply,” 
he said, “is that many companies seek- 
ing industrial locations are anxious to 
secure service by two or more railroads 
and prefer such locations when avail- 
able. To many companies, service by 
more than one railroad is essential.” 


A community served by two railroads 
that lost the service of one would suffer 
a loss of industrial development poten- 
tial, he said, because it would no longer 
have the benefits of inter-railroad com- 
petition. 

Santa Fe counsel, on July 31, began 
examination of shipper and other “public 
interest” witnesses, including traffic man- 
agers of business organizations and rep- 
resentatives of civic organizations. More 
than a dozen such witnesses had taken 
the stand at the close of the hearing on 
August 1. They generally supported the 
Santa Fe’s position in the instant pro- 
ceedings on the ground that competition 
of two strong railroads in the considered 
area would result in better service and 
possibly rate advantages to commercial 
and industrial companies. 





Nine Trucker Applications 
To Be Considered Sept. 28 


The Commission has assigned for hear- 
ing on September 28 the applications of 
two motor common carriers to transport 
commodities in bulk between Illinois and 
Missouri points and of seven motor com- 
mon carriers of road-construction equip- 
ment between points in Missouri, Iowa 
and Tllinois. 

By notice No, 390, the Bureau of Oper- 
ating Rights set the hearing for the 
Missouri hotel, Jefferson City, Mo. The 
two applications for bulk commodity 
rights will be heard by Joint Board No. 
135, the other applications by Joint 
Board No. 46. Special rules of procedure 
for the hearing were set forth in the 
notice. 

The applications to transport com- 
modities in bulk, in dump vehicles, be- 
tween Quincy, Ill, and points in 
Marion, Lewis, Clark, Shelby, Monroe 
and Knox counties, Mo., were MC-123643 
(republication), C. J. Blickhan, doing 
business as_ Blick’s Truck Service, 
Quincy, and MC-123709 (republication), 
Alvin J. Jansen, Quincy. 

The other seven applicants seek auth- 
ority to carry road-construction mate- 
rials and building materials, in bulk, in 
dump vehicles, (a) between points in 
numerous counties of Missouri, on the 
one hand, and, on the other, points in 
Lee County, Ia., and Hancock, Adams 
and Pike counties, Ill., and (b) between 
points in Lee County, Ia., and points in 
Hancock, Adams and Pike counties, Il. 
The applications are: 

MC-123803, Leonard Cullifer, Lakenan 
Mo.; MC-123804, Leo O’Laughlin, Shel- 
bina, Mo; MC-123805, G. H. Lomax, Han- 
nibal, Mo.; MC-123806, Dallas Poore, 
Shelbina; MC-123807, Rennolds Potter- 
field, Monroe City, Mo.; MC-123808, 
George C. Potterfield, Monroe City, and 
MC-123809, Edward Neil  Provorse, 
Lakenan. 











1.C.C. Cases Assigned for Hearing 





BP 1.C.C. cases autened § for fone or oral 
argument appear The assignments 
are grouped under separate headings Aes to 
rail, water, motor, etc. They will 

lished only once. Changes in assi ents 
ae published as announced by the 





RAIL—CHANGES IN ASSIGNMENTS 


No. 33701, Westinghouse Electric Corp. v. 
N. Y. C., et al., assigned August 1, at Pitts- 
burgh, Pa., canceled and reassigned Septem- 
ber 12, at Sherwyn Hotel, Pittsburgh, Pa., 
before Examiner Dahan. 

No. 33702, Westinghouse Electric Corp. v. 
P. R.R. Co., et al., assigned August 2, at 
Pittsburgh, Pa., canceled and _ reassigned 
September 13, at Sherwyn Hotel, Pittsburgh, 
Pa., before Examiner Dahan. 

I. & S. 7607, Motor Vehicles on Bi-Level 
Cars—Detroit to East, assigned August 4, 
at New York, N.Y., canceled and reassigned 
August 8, at U.S. Army Reserve Bldg., New 
York, N.Y., before Examiner Wright. 

I. & S. 7484 and as supplemented, Brass 
Bronze or Copper—Cleveland to Ill. Points, 
assigned August 7, at New York, N.Y., can- 
celed and reassigned September 14, at U.S. 
Army Reserve Bldg., New York, N.Y., before 
Examiner Dahan 

MC-119684, Sub. 1, Fullerton Motor Truck 
Service, Inc., Chicago, Ill., assigned Septem- 
ber 18, at Chica o, Ill., canceled. 

MC-117903, Sub. 4, Gene Adams Refrig- 
erated Trucking Service, Inc., Buffalo, N.Y., 
common carrier application, assigned Sep- 
tember 20, at Boston, Mass., canceled. 

MC-123619, Mo-Kan Express, Baxter 
Springs, Kan., common carrier application, 
poses os af September 25, at Kansas City, Mo., 
cance 
MC-123595, Sub. 1, Tandem Lines, Ber- 
keley, Calif.. common carrier application, 
assigned September 27, at New Mint Bidg., 
San Francisco, Calif., transferred to Sep- 
tember 27, at Fed. Off. Bldg., San Francisco, 
Calif., before Jt. Bd. 78. 

No. 33587, All Commodities—Between 
Points in Ala., Ill., Ky., and Tenn., assigned 
August 14, at Louisville, Ky., canceled and 
reassigned August 14, at Fed. Bidg., Cin- 
cinnati, O., before Examiner Dahan. 

I. & S§S. 7543, Cement—Western Trunk 
Line Points to Minn., N.D. & S.D. (With 
respect to the rates remaining under in- 
vestigation in the (first supplemental 
order), assigned August 10, at St. Paul, 
Minn., canceled. 

Finance 21331, Application of Cleveland, 
Cincinnati, Chicago & St. Louis Ry. Co. and 
New York Central R.R. Co. under Section 
1 (18-20) of Interstate Commerce Act for 
a certificate of public convenience and ne- 
cessity authorizing construction and opera- 
tion of a new branch line of railroad be- 
tween a point south of Oakland City, Ind., 
on applicants’ Terre Haute-Evansville 
Branch, and a point in Ind. south of Mt. 
Carmel, Ill., on applicants’ Mt. Carmel- 
Evansville Branch, a distance of approxi- 
mately 24 miles, all in Gibson County, State 
of Ind., assigned August 14, at Chicago, 
Ill., postponed to a date to fixed. 

I. & S. 7558, Reduced Transcontinental 
Lumber Rates 1961, assigned August 16, at 
Washington, D.C., canceled and reassigned 
September 19, at Washington, D.C., before 
Examiner Kassel. 


RAIL—NEW ASSIGNMENTS 


August 8—Atlanta, Ga.—680 West Peachtree 
St., N.W.—Examiner Kassel: 

I. & S. 7558—Reduced Transcontinental 
Lumber Rates 1961. 

August 28—Chicago, Ill.—160 N. La Salle St.— 
Examiner Lyle: 

Finance 20245—Chicago, North Shore & 
Milwaukee Ry. Abandonment of Entire 
Operation. 

No. 33337—North Shore Commuters’ As- 


sociation, Inc. v. Chicago, North Shore 
& Milwaukee Ry. 
ee 6—Washington, D.C.—Examiner 


Card: 

Finance 21400—Southern Ry. Co.—Control 
—Central of Georgia Ry. Co. 

September 7—Chicago, Ill.—Allerton Hotel— 
Examiner Dishman: 

I. & S. 7628—Reductions in Forwarder 

Rates—Westbound Transcontinental. 

September 13—Los Angeles, Calif.—Fed. 


Bldg — Tuggle and Exam- 
wane Vins 

28000, Sub. 253—In the Matter of Ap- 
ag =o for Approval of Proposed Modi- 
fications of Systems or Devices under 


Paragraph (b) Section 25 of the Inter- 
state Commerce Act, as amended, Paci- 
fic Electric Ry. Co. BS-Ap-No. 14921. 


September 25—New York, N.Y.—U.S. Army 
Reserve Bldg.—Examiner Dahan: 
I. & S. 7622—Increased — Rates on 
Fish and Seafood—vU.S 
September 26—Kansas sg Mo.—Park- East 
Hotel—Examiner Baumgartner: 
& S. 7630—Rubber Tires & Tubes— 
Eau Claire, Wis., to Minn. 
September 27—Chicago, Ill.—Allerton Hotel 
—Examiner Baumgartner: 
I. & S. 7605—Addition of Milwaukee to 
———- Group Rates From or To Kansas 
ty. 
October 2—Chicago, Ill—dAllerton Hotel— 
Examiner Baumgartner: 
No. 33774—Cement—Linwood, Ia. 
Minn., Mo. and Wis. 
No. 33811—Cement—Mo. to Ia. 
October 17—Washington, D.C.—Examiner 
Bamford: 
No. 33797—Freight, All Kinds, TOFC— 
Betw. Chicago, Ill. & the South. 
November 30—Washington, D.C.—Examiner 
Kaplan: 
No. 32925 as supplemented—Distribution 
Rates in Eastern Central Territory Cities. 
No. 33562 as supplemented—Forwarder 
; _irccccri Rates at Points in N.J. and 


to Ill, 


MOTOR—CHANGES IN ASSIGNMENTS 

I. & S. M-14250, Fertilizer—in Bulk—lIda., 
Utah and Colo. to Neb., assigned August 7, 
at Chicago, Ill., postponed to a date to be 
fixed. 

MC-C-3187, Transportation Service Co., In- 
vestigation and Revocation of Certificate, 
assigned September 7, at New Mint Bidg., 
San Francisco, Calif., transferred to Sep- 
tember 7, at Fed. Off. Bldg., San Francisco, 
Calif., before Jt. Bd. 75. 

MC-113388, Sub. 34, Lester C. Newton 
Trucking Co., Bridgeville, Del., common car- 
rier application, assigned September 13, at 
_. York, N.Y., postponed to a date to be 

xed. 

MC-98901, Holland Cartage Co., Chicago, 
Ill., and MC-C-3172, Holland Cartage Co.— 
Investigation of Operations, assigned Sep- 
tember 27, at Washington, D.C., canceled 
and reassigned October 9, at Washington, 
D.C., before Examiner Saltzman. 

MC-109821, Sub. 17, H. W. Taynton Co., 
Inc., Wellsboro, Pa., common carrier applica- 
tion, assigned September 27, at Philadelphia, 
Pa., postponed to a date to be fixed. 

MC-117212, Leamington Transport (West- 
ern) Limited, Winnipeg, Manitoba, Canada, 
common carrier application, assigned Octo- 
ber 11, at Buffalo, N.Y., postponed to a date 
to be fixed. 


MOTOR—LATE ASSIGNMENTS 


The following assignments were announced too 

late for timely publication in the Traffic World: 

July “eae Ill.—Midland Hotel—Jt. 
Ba 


MC- 5962, “gub. 26—A. & H. Truck Line, 
Inc., Evansville, Ind., common carrier 
application. 

MC-73262, Sub. 18—Merchants’ Freight 
System, Inc., Terre Haute, Ind., common 
carrier application. 

August 2—Washington, D.C.—Jt. Bd. 245: 

MC-66900, Sub. 24—Houff Transfer, Inc., 
Weyers, Cave, Va., common carrier ap- 


plication. 
MOTOR—NEW ASSIGNMENTS 
August 10—Washington, D.C.—Examiner 


Taylor: 
MC-123309—Brown ‘Transfer, Ronceverte, 
W.Va. 
September 6—Atlanta, Ga.—680 West Peach- 
tree St.. N.W.—Examiner Clough: 
MC-F-7021—Tamiami Trail Tours, Inc.— 
Control and Merger—Benton Rapid Ex- 


press. 
Finance 20379—Tamiami Trail Tours, Inc. 
—Notes. 
September 6—New York, N. Y.—346 Broad- 
way—Examiner Smith: 
MC-123359, Sub. 1—P. & J. Trucking Corp., 
Bronx, N.Y. 
September 6—Washington, 


Cox 
MC- F-7849—North American Van Lines, 
I n c.—Purchase (Portion )—Hagerstown 
Motor Express Co., Inc. 
September 7—New York, N.Y.—346 Broad- 
way—Examiner Smith: 
MC-30887, Sub. 109—Shipley Transfer Inc., 
Reisterstown, Md., common carrier ap- 


plication. 
MC-123695—Truck Lease, Inc., Portland, 
Conn., contract carrier application. 


D.C.—Examiner 
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September 13—New York, N.Y.—346 Broad- 
way—Examiner Smith: 

MC-123698—Sav A Drive Auto Transport, 
Inc., Brooklyn, N.Y., common carrier ap- 
plication. 

—— 14—New heey N.Y.—346 Broad- 
ay—Examiner Smith 

MC-66129, Sub. 1 Hughes Bros. Trans- 
portation Co., Inc., Brooklyn, N.Y., com- 
mon carrier application. 

MC-123696—John A. Griffin & Son, White 
— N.Y., common carrier applica- 

a om Ill.—Midland Hotel— 
Bd 

MC-44932, Sub. 11—W. W. Young & Son, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

mee 20—Boston, Mass. —New P. O. & 


t. Hse. Bldg—Jt. Bd. 
MC-66562, Sub 1811—Rallway Express 
Agency, Inc., New York, N.Y. 
ag A 21—Washington, D.C.—Examiner 
rooks 


MC-31389, Sub. 49—McLean Trucking Co., 
Winston-Salem, N.C., common carrier 
application. 

September 21—Washington, D.C.—Examiner 


Heinemann 
MC-115557, Sub. 5—Charles A. McCauley, 
New Bethleham, Pa., common carrier 
application. 


September <a N.J.—State Off. Bldg. 
—Jt. Bd. 119: 

MC-228, Sub. 31—Hudson Transit Lines, 
Inc., Mahwah, N.J., common carrier ap- 
plication. 

September 22—Denver, Colo.—New Customs 
e.—Examiner Waters: 


MC-1641, Sub. 49—Peake Transport Serv- 
ice, Inc., Chester, Neb., common carrier 
application. 


MC-2392, Sub. 23—Wheeler Transport 
Service, Inc., Genoa, Neb., common car- 
Tier application. 

MC-61396, Sub. 84—Herman Bros., Inc., 
— N,eb., common carrier applica- 

on. 

MC-107010, Sub. 8—Darling Transport 
Service, Auburn, Neb., common carrier 
application. 

MC-107496, Sub. 189—Ruan Transport 
Corp., Des Moines, Ia., common carrier 
application. 

September 22—Washington, D.C.—Examiner 


Tyers: 

MC-117591, Sub. 1—Majorie Seyfried, West 
Catasauqua, Pa., contract carrier ap- 
plication. 

September 25—Kansas City, Mo.—Park East 
Hotel—Jt. Bd. 302: 

MC-C-3325—Carthage Creamery Co., Inc.— 
Investigation of Operations. 

September 26—Washington, D.C.—Examiner 


urphy: 
MC-1034, Sub. 10—Tidewater Express Lines, 
Inc., Baltimore, Md. 
ee 26—Washington, D.C.—Examiner 


esser: 

MC-119777, Sub. 3—Arnold Ligon Special- 
ized Hauler Madisonville, Ky., common 
carrier application. 

September 27—Washington, D.C.—Examiner 
Mahoney: 

MC-119005, Sub. 1—Paul’s Towing Service, 
Silver Springs, Md., common carrier ap- 
plication. 

September 27—Philadelphia, Pa.—U.S. Cus- 
tom Hse. & Appraisers’ Stores—Exam- 
iner Cricher: 

MC-102295, Sub. 6—Guy Heavener, Inc., 
Harleysville, Pa., common carrier ap- 
plication. 

MC-119539, Sub. 2—Beverage Transport, 
Inc., East Bloomfield, N.Y., common car- 
rier application. 

September - ee ge City, Mo.—Mis- 
souri Hotel—Jt. Bd. 

or” 123803—-Leonard cullite, Lakenan, Mo., 

ommon carrier application. 

Mc- 123804—Leo O’Laughlin, Shelbina, Mo., 
common carrier application. 

MC-123805—C. H. Lomax, Hannibal, Mo., 
common carrier application. 

MC-123806—Dallas Poore, Shelbina, Mo., 
common carrier application. 

= ~ gy gg Potterfield, Monroe 

Mo., common carrier application. 

Mc. 123808 “Georze C. Potterfield, Monroe 
City o., common carrier application. 

MC- 13808 edward Neil Provorse, Lake- 
nan, Mo., common carrier application. 

September 28—Washington, D.C.—Examiner 
Boss 


MC- 123640—Summit City Enterprises, Inc. 
Ft. Wayne, Ind. 


September 29—Washington, D.C.—Examiner 


Saltzman: 

MC-111624, Sub. 10—Schwerman Co. of 
Pa., Inc., Milwaukee, Wis., contract ap- 
plication. 


October 2—Baltimore, Md.—U.S. Appraisers’ 
Stores Bldg.—Jt. Bd. 112: 
MC-1074, Sub. 5—Allegheny Freight Lines, 
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Inc., Winchester, Va., common carrier 


eppricotion. 

MC-2542, Sub. 7—Adley Express Co., New 
a Conn., common carrier applica- 
tion. 

MC-4941, Sub. 10—Quinn Freight Lines, 
Inc., Brockton, Mass., common applica- 


tion. 

MC-17778, Sub. 34—Yale Transport Corp., 
New York, N.Y., common carrier ap- 
plication. 

MC-29647, Sub. 30—Charlton Bros. Trans- 
portation Co., Inc., Hagerstown, Md., 
common carrier application. 

MC-31237, Sub. 2—Joseph M. Dignan & 
Son, Inc., Baltimore, Md., common car- 
rier application. 

MC-35469, Sub. 24—Modern Transfer, Co., 
Inc., Allentown, Pa., common carrier ap- 
plication. 

MC-69116, Sub. 62—Spector Freight Sys- 
tem, Inc., Chicago, Ill., common carrier 
application. 

MC-106456, Sub. 33—Super Service Motor 
Freight Co., Inc., Nashville, Tenn., 
common carrier application. 

MC-109834, Sub. 17—Novick Transfer Co., 
Inc., Winchester, Va., common carrier 
application. 

MC-110191, Sub. 14—Turner’s Express, Inc., 
Norfolk, Va., common carrier applica- 
tion. 

MC-110683, Sub. 15—Smith’s Transfer 
Corp., of Staunton, Va., common carrier 
application. 


State 


October 2—Baltimore, Md.—U.S. Appraisers’ 
Stores Bldg.—Jt. Bd. 122: 
MC-13692, Sub. 8—E. J. Scannell, Inc., 
Somerville, Mass., common carrier ap- 
Plication. 


October 2—Baltimore, Md.—U.S. Appraisers’ 
Stores Bldg.—Examiner Callow: 

MC-59264, Sub. 26—Smith & Solomon 
Trucking Co., New Brunswick, N.J., 
common carrier application. 

MC-60785, Sub. 9—Rodgers Motor Lines, 
Inc., Scranton, Pa., common carrier ap- 
plication. 

MC-64994, Sub. 34—Hennis Freight Lines, 
Inc., Winston-Salem, N.C., common car- 
rier application. 

October 2—Detroit, Mich.—Detroit-Leland 
Hotel—Examiner York: 

MC-C-3156—Claude’s Drive A-Way, Inc., et 
al.—Investigation of Operations and 
Practices. 

October 5—Minneapolis, Minn.—Fed Bldg. 
& Ct. Hse——Examiner Shoup: 
MC-123442—Sylvan Zwiefelhofer, Bloomer, 


Wis. 
October 19—San Francisco, Calif.—New Mint 
Bidg.—Examiner Linn: 

MC-114067, Sub. 22—Fore Trucking Co., 
Inc., Alameda, Calif.. common carrier 
application. 

October 20—San Francisco, Calif—New Mint 
Bldg.—Examiner Linn: 

MC-108053, Sub. 27—Little Audrey’s Trans- 
portation Co., Inc., Fremont, Neb., com- 
mon carrier application. 


Commission News 


Minnesota Commission, C &NW at Odds 
Over LCL Service, Grain Car Supply 


Rasmussen Charges ‘Hundreds’ of Complaints Filed Since North Western 


Takeover of M & St. L, Threatens Investigation. Heineman Asks Proof, 


Raps State Agency for Blocking Elimination of ‘Unjustified’ Free PUD. 


The Minnesota Railroad and Ware- 
house Commission and the Chicago 
& North Western Railway are at 
odds over the quality of the carrier’s 
less-carload service and the condi- 
tion and supply of its grain cars. 


Paul A. Rasmussen, chairman of the 
commission, wrote Ben W. Heineman, 
chairman of the railroad, on July 7 that 
“your operation over the M & St. L 
(the Minneapolis & St. Louis Railway, 
acquired by the C & N W last year)... 
is just so bad that something has to be 
done to improve it.” Mr. Rasmussen 
stated that unless the situation im- 
proved “the only recourse left for our 
commission will be to have an investiga- 
tion on our own motion as to the type 
of service you render and to establish 
rates accordingly.” 

This set off an exchange in July of 
bluntly worded, often sarcastic letters 
between the two officials. 

Mr. Rasmussen declared that the com- 
mission had received “hundreds of let- 
ters complaining regarding the service” 
since the C & N W had taken over. He 
said the M & St. L had for many years 
supplied “prompt, reliable, courteous, 
overnight service of LCL freight” in con- 
junction with the Spellacy Co., a Min- 
nesota trucking company. The C & N W, 
he said, had limited the Spellacy service 


to two trucks nightly, as opposed to the 
M & St. L’s four regularly and six or 
seven occasionally, and assigned any 
LCL overflow to box cars. 


Delay En Route 
“According to our records,” wrote 
Mr. Rasmussen on July 14, “LCL freight 
moving in box cars over the M & St. L 
line takes from 1 to 20 days to arrive 
at destination. The average time would 
be approximately three or four days.” 


Because of the M & St. L’s efficiency 
and use of substituted truck service, no 
other regular common carriers served 
much of the area along the M & St. L’s 
line, said Mr. Rasmussen. Three truck- 
ers had applied for operating rights in 
these territories, their petitions would 
be heard September 11, and an ex- 
pedited order issued, after which “the 
situation will be entirely different,” he 
said. 


“We do not think it is asking too 
much of your railroad to continue the 
Spellacy service as it existed prior to 
the time you took over the M & St. L 
until we have an opportunity to au- 
thorize common carrier service in this 
area,” he told Mr. Heineman. 


Mr. Rasmussen, in his July 7 letter, 
cited a letter he had received from Ker- 
mit Thorson, manager of the Ormsby 
Farmers Grain Co., in which Mr. Thor- 
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son demanded “an investigation and res- 
toration of the old M & St. L service.” 

Mr. Thorson said his company was 
served by train only on Tuesdays and 
Fridays and sometimes had to wait 10 
days for ordered cars. He gave the fol- 
lowing example of the service: 

“I ordered four cars on June 22. June 
27 we got three cars and two of them 
were hay cars so bad we did not dare 
load grain in them. On June 29 they 
picked up the one loaded one and when 
they returned south in the evening there 
were no cars left here. Now we will 
have to wait till Tuesday night, July 4, 
before we will know if we get any cars.” 

“At the present time,” commented 
Mr, Rasmussen, “there is absolutely no 
excuse for not having an abundance of 
freight cars available, and the short- 
sighted policy of the railroad industry in 
expecting the grain elevators to cooper 
its cars just is not going to be tolerated. 

“The deplorable status of box cars 
throughout the entire midwest is an in- 
dictment of the business ethics and 
standards characteristic of the entire 
railroad industry. There is no other in- 
dustry in America that deals with the 
public in as inefficient, careless and 
indifferent a manner as what is char- 
acteristic of the railroads in the services 
they are performing today.” 


Three Letters 

In regard to LCL, Mr. Heineman re- 
sponded July 11: 

“Immediately upon receipt of your 
letter, I dispatched Mr. E. B. Wilson, 
our superintendent of stations, to St. 
Paul to investigate these letters of com- 
plaint. Mr. Wilson today met with the 
secretary of the commission, Mr. Oliver 
Ossanna, with you, and with Commis- 
sioner Hjalmar Petersen. I am informed 
that the secretary of the commission 
produced but three letters of complaint, 
and knew nothing at all about the 
receipt of several hundred, as you had 
indicated. Although you told our Mr. 
Wilson that Commissioner Petersen had 
received aS many as 30 letters of com- 
plaint in a week, Mr. Petersen denied 
this. 

“Thus, what you have represented 
publicly as ‘hundreds of letters’ turns 
out to be exactly three. I suggest that 
this degree of disparity goes well beyond 
innocent or excusable inaccuracy.” 

As for Mr. Thorson, Mr. Heineman 
said: 

“These are the facts. There has been 
no reduction in the amount of train serv- 
ice at Ormsby since this company took 
over the operation of the M & St. L. 
The number of trains providing service 
to Ormsby is precisely the same as be- 
fore. With respect to the experience of 
Mr. Thorson in ordering cars during 
June of 1961, our records show that 16 
cars were ordered and 17 were provided, 
of which the shipper rejected two. 


Favorable Comparison 


“It is of interest to note in this re- 
gard that in June of 1960, prior to the 
acquisition of the M & St. L by this 
company, this shipper ordered 15 cars 
and 13 were provided. This hardly sug- 
gests deterioration in the car supply fur- 
nished the shipper at Ormsby following 
the North Western’s taking over the M 
3 & “ew 

“The North Western Railway is ex- 
tremely proud of its freight service. I 
am satisfied that no charge of a deteri- 
oration in the freight service formerly 
provided by the M & St. L since its 
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State Commission News 


acquisition by the North Western can 
be substantiated.” 

Noting that Mr. Rasmussen had com- 
plained about a general shortage of rail- 
road box cars and about their con- 
dition, Mr. Heineman observed that “this 
is not a new point of contention.” 

“A shipper would, of course, like to 
see a standby fleet of fine equipment 
maintained for these peak (demand) 
periods, and, in an ideal world, that 
might be the perfect answer,” he said. 
“Unfortunately, the world has been con- 
siderably less than ideal for the railroad 
industry during the last several years, 
and much of this has been due to short- 
sighted regulatory policies.” 

“Railroads had to cut costs to make 
enough money to supply good freight, 
cars,” he said. 


Commission Opposition 

The Minnesota commission, he went 
on, had opposed before the Interstate 
Commerce Commission every proposed 
abandonment of money-losing passenger 
trains, and, alone of the nine state bod- 
ies petitioned, had refused to allow the 
C & N W to eliminate “costly and un- 
justifiable’ free pickup-and-delivery 
service for LCL shipments. 

“Tt cannot help but wonder whether 
Minnesota carload shippers regard this 
attitude by your commission as in their 
best interest,” said Mr. Heineman. 

Mr. Rasmussen replied July 14 that 
“the status of your service along the 
M & St. L route is so generally known 
that it does not require specific individual 
cases” and said that “Mr. Wilson did 
not ask to see my personal files.” 

The box car shortage was a result of 
the “unrealistic per diem charge of $2.88 
for the use of box cars” which was 
favored by some of the eastern railroads 
“because they prefer the low $2.88 per 
diem rate rather than to assume the 
responsibility of building cars,” he said. 


Details Sought 

Mr. Heineman wrote back on July 17 
that references to LCL complaints con- 
tinued to be “in the most generalized 
terms, and provide absolutely no help 
to me in terms of investigating them 
and correcting defects wherever they 
may exist.” 

“If there are such letters in your per- 
sonal files, we would like to see them,” 
he said. “Your letter, however, does not 
indicate that you are making them avail- 
able. 

“So long as detailed information of this 
kind is not forthcoming, I do not believe 
that it is fair for you to represent to 
the public that our service is deficient.” 

Mr. Rasmussen on July 19 referred to 
the limitation on Spellacy service as “in 
itself very conclusive and sufficient evi- 
dence that the service is no longer an 
overnight service which was gener- 
ally characteristic of this operation prior 
to its being taken over by the C & N W.” 

Subsidy for Spellacy 

On July 28, Mr. Heineman sent Mr. 
Rasmussen the following telegram: 

“We cannot understand your insistence 
on our putting on another Spellacy 
truck. You have emphasized this in 
conversations with our counsel and our 
operating people. We are doing with 
two trucks what was done with three. 
We are making the same number of stops 
on each day that were made before. 


“The elimination of the truck has re- 
sulted in savings of approximately $1,500 
a month. Putting the truck back on, 
as you continue to request, would con- 
stitute nothing but a subsidy of Spell- 
acy, which we are not prepared to do, 
particularly in view of the need for 
serviceable freight cars to which you 
pointed in your earlier letters. 


“You have not yet made available to 
us the letters that you stated were in 
your personal files, or, indeed, any letters 
other than the three to which we re- 
ferred. We deeply regret this difference 
of opinion.” 


Does State Demand for Data 
On Spending by North Shore 


Invade Management Area? 


The Chicago, North Shore and 
Milwaukee Railway told the Illinois 
Commerce Commission July 26 that 
an order issued by the commission 
citing the North Shore to show 
cause why it should not submit 
monthly budgets to the commission 
and why it should make no unap- 
proved expenditures beyond those 
budgets as well as comply with other 
commission orders was in effect a 
request that the commission take 
over as the road’s board of directors. 


The railroad, which has been seeking 
to abandon its entire operation, said the 
orders contemplated by the citation would 
violate the U.S. and [Illinois consti- 
tutions because they would constitute a 
seizure of property without due process 
of law. 

James Magner, attorney for the rail- 
road, asked the commission to dismiss 
the citation order, No. 47777 for lack of 
jurisdiction. The commission -took the 
plea under advisement, but set no date 
for a decision. 

“The whole North Shore case is pre- 
mature, since there has been no final 
order yet, but only an order requiring 
the North Shore to come before the com- 
mission to show cause why it should not 
do certain things,” Daniel Pierce, an 
Illinois commission attorney, told the 
state body. He said that sections 8 and 
49 of the Illinois public utility act gave 
the Illinois commission general super- 
vision over public utilities and power to 
inquire into how these utilities were man- 
aged, conducted and operated. Such an 
inquiry was what was intended by the 
citation order, Mr. Pierce said. 


ICC-State ‘Cooperation’ 


In its interim order in the case, Finance 
No. 20245, almost 15 months ago (T. W., 
May 14, p. 89), the Interstate Commerce 
Commission had directed the railroad to 
cooperate with the state of Illinois, af- 
fected communities, rail patrons and 
employes to work out methods to keep 
the line running, Mr. Pierce said. He 
asserted that the citation order was an 
effort by the state to cooperate with that 
ICC order. One of the points in the 
“show cause” order is that the road show 
why it should not meet and cooperate 
with the commission and other groups 
to keep the line running. 


“No commission has ever taken the 
position that it may itself direct how a 
public utility should be run and this order 
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would take that position,’ Mr. Magner 
said. 

He urged the commission to concern 
itself with what service was available 
and what complaints were made, and in- 
sisted that how the service was provided 
should be left to the managerial discre- 
tion of the company. The order would 
require the commission to hold hearings 
on every expenditure of the railroad and 
would eliminate managerial rights, Mr. 
Magner said. 

Asked by the chairman of the com- 
mission, George R. Perrine, if his posi- 
tion did not logically lead to a situa- 
tion in which the railroad could be- 
come insolvent while the commission 
stood by powerless to protect the pub- 
lic interest, Mr. Magner replied: “No, be- 
cause in such a case I would, if I were 
a commission member, issue a specific 
complaint detailing the section or sec- 
tions of the law which had been violated 
by the road’s actions.” Mr. Magner added 
that the citation order did not cite any 
law or part of a statute and did not tell 
the road what it had done wrong. 

“The North Shore is not interested in 
cooperating,” Mr. Pierce charged. He 
said the North Shore, in its plea ask- 
ing for dismissal of the order, had said 
it had no duty to the commission or 
others outside the railroad concerning 
the management of its property. 


Order Not Unreasonable 


As for the use of a citation order to 
bring the road before the commission, 
the “Illinois court has not questioned 
the use of citation orders in such cases,” 
Mr. Pierce said. The order “is no usur- 
pation nor is it unreasonable; it only 
requires the railroad to come in for a 
hearing,” Mr. Pierce asserted. - 

The North Shore had been engaging 
deliberately in efforts to bring about its 
own demise, Mr. Pierce charged. He 
cited a recent news release in which the 
North Shore reported a 13.9 drop in 
Passengers in the first six months of 
1961 over 1960 as evidence, saying that 
the release used such words as “de- 
ficit-ridden” and “depressed revenues” 
to describe its situation. 

The North Shore challenged the cita- 
tion order in the federal district court 
in Chicago, but Judge Julius Hoffman 
ruled June 7 that the road was not en- 
titled to a preliminary injunction 
against the hearing because no final 
— had been issued (T.W., June 17, p. 
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Rails Claim Large Loss 
On Station in Chicago 


(From Chicago Bureau of Traffic World) 


Four railroads using Chicago’s south 
side Englewood Union Station told the 
Illinois Commerce Commission July 25 
that they had a net loss on station op- 
erations of $523,775 in the last three 
years. The four roads have asked the 
state body to permit them to close the 
station at Sixty-third and La Salle 
streets (T.W., July 1, p. 121). 

The Rock Island’s 32 inbound and 30 
outbound suburban trains would con- 
tinue to stop at a shelter at the station 
site if the station were abandoned, 
Henry J. Koukal, general passenger 
agent for the Rock Island, testified be- 
fore Mrs. Helen Munsert, a commission 
hearing examiner. 


But Mr. Koukal termed the situation 
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an undue financial burden on the Rock 
Island, the New York Central and the 
Pennsylvania railroads, which own the 
station. The Nickel Plate is a tenant. 
Mr. Koukal said only a small number of 
persons were served at the station. Four- 
teen intercity or interstate trains stop 
daily at the station. 

George H. Voss, Rock Island division 
superintendent, testified that the sta- 
tion was built in 1889 and improved in 
1923 at a total cost of $104,540. He said 
the shelter which the Rock Island would 
use was built in 1894 at a cost of $35,- 
738. 

Businessmen in the area and railroad 
brotherhoods are opposing the closing 
of the station. 

The examiner set September 26 as the 
date for resumption of hearings on the 
request for abandonment. 


B & A Asks to Discontinue 


Mail Train Passenger Car 


The Bangor & Aroostook Railroad has 
asked the Maine Public Utilities Com- 
mission for authority to take the pas- 
senger car off its mail train. 

In a letter to the commission, the 
railroad asked it to reopen the rail- 
road hearings of 1959, at which time the 
principal Maine railroads which had 
sought to discontinue rail passenger 
service were ordered to continue the 
service one year from February 6, 1960. 

“It is clear that the Bangor & Aroos- 
took should now discontinue its remain- 
ing rail passenger service,” said W. Gor- 
don Robertson, president. “For example, 
in June, 1961, the northbound train No. 
9 averaged three revenue passengers a 
day and the southbound train No. 2 has 
averaged a little more than five pas- 
sengers a day.” 


REA Closing Idaho Offices, 


Substituting Truck Service 


The Idaho Public Utilities Commission 
gave its approval July 24 to companion 
petitions by REA Express to close 11 
company offices in Idaho and to serve 
the same points by motor common car- 
rier. 

The petitions, according to the com- 
mission, “are a part of an over-all change 
in methods by the Railway Express 
Agency for performing express service 
throughout the nation under a revised 
agreement with its railroad owners— 
prompted by a reduction in passenger 
train service, development of trucks and 
highways and competition of trucks and 
parcel post.” 

REA told the commission that its 
volume of traffic generated at Ririe, 
Roberts, Rigby, Rexburg, Sugar City, St. 
Anthony, Ashton, Menan, Driggs, Ucon 
and Tetonia “does not justify their main- 
tenance.” The closing of these offices, 
REA said, and the proposed substitution 
of pickup-and-delivery service out of 
Idaho Falls would result in substantial 
Savings to REA. 

The adequacy of REA service would 
not suffer but would be enlarged, REA 
said. Finally, the financial condition of 
REA and the terms of its contracts with 
its railroad owners required effecting 
every reasonable economy, REA said. 


Operations would be consolidated into 
a key office at Idaho Falls with pickup 


and delivery by truck from Idaho Falls 
over highway routes to the 11 points 
on a five-day-a-week basis, REA said. 
Toll-free telephone service would be 
available to patrons from any town on 
the proposed route to Idaho Falls, it said, 
adding that the change in service would 
save REA $1,405 a month. 

Users might also obtain savings be- 
cause of the application of lesser rates 
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on shipments to or from Idaho Falls 
as compared with points north thereof, 
REA said. Savings could range from 30 
to 93 cents per hundredweight, depending 
on origin or destination of shipment, 
REA added. 

The new motor carrier authority would 
be restricted to shipments only having an 
immediate prior or subsequent rail move- 
ment, the Idaho body said. 


Civil Aeronautics 
Board News 


CAB Asserts Power to Amend All Permits 
Held by Foreign Air Carriers Serving U.S. 


Board Rejects Protests Contending That Inquiry on Need for Amendments 
Which Could Require Foreign Airlines to Furnish Traffic Data and 
Submit Flight Schedules for Approval Is Beyond CAB‘s Jurisdiction. 


The Civil Aeronautics Board has 
rejected various pleas, motions, pro- 
tests and comments by numerous 
foreign air carriers and has asserted 
its power to proceed with an investi- 
gation into the need for regulatory 
action which could require foreign 
carriers to furnish traffic data and 
submit flight schedules for board 
approval. 


The board rejected the foreign protests 
by its order E-17235 issued July 27 in 
No. 12063, Investigation of Terms, Con- 
ditions and Limitations of Foreign Air 
Carrier Permits (T.W., Jan. 28, p. 127). 
In doing so, the CAB held that it had 
the power not only to conduct the in- 
quiry but to amend all foreign air carrier 
permits—an interpretation of the CAB’s 
power vigorously challenged by virtually 
every major foreign carrier serving the 
United States. 


Purpose of Inquiry 

The board noted that it had instituted 
the investigation “to determine whether 
all foreign air carrier permits should be 
amended by the imposition of a new 
condition pursuant to which foreign air 
carriers could be required to furnish 
traffic data to the board and submit 
their schedules for approval by the 
board, and more specifically, whether a 
proposed new part 213 of the economic 
regulations should be adopted by the 
board and incorporated in the permits 
by reference.” 

It said a number of foreign air car- 
riers had challenged the board’s juris- 
diction to proceed with the case and 
had submitted motions, comments, an- 
swers to comments and replies to an- 
swers. In its order, the board set forth its 
interpretation of its legal position as 
governed by statute, congressional intent 
and various international bilateral and 
multilateral air agreements to which the 
U.S. was a signatory. It summed up its 
view of its power as follows: 

“We are convinced that we not only 


have the power to go forward with the 
proceeding, but also to amend the per- 
mits and adopt the regulation as pro- 
posed in the order instituting the investi- 
gation. 

“Whether we should do so as a matter 
of public interest, is the issue to be 
resolved in the proceeding.” 

The board said the foreign protests 
generally followed two lines of argument. 
One was that the board would exceed 
its powers under the federal aviation 
act in requiring reports and in regulat- 
ing foreign air carriers in the manner 
proposed, and second, that, in any event, 
the board was prohibited from exercising 
the powers proposed by various inter- 
governmental agreements. 

In rejecting the first argument, the 
board cited various sections of the federal 
aviation act and reviewed its legislative 
history. It said section 402 of the act 
gave it the power to attach to foreign 
permits “such reasonable terms, con- 
ditions or limitations as, in its judgment, 
the public interest may require.” The 
proposal in question was such a term, 
condition or limitation, it said, and not, 
as the foreign carriers contended, “an 
atempt by the board, legislative in 
nature, to assert a power which it does 
not possess under the act.” 

“On its face, therefore,” the board 
said, “section 402 constitutes a broad 
grant of authority to the board to attach 
terms, conditions and limitations, sub- 
ject only to the requirement that they 
be ‘reasonable’ and that, in the judgment 
of the board, they be required by the 
‘public interest’... . 


“We find nothing elsewhere in the act 
or its legislative history that would re- 
quire or warrant acceptance of the nar- 
row view of the board’s powers that is 
advanced by the foreign carriers. 


“Congress obviously was not unmindful 
of the international, political and na- 
tional defense considerations that might 
affect foreign air transportation, or the 
need to devise a regulatory plan that 
would take those factors into account. 
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Indeed, sections 801 and 1102 of the act 
appear to have designed to provide that 
accommodation. However, there is no 
indication that Congress intended, in any 
other manner, to limit the board’s regu- 
latory powers over foreign air carriers.” 
The board also commented on argu- 
ment that its proposal would counter 
the President’s power in the field of 
international air transportation. 


“While the power of the President 
over changes in certificates and permits 
for foreign air transportation is abso- 
lute,” it said, “not all actions of the 
board that may affect foreign air trans- 
portation require his approval.” 


International Agreements 


In commenting on the second area of 
argument, the board entered the con- 
troversial field of international air 
agreements and the capacity provisions 
involved. Several government and indus- 
try spokesmen have accused some foreign 
airlines of violating international agree- 
ments and diverting traffic from US. 
air carriers by offering excess passenger 
and cargo capacity (T.W., June 24, p. 
192; July 1, p. 122, and July 22, p. 27). 

Commenting on the argument that its 
proposal would violate these inter- 
national agreements, the board said: 

“One of the purposes of the proposed 
amendments and the regulation is to 
enable the board, in appropriate situa- 
tions, to require foreign carriers to sub- 
mit traffic statistics that will give it 
information on the origin and destina- 
tion of the traffic carried, from which 
the board can determine whether the 
frequencies and capacity being operated 
by a particular carrier are excessive in 
terms of primary justification traffic be- 
tween the United States and the foreign 
carrier’s home counéry. 

“Also, the regulation would permit 
the board, through its reserved authority 
to disapprove schedules, to prevent the 
operation of frequencies and capacity 
which are excessive in terms of traffic. 
It is to this that the foreign carriers 
principally object... . 

Equality Proposed 

“Apart from the fact that certain of 
the provisions of the international agree- 
ments relied on have no application to 
the present situation, the simple answer 
to these arguments is that the board 
has no intention of applying unequal 
treatment to the various [protesting] 
foreign air carriers or to the foreign air 
carriers, on the one hand, and United 
States air carriers, on the other hand. 

“The same is true with respect to the 
charge that the regulation would be dis- 
criminatory in that it would allow the 
board to require filings by one foreign 
air carrier but not by another. In order 
to avoid the imposition of unnecessary 
burdens on any carrier, the board has 
proposed that the requirements for fil- 
ing be applied only when the circum- 
stances indicate that this is necessary 
in the public interest. 

“So long as the board applies the reg- 
ulation to all carriers with an even hand, 
we find nothing discriminatory in that 
proposal. ... 

“Accordingly it is ordered: 

“(1) That all requests, motions and 
objections challenging the board’s juris- 
diction in this matter be and hereby are 
denied. 





“(2) That the requests for oral ar- 
gument be and hereby are denied. 

“(3) That the proceeding shall move 
forward promptly to hearing without 
awaiting disposition of any petitions for 
reconsideration of this order that may 
hereafter be submitted by any part to 
the proceeding.” 

The board also denied a motion by 
Pan American World Airways. In it Pan 
Am had sought to broaden the scope of 
the proceeding to include the issue of re- 
quiring foreign air carriers to file with 
the board for approval agreements relat- 
ing to pooling of traffic and revenues or 
the cooperative working arrangements 
affecting air transportation from the U.S. 


CAB to Study Service Need 
Where Competition Between 
United and Capital Vanished 


The Civil Aeronautics Board has 
instituted an investigation to deter- 
mine whether new or improved serv- 
ice authorizations are needed in 
markets where United Air Lines and 
Capital Airlines no longer compete. 


The two trunk airlines were au- 
thorized by the CAB to merge April 3 
(T.W., April 8, p. 104). 

“Previous to the merger,” the board 
said, “United and Capital provided com- 
petitive service which in various markets 
will, of course, no longer be available. 

“This board has a statutory obligation 
to promote vigorous and economically 
sound competition; and, in order to 
properly and adequately implement our 
statutory obligation, we deem it ap- 
propriate to institute an investigation to 
determine whether the public conveni- 
ence and necessity require new or im- 
proved service authorizations. .. .” 

The markets in which the inquiry will 
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be carried out were set forth in the 
board’s order (E-17217) issued July 25 
in No. 12837, United Air Lines, Inc.— 
Competitive Service Investigation. The 
markets were shown as Cleveland-New 
York, Cleveland-Chicago, Cleveland- 
Philadelphia and Philadelphia-Detroit. 

The board also set forth 19 so-called 
“city pairs” which lost competitive serv- 
ice because of the United-Capital mer- 
ger. These were: Cleveland-New York, 
Cleveland-Chicago, Philadelphia-Detroit, 
Cleveland-Philadelphia, Akron, O.-New 
York, Toledo, O.-New York, Youngstown, 
O.-New York, Toledo-Chicago, Akron- 
Chicago, Philadelphia-Milwaukee, Chi- 
cago-Youngstown, Toledo-Philadelphia, 
Toledo-Washington, D.C., Akron-Phila- 
delphia, Philadelphia-Youngstown, To- 
ledo-Milwaukee, Akron-Milwaukee, To- 
ledo-Baltimore and Youngstown-Mil- 
waukee. 


Wisdom of Merger Unaltered 


The board said its order did not imply 
doubt concerning “the wisdom of our 
decision in the United-Capital Merger 
Case.” 

“In resolving the issues in that case,” 
it said, “we were fully cognizant of the 
fact that our approval of the merger 
would eliminate competitive service in 
various markets. 

“This is not to say that we were 
satisfied with all the implications of 
the merger, including the fact that 
monopolies would result in certain mar- 
kets.” 


The board also defined the limits of 
its investigation, as follows: 

“We shall provide that any service 
found to be required by the public con- 
venience and necessity shall carry a re- 
striction requiring that the carrier so 
authorized shall make a mandatory stop 
at the point common to the new author- 
izations, or common to the present route 
and the new authorization, as the case 
may be, on all services operated pursu- 
ant to authority granted in the case. 


Air Forwarders Fete CAB Chairman 





Alan Boyd, chairman of the Civil Aeronautics Board, was the guest of honor at a recent 
reception in San Francisco sponsored by the western region of the Air Freight Forwarders’ Associa- 
tion. The forwarders said the reception provided an opportunity for membes of the association 
to meet and talk informally with Mr. Boyd. Shown (left to right) are John D. McPherson, vice- 
president of the association’s western region; Mr. Boyd; M.G. Montgomery, of WTC Air freight; 
James Hawker, of Emery Air Freight Corp., and Richard Meyers, of the Western Transportation Corp. 
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“For example, any carrier presently 
certificated between ‘A’ and ‘B’ which 
receives authority in this case between 
‘B’ and ‘C’ would on all services op- 
erated between ‘A’ and ‘C’ be required to 
stop at ‘B’. By the same token, a car- 
rier receiving in this case, authority be- 
tween ‘A’ and ‘B’ and between ‘B’ and 
‘C’ would on all services operated be- 
tween ‘A’ and ‘C’ be required to stop at 
—_ a 


CAB to Study Economic 
Impact of Trans-Pacific 
Rights on Foreign Policy 


The Civil Aeronautics Board has 
reopened parts of the international 
phase of No. 7723, et al., the Trans- 
Pacific Route Case. 


In one reopened part of the case, the 
board said it would seek detailed evi- 
dence respecting the economic impact 
which the operation of excess capacity 
by US.-flag air carriers might have on 
the foreign relations of the U.S. It thus 
reopened aspects of the proceeding in 
which the board and former President 
Eisenhower had come into disagreement 
(T.W., Jan. 28, p. 124). 


In a supplemental opinion and order 
on reconsideration issued July 27 in the 
proceeding, the board commented on its 
original decision which, in part, provided 
for additional U.S.-flag service on major 
routes across the Pacific. It noted that 
its recommendations in this phase of 
the proceeding had been disapproved by 
President Eisenhower, saying: 

“The President concluded that the 
board’s recommendations for additional 
US.-flag service on major routes across 
the Pacific should not be adopted. As 
stated in his memorandum, the Presi- 
dent’s decision not to approve the board’s 
principal recommendations was predi- 
cated solely on considerations of foreign 
policy. 

Position of Board 

“The President is, of course, the final 
arbiter in international matters and the 
board acts merely as an adviser on the 
issues. The board is not cognizant of all 
the reasons relied upon by the President 
in arriving at his decision. However, the 
President did express concern that our 
international relations, particularly with 
Japan, would be unsettled by the adop- 
tion of these recommendations, on the 
predicate that the addition of a second 
American-flag carrier on major routes 
using jet equipment would result in 
greatly increased capacity which could 
not be absorbed except to the disadvan- 
tage of foreign-flag competitors. 

“Since foreign policy considerations 
are ultimately the sole responsibility of 
the Executive, and not of the board, 
the board would not in the circum- 
stances here presented undertake to 
recommend that the President’s decision 
be reconsidered. However, as previously 
stated, the President did express concern 
as to the economic effect which the 
operation of excess capacity by Ameri- 
can flag carriers might have upon for- 
eign relations between the United States 
and other countries and for this reason 
we have decided to reopen the record 
for the presentation of detailed evidence. 


Concerning the foreign relations as- 
pect of the proceeding, the board said 


it would seek additional evidence re- 
specting: 
“(1) The pattern of service and re- 








Aviation Role of President 
Discussed in ‘Landis Report’ 


In the transportation report 
which James M. Landis, now 
special assistant to the President 
on transportation matters, made 
to then President-elect Kennedy, 
Mr. Landis, in dealing with 
ex parte presentations to govern- 
ment agencies, had this to say 
concerning the powers of the 
President in connection with for- 
eign air routes: 


“But the Civil Aeronautics 


Board has a special problem aris- . 


ing out of the President's power 
over international and overseas 
routes, where no procedure for 
influencing the President's deter- 
mination exists except ex parte 
presentations. There is probably 
no cure for this situation, except 
the self-restraint, that has notably 
been lacking in the last two Ad- 
ministrations, which the President 
should impose upon himself in 
limiting his intervention to con- 
siderations of foreign policy and 
national defense.” 

Earlier in the report, Mr. Landis 
had described the situation as it 
involved the presidency as fol- 
lows: 

“One of the most extraordinary 
situations where these influences 
play a significant part—a situation 
technically legalized by the civil 
aeronautics act — revolves about 
the White House itself. Under that 
act the: President has the ultimate 
determinaion as to which carriers 
shall fly what international and 
overseas routes. 

“The grant of that privilege 
to the President was based on a 
conception that his responsibility 
for the conduct of foreign affairs 
and national defense might re- 
quire some variations in such 
dispositions of these awards that 
the Civil Aeronautics Board might 
make. Since 1948, however, the 
decisions of the board have been 
varied by the President in a 
manner that is definitely indicative 
of the exercise of power in ways 
never contemplated by the origi- 
nal act. Although the approaches 
to the White House are neces- 
sarily shrouded in mystery, 
enough evidence exists to estab- 
lish the fact that in this particular 
field, ‘lobbying’ in its worse sense 
was prevalent.” 
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sulting capacity would be operated by 
Pan American Airways and Northwest 
Airlines pursuant to the trans-Pacific 
authorizations which were recommended 
by the board for these carriers, and; 

“(2) The effectiveness of existing ca- 
pacity controls to prevent the operation 
of excess capacity by these carriers un- 
der the board’s recommendations and 
certain proposals of these carriers for 
route awards as set forth in their pe- 
titions for reconsideration.” 


TWA Authorization Renewal 

In other parts of the order, the board 
renewed Trans World Airlines’ author- 
ization for an India-to-Ceylon Bangkok 
route, subject to conditions, and de- 
ferred a decision on requests by Pan 
American and South Pacific Air Lines 
for a route between the U.S. mainland 
and Tahiti. It ordered an expedited 
hearing on requests for reconsideration 
filed by Northwest respecting extension 
of its route beyond Hong Kong to Bang- 
kok and rescission of a Bangkok-Hong 
Kong extension awarded to TWA. 

The board also denied a petition for 
reconsideration filed by Pan American 
requesting deniai of TWA’s request for 
renewal and modification of route au- 
thority east of Ceylon. It dismissed the 
Pan American petition requesting remov- 
al of a long-haul restriction in its New 
York City-Honolulu authorization. 


CRAF Carriers Granted 
‘Blanket Exemption’ by CAB 
For Short-Notice Charters 


The Civil Aeronautics Board has 
granted certain airlines authority to 
perform so-called “short - notice” 
charter services for the Military Air 
Transport Service without comply- 
ing with certification or tariff re- 
quirements. The authority was made 
subject to certain conditions. 


The board took the action by adding a 
new section (part 288) to its economic 
regulations. The new section exempts 
certain air carriers from the require- 
ments of sections 401 and 403 of the 
federal aviation act and from require- 
merits of parts 202, 207 and 221 of the 
board’s economic regulations. It was 
adopted July 24 in a document titled 
Regulation No. ER-335, Part 288—Ex- 
emption of Air Carriers for Short-Notice 
Military Contracts. The new section 
was made effective July 28. 


Defense Dept. Statement 


“The Department of Defense” the 
board said, “advises that to assure effi- 
cient fulfillment of its transportation 
needs it requires access to all air carriers 
operating large aircraft which are 
parties to CRAF [Civil Reserve Air 
Fleet] standby contracts and the board 
therefore finds that the public interest 
requires conferment of operating author- 
ity on all such air carriers to perform 
short-notice charter services for the 
Military Air Transport Service. 

“The exemption authority herein 
granted merely takes the place of the 
individual exemptions which the board 
has been granting for these types of 
services for the military establishment 
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but which are creating problems because 
of the short notice involved.” 

The board said the transportation in- 
volved was confined to emergency situ- 
ations and was “keyed to individual 
charter flights, or groups of flights, for 
the military within a short period.” Such 
circumstances, it said, made it impossible 
for carriers to obtain certificate author- 
ity for, or to file tariffs covering, the 
transportation involved. 

The authority was granted only to air 
carriers operating aircraft of more than 
12,500 pounds certificated maximum 
take-off weight and only to those car- 
riers which had executed CRAF con- 
tracts. The board required the award of 
a contract by MATS to a carrier to be 
accompanied by a written statement 
“that such award is for transportation 
necessary to fulfill unforeseen military 
requirements as to which time is of the 
essence.” It further limited traffic car- 
ried on the flights involved to MATS 
traffic. 

The board also set minimum charges 
on passenger and cargo transportation, 
as follows: 

“(1) For round-trip passenger services 
—2.9 cents per passenger-mile. 

“(2) For round-trip cargo services— 
13.75 cents per cargo ton-mile. 

“(3) For one-way passenger services 
—4.2 cents per passenger-mile. 

“(4) For one-way cargo services— 
22.5 cents per cargo ton-mile. 

“Provided that a minimum of 16.5 
cents per cargo ton-mile shall apply to 
segments of round trips on which cargo 
is carried, in cases where passengers are 
carried on one or more other segments 
of the round trip.” 


The board said its minimum charges 
would be deemed economic only when 
resulting revenues were “at least the 
equivalent of such charges applied to 
certain minimum loads.” It fixed mini- 
mum cargo loads for all-cargo aircraft 
ranging from 13 to 18 tons depending on 
type of aircraft. It set cargo loads for 
combination aircraft from 9 to 15 tons 
and passenger loads from 83 to 95 pas- 
sengers. 


CAB Tentatively Approves 


Route Transfer to Mohawk 


The Civil Aeronautics Board has an- 
nounced that it has voted tentatively 
to approve an agreement between East- 
ern Air Lines and Mohawk Airlines “in- 
sofar as it relates to the transfer of 
authority to serve certain domestic points 
to the latter carrier.” 

The board said that pursuant to the 
agreement in the proceeding, No. 12130, 
Eastern would transfer to Mohawk its 
certificate authority to operate from and 
between Poughkeepsie, Albany, Glens 
Falls, Saranac Lake-Lake Placid, Platts- 
burg, Massena and Watertown, N.Y. and 
Rutland and Burlington, Vt. New points 
for Mohawk would be Saranac Lake- 
Lake Placid, Plattsburg, Rutland and 
Burlington. 

The board imposed a condition to pro- 
vide, in effect, that under Mohawk’s cer- 
tificate the line would not be eligible for 
subsidy with respect to the transferred 
routes, but the board said this condition 
would not preclude Mohawk from apply- 





ing for removal of the condition in the 
future. 

“The case,” the CAB said, “also in- 
volves the possible transfer from Eastern 
to Mohawk of authority to operate 
between points in upstate New York 
and Vermont, on the one hand, and 
Montreal and Ottawa, Canada, on the 
other hand. Any board decision as to 
these matters must be submitted to the 
President for approval prior to publi- 
cation thereof, pursuant to section 801 
of the federal aviation act of 1958.” 

The board said its tentative vote in 
the proceeding did not constitute its 
final decision, which it said would be 
formally entered and issued later. 


North Central to Buy Route 
Segments From Frontier in 
3 States If CAB Approves 


North Central Airlines announced 
July 25 that it had completed nego- 
tiations and had signed a contract 
to purchase three route segments in 
Montana, North Dakota and South 
Dakota from Frontier Airlines. In- 
volved are 1,376 route miles linking 
16 cities. 


Hal N. Carr, president of North Cen- 
tral, said the purchase would become 
effective on approval of the contract 
by the Civil Aeronautics Board and di- 
rectors and stockholders of both air- 
lines. The purchase price was not dis- 
closed. 

The route transfer to North Central 
from Frontier would include the follow- 
ing segments: Between Rapid City, S.D., 
and Bismarck/Manden, N.D., via Lem- 
mon, S.D., and Dickinson, N.D.; between 
Bismarck/Mandan and Billings, Mont., 
via Minot and Williston, N.D., and Sid- 
ney, Glendive and Miles City, Mont.; 
between Williston and Great Falls, 
Mont., via Sidney, Wolf Point, Glas- 
gow and Havre, Mont., and between 
Great Falls and Billings via Lewistown, 
Mont. 

The new routes would add Montana to 
North Central’s system and would in- 
crease its mileage to 8,476, making it the 
largest of the nation’s 13 local airlines, 
Mr. Carr said. North Central now 
serves 91 cities in 10 states and two 
Canadian provinces. 

“All of these new cities historically 
support the east-west traffic flow which 
North Central can provide,” Mr. Carr 
said. 

“Both airlines believe that operation 
of these routes by North Central will 
improve air service to the traveling 
public. This transfer of segments will 
also result in operating economies and 
increased traffic, thereby strengthening 
the over-all national air transportation 
system. 


“North Central has submitted evidence 
to the board that the transfer of these 
routes will result in a saving of $453,000 
annually in public service revenues—a 
substantial saving to the taxpayers. In 
addition, we estimate that North Cen- 
tral’s annual profit will be increased by 
approximately $200,000.” 

L. B. Maytag, Jr., Frontier president, 
met July 25 with CAB staff members 
in Washington on the route transfer. 
Both he and Mr. Carr expressed con- 
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fidence that CAB approval would be 
forthcoming. 

Mr. Carr said that North Central 
would acquire additional aircraft to 
operate the new segments. 


Non-Priority Mail Rates Set 
By Civil Aeronautics Board; 
Minimum Charge Rejected 


The Civil Aeronautics Board has 
established multi-element rates for 
the air transportation of non-prior- 
ity first-class mail on a voluntary, 
space-available basis to be effective 
September 16. 


The board fixed a line-haul rate of 
15.085 cents per ton-mile for mail trans- 
ported between continental U.S. points 
and a line-haul rate of 18 cents per ton- 
mile for mail transported to and from 
Alaska. 

It established terminal charges rang- 
ing from 1.660 cents per pound for mail 
handled at class “A” terminals to 16.605 
cents per pound for mail handled at 
class “D” terminals. It ordered each car- 
rier to compute its mail compensation 
by obtaining the sum of the line-haul 
charges and the terminal charges. 


Case Started in ’59 


In its order (E-17255), made public 
August 1 in No. 10920, Non-Priority Mail 
Rate Case, the board ended a proceeding 
that began nearly two years ago (T.W., 
Oct. 25, 1959, p. 116). Thirty-two air 
carriers were involved in the proceeding 
as parties. The Association of American 
Railroads and the Brotherhood of Rail- 
way and Steamship Clerks, Freight 
Handlers, Express and Station Employes 
were interveners. REA Express was al- 
lowed to intervene but ceased active 
participation in April of 1960 when the 
scope of the proceeding was limited to 
first-class mail. 

The board said the rates established 
would produce an average yield of 18.20 
cents per ton-mile for continental US. 
transportation and about 20.6 per-ton- 
mile for Alaskan service. It said it was 
in substantial agreement with an initial 
decision issued by Examiner Ralph L. 
Wiser except in that it would not follow 
Mr. Wiser’s suggestion that a $4 minimum 
charge be imposed oh small shipments. 

“In determining that the rates are 
fair and reasonable,” the board said, 
“the examiner found that they are: 

“(1) About midway between the in- 
cremental and allocated costs of domes- 
tic trunkline air carriers. 

“(2) Fairly close to the allocated costs 
and average over-all freight yields of 
the all-cargo carriers. 

“(3) Within the range of the lowest 
specific commodity tariff rates for trans- 
porting printed matter. 

“(4) Approximately the rates which 
have been in effect for some years in the 
east coast and west coast experiment 
for non-priority mail. 

“(5) The highest rates which the Post 
Office Department would pay to airlift 
non-priority mail. 

“(6) Those at which non-priority mail 
has moved for some months on an 
interim basis. ... 

“Upon consideration of the record in 
the light of the contentions of the par- 
ties, we find that we are in substantial 
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agreement with the examiner’s findings 
and conclusions except in one respect. 

“Thus, we will not provide for a min- 
imum charge for very small shipments 
of non-priority mail. 

“Accordingly, except as modified, we 
adopt as our own the findings and con- 
clusions in the initial decision. ... ” 


Comment on Minimum Charge 


The board had this to say on the 
proposal for a minimum charge: 

“Not only is a minimum charge in 
the field of air transportation of mail 
unprecedented, but also the record is 
devoid of data concerning the cost of 
handling small shipments, and, there- 
fore, there is no factual basis to sup- 
port the imposition of a minimum 
charge. 

“In any event, the problems concern- 
ing small shipments related, for the most 
part, to the practice of the [Post Office] 
department of tendering registered mail 
in separate pouches, a practice which 
has been abandoned. Accordingly, we do 
not find that the fair and reasonable 
rates for the carriage of non-priority 
mail should contain a minimum charge.” 

In fixing rates for terminal charges 
the board set forth four classes of 
terminals or “stations of origin,” deter- 
mined on the basis of revenue tons of 
all traffic enplaned per year. Class “A” 
was set as 7,000 revenue tons and over; 
class “B” at 750 to 6,999 tons; class “C” 
at 60 to 749 tons, and class “D” at 59 
tons or less. Terminal rates per pound 
for each class were: 

“Class ‘A,’ 1.660 cents; class ‘B,’ 3.320 
cents, class ‘C,’ 4980 cents and class 
‘D,’ 16.605 cents.” 


Type of Mail Defined 


The board also defined the type of 
mail to which the new rates would ap- 
ply, as follows: 


“The rates fixed and determined here- 
in shall be applicable only to the trans- 
portation by air of non-priority mail, 
i.e., such first-class mail, other than air 
mail and air parcel post, which may be 
tendered from time to time by the Post 
Office Department and carried on a 
voluntary, space-available basis, between 
points within the 48 contiguous states 
and between any point within then and 
Anchorage, Cordova, Fairbanks, Juneau, 
Ketchikan, Kodiak. Yakutat [Alaska]; 
Honolulu [Hawaii], and San Juan 
[Puerto Rico].” 


While the board has provided non- 
priority mail rates, it will be up to the 
Post Office Department to utilize them 
by tendering such mail to the airlines. 
Some non-priority mail has been ten- 
dered, but the department has said it 
would not expand its program until 
authorized to do so by Congress. 


Hughes’ Stock Proceeding 
Extended 60 Days by CAB 


Howard R. Hughes has been granted 
a two-month extension—to September 
30—by the Civil Aeronautics Board to 
divest his stock interest in the Atlas 
Corp. in a CAB proceeding docketed as 
No. 8235, Hughes-TWA-Atlas-Northeast 
Airlines Possible Common Control Case. 

The latest action in the proceeding— 
which dates back to 1958—was an order 
of modification and deferral (Order E- 
17240). 

In 1958 Mr. Hughes was ordered by the 
board to execute an irrevocable voting 


trust agreement embracing his entire 
stock holdings in the Atlas Corp., the 
board prescribing that the agreement 
should expire May 31, 1961, by which 
time Mr. Hughes should divest himself 
of any and all interest in Atlas stock. 

Then on May 25 of this year Mr. 
Hughes asked the board to modify the 
earlier order by extending the voting 
trust (a) until the termination of the 
voting trust pursuant to which stock of 
Trans World Airlines owned by the 
Hughes Tool Co. was held by three vot- 
ing trustees or, in the alternative, (b) 
until May 31, 1962, and by deleting the 
requirement that he divest himself of 
his stock interest in Atlas. 


“In support thereof,” the board said 
in the instant order, “Hughes alleges 
that subsequent to the aforementioned 
board order, he effectively divorced him- 
self from control of TWA by virtue of the 
voting trust agreement covering Toolco’s 
{Hughes Tool] stock interest held in 
TWA and that, accordingly, the predi- 
cate upon which the voting trust agree- 
ment was based, namely, the possible 
section 408 control relationships with 
respect to Northeast and TWA, has dis- 
appeared. Hughes alleges further that 
under present market conditions a 
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divestiture would cause personal as well 
as public detriment.” 

The CAB noted that on May 31 it had 
modified its order by extending the 
termination date of the trust agreement 
and Mr. Hughes’ divestiture date for a 
period of 60 days, and it added: 


“The board has not completed its 
study of the matters raised by the in- 
stant petition and therefore has decided 
to defer final action on the matters 
presented by the subject petition for 
an additional period of 60 days. 

“Accordingly, the board will further 
modify orders E-12925 and E-16882 by 
extending the termination date of the 
instant voting trust agreement and the 
date upon which Hughes must divest 
himself of his stock interest in Atlas 
for an additional period of 60 days. 
The board contemplates that prior to the 
expiration of this period it will issue 
its final decision on the matters raised 
by the instant petition.” 


The board said it was conditioning 
its temporary grant “upon a proper 
showing, within 15 days from the date 
of service of this order, that the voting 
trust agreement has similarly been 
extended.” The order was served July 28. 


Federal Maritime 
Board News 


Reappraisal of ‘Dominant 
Carrier Doctrine’ Proposed 


In Puerto Rico Rates Case 


A Federal Maritime Board Exam- 
iner has recommended finding that 
a 15-per-cent increase in the ship- 
ping rates in the trade from Pacific 
coast ports of the United States to 
Puerto Rico be found just and rea- 
sonable, with the exception of the 
rates so increased on roofing and 
paint. 

He recommended finding the increased 
rates on roofing and paint not shown 
just and reasonable and that the car- 
riers be required to cancel those increases 
without prejudice to the establishment 
of a rate increase of 5 per cent on 
paint. 

In his initial decision in No. 903, 
Pacific Coast-Puerto Rico General In- 
crease in Rates, Examiner Arnold J. 
Roth recommended that the carriers be 
required to make refunds of the in- 
creased freight charges on roofing and 
paint. 


‘Dominant Carrier Doctrine’ 


In his initial decision, Examiner Roth 
recommended that the board reappraise 
its “dominant carrier doctrine”—under 
which it had in a number of cases ad- 
hered to the principle that the domi- 
nant carrier in a non-contiguous do- 
mestic trade would be regarded as the 
rate-making line. The examiner sug- 
gested that the board use, as he had, 
the combined operations of the two car- 

riers in the trade (Waterman Steamship 


Corp., Puerto Rican division, and Is- 
brandtsen Co.) as the basis for deter- 
mining the issues presented. 


The examiner observed that the Com- 
monwealth of Puerto Rico, which op- 
posed the increased rates, had contended 
that Isbrandtsen was the dominant car- 
rier in the trade involved and that its 
operating results should be the basis on 
which the justness and reasonableness 
of the increased rates should be deter- 
mined. The examiner said that the 
Commonwealth recognized that Water- 
man was and probably would be in the 
future operating at a loss, even with the 
rate increases, but argued that, to base 
the rates on Waterman’s costs would be 
to compel the people of Puerto Rico to 
subsidize a high-cost carrier “when a 
carrier using a less costly voyage pattern 
provides most of the service.” 


Examiner Roth said that the Common- 
wealth urged that, on the basis of its 
restatement of Isbrandtsen’s operating 
costs, the rates in effect prior to the 
imposition of the 10 per cent increase 
resulted in an excessive rate of return 
for Isbrandtsen and that, on this basis, 
both Waterman and Isbrandtsen should 
be required to cancel the rate increase 
and to repay to the shippers all revenues 
collected as a result of the increase. 


Reappraisal Suggested 


The examiner said it was true that 
the board had in a number of cases 
followed the “dominant carrier” princi- 
ple. He added: 

“In none of the proceedings cited, 
however, was there an adverse order 
entered against any carrier, and the rates 
under investigation were in each instance 
found to be just and reasonable. Here, 
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it is difficult to escape the conclusion 
that, were the rates of Waterman to be 
found unjust and unreasonable, without 
giving any consideration to the evidence 
presented by that carrier, and were it 
required to make refunds on the basis 
advanced by the Commonwealth, despite 
its admitted loss position, that confis- 
cation of property without due process 
of law in the constitutional sense would 
result. 


“For this reason, the examiner re- 
spectfully recommends to the board a 
reappraisal of its dominant carrier doc- 
trine, and the issues herein will be 
determined on the basis of the combined 
operations of both carriers in the trade. 
This is the long-standing practice of the 
Interstate Commerce Commission, fol- 
lowed without reversal by the courts, 
which holds that neither the strongest 
nor the weakest lines can control the 
rate adjustment, and that findings must 
be based on the average conditions con- 
fronted by the respondents as a group. 
See Increased Freight Rates, 1947, 270 
ICC 403 (1948); Increased Freight Rates, 
1951, 284 ICC 589 (1952); and Increases, 
Calif., Ariz., Colo., N. Mex., and Tex., 
1949, 51 MCC 747 (1950).” 


Rates on Roofing and Paint 


As to the increased rates on roofing 
and paint, Examiner Roth said that they 
were shown to have resulted in an almost 
complete cessation of traffic movement 
and were clearly more than the traffic 
could bear. He added that the revenues 
from rates in effect on those commodities 
prior to the 10 per cent increase com- 
pared favorably with those from rates 
applicable on commodities moving gener- 
ally in the trade and that “these rates 
have not been shown to be non-compen- 
satory by the respondents.” In those 
circumstances, he said, the conclusion 
was warranted that the increased rates 
on roofing and paint “were, are and 
will be unjust and unreasonable, with- 
out prejudice to the imposition of an 
increase of 5 per cent on the rates on 
paint.” 

As to the increase of 5 per cent in the 
rates on paint, the examiner said that 
the affected shipper had said it was able 
to absorb such an increase, but that no 
further increases on roofing could be ab- 
sorbed. 


Examiner Roth said that the 15 per 
cent increase in the rates of the Pacific 
Coast-Puerto Rican Conference and of 
Isbrandtsen Co. had been filed with the 
board to become effective April 20 and 
had been suspended until August 18, 
1960. 


He added that, by a supplemental or- 
der of April 28, 1960, on special permis- 
sion applications filed by the respond- 
ents, they were permitted to publish an 
increase of 10 per cent on their under- 
taking to keep account of the revenues 
received by reason of the increased 
rates and to make refund of any in- 
creased freight charges in excess of those 
determined by the board to be just and 
reasonable. 


In arriving at his recommendations, 
the examiner, in determining the value 
of the vessels used in the service, fol- 
lowed the ruling of the board that ves- 
sels should be considered on the basis 
of domestic market values rather than 
on the basis of net book values. 


Examiner Says Barge Rate 
Boost Between Hawaiian 
Ports Is Mostly Reasonable 


Chief Examiner Gus O. Basham, 
of the Federal Maritime Board, in 
an initial decision in a proceeding 
involving inter-island rates in Ha- 
waii, which he says will provide fu- 
ture standards for Hawaii, has found 
increased class and commodity rates 
between ports in Hawaii just and 
reasonable, with an exception. 


The initial decision was in No. 926, 
Increased Inter-Island Class and Com- 
modity Rates Between Ports of Call 
Within the State of Hawaii. 

Young Brothers, Ltd., operating bar- 
ges among the islands of Hawaii, pub- 
lished increased inter-island class and 
commodity rates to become effective 
December 2, 1960. The board, on pro- 
test of the state, suspended the rates 
to April 4, 1961, when they became ef- 
fective. 

“The state looks to this proceeding 
to set a pattern and the necessary stand- 
ards for future investigations under 
state control, since jurisdiction over 
these matters will pass from the board 
to the state on August 25, 1961,” the 
chief examiner said. 

He said the respondent had expanded 
its services in the face of competition 
“from three successive carriers, which in 
turn failed.” 

He said the respondent had merged 
in 1951 with and became a wholly owned 
division of the Oahu Railway & Land 
Co., but that in 1960 it was established 
as a separate corporation, still owned 
by O R & L so that its costs and ac- 
counting for the common carrier opera- 
tion could be more closely supervised. 


Rate Increases 


The examiner said the carrier had in- 
creased class rates 13 per cent generally, 
“or only 7 per cent if shippers obtain 
the allowance of 50 per cent a ton by de- 
livering cargo loaded on their own pal- 
lets.’ Many commodities were increased 
less than 13 per cent, he said, citing an 
increase of 6 per cent on containerized 
propane, 8 per cent on feed, 4 per cent on 
lime, and’ no increase on fertilizer, “for 
competitive reasons.” 


It was estimated by the respondent 
that the new rates would have increased 
revenue in 1961 by $240,000, or 9 per 
cent, but that the suspension in the first 
three months of 1961 reduced anticipated 
revenue by $60,000, leaving $180,000, 
“which is only 6% per cent additional.” 

Examiner Basham said the only chal- 
lenge to any specific rates came from 
spokesmen for fruit and _ vegetable 
growers and produce dealers in Honolulu, 
who opposed an increase on empty crates 
and on fruits and vegetables amounting 
to 26 per cent from Kailua and Kawaihae 
(Hawaii) and 9 per cent from other ports. 


Empty Crate Rate 


As to the increased rate on empty 
crates, the examiner said the testimony 
was that some growers were shipping 
full crates to Honolulu by air and return- 
ing their empty crates via respondent’s 
line. Therefore, he said, respondent, 
justifiably, in order to prevent “the 
wholly uneconomic carriage of empty 
boxes for the convenience of the airlines, 
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increased the rates per ton from the 
equivalent of $1 (on deck) and $1.60 
(under deck) to $1.80 and $2.40 a ton, 
respectively.” He added that “the latter 
are a third or a fourth of class rates.” 

After discussing the views of the re- 
spondents, public counsel and the protes- 
tants as to the basis on which the car- 
rier’s rate of return should be computed, 
Examiner Basham said it was clear that, 
from a revenue standpoint, the new level 
as a whole was not excessive. However, 
he said, it was difficult to see any justifi- 
cation for increasing the rates on fruits 
and vegetables from Kailua and Ka- 
waihae 26 per cent and “holding it to 
9 per cent on such traffic from other 
ports.” 

While the computed return on invest- 
ment of 5.6 per cent was “not extrava- 
gant,” the examiner said, “where the 
entire operation is profitable, conces- 
sions can and should be made for dis- 
tressed segments of the traffc.” He 
added: 

“The testimony of the witness for the 
fruit and vegetable growers and the 
witness for the produce dealers carried 
conviction that the farming industry in 
Hawaii is not in a thriving condition and, 
especially, that an increase of 26 per cent 
from Kailua and Kawaihae might well 
force some of the farmers there out of 
business.” 

He also observed that the revenue de- 
rived from all inbound fruits and vege- 
tables in 1960 amounted to about 4 per 
cent of respondent’s general freight 
revenue, and much less than that from 
Kailua and Kawaihae. 

The examiner found that the fair value 
for rate-making purposes owned and 
used by respondent was $3,650,000, 
“which probably will yield a return of 
5.62 per cent,” and that the rates in the 
new tariff were just and reasonable, 
“except the rates on fruits and vege- 
tables from Kailua and Kawaihae to 
Honolulu are unreasonable to the ex- 
tent they were increased by more than 
9 per cent.” 


Service Needs of Trade 


Route No. 6 Determined 


The administrator of the Maritime 
Administration has adopted, as final, his 
tentative conclusions and determinations 
regarding the essentiality and U.S.-flag 
service requirements of trade route No. 
6 (U.S. north Atlantic/Scandinavia and 
Baltic) which he had earlier made public 
(T.W., July 8, p. 111). 


The administrator found that require- 
ments for the service were not less than 
one and not more than four sailings a 
year to the full range of the route and 
that needed freight ship operations were 
approximately four sailings monthly. 
Combination passenger-cargo ships of 
at least 200 passenger capacity and 20- 
knot speed were found suitable for op- 
eration on the route, while C-3 and Vic- 
tory type freight ships were found suit- 
able for interim operations. New ships 
of the C-3 type with 18-knot speed were 
found suitable for long-range operations. 


Puerto Rico Rate Case Ended 


The Federal Maritime Board, by an 
order in No. 945, Increased Commodity 
Rates on Milk, Dry, Powdered—Sea- 
Land of Puerto Rico, Division of Sea- 
Land Service, Inc., has discontinued the 














Aug 


pro 
the 


on 
low 
just 
law 


cee 
gra 
per 
cial 
sus) 
bee 





ae mn 








prea abandeed aa 





August 5, 1961 


proceeding because of cancellation of 
the suspended schedule. 

The increased rates had been sus- 
pended from May 19 to September 18 
on the ground that the schedule, if al- 
lowed to become effective, might be un- 
just, unreasonable and otherwise un- 
lawful (T.W., May 27, p. 123). 

In its order discontinuing the pro- 
ceeding, the board said that it had 
granted Sea-Land of Puerto Rico special 
permission on one day’s notice, by spe- 
cial permission No. 3835, to cancel the 
suspended schedule and that this had 
been done. 


Examiner Hears Testimony 
In San Francisco on Hawaii 


10 Per Cent Rate Increase 


Stanley Powell, Jr., executive vice- 
president of the Matson Navigation 
Co., testified at a hearing before a 
Federal Maritime Board examiner 
July 12 in San Francisco that the 
time lag between an increase in op- 
erating cost and the necessary off- 
setting freight rate increase had 
been the main reason for the failure 
of Hawaii shipping service to pro- 
vide a reasonable financial return. 


The week-long hearing was held for 
the taking of testimony in FMB docket 
No. 941, involving a 10 per cent increase 
in steamship freight rates to and from 
Hawaii, and No. 935, embracing rates 
on sugar to and from the islands. 

Robert L. Gibson, Jr., a spokesman 
for the pineapple industry, opposed the 
proposed 10 per cent increase as repre- 
senting a severe hardship for the indus- 
try. 

The increase proposal was filed with 
the FMB last March by ship lines to 
become effective April 15, but the rate 
was suspended for investigation by the 
board until August 15, when it will be- 
come effective pending a final decision 
of the board. 

A previous 12% per cent increase in 
rates became effective September 19, 
1959. The increase, approved by an ex- 
aminer of the FMB, awaits a board 
decision. 

Mr. Powell asserted that one way to 
attack the time-lag problem in rates 
would be to concentrate more attention 
on costs at the time and place that 
they occurred. 

R. R. Baxter, of Matson’s division of 
budget and cost control, presented fi- 
nancial data to support Matson’s need 
for a rate increase, and testified that 
the increase would not include the cost 
to the company of the recent maritime 
strike or of new labor contracts now 
being negotiated. He said the strike cost 
the company $1 million. 

Norman Scott, general freight traffic 
manager for Matson, said the company’s 
freighter fleet lost at least 168 total 
days of operation in the strike period. 


Some Commodities Excepted 


It was brought out that, for competi- 
tive reasons, a number of commodities 
had been excluded from the 10 per cent 
increases. These included tinplate, 
molasses, fertilizer, cargo oil and bulk 
raw sugar. 


Others who testified included J. W. 
Spurdle, a partner in the New York 


investment firm of Dominick & Domi- 
nick, who told of difficulties experienced 
by the Matson Lines in financing capital 
improvements; James F. Lindsay, vessel 
appraisal expert, who detailed methods 
of assessing the market value of the 
freighter fleet, and C. J. River, executive 
assistant in the Matson Lines’ freight 
division, who explained the background 
of the rate proceeding. 

It was brought out in the sugar rate 
proceeding that the sugar industry was 
undergoing critical conditions and would 
have difficulty absorbing any rate in- 
creases. 


Donald Maclean, president of the Cali- 
fornia & Hawaii Sugar Refining Corp., 
said that if freight rates on sugar were 
increased, the industry would have to 
look for other means of hauling its 
bulk commodity from the islands to the 
mainland. 

Douglas Watson, of San Francisco, 
principal of McKinsey & Co., Inc., man- 
agement consultants, testified regarding 
a study made of the shipping situation 
as of 1956. 


FMB Asks Views on Rules 


For Free Time in Strikes 


The Federal Maritime Board is con- 
sidering adopting rules having to do 
with free time and demurrage applicable 
during strikes of seamen. 

“Because of the undue burden that is 
placed on cargo as a result of a sea- 
men’s strike and since such a strike is 
through no fault of shippers, owners or 
consignees of cargo,” the board said, “it 
is in the public interest that the follow- 
ing rules be adopted. 

“(1) Where movement of cargo off 
terminal facilities, either by delivery to 
a consignee on inbound cargo or by 
loading on a vessel on outbound cargo, 
is prevented by a strike of seamen, and 
so long as the strike continues to pre- 
vent such movement, the following will 
be applicable: 

“(a) On cargo which was on free time 
at the commencement of the strike, free 
time must be extended so long as move- 
ment of the cargo is prevented by the 
strike. 

“(b) On cargo which was on demur- 
rage or storage at the commencement 
of the strike, no additional demurrage 
or storage charges shall be assessed on 
that cargo so long as movement of the 
cargo is prevented by the strike.” 

The board said it would accept written 
data, views or arguments on the proposed 
rules for 30 days from July 31. 


Court News 


Movers’ Anti-Trust Trial 
Scheduled for November 6 


The anti-trust trial date for four 
household goods carriers, some of their 
executives and a trade association has 
been set for November 6 by Chief Judge 
David A. Pine, of the federal district 
court, Washington, D.C. 

All the defendants pleaded not guilty 
to charges of conspiring to fix rates and 
restrain trade in violation of the Sher- 
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man act when they appeared for arraign- 
ment July 21. 

Arraigned were United Van Lines, Inc.; 
North American Van Lines, Inc.; Aero 
Mayflower Transit Co., Inc.; Allied Van 
Lines, Inc., some of their officers, and 
the Household Goods Carriers’ Bureau 
(T.W., July 15, p. 18). 


Western Carriers Ask High 
Court to Reverse Decision 
Allowing SUNA to Strike 


Seventeen railroads, all members 
of the Western Carriers Conference 
Committee, have appealed to the 
Supreme Court of the United States 
for a review of a decision by the 
U.S. Court of Appeals for the Second 
Circuit that the Switchmen’s Union 
of North America bargained in good 
faith with the railroads and could 
not be restrained by court order 
from a strike (T.W., June 17, p. 113). 


The Supreme Court “should determine 
the ever recurring question whether the 
Norris-La Guardia act precludes the is- 
suance of injunctive relief to enforce 
the railway labor act in major labor dis- 
putes.” the railroads said in their peti- 
tion for a writ of certiorari filed with the 
high court. The Court of Appeals, in its 
decision June 9, said the question had 
“simply not been determined by the 
Suvreme Court.” 

The petition was docketed in the Su- 
preme Court as No. 237. Atchison, 
Topeka & Santa Fe Railroad Co., et al., 
v. Switchmen’s Union of North Amer- 
ica. 

“This issue alone,” the 17 railroads 
said in their petition, “is so significant 
as to warrant certiorari.” 

The Court of Appeals had reversed 
a district court ruling that the union 
had not bargained in good faith with 
the carriers over union demands for an 
increase in pay because of a clause in 
the union constitution that the union 
membership held exclusive authority to 
ratify any settlement. The carriers 
argued in the district court, in the Court 
of Appeals and in their petition for 
certiorari that the union’s representa- 
tives who engaged in collective bargain- 
ing did not have complete authority to 
make a settlement. 

This, the carriers claimed, was in vio- 
lation of the railway labor act which 
required that: 

“All disputes between a carrier or car- 
riers and its or their employes shall 
be considered, and, if possible, decided, 
with all expedition, in conference be- 
tween representatives designated and 
authorized so to confer, respectively, by 
the carrier or carriers and by the em- 
ployes thereof interested in the dispute.” 

The carriers asked for an injunction 
to halt the strike because of the alleged 
violation of the railway labor act. 


Appeals Ceurt Ruling 

But the Court of Appeals, agreeing 
with SUNA contentions, held in its opin- 
ion: 

“Such an injunction transgresses the 
command of section 4 of the Norris-La 
Guardia act. That section uses the most 
emphatic words possible—No court of 
the United States shall have jurisdiction 
to issue any restraining order or tempo- 
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rary or permanent injunction’ against a 
peaceful strike. To overcome that bar 
plaintiffs (the railroads) had the burden 
of showing, as a matter of law. that the 
broad command of section 4 is subject 
to an exception when a union has vio- 
lated its duties under the railway labor 
act and, as a matter of fact, that the 
defendant here (SUNA) had done that. 
They were obliged to meet that burden, 
not simply to show they might be able 
to meet it; until they met it, the court 
was without power to issue an injunction 
whether temporary or permanent.” 

In its petition, the Western Carriers 
Conference Committee members called 
this holding “erroneous,” urging the high 
court to assent to the proposition that 
“there is no sound reason why the gen- 
eral equitable principles governing pre- 
liminary injunctions should be aban- 
doned merely because the party resisting 
the injunction relies upon the Norris- 
La Guardia act.” 

The railroads added that they were 
attempting to enforce compliance with 
the railway labor act “and this court 
has clearly stated that these two stat- 
utes are of coordinate importance.” They 
referred to a Supreme Court decision 
in Brotherhood of Railroad Trainmen v. 
Chicago River & Indiana R.R. Co., 353 
U.S. 30, 39, 40. 


‘Customary’ Court Action 

The roads also said that “when a strike 
against a railroad is threatened and 
there is a substantial question of its 
legality under the railway labor act, 
courts have customarily preserved the 
status quo by issuing temporary injunc- 
tive relief against the strike until the 
issues can be finally determined.” 

“If preliminary relief cannot be secured 
to permit orderly consideration of such 
questions, the alternatives are a hasty 
and ill-considered resolution of the issues, 
assuming a prompt hearing can be 
obtained, or a denial of relief until after 
the threatened conduct has been carried 
out,” the railroads asserted. 

The roads also differed with the ap- 
peals court’s interpretation of the rail- 
way labor act’s requirements for bargain- 
ing in good faith. The appeals court 
held that the act required only that 
representatives of the union and manage- 
ment be authorized “to confer.” 

“If this means negotiators meet just 
to talk, the statutory requirement that 
they be ‘authorized’ to engage in such 
idle conversation appears meaningless,” 
the railroads said. 

They added that, “of course, if the 
negotiators cannot agree, it is not pos- 
sible to decide in conference.” But, the 
railroads said, “under SUNA’s consti- 
tution and practice it is never possible 
to decide a dispute in conference whether 
or not the representatives of the parties 
purport to agree.” 


Intent of Act ‘Frustrated’ 

The roads charged that the union also 
failed to comply with the act’s require- 
ment in section 2 that the parties “exert 
every reasonable effort” to settle disputes. 

The roads said that in the course of 
negotiations, which began in 1959 and 
broke down finally in September, 1960, 
after all steps provided for in the rail- 
way labor act had been taken, the union 
“sent representatives to the bargaining 
table who had no authority to act, 


SUNA’s committee refused to permit its 
members even to consider arbitration, it 
made no offers to compromise, and, when 
the railroads offered a compromise ac- 
cepted by the balance of the industry’s 
employees and recommended by a Presi- 
dential emergency board, it purported 
to agree, but, in fact, refused even to 
recommend its acceptance.” 


“Clearly,” the railroads said, “this con- 
duct frustrated the intent of the act.” 

The railroads also asserted in their 
petition that the United States, at the 
request of the National Mediation Board, 
appeared in the district court as amicus 
curiae, stating that: 

“The restrictions placed upon such 
representatives of the defendant union, 
which was certified as the bargaining 
agent for the employes ‘are inconsistent 
with the provision of the railway labor 
act, defeat the purpose of the act and 
make its administration cumbersome 
and ineffective.” 


Said the railroads: 

“In the face of all this, the Court of 
Appeals’ decision that representatives of 
the parties to a major dispute (one 
concerning the negotiation of a collective 
bargaining agreement) in the railroad 
industry need be authorized only to 
‘confer’ is plainly erroneous. 


‘End’ of Collective Bargaining 

“If .this decision is allowed to stand, 
collective bargaining in the railroad in- 
dustry, as it has been conducted for 40 
years, will be at an end. At least one 
major railroad has already announced 
that if unions are to be permitted to send 
representatives to the conference table 
who have no authority to act, it will 
withdraw the authority it has heretofore 
given to its representatives.” 

The railroad appeal was filed two days 
before expiration of a 30-day stay of the 
Court of Appeals’ decision which would 
have permitted the union to strike. The 
court decided June 21 that its ruling 
June 9 permitting the strike would be 
stayed 30 days from June 21, or until 
July 21 (T.W., July 8, p. 111). The ap- 
peal was filed July 19. 

The stay effectively holds off a strike 
until September or October “because the 
Supreme Court is not now in session and 
won’t be until September,” Lee Leibik, a 
Chicago attorney for SUNA said recently. 
The court would not rule on whether 
it would take the case for review until 
its session began in the fall, he said. 





Motor Act Prosecutions 





> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 





New York southern district, at New 
York. On July 25, a permanent injunc- 
tion was entered enjoining and restrain- 
ing the defendants, Rosenberg & Cohen, 
Inc., and Jack Cohen and Sidney Pol- 
lack, of New York City, from conducting 
operations as a common or contract car- 
rier without appropriate authority. 


West Virginia southern district, at 
Beckley. On July 20, fines totaling $8,000 
(payment required) were imposed on 
Consolidated Motor Express, Inc., of 
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Bluefield, W.Va.; its president, Angelo 
Funari, and its  secretary-treasurer, 
Aleck Funari, Sr., following their please 
of guilty to an information charging 
them with operating beyond the scope 
of their authority and with failing to 
remit COD collections to consignors 
within the time prescribed by the Com- 
mission. 


Washington western district, southern 
division, at Tacoma. On July 17, Tacoma 
Hauling Co., Inc. was fined $1,000 (pay- 
ment required) following its plea of 
guilty to an information charging it 
with engaging in the transportation of 
property as a common carrier without 
authority. 


Pennsylvania eastern district, at Phila- 
delphia. On July 19, Storage Transfer, 
Inc., of Philadelphia, was fined $3,900 
(payment required) following its plea of 
guilty to an information charging it 
with operating as a common carrier 
without authority. 


Washington western district, southern 
division, at Tacoma. On July 17, Ta- 
coma-Suburban Lines, Inc., was fined 
$500 (payment required) following its 
plea of guilty to an information charg- 
ing it with operating as a common car- 
rier without authority. 





Miscellaneous Decisions 





REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 

State and Federal Courts 

® Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 





United States Court of Appeals. Third 
Circuit 


Action by a railroad to recover charges 
for storage in railroad cars of grain 
shipped to railroad’s elevator for trans- 
fer to ships and shipment overseas. The 
railroad moved for summary judgment. 
From orders of the United States Dis- 
trict court for the eastern district of 
Pennsylvania, Allan K. Grim, J., 159 
F.Supp. 67 and 181 F.Supp. 359, the Com- 
modity Credit Corporation appealed. The 
United States Court of Appeals, Briggs, 
Chief Judge, held that.a car service order 
of the Interstate Commerce Commis- 
sion reduced the free storage time al- 
lowed by shipper from twenty to seven 
days but that a defense by shipper was 
not a “claim” within provision of bill of 
lading requiring claims to be filed with 
carrier within nine months of delivery. 

Reversed and remanded. 


Emergency car service order of Inter- 
state Commerce Commission prohibiting 
carriers from allowing more than seven 
days free time for unloading boxcars at 
ports reduced free time for storage of 
grain in railroad cars for shipment over- 
seas at port from twenty to seven days 
and the order was not construable as 
applicable only to demurrage charges. 


The purpose of demurrage charges is 
to promote car efficiency by penalizing 
undue detention of cars. 


A court should not construe an ad- 
ministrative order which is applicable 
on its face to be inapplicable in a given 
situation by reason of its not fulfilling 
its purpose unless it is clearly demon- 
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strated that its application would be en- 
tirely without purpose. 

Emergency car service order of the 
Interstate Commerce Commission pro- 
hibiting carriers from allowing more 
than seven days free time for unloading 
boxcars at ports, even if not intended 
to apply to shippers like the Commod- 
ity Credit Corporation having no con- 
trol of unloading, was applicable where 
the Corporation, though having no con- 
trol of the unloading of cars of grain 
at port for shipment overseas, had the 
sole responsibility of providing the ships 
into which the grain was to be loaded. 

Emergency car service order of the 
Interstate Commerce Commission pro- 
hibiting carriers from allowing more 
than seven days free time for unloading 
boxcars at port was designed to coerce 
shippers, not carriers, and fact that a 
carrier is more responsible for detention 
of cars at a port than is shipper is not 
critical, so long as shipper has power 
to take some step that could reasonably 
be expected to expedite unloading of 
cars. 

That grain shipped to port in box- 
cars for shipment overseas was shipped 
subject to permits issued by carrier 
which could have refused permits be- 
cause its yard was congested did not 
preclude application of emergency car 
service order of Interstate Commerce 
Commission prohibiting carriers from al- 
lowing more than seven days free time 
for unloading boxcars at port where 
Commodity Credit Corporation, having 
knowledge of crowded conditions of rail- 
road port elevator, did not take all steps 
necessary to reduce time for unloading. 

Where carrier asserted a claim for 
storage charges based on tariff provi- 
sions contending that shipper had a 
contractual duty to pay such charges, 
shipper’s defense that since its grain 
was stored in boxcars solely because of 
carrier’s failure to unload cars in order 
of their arrival no storage charges were 
collectable was not a “claim” within 
bill of lading provision requiring claims 
to be filed with carrier within nine 
months after delivery. (Reading Co. v. 
Commodity Credit Corp., 289 F.2d 744 
(1961) ). 


a * * 


United States District Court, S.D. New 

York 

Anti-trust action by the government 
charging an airline company and a ship- 
line company with violations of the Sher- 
man act arising out of their ownership 
and control of a subsidiary airline. The 
district court, Thomas F. Murphy, J., 
held that record established that sup- 
pression by parent airline which owned 
50 per cent of the stock of the subsidiary, 
of subsidiary’s efforts to extend its South 
American service to a United States ter- 
minal, in itself, and in combination with 
other conduct by parent airline, consti- 
tuted a monopolization of commerce in 
contravention of the Sherman act. 


Decree in accordance with opinion. 


Record established that joinder of a 
shipping company, and an airline com- 
pany, in formation of a carrier to serve 
South America by air, was not the re- 
sult of a conspiracy to monopolize and 
restrain trade and commerce, but was 
a lawful combination with legitimate 
ends. Sherman anti-trust act, secs. 1-4, 
15 U.S.C.A. secs. 1-4. 

Record established that a division-of- 
territories understanding under which 
operations of two airlines serving South 
America were conducted was not unrea- 


sonable under the circumstances, and in- 
volved no violation of the anti-trust laws. 
Sherman anti-trust act, secs. 1-4, 15 U.S. 
C.A. secs. 1-4. 

Record established that suppression 
by parent airline which owned 50 per 
cent of stock of a subsidiary, of subsidi- 
ary’s efforts to extend its South Ameri- 
can service to a United States terminal, 
in itself, and in combination with other 
conduct by parent airline, constituted 
monopolization of commerce in contra- 
vention of the Sherman act. Sherman 
anti-trust act, secs. 1-4, 15 U.S.C.A. secs. 
1-4. 

The Civil Aeronautics Board could not 
be held to have approved and granted 
anti-trust law immunity to air carrier 
to prevent application by its subsidiary 
for a certificate to fly to the United 
States, by board’s approval of a through- 
flight agreement between carrier and 
subsidiary, and a related parent com- 
pany agreement, where the contracts did 
not so provide. Civil aeronautics act of 
1938, secs. 408, 409, 412, 414, 49 U.S.C.A. 
secs. 488, 489, 492, 494; Sherman anti- 
trust act, secs 1-4, 15 U.S.C.A. secs. 1-4. 

Exemptions from the antitrust laws 
are not favored and should be accorded 
only on a showing of compliance with 
the precise manner and methods pre- 
scribed by Congress. 

The “primary jurisdiction rule” is the 
principle that in cases raising issues of 
fact not within conventional experi- 
ence of judges or in cases requiring exer- 
cise of administrative discretion agen- 
cies created by Congress for regulating 
the subject matter should not be passed 
over. 


Only a United States district court 
has jurisdiction in actions under the 
Sherman act, and the Civil Aeronautics 
Board does not. Fed.Rules Civ.Proc. rule 
12, 28 US.C.A.; Sherman anti-trust act, 
sec 4, 15 U.S.C.A. sec. 4. 

District court had primary jurisdiction 
of an action charging an air carrier and 
another with certain unlawful monop- 
olization of air traffic based on control 
of a subsidiary, even though certain mat- 
ters involved were within jurisdiction 
of the Civil Aeronautics Board and the 
President, where much of the subject 
matter was outside scope of the board’s 
power, and a remedy was sought which 
the board might not give. Sherman anti- 
trust act, secs. 1-4, 15 U.S.C.A. secs. 1-4. 

Ownership by a steamship company of 
50 per cent of the stock of an airline 
operating a parallel route did not per se 
violate the Sherman act. Sherman anti- 
trust act secs. 1-4, 15 U.S.C.A. secs. 1-4. 

Record failed to establish that a 
steamship company restrained or mo- 
nopolized trade or commerce, or at- 
tempted to do so, through its ownership 
of 50 per cent of the stock of an airline 
serving some of the same places in 
South America as steamship company 
served. 


Record failed to establish that airline 
company serving South America was 
guilty of any anti-trust violations based 
on its acquisition of certain other com- 
panies, and its opposition to a new com- 
petitor. Sherman anti-trust act, secs. 
1-4, 15 U.S.C.A. secs. 1-4. 


Defense of laches did not apply to 
antitrust suit, where any delay in bring- 
ing the action was due to efforts to work 
out a compromise and thereby avoid suit. 

District court in anti-trust case would 
defer to primary jurisdiction of the Civil 
Aeronautics Board, legality of joint ad- 
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vertising and sales offices between par- 
ent and a subsidiary corporate airline 
serving South America, following deter- 
mination that parent exercised unlaw- 
ful monopoly control over subsidiary of 
which it owned 50 per cent, and question 
of control and management of sub- 
Sidiary by shipline company which 
owned other 50 per cent of subsidiary 
would also be deferred to primary juris- 
diction of Board. (United States v. 
Pan American World Airways, Inc., 193 
F.Supp. 18 (1961)). 


* * + 
Supreme Court of Arizona 


Actions to set aside orders of corpo- 
ration commission. The Superior Court 
of Maricopa County, Laurens L. Hen- 
derson, J., vacated decision granting cer- 
tificate of convenience and necessity to 
one applicant and set aside decision of 
commission denying application of other 
applicant, and an appeal was taken. 
The Supreme Court, Udall, J., held that 
failure to timely file action to set aside 
order granting application confirmed in 
successful applicant certificate to oper- 
ate over contested route and left Su- 
perior Court without authority to grant 
relief sought in action to set aside com- 
mission’s denial of opposing application, 
even though that action was timely filed. 

Reversed and orders of commission 
reinstated. 

See also 89 Ariz. 147, 359 P.2d 78. 


Effective date of order of commission 
granting or denying certificate of con- 
venience and necessity is 20 days after 
that order is entered. A.R.S. secs. 40- 
243, 40-253, subd. D. 

Presumption is that legislature knew 
of uniform construction by officers re- 
quired to act under statute and adopted 
it in re-enacting statute. 

Court is not bound by administrative 
interpretation of statute, but where any 
serious doubt as to proper interpretation 
exists, court will not adopt one different 
from that adopted by appropriate ad- 
ministrative body. 

Statute does not merely permit party 
petitioning for rehearing to treat peti- 
tion as denied after 20 days of non- 
action by commission but provides for 
automatic denial. A.R.S. secs. 40-247, 
40-250, 40-253, and subd. D. 


Effective date of commission order 
granting certificate of convenience and 
necessity was 20 days after order was 
entered, and where application for re- 
hearing was made less than 10 days be- 
fore effective date of such order, and 
Commission did not act on application 
within 20 days, application was auto- 
matically denied by operation of law on 
twentieth day after application was 
made, and 30-day period of limitation 
on right to file action in superior court 
to set aside order of commission com- 
menced to run on that date. ARS. 
secs. 253, subds. B, D, 254, subd. A. 

Failure to timely file action to set 
aside order granting one of two applica- 
tions for certificates of convenience and 
necessity to haul freight over same 
route confirmed in successful applicant 
certificate to operate over contested 
route and left Superior Court without 
authority to grant relief sought in ac- 
tion to set aside commission's denial of 
opposing application, even though that 
action was timely filed. 


Extension of automatic termination 
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date cannot be granted by implication; 
and where commission did nothing to 
stay statutory denial by operation of law 
of application for rehearing, its subse- 
quent order denying application was a 
nullity and did not constitute an im- 
plied exercise of commission’s power to 
extend automatic termination date. 
A.RS. secs. 253, subds. B, D, 254, subd. A. 

Intervenor may challenge jurisdiction 
of court, and fact that it was intervenor 
who called fact to attention of court 
does not make dismissal by court less 
mandatory when it appears that court 
lacks jurisdiction of subject matter. 
A.R.S. sec. 40-253. 

Arizona rules of civil procedure were 
adopted from Federal Rules and Arizona 
court gives great weight to interpreta- 
tions given to similar federal rules. 
A.R.S. sec. 40-253. : 

Intervenor had right to question juris- 
diction of Superior Court to hear action 
to set aside commission order granting 
certificate of convenience and necessity 
to operate over contested route, es- 
pecially since intervenor, as successful 
contestant, was real party in interest. 
ARS. sec. 40-253. (Jenney v. Arizona 
Exp. Inc., 362 P.2d 664). 
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United States District Court. S.D. Iowa, 

Central Division 

Action to set aside an order of the 
Interstate Commerce Commission and to 
remand to the Commission, for its deter- 
mination, a shipper’s request for repara- 
tion based upon an allegedly unjust and 
unreasonable intrastate rate. The United 
States district court for the southern 
district of Iowa, Stephenson, J., held that 
the shipper could not obtain reparation 
where the rate charged had been pre- 
scribed by the Commission, even though 
the Commission had subsequently re- 
duced the rate on the ground that the 
rate formerly charged was unjust and 
unreasonable. 

Complaint dismissed. 

Shipper could not obtain reparation 
for an allegdely unreasonable intrastate 
rate where shipments had been made at 
rates prescribed by Interstate Commerce 
Commission, even though Commission 
had subsequently reduced the rates on 
the ground that the rate formerly 
charged was unreasonable. Interstate 
commerce act, secs. 1(5), 13(4), 49 
U.S.C.A. secs. 1(5), 13(4); 28 US.C.A. 
secs. 1336, 1398, 2321-2324 (Winston Bros. 
Co. v. United States, 193 F.Supp. 724 
(1961) ). 

a ae a 
United States District Court. 

Jersey 

A motor carrier brought an action 
against the United States and the In- 
terstate Commerce Commission for a 
preliminary and permanent injunction 
enjoining the commission from carry- 
ing into effect its order under the inter- 
state commerce act suspending proposed 
rate schedule by the carrier for green 
coffee beans and instituting an inves- 
tigation concerning the lawfulness of 
the proposed rate. A temporary re- 
straining order was issued. Thereafter 
a three-judge statutory court was con- 
vened. The commission made a motion 
that the temporary restraining order be 
vacated and that the complaint be dis- 
missed for lack of jurisdiction. The dis- 
trict court, Forman, Circuit Judge, held 
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that the commission’s order was not a 
final determination but was interlocu- 
tory and not subject to judicial review, 
and that the record failed to establish 
that the action of the commission was 
arbitrary and capricious, though it re- 
fused the motor carrier the same rate 
it allowed railroads. 

Temporary restraining order dissolved, 
and motion of commission to dismiss 
complaint granted for lack of jurisdic- 
tion and on merits. 

Order of Interstate Commerce Com- 
mission suspending proposed rate sched- 
ule of motor carrier and instituting in- 
vestigation concerning lawfulness of 
rate was “interlocutory determination” 
and not “final determination” and was 
not subject to judicial review by three- 
judge federal district court. Interstate 
commerce act, sec. 216(g), 49 U.S.C.A. 
sec. 316(g); 28 U.S.C.A. secs. 1336, 1346, 
2284, 2321 et seq., 2325; administrative 
procedure act, sec. 10, 5 U.S.C.A. sec. 1009. 

Administrative procedure act preserves 
doctrine of exhaustion of administrative 
remedies. Administrative procedure act, 
sec. 10, 5 U.S.C.A. sec. 1009. 

Statement of reasons in order of In- 
terstate Commerce Commission suspend- 
ing proposed rate schedule of motor car- 
rier and instituting investigation con- 
cerning lawfulness of rate adequately 
satisfied requirements of interstate com- 
merce act. Interstate commerce act, sec. 
216(g), 49 U.S.C.A. sec. 316(g). 

Fact that order of Interstate Com- 
merce Commission suspending proposed 
rate schedule of motor carrier was re- 
ceived by carrier by mail some 10 hours 
after proposed rate would ordinarily 
have become effective did not render 
order invalid, where it had been mailed 
prior to effective date of proposed rate. 
Interstate commerce act, secs. 216(g), 
221(a), 49 U.S.C.A. secs. 316(g), 321(a). 


Order of Interstate Commerce Com- 
mission suspending proposed rate 
schedule of motor carrier and instituting 
“investigation” concerning lawfulness of 
proposed rate compiled with provision of 
interstate commerce act that suspension 
may only be ordered pending “hearing” 
as to lawfulness of rate. Interstate com- 
merce act, sec. 216(g), 49 U.S.C.A. sec. 
316(g). 

Alleged fact that financial disaster 
would overtake motor carrier if obliged 
to await Interstate Commerce Commis- 
sion’s hearing and determination which 
might not occur until seven months after 
commission’s order suspending proposed 
rate schedules of carrier would not jus- 
tify judicial intervention by three-judge 
federal district court, and temporary re- 
straining order staying action of com- 
mission would be dissolved Interstate 
commerce act, sec. 216(g), 49 U.S.C.A. 
Sec. 316(g); 28 U.S.C.A. Secs. 2284, 2325. 

Provision of administrative procedure 
act that agency action otherwise final 
shall be final whether or not there has 
been presented or determined any ap- 
plication for any form of reconsidera- 
tion has application only after hearing 
has been held. Administrative proce- 
dure act, sec. 10(c), 5 US.C.A. sec. 
1009 (c). 

Record failed to establish that order 
of Interstate Commerce Commission sus- 
pending proposed rate schedule of motor 
carrier for green coffee beans and in- 
stituting investigation concerning law- 
fulness of rate was arbitrary and ca- 
pricious because it denied motor carrier 
same rate permitted to railroads. Inter- 
state commerce act, sec. 216(g), 49 
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US.C.A. sec. 316(g). (Consolidated Truck 
Service, Inc. v. United States, 193 F. 
Supp. 773 (1960)). 


* * * 


United States District Court 
W.D. Pennsylvania 


Action to enjoin and set aside orders 
of the Interstate Commerce Commission 
construing a certificate of a motor car- 
rier as a heavy hauler and rigger as not 
authorizing transportation of certain 
bundled articles of iron and steel and 
palletized fire brick. A three-judge dis- 
trict court, McIlvaine, J., held that the 
Commission decision had the required 
evidential support. 

Complaint dismissed. 

Interpretation of certificate issued by 
Interstate Commerce Commission is best 
left to the Commission, and district 
court is bound by that interpretation 
unless persuaded that it is capricious or 
arbitrary or constitutes a breach of dis- 
cretion or does violence to some estab- 
lished principle of law. 

In action to enjoin and set aside 
Interstate Commerce Commission orders 
construing plaintiff’s certificate, plain- 
tiff had the burden of proof to show 
that the orders were invalid as unjust 
and unreasonable. 

Interstate Commerce Commission test 
for commodities transportable by motor 
carrier authorized to transport only such 
as, because of weight and size, required 
special equipment, based on inherent 
nature of individual commodities and 
requiring, for test to turn on aggregated 
units, that aggregation be due to in- 
herent nature of commodity rather than 
to economy and efficiency, was not shown 
to be unreasonable. 

Interstate Commerce Commission de- 
cision that steel products which individ- 
ually might be light but which when 
bundled would fall into field of carriage 
by heavy trailer and that palletized fire 
brick which could be hauled unpalletized 
could not be transported by motor carrier 
authorized only to transport such com- 
modities which, by reason of weight or 
size, required special equipment had re- 
quired support in record. 

Test on review of Interstate Commerce 
Commission decision was not whether 
court agreed with majority or minority 
view of Commission but whether ma- 
jority view was based on substantial 
evidence. 

Reviewing court need not give Inter- 
state Commerce Commission trial exam- 
iner’s findings more weight than they 
deserve in light of reason and judicial 
experience but should accord them rele- 
vance that they reasonably command in 
answering over-all question whether evi- 
dence supporting Commissioner’s order 
is substantial. 


Variance between report of Interstate 
Commerce Commission and examiner’s 
recommended report determining which 
products could be carried by motor car- 
rier under its certificate did not make 
Commission’s decision arbitrary, capri- 
ious or unlawful where difference did not 
go to credibility of witnesses but rather 
to interpretation and meaning of terms. 


Interstate Commerce Commission’s 
decisions as to meanings of terms in cer- 
tificates are for Commission rather than 
examiner in final instance. 

There is no rule precluding Inter- 
state Commerce Commission from dif- 
fering from its hearing examiner. (W. 
J. Dillnmer Transfer Co. v. I.C.C. 193 
F.Supp. 823 (1961) 





